BI#$R R MI5F Notes to the Financial Statements

HE2014F 128318 1LFE
For the year ended 31 December 2014

9. BRBIADRR(E) 9. PROFIT BEFORE TAXATION (Continued)
2014 2013
FET FEIT
KB (GEA)TFIIEE % © Thisis stated after charging (crediting): Uss’000 US$°000
Hirg B Other items
BIA(BIEEEME) ©  Staff costs (including directors’ remuneration):

e K Salaries and wages 947,661 947,910

BRI IEHE Termination benefits 73,017 —

NESEE RO Equity-settled share-based

2 IR payment expenses 11,837 11,930

RIKEBEA Pension costs:

REMRKETE Defined contribution plans 108,825 108,520
RERNETE Defined benefit plans 4,152 3,592
ZEEN £ - Auditor’s remuneration:

EZER Audit fee 1,460 1,471
EERFERA Cost of inventories* 7,119,944 7,630,997
e Depreciation 454,136 444,303
M H 18 2K F 5 Exchange loss, net 15,742 —
o 10 FH 2905 (B 2 3 5 Amortisation of prepaid lease payments 8,604 7,282
A E Amortisation of intangible asset

(EBERDHEAAR) (included in distribution costs) 753 753
BEAnBEYERRE Change in fair value of financial assets

BalRRENSmEE at fair value through profit or loss

Z R EEE (288) (265)
REEY L EMELD Minimum lease payments in respect

HIEAE K of operating lease charges for premises 72,710 72,035
HEWEE WEKRERE L Loss (Gain) on disposal of property, plant

B (W) and equipment 3,777 (5,200)
HERARETIRRE Loss (Gain) on disposal of financial assets at

EaRRENSREE fair value through profit or loss

ZEE k) 213 (437)
* EEFEKATEE768282,000 *  Cost of inventories includes US$768,282,000 (2013:

ZE7C(2013 © 744,105,000 T ) £ US$744,105,000) relating to staff costs, depreciation, amortisation
BIHR I8 - TR B of prepaid lease payments and operating lease charges of premises,
REiH RSB B B AR which amount is also included in the respective total amounts
7 HI B EE LARREH R A 4 disclosed separately above

& o
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HE2014F 128318 1LFE
For the year ended 31 December 2014

10. EEREREEME 10. DIRECTORS’ AND SENIOR MANAGEMENT'S
EMOLUMENTS
AAREREC WM ER 2B € 2% The aggregate amounts of emoluments received or receivable by
T the Company's directors are as follows:
2014
FeR RARE
Httde HRGZH HE [
Salaries fta HE  Retirement
EZHE  andother Discretionary Nt Share-based scheme &3t
Directors' fees emoluments bonuses  Sub-total  payments contribution Total
FEn FEn FER FEn FEn FEL FEr

Uss 00 Uss 00 Uss o0 Uss00 Usso0 Usso0 Uss 000

#Es: Executive directors:
e We Ing-Chou 200 1,016 3% 1,611 1,591 3 3,205
i Junichiro Ida 80 16 - % - - %
BER Ryo Yoshizawa 50 8 - 58 - - 58
R=E Wu Chung-Yi 50 - - 50 - - 50
MER Wei Ying-Chiao 50 8 - 58 - - 58
RE B Teruo Nagano 50 8 - 58 - - 58
BUIHTES Independent non-executive directors:
ek Hsu Shin-Chun 50 8 - 58 - - 58
3RE Lee Tiong-Hock 50 4 - 54 - - 54
R Hiromu Fukada 50 8 - 58 - - 58
630 1,076 3% 2,101 1,591 3 3,695
201542 B4H 2 fE X % & & Mr. Wei Ying-Chiao resigned and Mr. Wei Hong-Ming was
T FEEEELLEEZTAEARD appointed as an executive director of the Company on 4 February
A2 HITES - 2015.
R20154F3 B8 H T 2= S A et o Mr. Ryo Yoshizawa deceased on 8 March 2015.
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10. EEREHEEMS(Z) 10. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)
2013

&2k RICRE

Hitie WRARA  FE

Salaries fta ZFE  Retiement
E5ME  andother  Discretionary NG Share-based scheme @t
Directors' fees  emoluments bonuses Sub-total payments  contribution Total
FET FET FET FET FET FET FET
Uss o0 Us§ 000 Ussao0 Uss 000 Us§000 Ussao0 Uss000

HIES: Executive directors
HEN WeiIng-Chou 200 1,024 229 1453 2,748 1 4202
FE% Takeshi lda 53 8 - 61 - - 61
FHE—5 Junichiro Ida 55 16 - 7 - - 71
HED Ryo Yoshizawa 50 20 - 70 - - 70
REE Wu Chung-Y; 50 12 - ) - - )
RER Wei Ying-Chiao 50 12 - 62 - - )
REEE Teruo Nagano 13 4 - 17 - - 17
BUFHIES Independent non-executive directors:

e Hsu Shin-Chun 50 12 - 6 - - 6
RE Lee Tiong-Hock 50 8 - 58 - - 58
AAL Hiromu Fukada 50 12 - 62 - - 62
621 1128 229 1978 2,748 1 4727

MR2014%F K% 201312 A31 B IEF
EXEEEHEFNME -

AEBELERDFEETNALEHE
MAMEREESTMARNEE RN
e REFREBRMELRE -

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

No directors have waived emoluments in respect

ended 31 December 2014 and 2013.

of the years

No emoluments have been paid by the Group to the directors
as an inducement to join or upon joining the Group or as

compensation for loss of office.
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HE2014F 128318 1LFE
For the year ended 31 December 2014

10. EEREREEMS(Z) 10. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)
AEBESUZEHFALBERFBIML The five individuals whose emoluments were the highest in
(2013 - 1fz)EE - EME&FB the Group for the year include one director (2073: one) whose
BN EXRAMNAL EBNE B emoluments are reflected in the analysis presented above and four
R BF 7 ¥R 3k M 5E38(b) o E #R4fL individuals whose emoluments are included in note 38(b) to the
(20134 47 ) At 728 & zF 150 financial statements. Details of the emoluments of the remaining
T : four individuals (2013: four) are as follows:
2014 2013
FET FET
Us$°000 US$°000
FekHMmME Salaries and other emoluments 3,886 2,417
VARR 15 2 A+ 2 5/ 1A Share-based payments 2,014 1,196
TE4T Discretionary bonuses 643 419
RIRRZEFT B LK Retirement scheme contribution 4 8
6,547 4,040
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10. EEREREEMS(Z) 10. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)
YAt mEEHE AT 2448 B0 The emoluments were paid to the four highest paid individuals as
T follows:
EEAE
Number of individuals

< 48 B Emoluments band 2014 2013
769,231 XL E US$769,231 to US$833,333

833,333% T (HK$6,000,001 to HK$6,500,000)

(6,000,001 87

%6,500,000/87T) — 1
897,437 (TR US$897,437 to US$961,538

961,538 F T (HK$7,000,001 to HK$7,500,000)

(7,000,001 87T

27,500,000 7T) — 1
1,025,642 TE US$1,025,642 to US$1,089,744

1,089,744 % T (HK$8,000,001 to HK$8,500,000)

(8,000,001 87T

%8,500,000/%7T) 1 1
1,282,051 = TE US$1,282,051 to US$1,346,154

1,346,154 % 7T (HK$10,000,001 to HK$10,500,000)

(10,000,001 87T

% 10,500,000 % 7T ) — 1
1,410,257 £ TE US$1,410,257 to US$1,474,359

1,474,359 3% 7T (HK$11,000,001 to HK$11,500,000)

(11,000,001 87T

2% 11,500,000 7T) 1 —
1,794,872 % T & US$1,794,872 to US$1,858,974

1,858,974 % T (HK$14,000,001 to HK$14,500,000)

(14,000,001 7T

% 14,500,000 % 7T) 1 —
2,179,487 L& US$2,179,487 to US$2,243,590

2,243,590 %7 (HK$17,000,001 to HK$17,500,000)

(17,000,001 87T

% 17,500,000 % 7T ) 1 —

4 4
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HE2014F 128318 1LFE
For the year ended 31 December 2014

11. 1B 11. TAXATION
2014 2013
FXm FET
Us$000 Us$°000
AEEHIE— Current tax - PRC Enterprise income tax
PEIEREH
REEF Current year 179,859 198,842
AR E Z a5t Over provision in prior year (2,132) (6,504)
177,727 192,338
EEHIE Deferred taxation
EERED 2 Origination and reversal of temporary
Ty = 2558 differences, net 4,933 8,536
R I%EE Effect of tax losses recognised (4,000) —
BASBRRE Effect of withholding tax on the distributable
NN RSN earnings of the Group's PRC
Bz B (M5t 34) subsidiaries (note 34) 30,160 27,805
31,093 36,341
REEFIABER Total tax charge for the year 208,820 228,679

RERBSY THARARAEEZ
WA B AEAAITEIA -

HRASE 2 AaREZE2014F K&
2013 5 I & A o] 25 78 T 45 B FE &R
RAE Bt RABBESFESHE
R -

The Cayman Islands levies no tax on the income of the Company
and the Group.

Hong Kong Profits Tax has not been provided as the Group’s
entities had no assessable profits subject to Hong Kong Profits Tax
for the years ended 31 December 2014 and 2013.
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1. HIEB(E)

H B K PE 2 MY B A R) AR B A AR B 1
XS HEEME B25%(2013
F:25%) RIBFHE - HEB
FEHBRH KB B S MK
FORANE BT EBAR BB @
U B R R RB B9 38 AN (B B [2011]58
SR ) - R AR B K B 7 B b 1 A B
REBEEENIERERFE A
SREEETERAGLERKA
#)70% LA E & - 7£2011 4 E2020
FEE  BIL15% OFH R
Frisfi - Bt - NEBER AR
ZHEBARERERI15%(2013F :
15%) °

AN [F 2 [ B AT ) R AN 4F FE B 18
HERMT

11.

TAXATION (Continued)

The applicable PRC Enterprise income tax for the PRC subsidiaries
is at the statutory rate of 25% (2013: 25%). According to the Tax
Relief Notice (Cai Shui [2011] no. 58) on the Grand Development
of Western Region jointly issued by the Ministry of Finance, the
State Administration of Taxation and China Customs, foreign
investment enterprises located in the western region of the
PRC with principal revenue of over 70% generated from the
encouraged business activities are entitled to an income tax rate
of 15% for 10 years from 1 January 2011 to 31 December 2020.
Accordingly, certain subsidiaries located in the Western Region are
entitled to an income tax rate of 15% (20713:15%).

The Group's profit before taxation is reconciled to the tax expense
for the year as follows:

BEBEYHE Reconciliation of tax expense
2014 2013
FET FZEIT
Us$‘000 Us$°000
R A B & A Profit before taxation 693,569 722,990
BHENEERE 25% Income tax at statutory tax rate of 25%

ZRIA(20134F : 25%) in the PRC (2013:25%) 173,392 180,748
JEMREtE R A EARIELE  Share of results of associates and joint ventures (1,853) (4,012)
A Non-deductible expenses 15,205 19,684
EHEARTUA Tax exempt revenue (512) (6,065)
RIERTIEE R Unrecognised tax losses 26,312 23,084
RERERER Unrecognised temporary differences (5.809) 5,512
MR BEY AMERFIERE  Utilisation of previously unrecognised tax losses (12,103) (13,008)
LAEBNFE B AR  Effect of withholding tax on

At D B A 2 TR the distributable profits

(K1at34) of the Group's PRC subsidiaries (note 34) 30,160 27,805
KA KFZERF Effect of tax relief on PRC's

BB |l 2 B UWOR & subsidiaries in Western Region (7,199) (7,273)
VAR B 5T B Over provision in prior years (2,132) (6,504)
At Others (6,641) 8,708
REFFIA Tax expense for the year 208,820 228,679

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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12.

