33.

ETREMNEE

RERNEE

AEBSAETE EELRBER
B2mohlmsl EERGES
Ho 75 BT A A e S RET & o B
WAREEFE AR ETE%ZER
HFEBZETEADIEHHER &
SHER XN LA ASERN - A
BREXNHEREEE TRIKE
REREZEF]

REBRGE

REBNAMERERERERE
BRETE - AEBEBHRIFEME
EEEWAEMBHEBENNZE
A o BFFTE R AE B R FH
k&6 EARFHIHERER - K
EEHATEANFENEERSHSE
UEEMEREE RN AES DA
([BEEERWRDHE - &2 BEF
HRBAFEBNWN2013F12 A31
B ATERT AL A AT ©

33.

/ BIF&ERZRMIFE Notes to the Financial Statements /
HE2013F12A3181LFE
For the year ended 31 December 2013

EMPLOYEE BENEFIT OBLIGATIONS

Defined contribution plans

The Group participates in defined contribution plans organised
by the relevant local government authorities in the PRC, Hong
Kong and Taiwan for its PRC, Hong Kong and Taiwan employees
respectively, whereby the Group is required to make monthly
contributions to these plans at certain percentage of the relevant
portion of the payroll of these employees to the pension scheme
to fund the benefits. The Group has no obligation for the payment
of retirement and other post-retirement benefits for the PRC and
Hong Kong employees other than the monthly contributions
described above.

Defined benefit plan

The Group has a defined benefit plan for its Taiwan employees.
The Group has not maintained any plan asset and bears the full
cost of all the plan benefits. The benefits are calculated based
on the length of service and average monthly salary for the final
six months of employment. The Group's obligation in respect of
the defined benefit plan is calculated by an independent actuary,
Messrs. Towers Watson, Taiwan Branch (“Towers Watson”). The
latest actuarial valuation was performed by Towers Watson as at
31 December 2013 using the projected unit credit method.
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Defined benefit plan (Continued)

EMPLOYEE BENEFIT OBLIGATIONS (Continued)

The amounts included in the statement of financial position arising
from the obligation of the Group and the Company in respect of

FIENRHEBE WO - its defined benefit plans and their movements in the present value
of defined benefit obligations are as follows:
REE b /N
Group Company
2013 2012 2013 2012
FETT FZETT FEx FET
Us$000 Us$°000 Uss’000 Us$000
(4= &%) (FEEZ)
(restated) (restated)
REH] At beginning of year 26,120 33,730 12,831 18,301
REFZRIEKA  Current service cost 2,619 2,341 1,417 1,153
AIRSND N Interest expense 973 614 478 333
BBAIREAAS  Negative past service cost — (1,973) — (966)
3,592 982 1,895 520
EHE Remeasurements:
ANOFEHERRFIZE  Actuarial losses (gains) arising
EEZEK from changes in
(Uhzs) demographic assumptions — 489 — (124)
SRR Actuarial gains arising from
Bz W changes in
financial assumptions (1,593) (4,865) (832) (2,280)
KESREEE Y Actuarial losses (gains) arising
BL (W) from experience adjustments 743 (2,640) 859 (1,749)
(850) (7,016) 27 (4,153)
SRR Benefit payment (1,047) (2,089) (239) (2,089)
EHZER Exchange differences 371 513 194 252
(676) (1,576) (45) (1,837)
REER At end of the reporting period 28,186 26,120 14,708 12,831

etz ERAR TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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33. EMPLOYEE BENEFIT OBLIGATIONS (Continued)

Defined benefit plan (Continued)

AREERIEAN T E/EAE The significant assumptions used for accounting purposes were:
TEBRAEAQTF
Group and Company
2013 2012
% %
IR = Discount rate 4.50 3.75
T8 B 5 B -1 Expected rate of salary increases 10.00 10.00

E’\\,a% H SEITERERINAE
A REE B A TE B A B 2 UK
ENWWT-

The sensitivity of the defined benefit obligation to reasonable
possible changes for each significant actuarial assumption as at
the end of the reporting period is as follows:

r5E YN
Group Company

2013 2013
RERAEE RERAEE
g 208 L 308
GET0E-2(4 Change in GETE 24 Change in
Changein  defined benefit Change in  defined benefit
assumption obligation assumption obligation
hR% Discount rate +/-05% -3.57%/+3.76% +/-05% -3.56%/+3.77%
BHE AR Expected rate of salary increases +-05%  +3.88%/-3.71% +-0.5%  +3.95%/-3.77%

L GEESTRBESEBER
é“E'J/—\IET?i%ﬁ@Jfﬁ%L—J + T EH At R

BRFIE - A BERRBATEE
BIE Dl RS M - S
KRR EDHTETA o TEEFEALLE
RAEZARBERERBAEENR
B RN E B AR K A B & R
BERA(ER) - B8 HEFE
BREFANE B RRRANF R
ERHT o

The above sensitivity analyses are prepared based on a reasonable
possible change in each actuarial assumption used, with other
assumptions held constant. Other actuarial assumptions may
also change with the above assumptions. Such change is not
accounted for in the above analyses. The projected unit credit
method is used to determine the present value of the defined
benefit obligations and the related current service cost and where
applicable the past service cost. The same method and the type
of actuarial assumptions were used in preparing the sensitivity
analyses for the current year.
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EMPLOYEE BENEFIT OBLIGATIONS (Continued)

Defined benefit plan (Continued)

The weighted average duration of the defined benefit obligation
is 7.61 years (2012: 8.53 years).

The Group has no funding arrangement and expects no
contribution to be paid in respect of the defined benefit plan as
the defined benefit plan does not maintain any plan assets. The
expected maturity analysis of the undiscounted pension benefits is
as follows:

r5E
Group
BE—F BB=F
BHR=F EIREF
More than  More than
—&#@R  1yearbut 2 yearsbut

Within less than less than EREF B
1 year 2 years 5years Over 5 years Total
FET FET FET FET FET

Uss'000 Uss'000 Uss'000 Uss'000 Uss$'000

AREBRREF  Undiscounted pension benefits:

R2013F At 31 December 2013

12831H1 378 919 9,092 69,594 79,983
M20124 At 31 December 2012

12B31H 348 150 7,140 63,035 70,673

etz ERAR TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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Defined benefit plan (Continued)
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33. EMPLOYEE BENEFIT OBLIGATIONS (Continued)

b\ NG|
Company
BB-F BB=F
BLRZF BLREF
More than  More than
—®@R  1yearbut 2yearsbut
Within less than less than HBREF B
1 year 2 years 5years Over 5 years Total
FET FET FET FET FET
uss’000 Uss‘000 Uss‘o00 Uss’000 Uss‘o0o
KREREMEF  Undiscounted pension benefits:
R2013 5 At 31 December 2013
12A318 133 647 4,926 41,898 47,604
20124 At 31 December 2012
12A318H 153 103 4,069 34,088 38,413
34. EEFRIIE 34. DEFERRED TAXATION

AEBFRLEHRAZLZNT

position was as follows:

The movement for the year in the Group's net deferred tax

AEE
Group
2013 2012
Uss$’000 Us$000

REF] At beginning of year 127,692 78,916
- EBKE G Additions — business combination — 14,767
fER =R Exchange difference 321 (152)
BT TEIR R Withholding tax paid (28,070)
T AGRE W EmER A Charge to consolidated income statement 36,341 34,161
REER At end of the reporting period 136,284 127,692
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34. BEBIE(E) 34. DEFERRED TAXATION (Continued)
NeEER BB ZEEHBEEE Recognised deferred tax assets and liabilities at the end of the
FEBEWT : reporting period represent the followings:
rEH
Group
2013 2012
EE =L BE =L
Assets Liabilities Assets Liabilities
FET FET FZEIT FEIT
Us$’000 Uss$’000 US$°000 US$°000
IR IS E Accelerated depreciation allowance — (49,908) — (43,498)
RRB T E Decelerated depreciation allowance 296 — 296 —
T FE4E(E - Prepaid lease payments and
M - R R property, plant and equipment
R — (10,997) — (11,631)
mEE Intangible asset — (7,014) — (7,344)
B R Impairment losses 17,190 — 11,737 —
REBEER Un-invoiced accrual
ZFEIRRE R 12,943 — 21,336 —
HEYZE - #22  Unrealised profit on property,
K&tEz plant and equipment
BIRAE 14,191 — 13,931 —
AR Withholding tax — (112,862) — (113,127)
Ht Others 3,485 (3,608) 3,474 (2,866)
EEREEE Deferred tax assets (liabilities)
(BfE) 48,105 (184,389) 50,774 (178,466)

etz ERAR TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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/ BIF&ERZRMIFE Notes to the Financial Statements /
HE2013F12A3181LFE
For the year ended 31 December 2013

DEFERRED TAXATION (Continued)

Pursuant to the PRC Enterprise Income Tax Law, a 10%
withholding tax is levied on dividends distributed to foreign
investors by the foreign investment enterprises established in
the PRC. The requirement is effective from 1 January 2008 and
applies to earnings accumulated after 31 December 2007. A
lower withholding tax rate may be applied if there is a tax treaty
between the PRC and jurisdiction of the foreign investors.

