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GENERAL INFORMATION

Tingyi (Cayman Islands) Holding Corp. (the “Company”) is a
limited liability company incorporated in the Cayman Islands and
its shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited. The address of its principal place of
business is No. 15, The 3rd Street, Tianjin Economic-Technological
Development Area, Tianjin, PRC.

The Company is an investment holding company and engaged
in trading of spare parts of machineries and raw materials.
The Company and its subsidiaries (collectively, the “Group”)
are principally engaged in the manufacture and sale of instant
noodles, beverages and instant food products. The principal
activities of its subsidiaries are set out in note 43.

BASIS OF PREPARATION

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs"),
which collective term includes all applicable Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKAS")
and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"), accounting principles generally
accepted in Hong Kong, and the disclosure requirements of the
Hong Kong Companies Ordinance. These financial statements
also comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (“Listing Rules”).

These financial statements have been prepared on a basis
consistent with the accounting policies adopted in the 2011
financial statements except for the adoption of the new/revised
HKFRSs effective from the current year that are relevant to
the Group as detailed in note 4 to the consolidated financial
statements. A summary of the principal accounting policies
adopted by the Group is set out in note 3 to the consolidated
financial statements.
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For the year ended 31 December 2012

BASIS OF PREPARATION (Continued)

In preparing the financial statements, the directors have carefully
assessed the working capital and financing requirements of the
Group in the foreseeable future, as the Group's current liabilities
exceeded its current assets by US$826,079,000 (2071: net current
liabilities of US$991,942,000) at the end of the reporting period.

Taking into account the existing banking facilities of the Group
and continuing profitable operations, the directors are satisfied
that the Group has sufficient resources to meet in full its financial
obligations as they fall due in the foreseeable future. Accordingly,
the financial statements have been prepared on a going concern
basis.

PRINCIPAL ACCOUNTING POLICIES

(a) Basis of measurement

The measurement basis used in the preparation of these
financial statements is historical cost, except for available-
for-sale financial assets at fair value, financial assets at
fair value through profit or loss, and derivative financial
instruments, which have been measured at fair value as
explained in the accounting policies set out below.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Basis of consolidation

The consolidated financial statements comprise the financial
statements of the Company and all of its subsidiaries as at
31 December each year. The financial statements of the
subsidiaries are prepared for the same reporting year as that
of the Company using consistent accounting policies.

All intra-group balance, transactions, income and
expenses and profits and losses resulting from intra-group
transactions are eliminated in full. The results of subsidiaries
are consolidated from the date on which the Group obtains
control and continue to be consolidated until the date that
such control ceased.

Non-controlling interests are presented separately in the
consolidated statement of comprehensive income and
within equity in the consolidated statement of financial
position, separately from equity attributable to owners of
the Company. The non-controlling interests in the acquiree,
that are present ownership interests and entitle their holders
to a proportionate share of the acquiree’s net assets in event
of liquidation, is measured initially either at fair value or at
the present ownership interests’ proportionate share in the
recognised amounts of the acquiree’s identifiable net assets.
This choice of measurement basis is made on an acquisition-
by-acquisition basis.

Allocation of total comprehensive income

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income
is attributed to the owners of the Company and the non-
controlling interest even if this results in the non-controlling
interest having a deficit balance.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(b)

Basis of consolidation (Continued)

Changes in ownership interests

Changes in the Group’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for as
equity transactions. The carrying amounts of the controlling
and non-controlling interests are adjusted to reflect
the changes in their relative interests in the subsidiary.
Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in
transactions with non-controlling interests reserve within in
equity and attributed to the owners of the Company.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i)
the aggregate of the fair value of the consideration received
and the fair value of any retained interest determined at the
date when control is lost and (ii) the carrying amount of the
assets (including goodwill), and liabilities of the subsidiary
and any non-controlling interests at the date when
control is lost. The amounts previously recognised in other
comprehensive income in relation to the disposed subsidiary
is recognised on the same basis as would be required if the
owners of the Company had directly disposed of the related
assets or liabilities. Any investment retained in the former
subsidiary and any amounts owed by or to the former
subsidiary is accounted for as a financial asset, associate,
jointly controlled entity or others as appropriate from the
date when control is lost.

20/ 2 Annual Report B 38 ‘ g7



/ BR B MisF Notes to the Financial Statements /
HE2012F12A83181EFE
For the year ended 31 December 2012

=112

TR (&) 3.