BREGRET

&% SR B (L4 & a1 B HEE51E 34,837,000
X JT(2013 4 : 33,049,000 7 ) & 7

HE2014F 128318 1LFE
For the year ended 31 December 2014

12. PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

The consolidated profit attributable to owners of the Company
includes a loss of US$34,837,000 (2013: US$33,049,000) which

RATIZERE AEHEIE - has been dealt with in the financial statements of the Company.
Lt e zEE AN T AREE %2 5 Reconciliation of the above amount to the Company's profit for
BT ¢ the year:
2014 2013
FET FET
Uss$‘000 Us$’000
BERARRIRE NEE Amount of consolidated loss attributable
R IR B (L ARG to owners dealt with in
[E518 the Company'’s financial statements (34,837) (33,049)
F—BBFEERFZE  Dividends from subsidiaries attributable to
M AR EIE R the profits of the previous financial years,
F RS KR approved and paid during the year 232,545 237,352
NEFZARRNE =T Company's profit for the year 197,708 204,303
13. BRE 13. DIVIDENDS
(@) ARTBRERAEEZES K (@) Dividends payable to owners of the Company attributable to
B the year:
2014 2013
FETT FETL
us$’ooo Us$°000
HEE %R 2 AREARE Final dividend proposed after the end of
FRR B 3.57 =AU the reporting period of US3.57 cents
(2013 4F : #Zf% (2013: US3.65 cents) per ordinary share
ZiAAR 3.65 1) 200,054 204,269
M201563 238 M & =% - At meeting held on 23 March 2015, the directors recommended

EEEARERBREERE
A 3.57 Al - thEFEAR IR

BRVBAR AT TR BES payables in the statement of financial position.

ARE e

the payment of final dividend of US3.57 cents per ordinary share.
The proposed final dividend has not been recognised as dividend
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HE2014F 128318 1LFE
For the year ended 31 December 2014

13. RE(£E) 13. DIVIDENDS (Continued)

(b) MAFEAERIKEZER L (b) Dividends payable to owners of the Company attributable
—BHRFEE FARRRIREZ & to the previous financial year, approved and paid during the
BREE year:

2014 2013
FET FETT
Us$’000 Us$000
AR R HE A& R Final dividend in respect of the previous
IR AR 2 B A financial year, approved and paid during
BIEE RIS the year, of US3.65 cents
RAERET AR (2013: US3.22 cents) per ordinary share
EREES
(20134 : R
BAAR3.22 1) 204,324 180,123
14. SR5EF 14. EARNINGS PER SHARE

LA &5 3% B 2S5 ) 2 6 A% 58 i The calculation of the basic and diluted earnings per share is as

Mz steE follows:

(a) BREL&EF (a) Basic earnings per share

2014 2013
RNARIIREANFEN  Profit attributable to ordinary
w A (FETT) equity shareholders (US$'000) 400,482 408,544
BE{TL MR 2 I  Weighted average number of
PR SR (%) ordinary shares ('000) 5,599,873 5,594,388
FRFEAHE R (Z=AL)  Basic earnings per share (US cents) 7.15 7.30
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14. BRER(Z)

(b) E=RBFRF

HE2014F 128318 1LFE
For the year ended 31 December 2014

14. EARNINGS PER SHARE (Continued)

(b) Diluted earnings per share

2014 2013
RNABIREANFE  Profit attributable to ordinary
A (FZEIT) equity shareholders (US$'000) 400,482 408,544
BRI T2 Weighted average number of ordinary
(#%)(FK) shares (diluted) (“000)
BEITERI 2% Weighted average number of ordinary shares
TR 5,599,873 5,594,388
A E B AR T 2 Effect of the Company's share option scheme
-Z 15,108 17,490
EhiSRCRET 3 Weighted average number of ordinary
i | P i shares for the purpose of calculating
IntE 3925 diluted earnings per share 5,614,981 5,611,878
FHESERF (L)  Diluted earnings per share (US cents) 7.13 7.28
2014 Annual Report £3§
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15. ¥I% - ERERRIE 15. PROPERTY, PLANT AND EQUIPMENT
(@) #5H (@) Group
(Wit Ba ER
KAKE  (Wati) 8] e
i BF  Machiney  Fecticdl  BERE  ERIE
Note ) (Note fj) and  appliances  Miscellaneous  Construction aar
Freehold land Building  equipment and equipment  equipment in progress Total

TET TET TAT TET TAT TET TET
Ussooo U0 usso0 ussOn0 USSO00 USSO0 UssoD

REEAE-EZ  Recondliation of carrying amount
2013512318 - year ended 31 December 2013

IR
RET] Atbeginning of year — 919553 2,756,197 17,003 7194 1,031,789 5,001,736
AE Addtions 17,485 4. 212,509 5,161 85,817 491,992 854,235
e Transfer upon completion - 337,064 633,250 4681 28029 (1,003,024) -
REEE Impairment loss - - (48,977) (825) — - (49,80)
E#RESE  Reversal of impairment loss - - 6,381 - - - 6,381
ij5 Disposals - (2203 4,210) (1,264) (4.928) - (12,625)
il Depreciation = (58,284) 272219 (4,925) (108,875) — (444.303)
ERzE Exchange differences — 24434 65,451 352 9,435 29,806 129,478
REER At end of the reporting period 17485 1261815 3348382 20,183 286,672 550563 5,485,100
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HE2014F 128318 1LFE
For the year ended 31 December 2014

15. W% BBELREE) 15. PROPERTY, PLANT AND EQUIPMENT (Continued)
() AKB(E) (@) Group (Continued)
(i) BE
KAXR (ki) S RERE
4 BT Machinery  Electical ~ ABIR ait
(Note ) (Note i} and  appliances Miscellaneous  Construction
Freehold land Building  equipment and equipment  equipment i progress Total

f&n £ £ fin £ f&i iz
Ussooo  Ussono Ussono ussno usseo Usseo UsSD

BAEHR-EZ  Reconciiation of carrying amount -
20145128318 year ended 31 December 2014

2:3:4
RER At beginning of year 17485 1261815 3348382 20183 286,672 550,563 5,485,100
RE Additons - 23,91 158,157 3,590 91,521 T44083 1,020,642
N hER Transfer upon completion - 102,480 312313 1278 24,558 (440,689) -
il Disposals - (10,907) (1836) (483) (6312 - (19,498)
HE—FHBAT  Disposal of a subsidiary - (19921) (305529) (231) (1.253) - (51,940)
i Depreciation - (69431)  (24814) (5007 (104,79) - (454,136)
EizE Exchange differences (1019) (27,585) (67,905) (@) (9,145) (1433)  (120263)
REER At end of the reporting period 16466 1259742 3443828 18.997 281,47 89625 5859905

R20UE1518  At1January 2014

FfE Cost 17,485 1,676,273 5,290,804 55,594 807,457 550,563 8,398,176
ZHTERMEEEE Acumulated depreciation

and impairment losses - (#14458)  (1,942,422) (35.411) (520,785) - (2913,076)
FHFE Net carrying amount 17,485 1,261,815 3,348,382 20,183 286,672 550,563 5,485,100

R20145124318 At31December 2014

FE Cost 16,466 1,730,692 5,581,461 55,380 867,250 839,625 9,090,874
ZHMENAESE  Acumulated depreciation

and impairment losses - (470950)  (2,137,633) (36,383) (586,003) - (3,230,969
FEFE Net carrying amount 16,466 1,259,742 3,443,828 18,997 281,247 839,625 5,859,905
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15. W% WBERREBE) 15.

(a) M)
Wit -

()  EMRRAE B AN K
AERELH

(il REER 2£EETHRE
WEEEAEFHNELER
FEERTzLARREM
AR IREFERER
10,622,000 JL(2013 4 -
15,925,000 7T ) ° % % R
B AEBAXIEEURE
PRI LLEEEY) -

PROPERTY, PLANT AND EQUIPMENT (Continued)

(a) Group (Continued)
Notes :

(i) The land represents the freehold land located outside Hong
Kong.

(i) At the end of the reporting period, the building ownership
certificates of the Group's certain premises with
aggregate net carrying amount of US$10,622,000 (2013:
US$15,925,000) have not been obtained due to application
for the changes of granted land use purpose is still in process.
In the opinion of directors, the Group validly occupies and
uses these buildings.

(b) AAF (b) Company
2014 2013
HE e
E &L
Machinery — HBRfE Machinery HERE
and Miscellaneous &t and  Miscellaneous At
equipment  equipment Total  equipment  equipment Total
FE7 FE7 FERL FET T£r FET
Uss 000 Uss 000 Uss 000 Uss 000 Us§ 000 Us§000
BREEYE Reconciliation of carrying amount
RED] At beginning of the year 25 103 128 4 5 n
hE Additions - 7 7 - 9% 9%
e Disposals ) - B (19 (13) (32)
& Depreciation 8) (20 (28) ) B) ()
EXER Exchange differences (1) ) () (1) _ m
REER Atend of the reporting period 13 88 101 25 103 128
R12A318 At 31 December
R Cost 631 142 m 806 137 943
Bithe Accumulated depreciation (619) (53) (672) (781) (34 (815)
FEEE Net carrying amount 12 89 101 25 103 128

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.



BT #5#RRMT5T Notes to the Financial Statements

16. TiEARE

THALEEREMRFRBERZF
HIFAE TR A o AN A IR EH
B REER12MEA R EEHE
% %8 /18,453,000 JT(2013 4 -
7,538,000% 7t ) B it ATBI HRIB R
H b fE U RIE -

16.

HE2014F 128318 1LFE
For the year ended 31 December 2014

PREPAID LEASE PAYMENTS

Prepaid lease payments represent cost paid for medium-term
leasehold land in the PRC. The cost is amortised over the leasehold
period. The amount to be amortised within twelve months after
the end of the reporting period amounted to US$18,453,000
(2013: US$7,538,000) and is included in prepayments and other
receivables.

17. B EE 17. INTANGIBLE ASSET
rEH
Group
BErcEE
Concession right
2014 2013
FET FET
Uss’000 Us$’00o
IREEH R Reconciliation of carrying amount
] At beginning of the year 28,058 28,811
i Amortisation (753) (753)
R&EER At end of the reporting period 27,305 28,058
REEHR At end of the reporting period
DN Cost 29,377 29,377
S £ Accumulated amortisation (2,072) (1,319)
27,305 28,058

| EEEER2012F3A31H
XBEHRMELE CFTEER-
BRACEERTARENRE £
m BE - DEEHEEBEWER
m([CSD) REFBLEREER - UK
B A o B K B Y 1 E 7 AR 1 AR AR
o EEERRENSIHZH39F
H - AEGEFTIREE -

BRVEERBRAEAGTEL R
BEIRRHRFETRERNHR -

The intangible asset represents a concession right acquired as a
result of a business combination taken place on 31 March 2012.
The concession right granted to the Group for manufacturing,
bottling, packaging, distributing and selling PepsiCo’s carbonated
soft drink (“CSD"”) and Gatorade branded products on a royalty
free basis under a specific trademark in the Mainland China is
amortised on the straight-line basis over the contract period of
approximately 39 years.

Intangible asset is measured using cost model and is tested for
impairment where an indicator of impairment appears.
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HE2014F 128318 1LFE
For the year ended 31 December 2014

18. BRI INTEREST IN SUBSIDIARIES
¥ N/N|
Company

2014 2013

FETT FETL

Uss’000 Us$'000

JE MG - IRERESIEE  Unlisted shares, at cost 345,588 345,588
BN AR E 218 Contribution to a subsidiary 21,400 16,216
REEE Impairment losses (33,065) (33,065)
333,923 328,739

JE LB /8 2 |) 5R08 Amounts due from subsidiaries 935,853 646,709
VERIEN 5B Impairment losses (3.218) (3,218)
932,635 643,491
AN ENGIE ] Amounts due to subsidiaries (77.,265) (43,766)
1,189,293 928,464

REBEHR - BIRZEHME AR
WEZIENE 5 A5,184,000%% T
(20134 : 2,365,000 7T ) > ¥f M
BARKREZEMREARARRET
MEARIEEUEREERMD T
ZRGMKXAMZMBARIEER
TEEEBARNANBAT AER
ZBRTE o

R EBH KB A RS REEAR
HAllkEl &5 - REEBERINRZ
M /38 A &) 4 = Bk 1 {8.36,613,000 3
TCIN(2013 4 : 36,613,000 7T ) (R
BEIERT) °

BRI HHE R RN AFESRGFE
BIEYEATRERELRSR R
BEEEERINRZMEARKREE
5,201,000 3 JT(20134 © 5,697,000
2T ) 2 MR TERCREESER)
RER I RS REEIE (2013 F -
i£#49,690,000% ) °

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

During the reporting period, contribution to a subsidiary of
US$5,184,000 (2013: US$2,365,000) was recognised which
represented the cost of equity-settled share-based payment
transaction in which the Company grants its share options to
a subsidiary’s employees where the subsidiary does not have
an obligation to settle the services received through using the
Company'’s equity instruments.