For the Group’s PRC subsidiaries, associates and joint ventures,
the applicable rate is 10%. Deferred tax liability is provided on
50% of post-2007 earnings of the Group’s PRC subsidiaries
that are expected to be distributed in the foreseeable future.
The remaining 50% of post-2007 earnings of the Group’ s
PRC subsidiaries that are not expected to be distributed in the
foreseeable future would be subject to additional taxation when
they are distributed. Undistributed earnings of the Group’ s PRC
associates and joint ventures are not subject to withholding tax as
these companies are held by a PRC subsidiary.

The estimated withholding tax effects on the distribution of
these unremitted retained earnings were approximately of
US$112,862,000 (2072: US$113,127,000). In the opinion of the
directors, these unremitted retained earnings, at the present time,
are required for financing the continuing operations of these
entities and no distribution to foreign investors would be made in
the foreseeable future. Accordingly, no provisions for additional
deferred taxation have been made.
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34, EEHE(ZE) 34.
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DEFERRED TAXATION (Continued)

The Group has not recognised deferred tax assets in respect of
tax losses, which can be carried forward for five years from the
year in which the losses arose for offsetting against future taxable
income. The expiry year of tax losses without deferred tax assets
provided at the end of the reporting date is as follows:

rEH

Group
2013 2012
HEEEIEHR FErx FETT
Tax loss expiring in: us$’o0o Us$°000
2013 — 16,173
2014 15,737 25,198
2015 81,042 92,854
2016 176,179 198,915
2017 95,074 96,271
2018 85,845 =
453,877 429,411

etz ERAR TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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35. BMNRX 35. TRADE PAYABLES
rEH PN
Group Company
2013 2012 2013 2012
FET FET FETT FET
Uss$’000 Us$°000 Us$’000 Us$000
PE{FBRRR Trade payables
F=h Due to third parties 1,150,272 966,068 841 2,192
BRAEEA T Due to related parties
/Nl — A group of companies jointly
EERERE controlled by the Company’s
R directors and their dependents
A CUNC] 87,700 59,387 — —
. VNI — Companies jointly controlled
EEHARE by the Company'’s directors
pA/NC] 11,291 11,872 — —
. VNI — A company controlled
FERR by a substantial shareholder
P2 — A of the Company
AT — 4,840 — —
BENT Due to joint ventures 2,447 1,128 — —
1,251,710 1,043,295 841 2,192

ERE="2ENERAELRR
% B B 30 & 60 K& 7 i FE A
EABMATREERR ZEMNEXR
REERA - 2B RHA30EIOKRE

ENERREEIREZARAZ
BRIk DMTIAE ¢

The trade payables due to third parties are unsecured, interest-free
and with credit period of 30 to 60 days while the trade payables
due to related parties and joint ventures are unsecured, interest-
free and with credit period of 30 to 90 days.

The ageing analysis of trade payables based on the invoice date at
the end of the reporting period is as follows:

rEE /N

Group Company
2013 2012 2013 2012
FET FET FET FET
Uss$’000 Us$°000 Us$’000 Us$000
0-90 H 0 - 90 days 1,214,761 1,019,916 841 2,192
90 HIA Over 90 days 36,949 23,379 — —
1,251,710 1,043,295 841 2,192
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35. ENERI(EZ)
FEATBR 2 A 5 S FIIME -

35. TRADE PAYABLES (Continued)

The trade payables are denominated in the following currencies:

KEHE AT
Group Company
2013 2012 2013 2012
FET FZET FET FET
Uss$‘000 Us$000 Us$000 Us$’000
AR RMB 1,247,721 | 1,031,423 — —
e uss$ 1,706 9,680 — —
e NTD 841 2,192 841 2,192
BT EUR 1,442 — — —
36. HEMNR 36. OTHER PAYABLES
REE AT
Group Company
2013 2012 2013 2012
i3 FET FET FEx FETT
Note Uss$°000 Us$°000 Uss$‘000 Us$’000
TBWIE® Deposits received in advance 404,043 377,654 — —
#Hg 0 5EN&  Accruals for transportation,
EEEBRZ promoting and
TaIE advertising expenses 436,795 340,726 — —
THRE R REM Accruals for administrative expenses
LE B and other operating expenses
kit 63,831 65,369 14,868 13,026
FENTER Salaries and welfare payables
BB 153,162 | 133,075 — —
FERT R4 Payables for purchase of equipment 38,662 36,581 — —
FERTEAbRIIE  Other tax payables 37,259 40,131 — —
M EAGER R Obligations arising from put options
Roh Btk on shares of subsidiaries
FrELZE  written to non-controlling
shareholders 4,673 22,749 — —
$TAEER I A Derivative financial instruments 36(a) 6,893 19,074 — —
Hity Others 47,110 74,933 647 5,798
1,192,428 | 1,110,292 15,515 18,824

etz ERAR TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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36. OTHER PAYABLES (Continued)

(a)

Derivative financial instruments

In March 2012, the Company and PepsiCo Inc. (“PepsiCo”)
entered into agreements for their strategic alliance in
beverage business in the PRC (the “Strategic Alliance
Arrangements”). Under the Strategic Alliance Arrangements,
PepsiCo and its subsidiaries (“PepsiCo group”) agreed
to contribute its entire equity interest in PepsiCo’s non-
alcoholic beverage bottling business in the PRC to TAB, a
non-wholly owned subsidiary of the Company, in exchange
for a 5% indirect equity interest in TAB.

Pursuant to the Strategic Alliance Arrangements, the
following options were issued as part of a consideration
transferred:

i) PepsiCo group was granted an option to increase its
indirect interest in TAB from 5% to 20% on a fully
diluted basis (“Issued Option”);

i)  PepsiCo group was granted a call option that TAB is
required to sell assets and/or undertakings primarily
used in the production of CSD or products licensed
to PepsiCo group at the aggregate book value of the
assets being acquired at the date of exercise of this
call option upon the occurrence of any termination
events (“FEBA Call Option”);
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(a)
iii)

Vi)

etz ERAR TINGYI (CAYMAN ISLANDS) HOLDING CORP.

(a)

36. OTHER PAYABLES (Continued)

Derivative financial instruments (Continued)

iii)

Vi)

TAB was granted a put option that PepsiCo group is
required to buy assets and/or undertakings primarily
used in the production of CSD or products licensed
from TAB at the aggregate book value of the assets
being acquired at the date of exercise of this put
option upon the occurrence of any termination events
("FEBA Put Option”);

PepsiCo group was grant a put option that the
Company is required to buy all of PepsiCo group’s
indirectly equity interest in TAB at fair market value
after the occurrence of put triggering events (“OA Put
Option”);

The Company was granted a call option that PepsiCo
group is required to sell all of its indirect equity interest
in TAB at fair market value after the occurrence of call
triggering events (“OA Call Option”); and

The Company was also granted a sell-down option
that PepsiCo group is required to sell its indirect equity
interests in TAB to the Company at fair market value
after the occurrence of sell-down triggering events
("Sell-Down Option™).



il
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/ BIF&ERZRMIFE Notes to the Financial Statements /
HE2013F12A3181LFE
For the year ended 31 December 2013

OTHER PAYABLES (Continued)

(a) Derivative financial instruments (Continued)

At the end of the reporting period, the fair values of the
Issued Option, FEBA Call Option, FEBA Put Option, OA Put
Option, OA Call Option and Sell-Down Option (“Derivative
financial instruments”) are as follows:

BEDOAREBEET :
2013 2012
US$°000 Us$'000
BATHIE Issued Option 6,893 19,074
FEBARRHE HA#E - FEBA Call Option,
FEBATR S HAME - FEBA Put Option,
OARE HARE - OA Put Option,
OARIE HARE & OA Call Option and
& T RS ERRE Sell-Down Option — =
6,893 19,074