3. IE®

() W% BERKE ()

BRERTRAINZ YR - Ha

REARERRAITERR
AEREBEAR - WX - K
REEZRABEEBEER
EAEEEEHAEARER
RiFhHERERGAEL
HERBERA - #ERRER
EEZFREANERDEKETH

EHERNELBETREER
HA(B A& B A A R R AR A
@i WE - BENMRKBER
BHESARABABZEE
RENEMSFEREERT
Bz ZBANFE - LR

BRI W% HEE R
REBIMERRBEZERAE
EZ BRI A A E R FER &
BARERABRET RN
E-EWx HBELREBER
ZTREBDBETRERFH
B HEB 2R A EETR
MozERaBELESEK -
B FTENE -

B 10Z= 304
MBS R R
— 77 {F%m 12
— R 108124
—HERMEREM SEI10F
BREFEE 54
IR AE 32104
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and accumulated impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price
and any directly attributable costs of bringing the asset to its
working condition and location for its intended use. Repairs
and maintenance are charged to the profit or loss during the
year in which they are incurred.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in profit or loss in
the year in which the item is derecognised.

Depreciation is provided to write off the cost less
accumulated impairment losses of property, plant and
equipment, other than construction in progress, over
their estimated useful lives as set out below from the date
on which they are available for use and after taking into
account their estimated residual values, using the straight-
line method. Where parts of an item of property, plant
and equipment have different useful lives, the costs or
valuation of the item is allocated on a reasonable basis and
depreciated separately.

Buildings 10 to 30 years

Machinery and equipment:
— Instant noodles 12 years

— Beverages

— Instant food and Others

Electrical appliances and equipment

10 to 12 years
5 to 10 years
5 years

Miscellaneous equipment 3 to 10 years
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/ BREM5E Notes to the Financial Statements /
HE2012F12A83181EFE
For the year ended 31 December 2012

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

(e)

)

Construction in progress

Construction in progress includes property, plant and
equipment in the course of construction for production
or for its own use purposes. Construction in progress is
stated at cost less accumulated impairment losses. Cost
includes all construction expenditure and other direct costs,
including interest costs, attributable to such projects. Costs
on completed construction works are transferred to the
appropriate asset category. No depreciation is provided in
respect of construction in progress until it is completed and
ready for its intended use.

Intangible assets

Concession right

Concession right acquired in a business combination
is recognised at fair value at the acquisition date.
Concession right has definite useful life and is carried at
cost less accumulated amortisation and impairment losses.
Amortisation is calculated using the straight-line method
over its estimated useful life. Both the period and method of
amortisation are reviewed annually.

Prepaid lease payments

Prepaid lease payments are up-front payments to acquire
fixed term interests in lessee-occupied land that are classified
as operating leases. The premiums are stated at cost and
are amortised over the period of the lease on a straight-line
basis to the profit or loss.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Subsidiaries

A subsidiary is an entity in which the Group has the power
to govern the financial and operating policies so as to obtain
benefits from its activities.

In the Company's statement of financial position, an interest
in a subsidiary is stated at cost less impairment loss. The
carrying amount of the interest in a subsidiary is reduced to
its recoverable amount on an individual basis. The results of
subsidiaries are accounted for by the Company on the basis
of dividends received and receivable.

Associates

An associate is an entity in which the Group has significant
influence and which is neither a subsidiary nor a joint
venture.

The Group’s interest in associate is accounted for under
the equity method of accounting. The consolidated income
statement includes the Group's share of the post-acquisition
results of the associate for the year. The consolidated
statement of financial position includes the Group’s share of
the net assets of the associate and also goodwill. The Group
discontinues recognising its share of further losses when the
Group'’s share of losses of the associate equals or exceeds
the carrying amount of its interest in the associate, which
includes any long term interests that, in substance, form
part of the Group’s net interest in the associate.

Unrealised profits and losses resulting from transactions
between the Group and its associate are eliminated to
the extent of the Group's interest in the associate, except
where unrealised losses provide evidence of an impairment
of the asset transferred, in which case they are recognised
immediately in profit or loss.