Impairment losses were recognised for certain interests in
subsidiaries with carrying amounts of US$36,613,000 (2073
US$36,613,000) (before deducting the impairment loss) because
their carrying values exceed their recoverable amounts.

An impairment was recognised for amounts due from certain
subsidiaries with carrying amounts of US$5,201,000 (2073
US$5,697,000) (before deducting the impairment loss) because
the subsidiaries were expected to suffer continuous losses with no
positive cash flows in the foreseeable future. No impairment loss
has been recognised (2073: written off US$9,690,000) during the
year.
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HE2014F 128318 1LFE
For the year ended 31 December 2014

Amounts due from/to subsidiaries are unsecured, interest-free
and have no fixed repayment term but are not expected to be
realised/repaid within the next twelve months after the end of the
reporting period.

Details of principal subsidiaries at 31 December 2014 are shown in
note 45 to the financial statements.

None of the subsidiaries had any debt securities outstanding
during the year or at the end of the reporting period.

Significant judgements and assumptions

The Group holds less than half of the effective equity interests and
voting rights in Tingyi Asahi Beverage Holding Co., Ltd. (“TAB").
However, based on a contractual arrangement between the
Group and one of the other investors, the investor has agreed
to follow the Group’s voting decision in the board of directors’
meetings of TAB. The relevant activities which significantly affect
the TAB's return are determined by the board of directors of TAB
based on simple majority votes. The directors of the Company
concluded that the Group has control over TAB. Therefore, TAB
and its subsidiaries are consolidated in these financial statements.

Financial information of subsidiaries with individually
material NCI

The following table shows the information relating to TAB,
the only subsidiary of the Group which has material NCI. The
summarised financial information represents amounts before
inter-company eliminations.
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18. MIBATIER(Z) 18. INTEREST IN SUBSIDIARIES (Continued)

EEBNERVBRRESZ ZHBEAAH Financial information of subsidiaries with individually

B ER(Z) material NCI (Continued)

R 2014F R 20134

12H31H 12H31H

At At

31 December 31 December

2014 2013

DEERIRR 2 HA LB Proportion of NCI's ownership interests 52.49% 52.49%
DE IR R 2 I Z R 5] * Proportion of NCI's voting rights* 60% 60%
R2014F R20134F

12H31H 12H31H

At At

31 December 31 December

2014 2013

FETT FETT

Uss$000 Us$000

MEVEE Current assets 921,608 860,313
EMBNEE Non-current assets 4,375,833 4,280,516
mEAE Current liabilities (2,795,747) (2,873,643)
EmEAalE Non-current liabilities (490,084) (286,855)
FEE Net assets 2,011,610 1,980,331
DHRRERREEE Carrying amount of NC| 1,063,973 1,039,475

* TEREAEEES —KREE ZER * exclude the effect of the contractual arrangement on voting right
EEMELHZ Y EERBEAE between the Group and one of the other investors but include the
B &) B TR - effect of potential voting right held by the Group.

1 48 etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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18. MEBARIER(Z) 18. INTEREST IN SUBSIDIARIES (Continued)
SEBEAVERREZZHEBATMN Financial information of subsidiaries with individually
BRER(E) material NCl (Continued)

HZE201445F HE20134F
12H31H 12H31H
Year ended Year ended
31 December 31 December
2014 2013
FET FETL
Uss$’000 Us$000
= Turnover 5,801,005 6,268,472
IR Z A Profit for the year 153,952 154,880
Hip2m(EE) K Other comprehensive (loss) income (49,588) 76,248
EHEWELRTE Total comprehensive income 104,364 231,128
BRI E R T Profit attributable to NCI 82,006 81,297
DERERBREEEEEKE  Total comprehensive income
attributable to NCI 55,977 121,319
BN ERERRERE Dividends paid to NCI 42,597 26,511
s (B) Ren=2F8 Net cash flows from (used in):
KR ED Operating activities 211,353 680,812
REED Investing activities (555,954) (610,445)
BEIES) Financing activities 386,163 (163,047)
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18. MEAE#ER (=) 18. INTEREST IN SUBSIDIARIES (Continued)
AEEHHBADEEESD Change in the Group’s ownership interest in subsidiaries
FRG-BNEEHFEERATARE During the year, the non-controlling shareholder of Lanzhou
Ea SR (EMR)BR AR PepsiCo Beverages Company Limited and Pepsi-Cola Beverages
SR RITHEEROEE - ERA (Guiling) Company Limited exercised their put options, requiring
EE S RILAIR SR (E 490,000 FE T & the Group to acquire an additional 20% equity interest in Lanzhou
2,010,000 3 7t ¥ A 8 9N 20% B3 )N PepsiCo Beverages Company Limited and 25% equity interest
AERB AR A RIM25% A Fr] 4 in Pepsi-Cola Beverages (Guiling) Company Limited at a cash
SEH(EEMR) B BR A B A B AE - Y BE consideration of US$490,000 and US$2,010,000 respectively. As
& - LA IR A R K & B A S a result of these acquisitions, both subsidiaries become wholly-
RN 2 EN B AT - owned subsidiaries of TAB.

BE4h - AN & B 5 5 R LA 20,000,000 In addition, during the year, the Group disposed of its entire
ETHMRERELBHE—HHE equity interest in a subsidiary, Zhangzhou Ting Jin Food Co.,
RAEMERRMBER AR Ltd. (“ZTFL"), to two independent third parties at a total cash
MIEE DR EH = T RALE L consideration of US$20,000,000. As at the date of disposal, the
F=H - REEH  EMEENF net assets of ZTFL disposed of was amounting to USD$2 1,863,000
& E 521,863,000% T A AN F and a loss on disposal of US$1,863,000 was recognised in profit
B & 87%1,863,000EF L 2 & or loss for the year. The cash consideration had been fully settled
BEE . WEHEERKEBNRERE 2 W during the year and the Group generated net inflow of cash and
o ARE HEMBIRESEEA equivalents of US$19,916,000 from the disposal.
19,916,000 FE T °
19. BELNRER 19. INTEREST IN ASSOCIATES
REH
Group
2014 2013
FETT FZET
Us$’000 Us$°000
JE LTS REANE Unlisted shares, at cost 23,610 23,610
FEMLUREER 4R Share of post-acquisition results 8,121 4,804
M =5 Exchange difference 242 636
31,973 29,050

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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19. BENTRER(E) 19. INTEREST IN ASSOCIATES (Continued)
NEE HB SN R 2SR - Details of the associates at the end of the reporting period are as
follows:

TEEE/

Edipioh rEEHEL

Principal place &R L5

of business Proportion of

and AR effective ownership
BENTER place of Registered interest held TEER
Name of associates incorporation capital by the Group Principal activities

2014 2013
MMBETERARAT] i US$10,400,000 11.88% | 11.88% HERHERR
Hangzhou Pepsi-cola Beverage Co., Ltd. PRC Manufacture and sale
of beverages

ARBEAESHERAH h US$16,000,000 23.75% | 2375% HEREESRE
Nanjing Pepsi-cola Beverage Co., Ltd. PRC Manufacture and sale

of beverages

B2 (M) RmERAH HE US$3,500,000 49% 49% BUERIHERR

Kongguan (Hangzhou) Food Co., Ltd. PRC Manufacturing and sales
of candies

MER (L8) BmEERAR HE US$5,000,000 45% 45% HENEREZAM

Wakodo (Shanghai) Trading Co., Ltd. * PRC Sales of milk product and

commodity for babies

# ZEET A O (5 o 2 English translation for identification purposes only.
A FFRA R AN 7 Th IR 25555 BR All of the above associates are accounted for using the equity
EEAERED o method in the consolidated financial statements.
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19. BELNTER(E) 19. INTEREST IN ASSOCIATES (Continued)

ERIEEAKE AT 2B EER Financial information of individually immaterial associates

TRIVRAREZE AR Z @
RISEBEABE QXA AT REE M
REBERIGHEE -

The table below shows, in aggregate, the carrying amount and
the Group's share of results of associates that are not individually
material and accounted for using the equity method.

M2014 5§ 20134
12A31H 12H31H
At At
31 December 31 December
2014 2013
FErT FZET
Us$’000 Us$°000
EmIREE Carrying amount of interests 31,973 29,050
BZ2014F BZE20134F
12A31H 12H31H
Year ended Year ended
31 December 31 December
2014 2013
FET FET
Us$000 Us$’000
REE G Group's share of:
N g 7| Profit for the year 3,317 3,152
Hb 2 EES Other comprehensive income — —
2HEWE B Total comprehensive income 3,317 3,152

In the opinion of the directors, no associates are individually

E=RR AEERAHENEXRD

B A% N F] o material to the Group.

1 52 etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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20. REARER 20. INTEREST IN JOINT VENTURES
rEH
Group
2014 2013
FET TET
Uss$’000 Us$000
LT - REKAE Unlisted shares, at cost 75,724 72,349
FEMLUREER S4B Share of post-acquisition results 19,163 15,211
SRl Dividend received since acquisition (20,664) (8,596)
fE =% Exchange difference (70) 1,312
74,153 80,276
RNEE R AL AT ZRAT : Details of the joint ventures at the end of the reporting period are
as follows:
TBEE/
Efit it B rEBREZ
Principal &AL
place of Proportion of
operation/ HMEEA  effective ownership
EEATER Place of Registered interest held TTEY
Name of joint ventures incorporation capital by the Group Principal activities
2014 2013
REERRMAERAT hE US$11,000000  31.82% | 31.82% BRERHEEREHA
(FIBEENERNERRERAR) PRC Process and sale of
Fujian Sintongho Foods Co., Ltd. agricultural products
LM RMBERAF hE US$20,000,000 45% 45% BERFEETREM
Calbee (HangZhou) Foods Co., Ltd. PRC Manufacture and sale of
snack food products
FERI)RMERAT hE US$24,000,000 60% 60% RELHENERM
Kangpu (Wujiang) Food Co., Ltd. PRC Process and sale of
meat products
LEAEAERNBRAAE hE US$28,120,000  23.75% | 2375% EUERMEHRA
Shanghai Pepsi-cola Beverage Co., Ltd. PRC Manufacture and sale
of beverages
ERAEIEABARAA hE RMB150,000,000 38% 38% HERHERM
Jinan Pepsi-cola Beverage Co., Ltd. PRC Manufacture and sale
of beverages
RE(LB)RHER R hE US$7,000,000  21.38% — ERERHEERE
Kagome (Shanghai) Beverages Co., Ltd. PRC Process and sale of
beverages
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20.

AEARDME(E)
LA A ERETiRER R
ERAMBERERT -

EANHABRRBRR

AEEFEB—HE2EAMBRARRAR
T (RI) RMARAF0%NRE
o A REZZENBLRFES
—REEZRANARWZE - HRERE
EHREERFENRBEBALHE
REE-ZORE - Bt - AEERA
HRERTEAEGIEEER KR
il

FERFERGE DR HMBEN

TRIVRAREIZ R mx 2 85 3F
ERARERRAMAFREERASE
RS

20.

INTEREST IN JOINT VENTURES (Continued)

All of the above joint ventures are accounted for using the equity
method in the consolidated financial statements.

Significant judgements and assumptions

The Group has 60% voting rights in Kangpu (Wujiang) Food Co.,
Ltd. through a wholly owned subsidiary. However, based on a
contractual agreement between the wholly owned subsidiary
and another investor, the relevant activities which significantly
affect the investee's return require the unanimous consent of all
investors. Therefore, the Group determined that it has no control
but joint control over this entity.

Financial information of individually immaterial joint
ventures

The table below shows, in aggregate, the carrying amount and the
Group's share of results of joint ventures that are not individually
material and accounted for using the equity method.