BEAABENGEEEUR
ERTABENELLEM &
BRUTASRMIAZ TTERR
AERGURRE R - &5
R BHRMEEA -

The measurement basis of the fair values and the quantitative
information of the significant unobservable input including the
description of the sensitivity to changes in unobservable inputs of
the Derivative financial instruments are set out in note 41 to the
financial statements.
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37. REHEKRERSE 37. CASH GENERATED FROM OPERATIONS
2013 2012
FET FET
Us$‘000 Us$’000
(4EEZ))
(restated)
R A B & A Profit before taxation 722,990 832,482
MEER Interest expenses 37,351 32,673
F B A Interest income (51,527) (48,405)
A WA Dividend income (747) (1,595)
e Depreciation 444,303 380,845
SAIE I E TEFEE  Unfunded employee benefit obligations paid (1,047) (2,089)
o 0 7E 4905 (B 2 5 Amortisation of prepaid lease payments 7,282 6,346
B A E 2 B Amortisation of intangible asset 753 566
HEME - WEREMEZ  (Gain) Loss on disposal of property,
(Wz) EB1E plant and equipment (5,200) 3,791
W - B R Impairment loss on property,
R REREE plant and equipment 49,802 13,900
Bl - s R E Reversal of impairment loss on property,
BEEE plant and equipment (6,381) (3,487)
BAREEYIENAEZE Change in fair value of financial assets
BEENTREEANELZ  atfair value through profit or loss
2 g (265) (80)
PTEEMIARAREZEE) Change in fair value of derivative
financial instruments (12,181) —
HERAREBESRNEAE  Gain on disposal of financial assets at
BRiREENEREE fair value through profit or loss
2 Was (437) —
HEMMHREESMEEY  (Gain) Loss on disposal of
(W) BB available-for-sale financial assets (14,397) 4,656
FE(EEE 4 NG A% AR  Share of results of associates
E and joint ventures (16,049) (3,966)
UeBE B es - BF0BRUEE  Gain on bargain purchase, net of
EEEBER expenses related to acquisition — (189,859)
ERBE) s & Effect on exchange rate changes 8,535 (13,793)
RYARE = 4 E D Recognition of equity-settled
SN2 IR share-based payment 11,930 13,723
HFE 2R (3Em) Decrease (Increase) in inventories 10,416 (43,342)
FEUR BR 3R 2 32 0 Increase in trade receivables (20,904) (4,558)
TR FRIE K EAth FE UL Decrease in prepayments and
FRIE 253 other receivables 23,786 242,811
FE SRR SR 2 380 Ok 4>) Increase (Decrease) in trade payables 179,688 (39,755)
A e {5 K08 2 3400 Increase in other payables 82,120 154,844
B P IR FRIE 2 AN Increase in advance payments from customers 23,794 15,091
HMIEmE B E 2 Em Increase in other non-current liabilities 42 218
KRB TRAMEE Increase in present value of unfunded
WREZIE N employee benefit obligations 3,592 982
REEEFABRE Cash generated from operations 1,477,249 1,351,999
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38.

/ BIF&ERZRMIFE Notes to the Financial Statements /
HE2013F12A3181LFE
For the year ended 31 December 2013

SIGNIFICANT RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere
in the financial statements, the Group entered into the following
material related party transactions in the ordinary course of the
Group's business.

2013 2012
izt FET FETT
Note uUss$’ooo Us$’00o
(a) BB AL ZXS (a) Related party transactions
|5 ATHEEE R : Sales of goods to:
$”A‘TZIEJ&% Companies controlled by a substantial
8| 2 ZHEA shareholder of the Company (i) 22,774 20,158
/N Associates 27,676 16,409
BE QA Joint ventures 43,488 28,024
B T5AFEEER : Purchases of goods from:
KRElZEENE  Agroup of companies jointly controlled
HEHERIES 2 by the Company'’s directors and
—# 7] their dependents 0) 473,340 420,959
KRRICES Companies jointly controlled by
HEZES 2 A the Company'’s directors (i) 70,324 45,880
BENT] Joint ventures 14,968 21,408
BT ATHETH Proceed from disposal of
HESREE : available-for-sale financial assets:
KRR EZRR A substantial shareholder of the Company (i) 46,120 63,323

MIEE() BB LTRAFE14AE - ZF
EEBALTZRSNABERS
MIFERER S o

Y

Note (i) These related party transactions also constitute connected
transactions and continuing connected transactions as defined in
Chapter 14A of the Listing Rules.

20/ 3 Annual Report S 3§

195



/ BIf&ERZRMT5T Notes to the Financial Statements /
HE2013F12A3181LFE
For the year ended 31 December 2013

38. EHEBBMALIZEARSG(E) 38. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(b) BEREEAEZHE (b) Key management personnel remuneration

AEEHEREEABZME
(BREMBHRERME10MEE
AARRBEEN KA RA
AT &EEEBR ST 2B W

Remuneration for key management personnel of the Group,
including amounts paid to the Company’s directors and
certain of the highest paid employees as disclosed in note
10 to the financial statements, is as follows:

T
2013 2012
FET FET
USs$’000 US$000
EEWe Directors’ fees 621 630
HFoREMNS Salaries and other emoluments 5,592 4,136
LARRAD 215 2 5RIE Share-based payments 5,370 4,458
TEAT Discretionary bonuses 1,065 804
BRIKRBERT B R Retirement scheme contribution 20 21
12,668 10,049

CAPITAL MANAGEMENT

39. EXER 39.

AEEEREANBERERREAS
BREMFFELE M ARERM
(o] % e E At ) 25 AE A & SR g1 ) o

The Group’s objectives when managing capital are to safeguard
the Group's ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders.
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/ BIF&ERZRMT5E Notes to the Financial Statements
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For the year ended 31 December 2013

CAPITAL MANAGEMENT (Continued)

The Group monitors its capital, which comprises all equity
components, using a gearing ratio which is calculated on the basis
of net debt (interest bearing borrowings net of cash and cash
equivalents) as a ratio of the equity attributable to owners of the
Company. The debt-to-equity ratio at the end of the reporting
period was as follows:

AEH PN

Group Company
2013 2012 2013 2012
FEEw FET ST FET
Us$’000 US$'000 Us$’000 Us$'000

(4 E2) (4ZE7)

(restated) (restated)
BEEE Interest-bearing borrowings 1,676,279 1,484,472 925,172 814,136
B BE RIREEY Less: Cash and cash equivalents (1,249,890) (837,898) (13,641) (34,401)
FaE Net debt 426,389 646,574 911,531 779,735
ARAIRERFEIGHER Total equity 2,880,292 2,544,150 325,401 284,065
SFABEEARLE  Gearing ratio 14.80% 25.41% 280.12% 274.49%

AEERBLEBEMRNHKRE - BB
BRMEREG L PR ES
BRIRERE - BERRERETH
B Rt ESRI REEEAR
B Mo AEEHLEERNS L
BINERMNE . BROBEAFRX
REEKE -

The Group actively and regularly reviews and manages its capital
structure through the optimisation of the debt and equity
balance and makes adjustments to capital structure according
to changes in economic conditions for achieving its objectives
through payment of dividends, share repurchase and issue of
new debt. Changing of borrowing rate in the market, future
capital expenditures and investment opportunities are taken into
consideration.
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39.

40.

BEXREH(E)

ANEBMR2013FEH R E o 1§
20126 s AEEZ BEARREK
FREBRERT - ASEMNEES
B R H2012F B925.41% [ B&
Z2013F 1 14.80% @ FEEHRE
FEAEFAEMRSRASEED
NBFEEREBNRE - AR
MEEBBEERN20124/274.79%
EAREINZE 2013F /) 280.12% * £
TRHNFERNE SEERIEN -

AEEFDRITHERETE TR
TR B R

cREREER

AEEMBANS R T AR HINE
R FMERR BRER 8
REERSETER - REELRSE
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Rz ERERLRMT
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AEENMBARETEETEK
2 IBEUARBERZEE - K
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39.

40.

CAPITAL MANAGEMENT (Continued)

During 2013, the Group’s strategy, which was unchanged from
2012, was aimed at minimising the net debt approximately to nil
balance. The decrease in the Group's gearing ratio from 25.41%
in 2012 to 14.80% in 2013 was primarily due to the improvement
in net debt balances resulting from the increase in cash and cash
equivalents during the year. The slight increase in the Company'’s
gearing ratio from 274.79% in 2012 to 280.12% in 2013 was
primarily resulted from the increase of interest-bearing borrowings
during the year.

Some of the Group's banking facilities are subject to financial
covenants requirements imposed by certain banks.