3. FEEFHBEE)

0)

1)

o>

s

AEREREMELIALES
EANREETHNRER
ZEBZETHLRE
2ELT78 A B H N E

®
AN
(=]
i

Ee>D

H)Zr

4 -

L =
=R /A=)

REE A A TS
HRE - BAkREOEAE
BRGNS B AREEE
o EARBHRARBEAE
B (A S AT REEEF
&

AEERAENFETRIE
EZEMARERMNERERE -
ﬁuﬁﬁl%ﬁ%éﬁﬂjz
R DRRAETTIEN - HEMARE
ﬁ%ﬁ@m%%%é&&ﬁﬂ
BZEE EZBERT  6H

BRI R e R TR
WiEEE
Yo 7 1B 2 U B PR B8 2 BB 1

R RREMWENRIHENEE
REFAEN B BAENEYRER
BE2EBAMERENE -
WA R UREE 75 SR BT R A 1R UK
BANLBRFERREND
REE - KEFTGE - 2/
et i nR A A sl B 18 o

/ BREM5E Notes to the Financial Statements /
HE2012F12A83181EFE
For the year ended 31 December 2012

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

0]

@

Joint venture

A joint venture is a contractual arrangement whereby two
or more parties undertake an economic activity which is
subject to joint control and none of the participating parties
has unilateral control over the economic activity.

Jointly controlled entities

The Group's interest in jointly controlled entity is
accounted for under the equity method of accounting. The
consolidated income statement includes the Group's share
of the post-acquisition results of the jointly controlled entity
for the year. The consolidated statement of financial position
includes the Group's share of the net assets of the jointly
controlled entity and also goodwill.

Unrealised profits and losses resulting from transactions
between the Group and its joint venture are eliminated to
the extent of the Group's interest in the joint venture, except
where unrealised losses provide evidence of an impairment
of the asset transferred, in which case they are recognised
immediately in profit or loss.

Bargain purchase

Bargain purchase arising on an acquisition of a subsidiary
is measured at the excess of the acquisition date amounts
of identifiable assets acquired and the liabilities assumed of
the acquired subsidiary over the sum of the consideration
transferred, the amount of any non-controlling interests in
the acquiree and the fair value of the acquirer’s previously
held interest in the acquiree, if any, after reassessment, is
recognised immediately in profit or loss.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Financial instruments

Recognition and derecognition

Financial assets and financial liabilities are recognised when
the Group becomes a party to the contractual provisions of
the instruments and on a trade date basis.

A financial asset is derecognised when (i) the Group's
contractual rights to future cash flows from the financial
asset expire or (i) the Group transfers the financial
asset and the Group has transferred substantially all the
risks and rewards of ownership of the financial asset. A
financial liability is derecognised only when the liability is
extinguished, that is, when the obligation specified in the
relevant contract is discharged, cancelled or expires.

Classification and measurement

Financial assets or financial liabilities are initially recognised
at their fair value plus, in the case of financial assets or
financial liabilities not carried at fair value through profit
or loss, transaction costs that are direct attributable to
the acquisition or issue of the financial assets or financial
liabilities.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as at fair value through
profit or loss. They are carried at fair value, with any
resultant gain and loss recognised in the profit or loss.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(k)

Financial instruments (Continued)

Loans and receivables

Loans and receivables including trade and other receivables
are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and
are not held for trading. They are measured at amortised
cost using the effective interest method, except where
receivables are interest-free loans and without any fixed
repayment term or the effect of discounting would be
insignificant. In such case, the receivables are stated at
cost less impairment loss. Amortised cost is calculated by
taking into account any discount or premium on acquisition
over the period to maturity. Gains and losses arising from
derecognition, impairment or through the amortisation
process are recognised in the profit or loss.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives
financial assets that are either designated at this category
or not classified in any of the other categories of financial
assets. They are measured at fair value with changes in value
recognised as other comprehensive income and separate
component of equity until the assets are sold, collected or
otherwise disposed of, or until the assets are determined
to be impaired, at which time the cumulative gain or loss
previously reported in other comprehensive income shall be
reclassified to profit or loss as a reclassification adjustment.

Available-for-sale financial assets that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are stated at cost less
impairment loss.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Impairment of financial assets

At the end of each reporting period, the Group assesses
whether there is objective evidence that financial assets,
other than those at fair value through profit or loss, are
impaired. The impairment loss of financial assets carried at
amortised cost is measured as the difference between the
assets’ carrying amount and the present value of estimated
future cash flow discounted at the financial asset’s original
effective interest rate. Such impairment loss is reversed in
subsequent periods through profit or loss when an increase
in the asset’s recoverable amount can be related objectively
to an event occurring after the impairment was recognised,
subject to a restriction that the carrying amount of the asset
at the date the impairment is reversed does not exceed what
the amortised cost would have been had determined the
impairment not been recognised.