M2014 & 20134
12H831H 12H31H
At At
31 December 31 December
2014 2013
SEEETT FZETT
Uss$’000 Us$°000
R REE Carrying amount of interests 74,153 80,276
BZE2014% | BE2013F
12H31H 12H31H
Year ended Year ended
31 December 31 December
2014 2013
FET FET
Uss$’000 Us$°000
REE EG - Group's share of:
REEFE R Profit for the year 3,952 12,897
HAth 2 E Other comprehensive income — —
PHE NS BEE Total comprehensive income 3,952 12,897
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20. EEQTERE) 20. INTEREST IN JOINT VENTURES (Continued)
BEERE AEBLEMENEARDN In the opinion of the directors, no joint ventures are individually
SN —/NC] I material to the Group.
E&IE Commitments
RNEEBFUATHSGZE ARSI The Group has the following unrecognised commitments relating
ZARRHHEHE o to its interest in joint ventures.
2014 2013
FETT FET
Us$000 Us$’00o
IR ECHENR - Commitments to contribute funding
or resources for:
BENEEE Interest in joint ventures 1,575 1,800
21. AtEELRSE 21. AVAILABLE-FOR-SALE FINANCIAL ASSETS
rEE RAF]
Group Company
2014 2013 2014 2013
FET FET FET FZET
Us$°000 Us$°000 Us$000 Us$’000
REES Investment funds
AL At fair value 75,664 21,275 50,708 21,275
JEEHRAES  Equity securities, unlisted
RE At costs 3,730 11,452 3,140 3,140
BEEE Impairment losses (342) (8,044) (342) (342)
3,388 3,408 2,798 2,798
79,052 24,683 53,506 24,073

WEES BN AE(2013F : M) E
228 E - DRIAKLRFASENHE
REAEREE  KINEANEGR
EXEABLE  KIYREBRLMHS
((RBEZES DHBROHEREER
A R A B RERE - UERIRIE
OBl Y =l R NI T FORIRZ (224
W\t EH ¢ 1% & 51 70,000,000 % 7T
(2013 4F : 50,000,000 7¢) » TEH+
43,349,000 JT(20134F : 2,992,000
ZET)ERFREE -

The investment funds represent investments in five (2073. two)
funds which were set up by limited partnership in the Cayman
Islands, limited partnership in Jersey, liability limited by shares
incorporated in the British Virgin Islands (“BVI”) and trust in the
PRC respectively, aiming at achieving substantial return. The
Company has entered into agreements and committed to invest
in aggregate of US$70,000,000 (2013: US$50,000,000) in these
funds, of which US$43,349,000 (2013: US$2,992,000) was paid
during the year.
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21. AHHESREE(E) 21. AVAILABLE-FOR-SALE FINANCIAL ASSETS (Continued)
REER REEAECHWAARERH The fair values of the investment funds were valued by the
ERAESKEBENETEETEAME- respective investment managers or trust administrator at the end
AABEBEFEHERLRTUER of the reporting period. Changes in fair value of US$11,040,000
AERKREEFERERN €8 A (2013: US$1,606,000) were credited to investment revaluation
11,040,000 JT(2013 © 1,606,000 reserve. The valuation techniques and significant inputs used in
FEr) c WEESHWARBEFERFT the measurement of the fair values of the investment funds are
AzEERMEEZRFZEEY R set out in note 41 to the financial statements.
EMBRRMEA -

LM EEIELETRAZTAZ R The unlisted equity securities are measured at cost less impairment
HiEE ENEABETAABE loss at the end of each reporting period because the range of
MERBEELAEE  EFERAEIE reasonable fair value estimates is significant and the probabilities
EHEREZRAREBETE S of the various estimates within the range cannot be reasonably
= WIEETESTIARAR ER assessed. The directors are of the opinion that their fair values
HEHZRESE AEBRELD cannot be measured reliably. The Group has no intention to
EELIF FTRAZSFNER o dispose of these unlisted equity securities.
AHEESREET AT &K The available-for-sale financial assets are denominated in the
8 : following currencies:
Group Company
2014 2013 2014 2013
FET FET FET FZET
Uss$’000 Us$°000 Us$’000 US$°000
E uss$ 51,723 22,290 51,723 22,290
N RMB 25,668 732 — —
=k New Taiwan dollar (“NTD") 1,435 1,435 1,557 1,557
Hith Others 226 226 226 226
79,052 24,683 53,506 24,073

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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For the year ended 31 December 2014

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

NEMEE OR LOSS
Group Company
2014 2013 2014 2013
P FET FET FETT
Us$’000 Us$°000 Us$’000 Us$°000
BEEERE Investments held for trading
RBEBLAINET  Equity securities, listed outside
Z R E % Hong Kong 2,352 114 2,352 114
REBLETZ Equity securities, listed in
IR A7 % Hong Kong — 4,838 — 4,838
2,352 4,952 2,352 4,952

BARBEIRAEBRRREEZ
EREETDATIERETIE

denominated in the following currencies:

The financial assets at fair value through profit or loss are

Group Company
2014 2013 2014 2013
FET FETL FET FET
Uss$’000 US$'000 Uss’000 Us$'000
ETT HK$ — 4,838 — 4,838
Bt JPY 1,343 114 1,343 114
BEIT KRW 1,009 — 1,009 —
2,352 4,952 2,352 4,952
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For the year ended 31 December 2014

23. ®EE 23. INVENTORIES

KEH

Group
2014 2013
FET FET
Us$000 Us$’000
R Raw materials 180,430 203,694
R Work in progress 11,972 13,946
IRk m Finished goods 194,556 263,222
386,958 480,862

24. FEWARRX 24. TRADE RECEIVABLES

REH

Group
2014 2013
FET FET
Uss$’000 Us$°000

JE W BR R Trade receivables
—E£=75 — From third parties 230,676 252,548
—ARFZEERR — From companies controlled by a

=il 2 ZE AR substantial shareholder of the Company 3,834 —
b AW/NE] — From associates 1,406 2,884
/N — From joint ventures 2,323 4,995
238,239 260,427

AEEZHERIBMDAEEWEE -
BRIHEEZEEHREEAR30E90
X o BRAMEMSER K (NBRER K REE
BEBE)NEEEREZASRE
2RO IR

The majority of the Group's sales are cash-on-delivery. The
remaining balances of sales are mainly at credit term ranging from
30 to 90 days. The ageing analysis of trade receivables (net of
impairment losses for bad and doubtful debts), based on invoice
date, at the end of the reporting period is as follows:

rEE

Group
2014 2013
FErx FETT
Uss’000 Us$000
0-90:X 0 - 90 days 216,763 248,538
90 A E Over 90 days 21,476 11,889
238,239 260,427

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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24. TRADE RECEIVABLES (Continued)

The ageing analysis of trade receivables which are past due but
not impaired is as follows:

rEH

Group
2014 2013
FETT FETT
Uss‘000 US$°000

ERBIBIEFIRE 2 JEUGKTE  Balances exceeded normal credit period:

BHI30 R Within 30 days 15,980 15,245
BEI31 = 90K 31-90 days 16,038 13,666
BHEIERBE 90K Over 90 days 9,663 3,897
41,681 32,808

B LB BB KR E H) B RR K - =
KEAKEZRAEE RIFLENE
VEF BHREGFEIBEBEANE
£ REBIEEELRKBENE
BE  YEHEEERRELRNA
Yem o 7N 52 83 R 15 A (A B 4T LE
BRI R IR -

55 LE IR 8 HA 3 R BB Y B MR AR 3K AR
B2 = P HA B4 R AR AR RO 8%

ERWEREZAARBIIE -

The trade receivables that are past due but not impaired related
to a number of independent customers that have a good track
record with the Group. The Group has not impaired these debtors
as there has not been a significant change in credit quality and
the directors believe that the amounts are recoverable. The Group
does not hold any collateral over these balances.

Receivables that are neither past due nor impaired relate to a
wide range of customers for whom there was no recent history of
default.

The trade receivables are mainly denominated in RMB.
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25. BRANEAREMELER

25. PREPAYMENTS AND OTHER RECEIVABLES

AEE KAF
Group Company
2014 2013 2014 2013
e FET FET FET FETL
Note Uss'000 Us$000 Uss$’000 Us$000
BIER Prepayments to suppliers
for purchase of goods 12,738 11,301 — —
BIZRER Prepayments for purchase of equipment 7,187 14,781 — —
B+ L Prepayment for purchase
ik} of prepaid lease payment 1,920 7,577 — —
BREER Prepaid value-added taxes 136,225 117,083 — —
B EERY Prepaid operating expenses 219,269 171,872 — —
TiRAEE Current portion of prepaid lease payment
mEN 18,453 7,538 — —
EUE R Loan receivables 25(a) 15,478 15,830 — —
JE W — Al Amount due from a former
o) NGIE Q] subsidiary 25(b) 57,592 — — —
Hfth Others 63,759 67,975 371 379
532,621 413,957 3N 379
(@) EWER (@) Loan receivables

BWERTBEAEEZHMEA
AERTHEETEMEHER
HEEEBERAEZRE - It
ERKERBEERT AR
—FRNEERNFEHS6%
£6.56%(20134%F: 5.72% =
6.56%)MEZN °

ARBEEZHEHUEERHRN
FERART -_MEAREZHEK
B - RBEABRITHHENEITE
ZERARKR SR 2 RERH
B WEEREEERZAR
EBEEEEHEEREEMRT -

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

Loan receivables represent the advances made by wholly
owned subsidiaries of the Company to certain raw materials
suppliers of the Group for their operating use. The loan
receivables are unsecured, repayable within 12 months from
the date of drawdown and bear interest ranging from 5.6%
10 6.56% (2013: from 5.72% to 6.56 %) per annum.

The directors expected the amounts will be realised in the
next twelve months after the end of the reporting period.
The fair value of the amounts as at the end of the reporting
period, determined based on the present value of the
estimated future cash flows discounted using prevailing
market rate, approximate their corresponding carrying
amount.
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25. ANERARHEMERR(E) 25. PREPAYMENTS AND OTHER RECEIVABLES (Continued)
(b) FEUR—REATHE 2 RIRKE (b) Amount due from a former subsidiary
It EREE AR QR E R T — Al The balance represents the advances made to ZTFL, a former
BB A RDEIMNTEEZAIE » % subsidiary of the Company, which had been fully eliminated
RERFAHEEMERZEE in the consolidated financial statements prior to the disposal
fEtEFREBLE =7 2R of the entire equity interest in ZTFL to two independent third
SEMBHRRTEHIEE - R parties during the year. At the end of the reporting period,
HEEH ZARBEBEN—FARAE the amounts due are wholly repayable within one year,
HEE  WHEP—LOFIMNIE secured by a corporate guarantee to the Group provided
BICHERENBEE A TR by a related party of one of the new shareholder of ZTFL to
AEBERBER ERE&F the extent of US$54,671,000, out of which approximately
#54,671,0003€ JT o E A 4 US$46,822,000 bearing interest at 6% per annum and
46,822,000 58 8 © F7 approximately US$10,770,000 is interest-free.
# /6% ' £10,770,0003% 7T
BRE o
ANEEEIRW EBHIB RN 2 At the end of the reporting period, none of the loan
FEWE R & EKR—FERIME A receivables and amount due from a former subsidiary was
FFOE - MERE KA O E R due but unpaid and no provision had been made for non-
R F B VEL B o repayment of the advances and interest.
26. FEWKHIB A BFIE 26. AMOUNTS DUE FROM A SUBSIDIARY
& W B /BB A &) 2 3k 1E 4 %3.310,000,000 Amounts due from a subsidiary of US$310,000,000 (2073
% JT(20134F : 310,000,000 7T ) 5 & US$310,000,000) are unsecured, bearing interest ranging from
O M E B 1.45% F4.00%(2013 1.45% to 4.00% (2013: from 1.45% to 4.00%) per annum and
F : 1.45% 2 4.00% ) RARESGE TR © repayable on demand.
27. B4 REFBELEH 27. CASH AND CASH EQUIVALENTS
rEEH
Group
2014 2013
FET FET
Us$000 Us$’000
RITEHR LIRS Bank balances and cash 1,170,900 1,234,399
HEIRRITIF K Pledged bank deposits 12,203 15,491
RErEHEMERIIT As stated in the consolidated statement
of cash flows 1,183,103 1,249,890

RITERETER - EREHRLSE
B—RIRTREHRE (BRERITA
RER)NRITREZERS -

The pledged bank deposits are secured for general banking and
trade finance facilities, including the issuance of bank acceptance
bills, granted to the Group by banks.
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27.

ReRZRAEEER (£)
B4 RERBSER T E%

27. CASH AND CASH EQUIVALENTS (Continued)

The cash and cash equivalents are denominated in the following

& : currencies:

KEH

Group
2014 2013
FETT FETL
US$°000 US$°000
AR RMB 1,030,109 1,177,937
ETT us$ 123,859 46,665
BT EUR 10,891 673
e NTD 16,114 20,329
il Others 2,130 4,286

BERAAKBEZINERR KERRR
ERPBHRERMEE 40 7

Details of the Group’s foreign currency risk and credit risk
discussion are set out in note 40 to the financial statements.