FINANCIAL RISK MANAGEMENT

The Group’s financial instruments expose it to foreign currency
risk, interest rate risk, price risk, credit risk and liquidity risk. The
Board of Directors generally adopts conservative strategies on its
risk management and limits the Group's exposure to these risks to
a minimum. The Board of Directors reviews and agrees policies for
managing each of these risks and they are summarised below:

Foreign currency risk

The majority of the subsidiaries of the Group are operated in the
PRC and most of their transactions are denominated in RMB.
The Group is exposed to foreign currency risk primarily through
payable on capital expenditures, purchases, bank balances,
borrowings, available-for-sale financial assets and financial assets
at fair value through profit or loss that are denominated in
currencies other than the functional currency of the subsidiaries.

The exchange rate of RMB against US$ is subject to the rules
and regulations of foreign exchange control promulgated by the
PRC government. The Group did not have significant exposure to
foreign exchange risk and has not entered into significant hedging
activities to hedge against the exposure to foreign exchange risk
because the main operations of the subsidiaries of the Group are
conducted in their functional currency.
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FINANCIAL RISK MANAGEMENT (Continued)

Foreign currency risk (Continued)

Details of the Group’s available-for-sale financial assets,
financial assets at fair value through profit or loss, cash and cash
equivalents, interest-bearing borrowings and trade payables
denominated in currencies other than RMB as at 31 December
2013 and 2012 are set out in notes 21, 22, 27, 32 and 35 to the
financial statements respectively.

At the end of the reporting period, if the exchange rates of
RMB/US$, RMB/NTD and RMB/EUR had strengthened/weakened
by 2.4%, 2% and 9.5% respectively (2072: 1.9%, 8.5% and
9.5% respectively) with all other variables held constant, the
Group's profit for the year and retained profits would have been
US$39,243,000 (2072: US$19,648,000) higher/lower.

The sensitivity analysis has been determined assuming that the
change in foreign exchange rates had occurred at the end of
the reporting period and had been applied to Group's exposure
to currency risk for all financial instruments in existence at that
date, and that all other variables, in particular interest rates,
remain constant. The stated changes in foreign currency represent
management'’s assessment of reasonably possible changes in
foreign exchange rates over the period until the next annual end
of the reporting period.
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40. ERERREZE/
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40.

FINANCIAL RISK MANAGEMENT (Continued)

Interest rate risk

The Group's exposure to the risk of changes in market interest
rates relates primarily to the Group’s bank balances and interest-
bearing borrowings. Bank balances and interest-bearing
borrowings with floating interest rates and fixed interest rates
expose the Group to cash flow interest rate risk and fair value
interest rate risk respectively. The Group has not entered into
significant hedging activities to hedge against the exposure to
cash flow and fair value interest rate risk. For interest-bearing
borrowings, the Group's policy is to manage its interest cost using
a mix of fixed and floating rate debts and monitors closely its
interest rate exposure and the level of fixed rate and floating rate
borrowings, in consideration of economic atmosphere and the
strategies of the Group. At the end of the reporting period, the
Group's borrowing at fixed rate of interest was 32% (2072: 43%).

REE E WA EEMEZRIFRT At the end of the reporting period, if interest rates had been 4
5 TEZEEBEZA XA (2012: 10) basis point higher/lower and all other variables were
/Eﬂffﬁélgﬂﬁ(zmzi 10£%) held constant, the Group’s profit for the year and retained profits

R F [E & B A M AR BB s A S 35 00
/. 436,000 TT (2012 4F : Ji 2
1 h140,000 £ T ) °

BREDIMBRENEREALIERE
BN ERARAEEMAERFERNFE
ZERMITAEMFERR - 4(2012 :
10) BB 2 AASHABERRERE
T EFERBRET—FELEH
LA BN 2 BE) o kDT EAER
2012 4R ©
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would increase/decrease by US$36,000 (2072: decrease/increase
by US$40,000).

The sensitivity analysis above has been determined assuming that
the change in interest rates had occurred throughout the year
and had been applied to the exposure to interest rate risk for all
financial instruments in existence during the year. The 4 (2072:
10) basis point increase or decrease represents management’s
assessment of a reasonably possible change in interest rates over
the period until the next annual end of the reporting period. The
analysis is performed on the same basis for 2012.
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FINANCIAL RISK MANAGEMENT (Continued)

Price risk

The Group and the Company are exposed to equity price risks
arising from investments classified as financial assets at fair value
through profit or loss. For the Group’s and the Company's equity
securities investments that are publicly traded, the fair value is
determined with reference to quoted market prices. The Group’s
and the Company'’s unlisted investments are held for long-term
strategic purposes. Their performance is assessed at least annually
based on the information available to the Group, together with an
assessment of their relevance to the Group’s long-term strategic
plans.

The sensitivity analysis has been determined based on the
exposure of the listed equity securities to equity price risk. At the
end of the reporting period, it is estimated that if there would be
an increase/decrease of 10% (20712: 10%) in the relevant stock
market index as applicable, with all other variables held constant,
would have increased/decreased the Group’s profit for the year
and retained profits by US$495,000 (20712: US$64,000) due to
change in the fair value of investments held-for-trading. The
Group will monitor the price risk and will consider hedging the
risk exposure should the need arise.

The sensitivity analysis has been determined assuming that the
reasonably possible changes in the stock market index had
occurred at the end of the reporting period and had been applied
to the exposure to equity price risk in existence at that date. It is
also assumed that the fair values of the Group’s listed investments
would change in accordance with the historical correlation with
the relevant stock market index. The stated changes represent
management’s assessment of reasonably possible changes in the
relevant stock market index over the period until the next annual
end of the reporting period. The analysis is performed on the
same basis for 2012.
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40.

FINANCIAL RISK MANAGEMENT (Continued)

Credit risk

The Group's credit risk is primarily attributable to cash and cash
equivalent, trade and other receivables. Substantially all of the
Group’s and the Company’s pledged bank deposits and cash
and cash equivalents were deposited in the creditworthy global
financial institutions and state-controlled financial institutions
in the PRC, which management considers they are without
significant credit risk.

The majority of the Group's sales are conducted on a cash
basis. The Group has implemented policies to ensure that sales
of products are made to direct retailers, who wish to trade on
credit terms, with an appropriate credit history which is subject to
periodic reviews. Individual credit evaluations are performed on
all customers requiring credit over a certain amount. Receivable
balances are monitored on an ongoing basis and the Group’s
exposure to bad debts is not significant.

The credit risk of the Group’s other receivables arises from default
of the counterparties, with a maximum exposure equal to the
carrying amounts of these receivables. The credit quality of the
counterparties is assessed by taking into account their financial
position, credit history and other factors. Individual credit limits
are set based on the assessment of the credit quality. Given the
repayment history, the directors are of the opinion that the risk of
default by these counterparties is not significant. At the end of the
reporting period, the Group had no significant concentration of
credit risk, with exposure spread over a number of counterparties.

At the end of the reporting period, the Company had a
concentration of credit risk as 97% (20712: 98%) of the total
amounts due from subsidiaries was due from the five largest
subsidiaries.
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FINANCIAL RISK MANAGEMENT (Continued)

Liquidity risk

The Group’s objectives when managing liquidity risk are to
maintain sufficient reserves of cash and adequate committed
credit facilities. Also, the Group’s policy is to regularly monitor
current and expected liquidity requirements, in particular those
relating to capital expenditure and repayments of debts. At the
end of the reporting period, the Board of Directors expected
that the Group had no significant liquidity risk in the near future.
Details of the preparation of financial statements on a going
concern basis are set out in note 2 to the financial statements.