28. TITERZN 28. ISSUED CAPITAL
b
Company
2014 2013
BB EE FET EeanE 4] FET
No. of shares US$’000 | No. of shares US$000
JERE Authorised:
&M 0.005%TT Ordinary shares of US$0.005 each
2 E AR 7,000,000,000 35,000 |7,000,000,000 35,000
BEITRER ¢ Issued and fully paid:
REH] At the beginning of the year 5,596,405,360 27,982 |5,592,897,360 27,964
BIEE RS Shares issued under share
BIT2RH option scheme 7,354,000 37 3,508,000 18
REER At the end of the reporting period  5,603,759,360 28,019 |5,596,405,360 27,982

20144 - 7,354,000 B A% # & 77 (&
LA 32 & 7K A A] 7,354,000 & iF A% A%
7 @R E A9 123,000kt H
H137,0003 7T 5F A BR A - 1 4 B
9,086,000 & et ARRMEERR 5
4N+ 2,904,000 3 7T A FE AR 4 (= 1 85
BERMODEER -

During the year, 7,354,000 options were exercised to subscribe
for 7,354,000 ordinary shares of the Company at a consideration
of US$9,123,000, of which US$37,000 was credited to share
capital and the balance of US$9,086,000 was credited to the
share premium account. In addition, US$2,904,000 has been
transferred from the share-based payment reserve to the share
premium account.

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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29. RRE 29. SHARE PREMIUM
2014 2013
Uss$’000 Us$’000

R EH] At the beginning of the year 53,431 66,656
BB AT 813577 2 f% {9 Shares issued under share option scheme 11,990 5,607
BB RRE 20136,/ 2013/2012 final dividend approved

2012 FREAMRE and paid — (18,832)
REEHR At the end of the reporting period 65,421 53,431

REMESERRIRE - ERF A
BERIENE  TwEAREHE
R ET ERTROERAEH
R EHERERMEER

BhaER2ERRRERNESES
NEEZHTE °

ERERRERREZBRAT AR
B2 B B I 0 R TR - AR
RARDIEEBINERENEEERE
X RN 2B

Under the Companies Law of the Cayman Islands, where a
company issues shares at a premium, whether for cash or
otherwise, a sum equal to the aggregate amount of the value
of the premiums on their shares shall be transferred to share
premium account.

The application of the share premium account is governed by the
Companies Law of the Cayman Islands.

Share premium of the Company is distributable to shareholders
subject to the provisions of the Company’s Memorandum and
Articles of Association and provided that immediately following
the distribution the Company is able to pay its debts as they fall
due in the ordinary course of business.
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30. F#E 30. RESERVES
(@) %M (@) Group
OHRR
BRRAME
Transactions REEf
RkhEERE ERERE  wihoor JEREERE R BihEaE
Capital ~ Remeasur-  controling ~ Bxchange  Ivestment ~ —EE  Sharebased R
redemption ement interest ~ translation  revaluation General payment Retained 5
feserve fesenve reserve fesere feserve Teserve reserve profit Total

i TET 71 V&1 Ve V&1 71 i TET
uss 000 Ussooo Uss oo usgoo0 uss 000 Uss oo Uss 00 uss o0 usgooo

RWBE1F1A At 1 January 2013 45 (11,655) 161,430 335314 2439 365,852 32,086 1,564,019 2,449,530
REERH Profit for the year - - - - - - - 408,544 408544
A2ENE(HE) Other comprehensive income (loss)
RERHELZEME Remezsurement o defined
benefits obligations = 450 = = = = = = 450
EizE Bxchange difference on consolidation - - - 9,750 - - - - 9,750
AREECHARLLEZED Farvalue changesin
avalable-for-sale finandial assets = = = = 12,780 = = = 12,780
MENHETHUESTARL  Redlassfication adjustments relating to
ERfAE available-for-sle financia
assets disposed of during the year = = = = (14397) = = = (14397)
A2 ERE(FE)4E Total other comprehensive income (loss) - 450 - 9,750 (1617) - - - 91,583

AEERANE(HR AF Total comprehensive income

(loss) for the year = 450 = 92,750 (1,617 = = 408,544 500,127
RANARRZRA Transactions with owners
of the Company:
REERT Contributions and ditrbution
ERfERAS R Equity setted share-based transactions - - - - - - 11,930 - 11,930
REERE L TIRD Shares issued under share option scheme - - - - - - (1417) - .47
BIEREE012ERERE 2012 final dividend approved and paid - - - - - - - (161291 (161,291)
EREREEN Transfer from retained profits - - - - - 66,761 - (66,761) -
HANARRRAEE Total transactions with owners
of the Company - - - — - 66,761 10513 (228052) (150,778)
R13F128318 At 31 December 2013 45 (11,205 161,430 428064 822 432,613 4259 1,744511 2,798879

1 64 etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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30. fRfE(E 30. RESERVES (Continued)
(a) &EZ) (a) Group (Continued)
ROHBR
REXGRE
Transactions REEf
RGBEGRE EFERE  withnon AREERE fBfif ERERS
Capital  Remeasur- controllng  Exchange Investment ~ —HREE Sharebased  RBEA
redemption ement interest translation  revaluation General payment Retained ]
reserve reserve reserve reserve reserve reserve reserve profits Total

£ E] Fir F&r E] E] F&n £ E1
Ussooo Ussooo Uss oo Uss'ooo Ussooo Ussooo Ussooo Uss'oo0 Ussooo

R2014E151A At 1 January 2014 4 (11,205) 161,430 428,064 8 432,613 42,599 1,744,511 2,798,879
AEEEN Proftfor the year - - - - - - — K048 400482
A2E(FE e Other comprehensive (loss) income
RERHERZEME Remezsurement of defined
benefits obligations - 1,584 - - - - - - 1,584
EiZE Exchange difference on consolidation - - - (76477) - - - - (76477)
TREESBAENNEZREY  Fairvalue changes in avallable-
for-sale financial assets - - - - 11,040 - - - 11,040
A 2E (BB UEEE Total other comprehensive (loss) income - 1,584 - (16477) 11,040 - - - (63853)

AEERANE(HR AF Total comprehensive income

(loss) for the year - 1,584 - (16477) 11,040 - - 400,482 336,629
RANARRZRA Transactions with owners
of the Company:
REEGE Contributions and ditrbution
BREERNTANZE Fquity settled share-based transactions - - - - - - 11,837 - 11837
RigERE R T RD Shares issued under share option scheme - - - - - - (2,90) - (2,908)
EHERRE0BERGRE 2013 final dividend approved and paid - - - - - - — (0434 (04320
EREREEA Transfer from retained profits - - - - - 40,119 - (40,719) -
BANARRRAAE Total transactions with owners
of the Company - - - - - 40,119 8,933 (245,083) (195,391)
R0UENA3NE At 31 December 2014 4 (9,621) 161,430 351,581 11,862 473332 51532 1,899,950 2,940,117
Hin2E U =S HAKIEE L2014 F No income tax effect arose from each component of other
K 2013 F¥ R BAEMETE o comprehensive income in 2014 and 2013.
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30. f&tE(&E) 30. RESERVES (Continued)
(b) E2AH (b) Company
R EE NEBE RAERE
Fife HHERE Fifis fE BRERE
Capital  Remeasur-  Exchange  Investment Share-based  {REZ A
redemption ement  translation  revalustion  payment  Retained &5
feserve  feserve  feSeve  Teserve  reserve profits Total
TET T TET £ TEr  FEr TET
Us§oo0 - US§000  US§000  US§000  USS000  US$000  USS000
R2013F171H At 1 January 2013 45 (6,508) 198 (785) 32,086 164,409 189,445
AERER Profit for the year — - - - — 204303 204,303
At 2E R (BE) Other comprehensive income (loss)
AEBNELEf(E Remeasurement of defined
benefits obligations - 27) - — - — 27)
EHES Exchange translation difference — - (561) - - - (561)
EHESHAE Fair value changes in
NN available-for-sale financial assets - — - 1,606 - - 1,606
At 2 AN (BE) 88 Total other comprehensive income (loss) - 27 (561) 1,606 - - 1,018
REE2AKH(FR)AE  Total comprehensive income
(loss) for the year - 27) (561) 1,606 — 204303 205321
BRDNARRZRS Transactions with owners of the Company:
REER Contributions and distribution
EnfERNIN A Equity settled share-based transactions - - - - 11,930 - 11,930
BRRRE R R TR Shares issued under share option scheme - - - - (1.417) - (1417)
ERERRE02ERERS 2012 final dividend approved and paid — — — — —  (161,291)  (161,291)
BRDNARELZ Total transactions with owners
R58%E of the Company - - - — 10513 (161291)  (150,778)
W2013E12 4318 At 31 December 2013 45 (6,535) (363) 821 42,599 207,421 243,988
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30. f&iE(E) 30. RESERVES (Continued)
(b) =ATE) (b) Company (Continued)
RHEE BERE REEfRE

e EftERER i e BRERR

Capital Remeasur- Exchange Investment Share-based HRE &R/

redemption ement translation revaluation  payment  Retained &
reserve reserve reserve reserve reserve Profits Total

FAr  fExr fEr fEr fEr A TEx
USS000  USS000  USS000  USS000  USS000  USSO00  USS000

R2014E1818 At 1 January 2014 45 (6,535) (363) 821 42,599 207,421 243,988
REEET Profit for the year - - - - — 197,708 197,708
A2 E KR (FB) Other comprehensive income (loss)
RERFETZERE Remeasurement of defined
benefits obligations - (135) - - - - (135)
ERER Exchange translation difference - — 86 - - - 86
ARHESHERE Fair value changes in
DEZE avalable-for-sale financial assets - - - 5,433 - - 5,433
At 2ENE (FE) 4% Total other comprehensive income (loss) - (135) 86 5,433 - - 5,384

Total comprehensive income

REE2ENE(FR) AR (loss) for the year - (135) 86 5,433 — 197,708 203,09
BARARRZRS Transactions with owners of the Company:
REELT Contributions and distribution
BRGERNDZ A Equity settled share-based transactions - - - - 18y - 18y
BEBRETAET RA Shares issued under share option scheme - — - - (2,904) - (2,904)
BEEREE2013EREARS 2013 final dividend approved and paid - — - - —  (204324) (204324)
BADNAREZ Total transactions with owners
R58%E of the Company - - - - 8933  (204324)  (195391)
R2014E12 A31R At 31 December 2014 45 (6,670) (217) 6,254 51,532 200,805 251,689
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B4 TR

BOHBOFEDIREREHEZA
BDEB LB R EHEA AR RN

BRI ARL ©

EfhERE

EffEREIRESTENBRF
REBMNBEZEMRE  FHIR
REATEIRRMIEES -

BOBRRESERZRE

HOPRREEXIREEDRES
SHERERIMEHNE QAR
SETEEHREEFMRL - 7
BRI T MARPRES

SHNERERE

SNEE R B 2 R M B IE TR IR
AABERINEIRE 2 @FTHK ©

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

Capital redemption reserve

Capital redemption reserve has been set up in accordance with
the provisions of the Companies Law of the Cayman Islands on
repurchases and cancellations of the Company’s own shares.

Remeasurement reserve

Remeasurement reserve has been set up and is dealt with
in accordance with the accounting policies adopted for the
remeasurements of the net defined benefit liability as set out in
note 3 to the financial statements.

Transactions with non-controlling interests reserve

Transactions with non-controlling interests reserve has been set
up and is dealt with in accordance with the accounting policies
adopted for the changes in the Group’s ownership interest in a
subsidiary which do not result in a loss of control as set out in
note 3 to the financial statements.

Exchange translation reserve

Exchange translation reserve has been set up and is dealt with
in accordance with the accounting policies adopted for foreign
currency translation.



REEERE

REBHERBIRESFTEISR
RAfLENEREEAAEE
MRS & 155 R 7 B 7 SR B it
3o

—REE

RETFREBER - FEKE QA
AR —ETNPREBRBRE DM (RIR
TEERMRREMETENEA
AIZEERBAZS)10% 2 FIE
BREERER - W REEA
BMEARTENBEAREMEAZ

50% BF + %A A A] 78 B VBT fr] 82
}ngo
BRERE

BEREEGREEETASHEHERR
MAITEZBRERRLEBRZA
fREZHD  ARESTERERE
AR mER 2 R - 7155
RN BRREES

MR2014F12 8318 & A A A
HoRFHEBERE SN RRKR K
i B A266,226,0003% (2013 -
260,852,000 ) °
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Investment revaluation reserve

The investment revaluation reserve has been set up and is dealt
with in accordance with the accounting policies adopted for the
changes of fair value in available-for-sale financial assets as set out
in note 3 to the financial statements.