The maturity profile of the Group’s financial liabilities at the end of
the reporting period based on contractual undiscounted payments
is summarised below:

rEE
Group
1R 150 E 2F B E
BREREBR EBE2FA EBESFA
More than More than
Within 1 year 2 years
1yearor but within but less than a5t
on demand 2 years 5 years Total
FET FET FET FET
Us$’000 Uss$’000 Uss$’000 Uss$’000
MR2013 F At 31 December 2013
12A31H
FERTBR R Trade payables 1,251,710 — — 1,251,710
H A fE 5 IR Other payables 1,180,862 — — 1,180,862
mAEAREIRH  Obligations arising from put options
ROMEAMEFTEE L on shares of subsidiaries written
ZEMFE to non-controlling shareholders 4,673 — — 4,673
PTEEmMITA Derivative financial instruments 6,893 — — 6,893
BEEE Interest-bearing borrowings 1,046,609 106,839 604,098 1,757,546
HIEREEME  Other non-current liabilities — — 262 262
3,490,747 106,839 604,360 4,201,946
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40. £REREZEE) 40. FINANCIAL RISK MANAGEMENT (Continued)
REELERE) Liquidity risk (Continued)
REE
Group

1 F A=k 154 E 2FAE
RERER BE2FAN BESFR
More than More than

Within 1 year 2 years
1yearor  butwithin but less than a5t
on demand 2 years 5 years Total

FT FET T T
Us$'000 Us$°000 Us$'000 Us$'000

2012 F At 31 December 2012

12 A31H
FE SRR X Trade payables 1,043,295 — — 1,043,295
Bt fE T 5RIE Other payables 1,068,469 — — 1,068,469

mAOHAEZ L Obligations arising from put
FURHAREFTE A options on shares of subsidiaries

ZEE written to non-controlling
shareholders 22,749 — — 22,749
PTEEmIA Derivative financial instruments 19,074 — — 19,074
BEEEE Interest-bearing borrowings 529,270 488,346 570,714 1,588,330
Hib3FmEEME  Other non-current liabilities — — 220 220

2,682,857 488,346 570,934 3,742,137
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40. eREREEE) 40. FINANCIAL RISK MANAGEMENT (Continued)
REBELEE(E) Liquidity risk (Continued)
RAFE
Company

1FRAZ 1 E 290 E
BRERER EE2FR EESFER
More than More than

Within 1 year 2 years
1yearor but within but less than &5t
on demand 2 years 5 years Total

FET FET TET FTET
Uss‘ooo Us$'000 Us$'000 Us$’000

MN2013 F At 31 December 2013

12A31H
& {5 B B /2 R FXIE Due to subsidiaries 43,766 — — 43,766
FERTERK Trade payables 841 — — 841
H fth fE < 518 Other payables 15,515 — — 15,515
BEEE Interest-bearing borrowings 452,510 19,188 523,402 995,100

512,632 19,188 523,402 1,055,222

R20124F At 31 December 2012

12 A31H
J& 1< B4 /& 2 B 3K 38 Due to subsidiaries 43,724 — — 43,724
FEATER TR Trade payables 2,192 — — 2,192
H b eI 5IE Other payables 18,824 — — 18,824
BEEE Interest-bearing borrowings 72,522 292,146 541,455 906,123

137,262 292,146 541,455 970,863
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40. SRIEKBEZE(Z) 40. FINANCIAL RISK MANAGEMENT (Continued)
REESRR(E) Liquidity risk (Continued)
bIN/NE
Company
1FEARH 1EBE 2B E
BRERER EBE2FRA BESER
More than More than
Within 1 year 2 years
1yearor but within but less than |
on demand 2 years 5 years Total
FET FET FET FET
Uss‘000 Uss$‘000 Uss$‘000 Uss$‘000
2% H 2 B BIER Financial guarantees issued:
BELZ&RS
B AR Maximum amount guaranteed
M 2013 F
12A31H At 31 December 2013 100,000 — — 100,000
#2012 F
12H31H At 31 December 2012 17,577 = = 17,577

REER - AR AET—HKNEB
RAIZIEEERELVRER 2
%85 170,600,000 3 JT.(20712 F /7 2]
H1/E 2 A] : 210,000,000 ) ° &
ERRBBERARRARE 2K
2R - ARAIREERESAEER
ZEEWBRARIBHAZER €
% /100,000,000 jT (20124 -
17,577,000 ) °

ERBEEEETASREBEARE -
EEZRREFTHEMRERZIAA
EBEIEBEEELTAIT - BT
RAERBINEBERARR 2B
AERA -
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At the end of the reporting period, the Company has issued
financial guarantees in respect of credit facilities to one subsidiary
of US$170,600,000 (2012: two subsidiaries of US$210,000,000).
The directors do not consider it is probable that a claim will be
made against the Company under the guarantees. The maximum
liability of the Company at the end of the reporting period under
the guarantees issued is the facility drawn down by the subsidiary
of US$100,000,000 (2012: US$17,577,000).

Due to the related party nature of the instruments, the directors
considered it not meaningful and practicable to estimate the fair
values of the financial guarantees and therefore they have not
been recognised in the Company'’s statement of financial position.
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FAIR VALUE MEASUREMENTS

(a)

Financial assets and liabilities carried at fair value

The following table presents the assets and liabilities
measured at fair value or required to disclose their fair
value in these financial statements on a recurring basis at
31 December 2013 across the three levels of the fair value
hierarchy defined in HKFRS 13, Financial Value Measurement,
with the fair value measurement categorised in its entirety
based on the lowest level of input that is significant to the
entire measurement. The levels are defined as follows:

- Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical assets or liabilities that the
Group can access at the measurement date;

- Level 2: inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly or indirectly;

- Level 3 (lowest level): unobservable inputs for the asset
or liability.

20/ 3 Annual Report S 3§

207



/ BIf&ERZRMT5T Notes to the Financial Statements /
HE2013F12A3181LFE
For the year ended 31 December 2013

4. DREEE(E) 41. FAIR VALUE MEASUREMENTS (Continued)
(@) URAAEBHEIBNEREERSA (a) Financial assets and liabilities carried at fair value
&(E) (Continued)
REE Group
2013 2012

®E1 ®E2 RA3 @ | ®E1 MR @53 st
Level1  Level2  Level3 Total | Level 1 level 2 Level3 Total
f#x FEz TFEx  FEx | FEr  FEr  FErT FET
USS000  USS'000  USS'000  USS000 | US§000  US$000  US$000  US$000

BE Assets
HAEZ Available-for-sale
LREE

—IAEBIG - Equity securities,
iz A listed outside Hong Kong
EHmiE - - - — | 34947 — — 34947
~TLEREES - Private investment funds - — 2205 21215 - — 16677 16677
BAS BEFIF R Financial assets at fair value
EBEHFEERE  though profit or loss

~WEBLMZ - Equity securities, listed
RAES in Hong Kong
miE 4,838 — — 4,838 = = = =

—REEMNSN  —Equity securities, listed
il outside Hong Kong

FHME 114 - - 114 640 - — 640
4,952 - 21,275 26,227 35,587 = 16,677 52,264
8 Liabilities
Al Other payables
—fTHEmI A - Derivative finandial instruments - - 6,893 6,893 — — 19074 19,074
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41. PREEFEE) 41. FAIR VALUE MEASUREMENTS (Continued)
(@) UAAEEIBNEREERS (a) Financial assets and liabilities carried at fair value
&) (Continued)
/NN | Company
2013 2012
RE1 BRI &RI3 @ | ;R #Rl2 RRI3 h
Level 1  Level2 Level3 Total Level 1 level2  Level3 Total
FExn TFEr TEL  TFEr | FEr FErT FEr FEn
USS000 USS'000 USS000 USS000 | USS000 USS$000  US$000  US$000
BE Assets
HHHEZ Available-for-sale
-REREES - Private investment funds - — 225 21215 — — 16677 16677
0\ 1 BIESIE R Financial assets at fair value
EEHFEE  though profit or foss
HE@BEE
~WEBLMZ - Equity securities, listed
BAES in Hong Kong
[HE! 4,838 - — 4838 - = = =
~INEBMUIN - Equity securities, listed
IjiPd e outside Hong Kong
5 114 - - 114 640 - - 640
4,952 — 21,275 26,227 640 = 16,677 17,317

R2013FE R2012FE RN » )R
BHEBEHAIEFR2 2 H
% NS BEEREERF
3 AHRRI3EL -

During the years ended 31 December 2013 and 2012, there
were no transfers between Level 1 and Level 2 fair value

measurements and no transfers into and out of Level 3 fair

value measurements.
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4. AREEFEE) 41. FAIR VALUE MEASUREMENTS (Continued)
() URAAEBEIENEREERS (a) Financial assets and liabilities carried at fair value
&(#E) (Continued)
MR2013F K 2012F AN F E H The details of the movements of the recurring fair value
EARBEFENEAERRIHN measurements categorised as Level 3 of the fair value
SRS ENINT hierarchy for the years ended 31 December 2013 and 2012
are shown as follows:
2013 2012
MEREES (TEERIE | REREES (14emIA
Private Derivative Private Derivative
Investment financial Investment financial
Funds instruments Funds instruments
e FET FET FET
Uss’000 Us$'000 Us$000 Us$000
NG At beginning of the year 16,677 (19,074) 8,49 —
BA Purchases 2,992 - 8,967 —
REBAHITITE Issue for business combination — — — (19,074)
BRIz Bz Total gains or (losses) recognised:
(B#8)
- B ~in profit or loss — 12,181 - —
- Btz AR — in other comprehensive income 1,606 — (786) —
REEHR At the end of
the reporting period 21,275 (6,893) 16,677 (19,074)
REEARHEZEER Change in unrealised gain
BEFABENE or (losses) for the period
BABRKER included in profit or loss for
(BR) 228 assets and liabilities held at
the end of the reporting
period — 12,181 — —

etz ERAR TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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EESABELEMERAM
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MAXRER RITHIRE R
RAVE AR (B BT ERT
fiy o FHEF LT ARMA
A ERRIE—LLIEHATE
RS ERSLEELTRFZ
BE - HELIKEZHE
EWRRMEE F15E
EEH0%ZE12%(2012
F 0% Z218%) Tl L
BZARMFEHEIMRER
HETEMS 2 mAR X
H17.2%30.9f(2012
F:163F17.2F )
LA % 3% B 47 38 & (2012
F:3%) HRRTER

o

(a)

/ BIF&ERZRMIFE Notes to the Financial Statements /
HZE2013F12A318LFE
For the year ended 31 December 2013

Financial assets and liabilities carried at fair value
(Continued)

Valuation techniques and significant inputs used in

Level 3 fair value measurement

(i)

Available-for-sale: Private investment funds

The fair value of the private investment funds is valued
based on the fair values of the companies invested by
the private funds. Included in the private investment
funds, there are listed investments and unlisted
investments. The fair values of listed investments
are reference to quoted market price, while the fair
values of unlisted investments which are valued by
the respective investment managers are estimated by
valuation techniques, including using price/earnings (P/
E) multiple model and discounted cash flows model.
In determining the fair value of unlisted investments,
it includes assumptions that are not supported by
observable market prices or rates. The expected annual
growth rates of unquoted companies invested by the
funds ranging from 0% to 12% (20712: 0% to 18%),
average price/earnings (P/E) multiples of comparable
companies of the corresponding industries ranging
from 17.2 to 30.9 times (2012: 16.3 to 17.2 times)
and discount rates of 3% (2072: 3%) are used.
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HE2013F12A3181LFE
For the year ended 31 December 2013

4

/_\JL,

41. AREE 41.

b=1]12

Ly

.I_

=W

IR REBEIRNEREERE (a)

&)

(a)

ERAERN=ZZAAEENE

ZEERMMERBAE)

HEN - tTELEZH
TA

(ii)

ITEEMIAENRAEE
At RBEBE LA ER
BEEMLEMGE REE
HRARBITHRGEZE

FAIR VALUE MEASUREMENTS (Continued)

Financial assets and liabilities carried at fair value
(Continued)

Valuation techniques and significant inputs used in
Level 3 fair value measurement (Continued)

(i) Other payables: Derivative financial instruments

The Derivative financial instruments are measured
at fair value estimated by an independent qualified

professional valuer in Hong Kong. Details of the
unobservable inputs used for the valuation of the

SRR ANT Issued Option at the end of the reporting period are as
follows:
fhERR Valuation model S RERE
Monte Carlo
Simulation Model
HBEEZARE " Fair value of the underlying assets * US$ 1,045 million & &37T
T8 - Exercise price * US$2.81 billion to
US$3.72 billionfE37T
ZH A Time to maturity 1.83 years
I T B fee b US$ Risk free rate 0.5%
HEEEBRES Volatility of the underlying asset’s price in HK$
(7B7T) 37.65%
g 5 & Dividend yield 1.25%
# AR 2 o b BT i After the adjustment of the Top-up Cash and minority
B discount
&R %ﬁ\ 287-3 F US$2.81 billion if Issued Option is exercised on or
70/?’3] F 22 Al ﬁff before 31 October 2013;
& ERB28ETTEE ’
=
TR 2013 F US$3.23 billion if Issued Option is exercised after 31
10431 H.2 1% Kk2014 October 2013 but on or before 31 October 2014, or
F10A31HEZ Fi &
BER32 (83 FEZET
105 7 2014 4 US$3.72 billion if issued Option is exercised after 31
10831 8.2 # & 2015 October 2014 but on or before 31 October 2015.
F10H31HEZ Fi

BER 37182 FEZET °

etz ERAR TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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(a)

/ BIF&ERZRMIFE Notes to the Financial Statements /
HZE2013F12A318LFE
For the year ended 31 December 2013

Financial assets and liabilities carried at fair value
(Continued)

Valuation techniques and significant inputs used in
Level 3 fair value measurement (Continued)

(i) Other payables: Derivative financial instruments
(Continued)

The fair value of the FEBA Call Option, FEBA Put
Option, OA Put Option, OA Call Option and Sell-
Down Option as at 31 December 2013 are US$Nil
(2012: US$NIl) as in the opinion of directors that the
probability of the termination/triggering events occur
of these options is very remote.
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(a) UAABEIENLREERS (a) Financial assets and liabilities carried at fair value
&(&) (Continued)
TERAEEMASRE S F Sensitivity to changes in significant unobservable
inputs
LHRI3AREFEZETEATH The sensitivity to changes in significant unobservable inputs
=g ARE 2 #ET for Level 3 fair value measurements are as follows:
DABER
TEEAEE

Eft2EhER  AAEER
REENNYE AREAEE

R=8-z=& Impacton fair  RFRRE
TZA=t-H TAERBANERY valueand ~ BEFIHFE
ZARE MEEHRRE the Group' s Impact on
Fair value at (RREMRERKETE) other fair value and
31 December Sensitivity of fair value to comprehensive  the Group's
2013 fEHRE FAERBRAE changes in unobservable ~ SEMAKEE  income for profit for
Hik F#7  Valuation Unobservable inputs (assuming other Reasonably  theyearand  the yearand
Description US§'000  techniques  input factors remain unchanged)  possible range retained profits retained profits
AftHESHEE
Available-for-sale financial assets
LEREES 2275 TRRER  FEREHERE  FEEHERRES. +-10% +-03% =
ERAEHR  R2HA:
Private investment P/E multiple  Expected annual The higher the expected annual
funds growth rates growth rate, the higher the fair
value and vice versa :
AERARZ NEBRARZ FOmRRER - +-31% +2%/-3% -
A% ERAEBEER  R2HA:
Average P/E ratio The higher average P/E ratio
of comparable of comparable companies, the
companies higher the fair value and
vice versa :
fRReR  FRE nhEds  EAAEE +-1% -+0.2% =
ot HIE - R -
Discounted Discount rate The higher the discount rate,
cash flow the lower the fair value and
vice versa.
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(a)

UARBEIRNEREERA

R(E)
FTERTERBARBREZEE
(%)
R=%-=F
+ZB=1-H
ZANE
Fair value at
31 December
2013 fEH
i F£7  Valuation
Description US$'000  techniques
E R
Other payables
fTEemIA 6893 SHRERA
—%{THE
Derivative finandial Monte Carlo
instruments Simulation
-Issued Option Model

/ BIF&ERZRMIFE Notes to the Financial Statements /
HZE2013F12A318LFE
For the year ended 31 December 2013

(a) Financial assets and liabilities carried at fair value
(Continued)

Sensitivity to changes in significant unobservable

inputs (Continued)
DABER
REBREE
A2EKER  AABER
REEANEE AEEAEE
Impacton fair AR RE
TURERRANESY valueand  BEFIHFE
MEEHRRE the Group's Impact on
(BRELRERETE) other fair value and
Sensitivity of fair value to comprehensive  the Group's
FUBEBAE  changesinunobservable  AEMTHEE  income for profit for
Unobservable inputs (assuming other Reasonably  theyearand  the yearand
input factors remain unchanged)  possible range retained profits retained profits
REEEERED HEEEERED(EL) +-10% — +33%-32%
() i EArBESS
RZ TR
Volatility of the The higher the volatility of the
underlying asset's  underlying asset' s price in HKS,
price in HK$ the higher the fair value and
vice versa;
HEEEHN BEEENAABELS +-5% — +29%-27%
R ERABEES R2MHA -
Fair value of the The higher the fair value of the
underlying assets underlying assets, the higher
the fair value and vice versa.
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For the year ended 31 December 2013

(a)
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EEERE MEEE  LE
BREESHRELIE MBI
EEENFEERENERES
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EERSESHOMEEEBY
BEAEREESHENESK
B RSB A {ER R o

(a)

Financial assets and liabilities carried at fair value
(Continued)

Valuation processes used in Level 3 fair value
measurement

In estimating the fair value of an asset or a liability within
Level 3 of the fair value hierarchy, the Group uses market
observable-data to the extent it is available. Where Level 1
inputs are not available, the Group obtains the valuations
provided by the respective investment managers for the
private investment funds. For the Derivative financial
instrument, the Group engages independent qualified
professional valuer to perform the valuation.