General reserve

In accordance with the relevant PRC regulations, the PRC
subsidiaries are required to appropriate to the general reserve an
amount not less than 10% of the amount of profit after taxation
(as reported in the respective statutory financial statements of the
PRC subsidiaries prepared in accordance with the PRC accounting
regulations). If the accumulated general reserve reaches 50%
of the registered capital of the respective PRC subsidiaries, the
subsidiary may not be required to make any further appropriation.

Share-based payment reserve

Share-based payment reserve comprises the fair value at the grant
date of unexercised share options granted to employees of the
Group and is dealt with in accordance with the accounting policy
adopted for share-based payments as set out in note 3 to the
financial statements.

At 31 December 2014, the Company’s distributable reserves
including retained profits and share premium amounted to
US$266,226,000 (2013: US$260,852,000).
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31.

DEDEEROXT2XZ

B EEMERETE(FED)
ZIRBREIER 200843 42088
/e ZErEl 2 BB 2 EE (G
0T ) W R P L E AR BE
BERE o

ESEURAEEERETUTALE
PR HE -

(i) REAREMEBARSNEMZE
AFRBES  THRABHSR
‘8 :

(i) RARMEMBARNEFNES
(BREFERTE R RIBIIETT
B5): Rk

NEID RS = N R R R Gl
M- EAE HER BER
R -

Br &N R R R AL - ZAH 8 R
RNAFzEMEREESMET 2
BRESR ZRNDEE TEBEBA
NAREMA L EEE B (812008 F
3A20B) 2 EBEITRME10% -
REER ERXRTEEBERES
K BE A% # A&105,104,500 f% (2013
F 192,386,000 ) #) B AR T
RERMEBERRE TERESEE
B2 BTN A1.88% (20134 -
1.65%) °

(iii)

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

31.

EQUITY SETTLED SHARE-BASED TRANSACTION

The Company's share option scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 20 March 2008. The Scheme
is a share incentive scheme and is established to recognise and
acknowledge the contributions the eligible participants (as defined
below) had or may have made to the Group.

The Board of Directors may, at its discretion, offer to grant an
option to:-

(i) any full-time or part-time employees, executives or officers
of the Company or any of its subsidiaries;

(i) any directors (including non-executive directors and
independent non-executive directors) of the Company or
any of its subsidiaries; and

(i) any advisers, consultants, suppliers, customers and agents of
the Company or any of its subsidiaries.

Without prior approval from the Company’s shareholders, the
maximum number of shares in respect of which options may be
granted under the Scheme and under any other share option
schemes of the Company must not in aggregate exceed 10%
of the total number of shares in issue at the time the Scheme is
adopted by the shareholders (i.e. 20 March 2008). At the end of
reporting period, the number of shares in respect of which options
had been granted to its employees and director was 105,104,500
(2013: 92,386,000), representing 1.88% (2013: 1.65%) of the
shares of the Company in issue at the time the Scheme is adopted
by the shareholders of the Company.
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EQUITY SETTLED SHARE-BASED TRANSACTION
(Continued)

The total number of shares issued and which may fall to be
issued upon exercise of the options granted under the Scheme
and any other share option schemes of the Company (including
both exercised and outstanding options) to an individual in any
12-month period up to the date of grant shall not exceed 1%
of the shares in issue as at the date of grant. Any further grant
of options in excess of this 1% limit shall be subject to the
shareholders’ approval.

The exercise price is determined by the Company’s Board of
Directors, and will not be less than the higher of (i) the closing
price of the Company’s shares on the date of grant; (ii) the
average closing price of the shares for the five business days
immediately preceding the date of grant; and (iii) the nominal
value of the Company’s shares.

The period during which an option may be exercised will be
determined by the Company’s Board of Directors, save that no
option may be exercised more than 10 years after it has been
granted. The options will be vested either after five years from the
date of grant or immediate upon attainment of the retirement age
as specified in the Scheme. A nominal consideration at HK$1 was
paid by each option holder for each lot of share option granted.
Each option gives the holder the right to subscribe for one
ordinary share of the Company.

2014 Annual Report £3§

171



BI#$R R MI5F Notes to the Financial Statements

172

HE2014F 128318 1LFE
For the year ended 31 December 2014

31. URBEREERN G 2RE(E) 31. EQUITY SETTLED SHARE-BASED TRANSACTION
(Continued)
ERTZEREFIERR2014F K Details of share options granted by the Company pursuant to the
201312 A3MHEFEE R 2 & BN Scheme and the share options outstanding as at 31 December
T 2014 and 2013 are as follows:
BT
REZE
Number of RITENBREZE
¥ B share options Number of share TEE TEH
Grant date granted options outstanding Exercise price  Exercisable period
2014 2013 HK$ (Bt5t) (note)

200843 A20H 11,760,000 4,864,000 5,950,000 9.28 201343H21H=
20 March 2008 20183 H20H

21 March 2013 to

20 March 2018
200944 A 22 H 26,688,000 14,380,000 20,344,000 938 201444823H=
22 April 2009 20194 H22H

23 April 2014 to

22 April 2019
20104 8 1H 15,044,000 12,443,000 13,187,000 18.57 2015F4A1B=Z=
1 April 2010 202093 A31H

1 April 2015 to

31 March 2020
2011 %4 A12H 17,702,000 15,590,000 16,500,000 19.96 20165F4H12BZ
12 April 2011 2021F4R11H

12 April 2016 to

11 April 2021
201294 A 26 H 9,700,000 9,170,000 9,700,000 20.54 2017%F4[26H%
26 April 2012 2022F4F25H

26 April 2017 to

25 April 2022

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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31. UREREERDIGZRE(E) 31. EQUITY SETTLED SHARE-BASED TRANSACTION
(Continued)
il
REHE
Number of RITENEREZE
¥ B share options Number of share TEE THEH
Grant date granted options outstanding Exercise price  Exercisable period
2014 2013 HK$ (B15t) (note)
201345 H27H 11,492,000 10,928,000 11,492,000 20.16 2018F5H27H=
27 May 2013 20234 5H26H
27 May 2018 to
26 May 2023
20144 H17H 12,718,500 12,368,000 - 22.38 2019F4HF17H=E
17 April 2014 2024F4H16H
17 April 2019 to
16 April 2024
At

Total 105,104,500

B1at B IR IR i B & E F 51 4 F B4R K F Note: The options will be vested and exercisable by the holder immediate upon
B UL FIEIRERS E LRI - attainment of the retirement age as specified in the Scheme.

2014 Annual Report F#§ 1 73



BI#$R R MI5F Notes to the Financial Statements

174

HE2014F 128318 1LFE
For the year ended 31 December 2014

31. UEREEROZFZ2RE (&) 31. EQUITY SETTLED SHARE-BASED TRANSACTION
(Continued)
HARITE Z BB R EnEF ST Movements in the number of options outstanding and their
FEZEZEHMT weighted average exercise prices are as follows:
2014 2013
hnfEF 35 NG
TREE TEE
Weighted Weighted
average BREHE average WEAREZE
exercise Number of exercise  Number of
price options price options
HKS$ ‘000 HK$ ‘000
REH] At the beginning of year 16.21 77,173 15.21 69,189
RERTTEE Exercised during the year 9.78 (7,354) 9.30 (3,508)
RERZI Forfeited during the year 20.12 (2,795) = =
REAF L Granted during the year 22.38 12,719 20.16 11,492
REER At the end of the
reporting period 17.65 79,743 16.21 77,173

RITHER - F AT B AR & N
EEHKRE B21.82%8 L e (2013
FE 21117 ) REFEH A
TTIE AT RE AR FE B9 D18 T 19 77 (2 1B 73
15.1487C (20134 : 14.5587T) °

R20146 12 8318 » H AT
RENMETARTE L R6.45
FE(20134F :6.79F) - REEAR -
AL AT B AR A IR B2 41,973,000
(20134 : 20,011,000)

THEBRRN BB MERER
# =229,316,000(2013 % :
15,545,000, °

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

The weighted average share price at the date of shares options
exercised during the year was HK$21.82 (2013: HK$21.11). The
weighted average exercise price of exercisable options at the end
of the reporting period was HK$15.14 (2073: HK$14.55).

The options outstanding at 31 December 2014 had a weighted
average remaining contractual life of 6.45 years (2013: 6.79
years). At the end of the reporting period, the number of
exercisable options was 41,973,000 (2073: 20,011,000)

The number of options vested during the reporting period was
29,316,000 (2013: 15,545,000).
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31. EQUITY SETTLED SHARE-BASED TRANSACTION
(Continued)

The fair value of the share options granted is measured at the
date of grant, using the binomial option pricing model, taking
into account the terms and conditions of the share-based
arrangement. The fair value calculated is inherently subjective and
uncertain due to the assumptions made and the limitations of the
model used. The inputs into the model are as follows:

o aill= B¥H ERRER BFHREER
ZANRE ZWmE ZHE  EHKE BHTES  Expected
Fairvalueat  Share price fT#{E%  Risk-free  Expected Expected  dividend
Grant date grantdate atgrantdate Exercise price interestrate  volatility life yield
2008%3A20A8 Bik3.74 §8.55 §hk9.28 437% 40% 104 2.0%
20 March 2008 BT BT BT 10 years
HK$3.74 HK$8.55 HK$9.28
per share per share per share
20094 A 22 H HHx3.34 Bk9.37 B 9.38 2.51% 36% 104 2.0%
22 April 2009 BT BT BT 10 years
HK$3.34 HK$9.37 HK$9.38
per share per share per share
2010F4A18 Bik7.24 §hk18.42 Bk 18.57 4.10% 33% 105 2.0%
01 April 2010 BT BT BT 10 years
HK$7.24 HK$18.42 HK$18.57
per share per share per share
201148128 Fh7.61 BH%19.88 5% 19.96 4.30% 31% 104 2.0%
12 April 2011 o BT BT 10 years
HK$7.61 HK$19.88 HK$19.96
per share per share per share
2012%4A268 BR7.75 §hk19.88 B§ir20.54 4.21% 34% 105 2.0%
26 April 2012 BT BT BT 10 years
HK$7.75 HK$19.88 HK$20.54
per share per share per share
2013%5A278 BR7.17 §Hk20.05 52016 4.12% 26% 105 1.5%
27 May 2013 BT BT BT 10 years
HK$7.17 HK$20.05 HK$20.16
per share per share per share
2014548178 Bik8.30 Bk 22.06 k2238 4.93% 29% 105 2.0%
17 April 2014 BT BT BT 10 years
HK$8.30 HK$22.06 HK$22.38
per share per share per share
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31. UEREEROZTZRE(E) 31. EQUITY SETTLED SHARE-BASED TRANSACTION
(Continued)
EHRRERBEE —FHMARR The expected volatility was determined by using the historical
R U B R A e - T E SR volatility of the Company’s share price over the last one year of
BALERERA S LREBRERIIIR share option granted. The variables and assumptions used in
BEEREZ(GET o computing the fair value of the share options are based on the

directors’ best estimate.