The Group’s finance department includes a team that
reviews the valuations performed by the investment
managers of the private investment funds and the
independent valuer for financial reporting purposes. The
team reports directly to the senior management. Discussions
of valuation processes and results are held between
the management, investment managers of the private
investment funds and independent valuer at least once every
year. At each financial year end, the finance department
works closely with the investment managers of the private
investment funds and independent valuer to establish the
appropriate valuation technigues and inputs to the valuation
models, verifies all major unobservable inputs in the
valuations, assesses valuations movements when compared
to the prior year valuation report and holds discussions with
the investment managers of the private investment funds
and independent valuer.
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/ BITEEREXMIET Notes to the Financial Statements /
HZE2013F12A318LFE

For the year ended 31 December 2013

FAIR VALUE MEASUREMENTS (Continued)

(b) Fair values of financial assets and liabilities carried at

other than fair value

In the opinion of the directors, except for the Notes as
described in the note 32 to the financial statements, no
other financial assets and liabilities of the Group’s and the
Company are carried at amount materially different from

their fair values as at 31 December 2013 and 2012.

COMMITMENTS

In addition to the commitments disclosure elsewhere in the

financial statements, the Group has the commitments as follow:

(a) Capital expenditure commitments

Group
2013 2012
EETAE R B Contracted but not provided for: US$'000 Us$'000
fEEHEE & Expenditures on properties, plant and
R HEFA < equipment 235,442 327,823
EREES Investments in private investment funds 27,464 32,537
262,906 360,360
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42. #EE(E) 42. COMMITMENTS (Continued)
(b) HEEHENEE (b) Commitments under operating leases
REEH > BETAIREZE At the end of the reporting period, the Group had total
EYRERL - AEBRRE future minimum lease payments under non-cancellable
EEENK@REIIRIMT - operating leases for premises, which are payable as follows:
Group
2013 2012
uUss$‘ooo US$°000
19FRN Within one year 43,723 35,390
MRE2FEHES5FEM In the second to fifth years inclusive
(BEER24F) 82,719 53,018
5 E A 1E After five years 50,172 37,798
176,614 126,206
43. kEHF 43. COMPARATIVE FIGURES

BEEMR  AERNEEZERE
REBMEME - DB RER MR
B LE BB T R R R B TS SRR P RE 45
TNZENE] 2 @t ERER BV B RN T 38
o

etz ERAR TINGYI (CAYMAN ISLANDS) HOLDING CORP.

Comparative figures of administrative expenses, remeasurement
of defined benefit obligations, employee benefit obligations, non-
controlling interests and reserves have been adjusted as a result
of the retrospective application of new accounting policies as
disclosed in note 4 to the financial statements.



/ BIF&ERZRMIFE Notes to the Financial Statements /
HZE2013F12A318LFE
For the year ended 31 December 2013

4. FEWBEAT 44. PRINCIPAL SUBSIDIARIES
THBEEARA R BEELEEES The following included the principal subsidiaries directly or
ZEEWNB AR EERAEZEN indirectly held by the Company and, in the opinion of directors,
FIEAFELEBEENER 0 3k are significant to the turnover for the year or form a substantial
AR AREBEEENETEEIN D - & portion of total assets of the Group. The directors consider that
ERAFYNNHEMKBATNER S giving details of other subsidiaries would result in particulars of
HRBILE ° excess length.
MR/
XM
Place of TMELR/ BROTRA FEA R RE L
&8 incorporation/ Registered capital/issued Proportion of FEEK
Name operation share capital ownership interest Principal activity
E# Gk
Directly Indirectly
FRBRERRBV)ERAF RBRIES 50,000 % @R AT USS1 100% — REZK
Master Kong Instant Foods (BVI) Co., Ltd. British Virgin 50,000 ordinary shares at Investment holding
Islands ("BVI") US$1 each/US$2
REEGRMARAR hE US$72,000,000 — 100% BERHEEHRE
Tianjin Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BMEGRmERAR e US$31,000,000 — 100% BERHEEHRE
Guangzhou Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
*MMNBRRMARA A e US$131,500,000 — 100% BUEREEHRE
* Hangzhou Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
* BRI E M) ARRARERAR e US$20,000,000 — 100% BUEREEHEE
* Master Kong (Hangzhou) PRC Manufacture and sale
Convenient Food Co., Ltd. of instant noodles
BEEERRmARAR il US$22,000,000 — 100% BUERHEHRE
Chongging Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BEERRMERAR i US$17,000,000 — 100% BUEREEHFEE
Shenyang Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
REERRmBRARA hE US$17,800,000 — 100% SERHEHRE
Wuhan Tingyi Food Co., Ltd. PRC Manufacture and sale

of instant noodles

20/3 Annual Report FE4§ 21 9



/ BIf&ERZRMT5T Notes to the Financial Statements /
HE2013F12A3181LFE
For the year ended 31 December 2013

44, TEHBLE (% 44. PRINCIPAL SUBSIDIARIES (Continued)

ML/
EENH
Place of TMER/ BROTRA FEAR R RELL B
8 incorporation/ Registered capital/issued Proportion of FTEEK
Name operation share capital ownership interest Principal activity
EE Gk
Directly Indirectly
AZRHERMERAR hE US$44,300,000 — 100% BUEREEHRE
Xian Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BEERRMERAH hEl US$5,000,000 — 100% BUEREEHFE
Qingdao Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
RRERRRMBRAH hE US$11,200,000 — 100% BERHEEHRE
Harbin Tingyi Food Co., Ltd. PRC Manufacture
and sale of
instant noodles
BEEGRmARAR HE US$4,500,000 — 100% BEREEHRE
Fujian Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
*HERERMARAR e US$3,000,000 — 100% BUEREEHRE
* Xinjiang Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
*EARERRRARAF e US$14,000,000 — 100% SHEREEHEE
* Nanling Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
* REE(EG) TRARRBR A e US$6,000,000 — 100% BUEREEHFE
* Master Kong (Shenyang) Convenient Food PRC Manufacture and sale
Co., Ltd. of instant noodles
*RBERRRERAA hEl US$17,000,000 — 100% BUEREEHFE
* Chengdu Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
* REEB(ER)SERMBR A hEl US$5,000,000 — 100% BUEREEHFE
* Master Kong (Chongging) PRC Manufacture and sale
Convenient Food Co., Ltd. of instant noodles
*HEERZRMERAA hE US$5,000,000 — 100% BUEREEHFEE
* Xianyang Fumanduo Food Co., Ltd. PRC Manufacture and sale
of instant noodles
FREREERE (PE)BRAF hE US$102,000,000 100% - REER
Master Kong Instant Noodle PRC Investment holding

Investment (China) Co., Ltd.
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For the year ended 31 December 2013

44. PRINCIPAL SUBSIDIARIES (Continued)

ML/
Place of HMER/ BROTRA FEA R AELL B
8 incorporation/ Registered capital/issued Proportion of TEEK
Name operation share capital ownership interest Principal activity
EE Gk
Directly Indirectly
FRAT AR (BV) BERA A EERAES 50,000 AR EAZ US$1 100% - REER
Master Kong Bakery (BVI) Co., Ltd. BVI 50,000 ordinary shares Investment holding
at US$1 each/US$1
FEARRRRE(TE)BERAH HE US$90,900,000 — 100% REER
Master Kong Instant Foods PRC Investment holding
Investment (China) Co., Ltd.
REEERMERAR e US$37,000,000 — 100% BEREEHFRRR
Tianjin Tingyuan Food Co., Ltd. PRC Manufacture and sale
of instant food
RAMEERAERAR e US$18,400,000 — 100% BEREESFRRR
Hangzhou Ting Yuan Food Co., Ltd. PRC Manufacture and sale
of instant food
REESRmBV)BRAA EBRUHE 55,263 L BREM USSH1 90.50% - RE#ZR
Master Kong Beverages (8VI) Co., Ltd. BVI 55,263 ordinary shares of Investment holding
US$1 each/US$55,263
FRBRmERERAR REEE 5,000,000 & &% = 4751% REER
Tingyi-Asahi Beverages Holding Co., Ltd. Cayman Islands 5,000,000 ordinary shares Investment holding
of US$0.01 each/ US$10,528
* RERRRMARAF h US$60,840,000 — 4751% BERHESRD
* Tianjin Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
BMEZRMERAR hE US$20,000,000 — 4751% SEERHEHR
Guangzhou Tingjin Food Co., Ltd PRC Manufacture and sale
of beverages
*MBRRMERA R i US$38,100,000 — 4751% BEERHEHR
* Hangzhou Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
* AR (M) R BRA R e US$28,350,000 — 4751% BERHEHRR
PRC Manufacture and sale