32. BEEEE 32. INTEREST-BEARING BORROWINGS
REE ANAF
Group Company
2014 2013 2014 2013
FET FET T FET
USs$'000 Us$°000 US$°000 Us$'000
S Secured 82,994 — — —
431K Unsecured 2,545,760 | 1,676,279 1,237,464 925,172
2,628,754 | 1,676,279 1,237,464 925,172
BEEBE - The maturity of the interest-bearing
2 B borrowings is as follows:
19FR Within one year 1,382,034 | 1,016,636 360,960 430,000
F2F In the second year 276,621 84,874 45,000 —
EBIFEESF  In the third to fifth years,
(B inclusive
BRE2F) 970,099 574,769 831,504 495,172
2,628,754 | 1,676,279 1,237,464 925,172
WHRAE Portion classified as
mENBEEH current liabilities (1,382,034)| (1,016,636)  (360,960)|  (430,000)
FEmEnE o Non-current portion 1,246,720 659,643 876,504 495,172

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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32. BEREE) 32. INTEREST-BEARING BORROWINGS (Continued)
rEH ARAF]
Group Company
2014 2013 2014 2013
T FZET e FZET
Us$’000 US$°000 Us$’000 Us$°000
BIEE F %] Analysis of the amount due based
NFRBEHZEH  on scheduled payment dates
ST (WZRBEE  setout in the loan agreements
AR ERENFE(E  (ignoring the effect of any
BIEFMT2)  repayment on demand clause)
is as follow:
1FER Within one year 1,282,050 1,016,636 270,960 430,000
F2F In the second year 286,605 84,874 45,000 —
FI3FEESHE  Inthe third to fifth years,
(B inclusive
BE2%F) 1,060,099 574,769 921,504 495,172
2,628,754 1,676,279 1,237,464 925,172

BB EEH 117,991,000 %78(2013 -
)RS —IREBRRAL TEEARE
MELSEEMBNSPOR+ @A
BABHNBERT  BREBEMEE-
BEESVTEHEBEASTFER
EMERER HBAEBETEHE
BRBAE -

n# ¥ F R X E229%(2013
F2.42%) °

Interest-bearing borrowings of US$117,991,000 (2073. US$Nil),
with a clause in their terms that gives the lender an overriding

right to demand repayment without notice or with notice period

of less than 12 months at its sole discretion, are classified as

current liabilities even though the directors do not expect that the

lenders would exercise their rights to demand repayment.

The weighted average effective interest rate on the interest-
bearing borrowings is 2.29% (2013: 2.42 %) per annum.
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178

EERBEREUEmZEES A
#9129,942,000 % 7t &% 386,698,000
ETLHE TR s REHEER
AN 3 A8 A 5 (B (E R a9 R 17
B BEERRITERRERAR
201246 A20 B &7 2 BEAEIE
(BB DK - REER - ZEZ
BRI (B8 & 496,504,000 % 70(2013
4F :495,172,000% ) * W BER
FHRAE=FEFRF2HEE
BEdo ZEH2012F6H208 #
LASE F % 3.875% 51 B+ 320124
12 H20 A f% - B¥FEHFE—
R DRIESF6 420812 A 20
HXf: B # A %£50000000033%
JLE R2017F6 8208 B Hf - =
BEAQNANEERER - A
i JE &= D EH M IR K& R R
RIFBEERME - ZEBRRIINEE
FRGMBMR AT LT 201412
A3 BMEBEN AR EBERETS
{8 £ 516,950,000 3% JL(2013 4 -
518,060,000

TRBENERERTHS > — &
RUTEEERAKEHEINETEE
BELE - MRAEEERZH
EFANBRERARNZREEE -

AEEEHERHEBTELRYN
N ERBEFINEHETRNE

REREKX YT TIRR/ERNEEEE
BTEERY - HARTEERE
ENER - AEENRDHERRE
I W — R IEE SO B A R Y
F40 - REEHMAN - REBEERE
BMEBREERENRY (20134 -
)

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

The interest-bearing borrowings consist of secured bank loans that
are pledged by certain property, plant and equipment and prepaid
lease payments with net carrying amount of approximately
US$129,942,000 and US$386,698,000 respectively, unsecured
bank loans that are not pledged and unsecured notes issued by
the Company on 20 June 2012 (the “Notes”). The carrying value
of the Notes at the end of the reporting period is US$496,504,000
(2013: US$495,172,000) and is included in the interest-bearing
borrowings with maturity in the third to fifth years. The Notes
bear interest from 20 June 2012 at 3.875% per annum, payable
semi-annually in arrears on 20 June and 20 December of each
year, beginning on 20 December 2012 and will mature on 20
June 2017 at the principal amount of US$500,000,000. The
Notes are the unsecured obligations of the Company and they
rank at least equally with other present and future unsecured
and unsubordinated obligations. The Notes are listed on the
Singapore Exchange Securities Trading Limited. The fair value of
the Notes as at 31 December 2014 was US$516,950,000 (2013:
US$518,060,000), which was based on the quoted market price.

Some of the banking facilities are subject to the fulfillment of
covenants relating to certain of the consolidated balance sheet
ratios, as are commonly found in lending arrangements with
financial institutions. If the Group were to breach the covenants,
the drawn down facilities would become repayable on demand.

The Group regularly monitors its compliance with these covenants,
is up to date with the scheduled repayments of the term loans and
does not consider it probable that the relevant banks will exercise
its discretion to demand for repayment so long as the Group
continues to meet these requirements. Further details of the
Group's financial management of liquidity risk are set out in note
40 to the financial statements. Throughout the reporting period,
none of the covenants relating to drawn down facilities had been
breached (2013: None).
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INTEREST-BEARING BORROWINGS (Continued)

An analysis of the carrying amounts of the Group’s and the

Company's total borrowings by type are as follows:

REE AAT

Group Company
2014 2013 2014 2013
FETT FZET FET FEIT
US$°000 Us$°000 US$’000 Us$°000
[&] 7 A1) & At fixed rates 740,166 541,366 496,504 495,172
)R R At floating rates 1,888,588 | 1,134,913 740,960 430,000
2,628,754 | 1,676,279 1,237,464 925,172

BREEATIERSIE

The interest-bearing borrowings are denominated in the following

currencies:
AEE KA T

Group Company
2014 2013 2014 2013
T FZETT F T FET
Us$000 Us$000 us$’ooo Us$°000
AR RMB 465,791 197,949 — —
ETT us$ 2,086,859 1,425,894 1,236,504 925,172
BL T EUR 75,144 52,436 — —
Hot JPY 960 = 960 =

B RASBEINER R R = E R E

— S - RUBEENIE 4080 -

Details of the Group's foreign currency risk and interest rate risk

discussion are set out in note 40 to the financial statements.
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33.

ETRANERE
REMREE
AEBSAETHE EELRBER
B2mohlmhE EERGES

Ho 75 BT A A e S RET & o B
WAREEFE AR ETE%ZESR
HFEBZETADHELER &
SEER XN LA AMERN - A
VRAEXHTEREEE TRKE
RERE 2 @/H) o

REBAGE

AEBENAMEREREERERTE
BAFE - NEBERERFEME
EEEWAEMBHEBENNZE
A o BFFTE R AE B RS FH

k&6 BANFHIHFERER - K
EEHATEANFENEERHSE

BB EEE é$|ﬂé/gﬁ’&7
(F EEBRMDFE - F 2 BERF
ﬁmﬁi‘éﬁmﬁim4¢1lﬁm
B ATERT B4R AR #ETT ©

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

33.

EMPLOYEE BENEFIT OBLIGATIONS

Defined contribution plans

The Group participates in defined contribution plans organised
by the relevant local government authorities in the PRC, Hong
Kong and Taiwan for its PRC, Hong Kong and Taiwan employees
respectively, whereby the Group is required to make monthly
contributions to these plans at certain percentage of the relevant
portion of the payroll of these employees to the pension scheme
to fund the benefits. The Group has no obligation for the payment
of retirement and other post-retirement benefits for the PRC and
Hong Kong employees other than the monthly contributions
described above.

Defined benefit plan

The Group has a defined benefit plan for its Taiwan employees.
The Group has not maintained any plan asset and bears the full
cost of all the plan benefits. The benefits are calculated based
on the length of service and average monthly salary for the final
six months of employment. The Group's obligation in respect of
the defined benefit plan is calculated by an independent actuary,
Messrs. Towers Watson, Taiwan Branch (“Towers Watson”). The
latest actuarial valuation was performed by Towers Watson as at
31 December 2014 using the projected unit credit method.
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EIRANEFE) 33. EMPLOYEE BENEFIT OBLIGATIONS (Continued)

REBAE (@)

Defined benefit plan (Continued)

ANEERADFYH R EEMNTE The amounts included in the statement of financial position arising
FTEAZEFTT ATBIRIEEXZ from the obligation of the Group and the Company in respect of
HIENRHEBE ST - its defined benefit plans and their movements in the present value

of defined benefit obligations are as follows:
rEE AF]
Group Company
2014 2013 2014 2013
FETT FZET FEr FET
Uss$000 Us$'000 Us$°000 Us$000

REH At beginning of year 28,186 26,120 14,708 12,831
REZIRFEKA  Current service cost 2,892 2,619 1,011 1,417
F B A AR Interest expense 1,260 973 414 478
4,152 3,592 1,425 1,895
EHE Remeasurements:
TS RAR T B Actuarial losses (gains) arising
EEZIEEEK changes in

(Uzs) financial assumptions 506 (1,593) (49) (832)

LEEREEE Y Actuarial (gains) losses arising

BE (W)

from experience adjustments

P (2,855) 743 184 859
(2,349) (850) 135 27

=ENEER Benefit payment (1,153) (1,047) (1,153) (239)
TEH ZERE Exchange differences (134) 371 (70) 194
(1,287) (676) (1,223) (45)

R&EER At end of the reporting period 28,702 28,186 15,045 14,708
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33. EIRANERE)

KREBAE (@)

33.

EMPLOYEE BENEFIT OBLIGATIONS (Continued)

Defined benefit plan (Continued)

BEEMENEERES The significant assumptions used for the actuarial valuation were:
AEBRARQF
Group and Company
2014 2013
% %
PR = Discount rate 4.25 4.50
LR A Expected rate of salary increases 10.00 10.00

REER  SETERBERRKNE

The sensitivity of the defined benefit obligation to reasonable

182

BrgZyE R EmNE T2 B possible changes for each significant actuarial assumption as at
EaET the end of the reporting period is as follows:
biS-: |
Group
2014 2013
RERRER RERFER
-4 i} -3¢
RRMNE( Change in GETE L4 Change in
Changein  defined benefit Change in  defined benefit
assumption obligation assumption obligation
MRE Discount rate +/-0.5% -3.46% / +3.67% +/-0.5% -3.57% / +3.76%
BHE AR Expected rate of salary increases +-0.5% +3.78% / -3.61% +-0.5% +3.88% /-3.71%
NG|
Company
2014 2013
RERRER RERNER
i} -3¢ i} -4l
EE ik -2 Change in GETE 214 Change in
Change in  defined benefit Change in  defined benefit
assumption obligation assumption obligation
iEEES Discount rate +/-0.5% -3.34% / +3.54% +/-0.5% -3.57% / +3.76%
MR Expected rate of salary increases +-0.5% +3.72% /- 3.55% +-0.5% +3.88% /-3.711%

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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EMPLOYEE BENEFIT OBLIGATIONS (Continued)

Defined benefit plan (Continued)

The above sensitivity analyses are prepared based on a reasonable
possible change in each actuarial assumption used, with other
assumptions held constant. Other actuarial assumptions may
also change with the above assumptions. Such change is not
accounted for in the above analyses. The projected unit credit
method is used to determine the present value of the defined
benefit obligations and the related current service cost and where
applicable the past service cost. The same method and the type
of actuarial assumptions were used in preparing the sensitivity
analyses for the current and previous year.

The weighted average duration of the defined benefit obligation
is 7.37 years (2013: 7.61 years).

Under the plan, the Taiwan employees can be entitled to
retirement benefits on the attainment of a retirement age of 60.

The Group has no funding arrangement and expects no
contribution to be paid in respect of the defined benefit plan as
the defined benefit plan does not maintain any plan assets. The
expected maturity analysis of the undiscounted pension benefits is

as follows:
rEE ¥/
Group Company
2014 2013 2014 2013
FET TFET FET TET
Uss‘000 Us3$°000 Uss$°000 US$°000
15K Within 1 year 379 378 105 133
HBA 1 FE More than 1 year but
DR 2F less than 2 years 2,426 919 1,759 647
#RiB 2 18 More than 2 years but
DA 5 F less than 5 years 7,082 9,092 3,814 4,926
B3R 5 F Over 5 years 67,916 69,594 37,344 41,898
#E Total 77,803 79,983 43,022 47,604
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34, EEHE

REBFRLEHELBNT

34. DEFERRED TAXATION

The movement for the year in the Group's net deferred tax

position was as follows:

REH
Group
2014 2013
uUss$‘ooo Us$°000
REH] At beginning of year 136,284 127,692
PE =% Exchange difference (272) 321
WEBRARFIESR 2 Withholding tax paid on distributions
EENBEE of earnings by subsidiaries (21,627) (28,070)
SFAGARWERA Charge to consolidated income statement 31,093 36,341
REEH At end of the reporting period 145,478 136,284

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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DEFERRED TAXATION (Continued)

REERH EAZECHBEBEE Recognised deferred tax assets and liabilities at the end of the
FEfEmT reporting period represent the followings:
rEH
Group
2014 2013
BE =L BE =L
Assets Liabilities Assets Liabilities
FET FET FZEIT FZEIT
Us$’000 Uss$’000 US$°000 Us$°000
IR E Accelerated depreciation allowance — (56,230) — (49,908)
IR IEIT & Decelerated depreciation allowance 296 — 296 —
NRERE : Fair value adjustment on:
— 4R E ©  — Prepaid lease payments and
S E )N property, plant and equipment
B — (10,786) — (10,997)
—\EREE — Intangible asset — (6,826) — (7,014)
BEEBE Impairment losses 13,424 — 17,190 —
REGER Un-invoiced accrual
ZFERRER 17,156 — 12,943 —
HEYE - #22  Unrealised profit on property,
&P plant and equipment
AERHE 15,322 — 14,191 —
ME R Undistributed earnings of
R BE A subsidiaries — (121,395) — (112,862)
W EE Tax losses 4,000 — — —
Ht Others 2,811 (3,250) 3,485 (3,608)
EERIEEE Deferred tax assets (liabilities)
(BfE) 53,009 (198,487) 48,105 (184,389)
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34.