* Master Kong (Hangzhou) Beverage Co., Ltd

of beverages
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HZE2013F12A31HILFE

For the year ended 31 December 2013

44. T EMEBAT(4 44. PRINCIPAL SUBSIDIARIES (Continued)
ML/
EENH
Place of TMER/ BROTRA FEAR R RELL B
8 incorporation/ Registered capital/issued Proportion of FTEEK
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
*RERRRRAERAF hE US$51,000,000 = 4751% HEREERS
* Wuhan ngjm Food Co., Ltd. PRC Manufacture and sale
of beverages
EREERMARAT hEl US$24,000,000 — 4751% BHERHESE
Chongging Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
BERERMERAA hE US$15,000,000 — 4751% SEERHEHR
* Qingdao Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
RRRRRMERAR HE US$13,700,000 — 4751% BEERHEHR
Fujian Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*REERRRRERAF e US$33,000,000 — 4751% BERHESRR
* Harbin Tingjin Food Co., Ltd. # PRC Manufacture and sale
of beverages
* ERERRMBRAR e US$12,000,000 — 4751% RERHEERR
* Kunming Tlngjm Food Co., Ltd. PRC Manufacture and sale
of beverages
* BNEZRRBRAR e US$24,000,000 — 4751% BUERHERR
* Zhengzhou Tlngjln Food Co., Ltd. PRC Manufacture and sale
of beverages
*HMNERRRERAR hEl US$16,000,000 — 4751% BEREERS
* Lanzhou Tingjin Food Co., Ltd. * PRC Manufacture and sale
of beverages
* R B OB RmABRA hE US$41,000,000 — 4751% SEERHEHR
* Master Kong (Shenyang) Beverage Co. Ltd. ~ PRC Manufacture and sale
of beverages
* BB (AR RmERAR hE US$48,500,000 — 4751% BEERHEHR
PRC Manufacture and sale

* Master Kong (Xi'an) Beverage Co., Ltd.
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44. PRINCIPAL SUBSIDIARIES (Continued)

ML/
Place of HMER/ BROTRA FEA R AELL B
8 incorporation/ Registered capital/issued Proportion of TEEK
Name operation share capital ownership interest Principal activity
EE Gk
Directly Indirectly

* RATE(RE)RRARA A e US$30,500,000 — 4751% BHERHESRE

* Master Kong (Tianjin) Beverage Co., Ltd. PRC Manufacture and sale
of beverages

* BHERRMEBRAF h US$36,500,000 — 4751% BUERHESRD

* Yangzhou Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages

* BMTERRmER AR hE US$59,300,000 — 4751% BERBEERR

* Guangzhou Tingjin Beverage Co., Ltd. PRC Manufacture and sale
of beverages

* KRR mBRAR e US$20,500,000 — 4751% BERHEHR

* Chengdu Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages

* BRI (SBAE)RRnBRAT e US$12,000,000 — 4751% BERHESRR

* Master Kong (Wulumugj) Beverage Co., Ltd. #  PRC Manufacture and sale
of beverages

* REEFRMERAR e US$12,000,000 — 4751% BERHESRR

* Baotou Tingjin Food Co., Ltd PRC Manufacture and sale
of beverages

BARERAERAR il US$28,500,000 — 4751% BERHESRR
Langfang Tingjin Food Co., Ltd PRC Manufacture and sale

of beverages

*RIBRRMERAF h US$40,000,000 — 4751% BUERHESRD

* Wujiang Tingjin Food Co., Ltd? PRC Manufacture and sale
of beverages

EMBERRMABRAF hE US$20,000,000 — 4751% BERBERR

* Zhangzhou Tinjin Food Co., Ltd PRC Manufacture and sale
of instant noodles

*HERERMARAR e US$14,000,000 — 4751% BEERHEHRR

* Nanchang Tingjin Food Co., Ltd. PRC Manufacture and sale

of beverages

20/3 Annual Report FE4§ 223



/ BIf&ERZRMT5T Notes to the Financial Statements /
HE2013F12A3181LFE
For the year ended 31 December 2013

44, TEHBLE (% 44. PRINCIPAL SUBSIDIARIES (Continued)

ML/
EENH
Place of TMER/ BROTRA FEAR R RELL B
8 incorporation/ Registered capital/issued Proportion of FTEEK
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
REBRRRE(PE)ERAA hE USD$87,702,000 — 4751%  RERK
Master Kong Beverage Investment PRC Investment holding
(China) Co., Ltd.
* REERER(BE)ARDF Bk US$10,000/ US$2 — 4751%  ®ERK
* China Bottlers (Hong Kong) Limited Investment holding
*AE(PE)REERAT Bl US$358,216,517 — 4751% REERK
* PepsiCo Investment (China) Limited Investment holding
*AEHH (BN BRAF hEl US$197,800,000 — 4751% BUERHESRSR
* PepsiCo Beverages (Guangzhou) Limited PRC Manufacture and sale
of beverages
BN BEETESHERRT hE US$66,650,000 — 4751% SEERHEHR
* Guangzhou Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
L RBEAESHERRT HE US$14,119,449 — 30.88% HERHEHR
* Beijing Pepsi-Cola Beverage Company Limited ~ PRC Manufacture and sale
of beverages
*REBEULHHBERRF e US$20,000,000 — 27.32% BERHESR®
* Changchun Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
*F REBFALHHBRRF i RMB100,000,000 — 41.81% BHERBESR
* Tianjin Pepsi-Cola Beverage Company Limited ~ PRC Manufacture and sale
of beverages
* RBAZHRRBERAAF hE USD6,600,000 — 3326% BERHERR
* Chengdu PepsiCo Beverages Company Limited PRC Manufacture and sale
of beverages
*RREREUERBBRAF hEl USD35,000,000 — 4751% BHERHESR
* Harbin Pepsi-Cola Beverage Company Limited ~ PRC Manufacture and sale
of beverages
*BNBEERHERAR hE UsD1,350,000 — 38.01% BUERHERR
* Lanzhou PepsiCo Beverage Company Limited ~ PRC Manufacture and sale

of beverages
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44. PRINCIPAL SUBSIDIARIES (Continued)

ML/
Place of HMER/ BROTRA FEAR R RELL B
8 incorporation/ Registered capital/issued Proportion of TEEK
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
* BEBFARNHHBRAF e US$17,845,000 — 44.85% BUERBHESD
* Chongging Pepsi-Tianfu Beverage PRC Manufacture and sale
Company Limited of beverages
R BEITERRBRAF hE US$12,250,000 — 4751% SERHERRD
* Shenzhen Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
* BEAEUERNERAF il US$57,600,000 — 4751% BHERHESRR
* Shenyang Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
*ROREULRNBRAF hE US$28,000,000 — 4751% BUERHESRD
* Changsha Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
*RINAEITLERRBRAF i RMB19,764,000 — 4751% SHERHEHR
* Fuzhou Pepsi-Cola Beverage Company Limited PRC Manufacture and sale
of beverages
JEBEV)ERAR EBRAHE 50,000 % @A &t USS1 100% - REER
Tingtong (BVI) Limited BVI 50,000 ordinary shares Investment holding
of US$1 each/US$1,000
TFR(REB)EREBR AR REHS 15,000,000 &k = 50.01%  REER
FhUSH
US$2,118,334
Tingtong (Cayman Islands) Holding Corp Cayman Islands 15,000,000 ordinary shares Investment holding
of US$1 each/
US$2,118,334
s (EBRERS ) ERBRAH RERLHS 50,000 & B &R US$1 100% - FEEZRERRE
Tingyi (BV)) Int'l Co., Ltd. BVI 50,000 ordinary shares Purchasing and sales
of US$1 each/ agent for the Group
US$50,000

ZEWBARAIEMATIEE &
fEIRZE »

: ZXHER M)

Hit NEBR P BEHEAZHE R A
BRI KA RERIERE

These subsidiaries are registered as Sino-foreign equity joint venture
companies.

& English translation for identification purposes only.

The other subsidiaries in the PRC are established and registered as
wholly-owned foreign enterprises.
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