EIERE(E)

BEBECEMRESRE  INEREEK
MRPEMIINEREDEFMESH
BB B BR10% B T R 20 U T8 4R
o Z#EMN2008F1 A1 HEE
A #2007 F 12 A31 B 444
2Tl o B ADE o m AP B BT R
ZHINEI 1% & 2 T e B 2R sk b [& AT
FAEBWZEE - ERBRERE -

AEBFERHRERI10% - AEEIR
R & BB & B 2007 S 12 BRER
I 78 B AT R A% 2R AR B % Al 0 e
M E B9 50% i 71 52 48 B8 #O 4R XEF R
BE - ERAKEZTEKERA
T %I 82 50% 7 2007 F 1% BRER 2 7% F
3 R AT B 2R AR R ) B
ZFENE e T FFE D ey #B i 1E
RO - WLBAZBRINABT - AKX
SEHBENBRARMBAE ZHE
NAME E QA A FIRIIFAIRK
I8 o

hiuy

ZERENB AR ZHTFFE
/) TE 3% &% B 5T 4 171,092,000 2 7T
(20134 : 140,932,000 7z ) » &
ERFBBAALEZERTFNEA
BESHEMHBRARZEEESD
WA RBERPOHTESE - Bt
A 1 RE AMBRR B o

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

34. DEFERRED TAXATION (Continued)

Pursuant to the PRC Enterprise Income Tax Law, a 10%
withholding tax is levied on dividends distributed to foreign
investors by the foreign investment enterprises established in
the PRC. The requirement is effective from 1 January 2008 and
applies to earnings accumulated after 31 December 2007. A
lower withholding tax rate may be applied if there is a tax treaty
between the PRC and jurisdiction of the foreign investors.

For the Group’s PRC subsidiaries, associates and joint ventures, the
applicable rate is 10%. Deferred tax liability is provided on 50%
of post-2007 net earnings of the Group's PRC subsidiaries that are
expected to be distributed in the foreseeable future. The remaining
50% of post-2007 net earnings of the Group’s PRC subsidiaries
that are not expected to be distributed in the foreseeable future
(the “Remaining Net Earnings”) would be subject to additional
taxation when they are distributed. Undistributed earnings of
the Group’s PRC associates and joint ventures are not subject to
withholding tax as these companies are held by a PRC subsidiary.

The estimated withholding tax effects on the distribution of the
Remaining Net Earnings were approximately US$171,092,000
(2013: US$140,932,000). In the opinion of the directors, the
Remaining Net Earnings, at the present time, are required for
financing the continuing operations of these entities and no
distribution to foreign investors would be made in the foreseeable
future. Accordingly, no provisions for additional deferred taxation
have been made.
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34. DEFERRED TAXATION (Continued)

The Group has recognised deferred tax assets in respect of tax
losses of US$16,000,000 (2073: US$Nil) during the year. The
remaining unused tax losses, which can be carried forward for five
years from the year in which the losses arose for offsetting against
future taxable income. The expiry year of tax losses without
deferred tax assets provided at the end of the reporting date is as

BEEEHOT - follows:

rEE

Group
2014 2013
HBERIHR FErT FET
Tax loss expiring in: Us$’000 Us$'000
2014 — 15,737
2015 56,835 81,042
2016 153,544 176,179
2017 85,601 95,074
2018 86,926 85,845
2019 124,082 —
506,988 453,877

2014 Annual Report £3§

187



BI#$R R MI5F Notes to the Financial Statements

188

HE2014F 128318 1LFE
For the year ended 31 December 2014

35. EMNERX 35. TRADE PAYABLES
REE AATE
Group Company
2014 2013 2014 2013
FEx FET FET FETT
Us$’000 US$°000 Uss$’000 Us$°000
PEATBRRX Trade payables
E=H Due to third parties 824,329 1,150,272 520 841
BEIEE AL Due to related parties
NN — A group of companies jointly
EERARE controlled by the Company's
FE directors and their dependents
Z—H#HRAF 65,305 87,700 — —
/Nl vl — Companies jointly controlled
EEHFEH by the Company's directors
pA/NC] 5,256 11,291 — —
BERE Due to joint ventures 1,241 2,447 — —
896,131 1,251,710 520 841

BNFE=ZFZEBNERREEN
% 8 KM B 30 & 60 K& 5 Hf e+
BRABMALREERRZEMNER
REER 2R RKB30E90KE

RBNERNEEAREZARHEL
FRECOMTIAT -

The trade payables due to third parties are unsecured, interest-free
and with credit period of 30 to 60 days while the trade payables
due to related parties and joint ventures are unsecured, interest-
free and with credit period of 30 to 90 days.

The ageing analysis of trade payables based on the invoice date at
the end of the reporting period is as follows:

REH 7NN

Group Company
2014 2013 2014 2013
FET TE7T FET T
Uss‘000 Us$’000 Uss$000 Us$°000
0-90 H 0 - 90 days 863,205 1,214,761 520 841
90 HIA E Over 90 days 32,926 36,949 — —
896,131 1,251,710 520 841

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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35. EREMR(E) 35. TRADE PAYABLES (Continued)
FESBRFA TS B8 TI(E - The trade payables are denominated in the following currencies:
rEE PiN/N|
Group Company
2014 2013 2014 2013
FET FET FET FETT
Uss$’000 Us$000 Us$000 Us$’000
AR ¥ RMB 894,264 1,247,721 — —
e uss$ 1,241 1,706 — —
ek NTD 520 841 520 841
BT EUR 106 1,442 — —
36. HttENREREUWHAS 36. OTHER PAYABLES AND DEPOSITS RECEIVED
rEH b N/N|
Group Company
2014 2013 2014 2013
i3 FET FETT FET FETT
Note Uss$°000 Us$°000 Uss$‘000 Us$’000
TEl IR e Deposits received in advance 354,982 | 404,043 — —
#Hg 0 5EN&  Accruals for transportation,
EEEBRZ promoting and
TaiE advertising expenses 367,595 | 436,795 — —
THREBRKREM Accruals for administrative expenses
LE B and other operating expenses
kit 88,117 63,831 10,792 14,868
FENTER Salaries and welfare payables
BB 113,699 | 153,162 — —
FETRR R Payables for purchase of equipment 28,913 38,662 — —
FEff—FERAE  Payables for purchase of properties
NAEIYEF  to arelated company 38(i) 173,185 — — —
B EMEIIE  Other tax payables 36,425 37,259 — —
M AHARE I  Obligations arising from put options
R A on shares of subsidiaries
FrEA£ 2 EME  written to non-controlling
shareholders 2,110 4,673 — —
fTEEBIE  Derivative financial instruments 36(a) 314 6,893 — —
Hith Others 68,132 47,110 971 647
1,233,472 | 1,192,428 11,763 15,515
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36. HMEASERD WS (& 36. OTHER PAYABLES AND DEPOSITS (Continued)

(@) fT£EE®MIA

R201MEFN1M A X & B &
PepsiCo Inc. ([PepsiCol) &
% 5 R B AR R} 2 7% 2 BB
BRI 7 & T (8B
Bt BE]) o EIRSH BB
BN PepsiCo M £ Hf B A A
([PepsiCosk B 1) A & H &
PepsiCo & ITTEEAEPHE’J?F/@
BRMEREBN D HERT
ERRTE R mIER% » —RAAQ A
FEEENB AT - LAREEAD
EERMIERRS% H F s o
2012463 A31H « & B B
BRPE T °

RIFERBBEZE  RENUT
HI(EREBRAEN—#D ¢

i) PepsiCo%k B # & ¥ —
HEEAGERAERE
R BN 55 8K 1 AR A0 R 2=
B #)5% 18 & 4920% (3%
SEEEEE)([31TH
)

i) PepsiCoEBE#®WIKT—1E
RIBHARE - SHIRE TR
LE =R - AN (BRI
RFENITEREREE R
WEERELEZSEE
F A 4 B CSD 8% PepsiCo
SEEA TN ZEFEERD
EE RS FEBA
REEEARE])

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

(a)

Derivative financial instruments

In November 2011, the Group and PepsiCo Inc. (“PepsiCo”)
entered into agreements for their strategic alliance in
beverage business in the PRC (the “Strategic Alliance
Arrangements”). Under the Strategic Alliance Arrangements,
PepsiCo and its subsidiaries (“PepsiCo group”) agreed
to contribute its entire equity interest in PepsiCo’s non-
alcoholic beverage bottling business in the PRC to TAB, a
non-wholly owned subsidiary of the Company, in exchange
for a 5% indirect equity interest in TAB. On 31 March 2012,
the Strategic Alliance Arrangements was completed.

Pursuant to the Strategic Alliance Arrangements, the
following options were issued as part of the consideration
transferred:

i) PepsiCo group was granted an option to increase its
indirect interest in TAB from 5% to 20% on a fully
diluted basis (“Issued Option”);

i)  PepsiCo group was granted a call option that TAB is
required to sell assets and/or undertakings primarily
used in the production of CSD or products licensed
to PepsiCo group at the aggregate book value of the
assets being acquired at the date of exercise of this
call option upon the occurrence of any termination
events (“FEBA Call Option”);
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36. OTHER PAYABLES AND DEPOSITS (Continued)

(a) Derivative financial instruments (Continued)

iii)

Vi)

TAB was granted a put option that PepsiCo group is
required to buy assets and/or undertakings primarily
used in the production of CSD or products licensed
from TAB at the aggregate book value of the assets
being acquired at the date of exercise of this put
option upon the occurrence of any termination events
("FEBA Put Option”);

PepsiCo group was granted a put option that the
Company is required to buy all of PepsiCo group’s
indirectly equity interest in TAB at fair market value
after the occurrence of put triggering events (“OA Put
Option”);

The Company was granted a call option that PepsiCo
group is required to sell all of its indirect equity interest
in TAB at fair market value after the occurrence of call
triggering events (“OA Call Option”); and

The Company was also granted a sell-down option
that PepsiCo group is required to sell its indirect equity
interests in TAB to the Company at fair market value
after the occurrence of sell-down triggering events
("Sell-Down Option”).
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36. HittESREREWHE(E)

36. OTHER PAYABLES AND DEPOSITS (Continued)

(a) fFTELBMIAE) (a) Derivative financial instruments (Continued)
MEEE R - 17T H#E - FEBA At the end of the reporting period, the fair values of the
R EE HAKE - FEBARRH HA#E - Issued Option, FEBA Call Option, FEBA Put Option, OA Put
OA R HAME - OA R AARE LA Option, OA Call Option and Sell-Down Option (" Derivative
EHETHRHAE(TEEmM T financial instruments”) are as follows:
BEDWNAREBEAOT :
2014 2013
Uss$’000 Us$°000
ITHIME Issued Option 314 6,893
FEBAFREEHAME - FEBARRIL HARE - FEBA Call Option, FEBA Put Option, — —
OARRHERfE + OARIBERME X OA Put Option, OA Call Option and
H & T R ERRE Sell-Down Option
314 6,893

BRAABENTEEENR
ERTABENE(LER &
BOTESRIAZ TAEER
ANEZEONBUR IR - 35
R BHRERMEE 41 -

The measurement basis of the fair values and the quantitative
information of the significant unobservable input including the
description of the sensitivity to changes in unobservable inputs of
the Derivative financial instruments are set out in note 41 to the
financial statements.

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.