When an available-for-sale financial asset is impaired,
a cumulative loss comprising the difference between
its acquisition cost (net of any principal repayment and
amortisation) and current fair value, less any previously
recognised impairment loss in profit or loss, is reclassified
from equity to profit or loss as a reclassification adjustment.
Impairment losses recognised in profit or loss in respect
of available-for-sale equity instrument are not reversed
through profit or loss. Any subsequent increase in fair value
of available-for-sale equity instrument after recognition
of impairment loss is recognised in equity. Reversal of
impairment loss of available-for-sale debt instruments are
reversed through profit or loss, if the increase in fair value
of the instrument can be objectively related to an event
occurring after the impairment loss was recognised in profit
or loss.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(k)

Financial instruments (Continued)

Impairment of financial assets (Continued)

For an available-for-sale financial asset that is carried at cost,
the amount of impairment loss is measured as the difference
between the carrying amount of the financial asset and the
present value of estimated future cash flows discounted at
the current market rate of return for a similar financial asset.
Such impairment loss shall not be reversed.

Financial liabilities

The Group's financial liabilities include trade and other
payables, interest-bearing borrowings and other non-current
liabilities. All financial liabilities are recognised initially at
their fair value and subsequently measured at amortised
cost, using the effective interest method, unless the effect
of discounting would be insignificant, in which case they are
stated at cost.

Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer of the contract to make specified payments
to reimburse the holder of the contract for a loss the
holder incurs because a specified debtor fails to make
payment when due in accordance with the terms of a
debt instrument. The financial guarantee contracts of the
Company represent the financial guarantees in respect of
credit facilities issued to its subsidiaries. The fair values of
the financial guarantees have not been recognised in the
statement of financial position of the Company, as the
estimation of the fair values of the financial guarantees
would not be meaningful and practicable due to related
party nature of the instruments.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Derivative financial instruments

Derivative financial instruments that do not qualify for
hedge accounting are deemed as financial assets or liabilities
held for trading and measured at fair value. The derivatives
are initially recognised at fair value on the date a derivative
contract is entered into and are subsequently remeasured at
their fair value. The gain or loss on change in fair values is
recognised in profit or loss unless the derivative qualifies for
hedge accounting.

Obligations arising from put options on shares of subsidiaries
written to non-controlling shareholders

Put option written to non-controlling shareholders, which
will be settled other than by exchange of fixed amount
of cash for a fixed number of shares in a subsidiary is
treated as derivative and is recognised at fair value upon
initial recognition. Any changes of fair value in subsequent
reporting dates are recognised in profit or loss.

The gross financial liability arising from the put option is
recognised when contractual obligation to repurchase the
shares in a subsidiary is established even if the obligation
is conditional on the counterparty exercising a right to sell
back the shares to the Group. The liability for the share
redemption amount is initially recognised and measured
at present value of the estimated repurchase price with
the corresponding debit to the non-controlling interests.
In subsequent periods, the remeasurement of the present
value of the estimated gross obligation under the written
put option to the non-controlling shareholders is recognised
in profit or loss.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

U]

(m)

(n)

Cash equivalents

For the purpose of the consolidated statement of cash
flows, cash equivalents represent short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, net of bank overdraft, if any.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue and
costs, if applicable, can be measured reliably.

Sale of goods is recognised on transfer of risks and rewards
of ownership, which generally coincides with the time when
the goods are delivered and title has been passed.

Interest income from financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable.

Dividend income from investments is recognised when the
Group's rights to receive payment have been established.

Foreign currency translation

Items included in the financial statements of each of
the Group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (“functional currency”). The Company's functional
currency is United States Dollars (“US$"”) and majority of
its subsidiaries have Renminbi (“RMB") as their functional
currency. The consolidated financial statements are
presented in US$, which is the Company’s functional and
presentation currency.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Foreign currency translation (Continued)

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are
recognised in the profit or loss.

The results and financial position of all the Group entities
that have a functional currency different from the
presentation currency are translated into the presentation
currency as follows:

(@) assets and liabilities for each statement of financial
position presented are translated at the closing rate at
the end of the reporting period;

(b) income and expenses for each income statement
presented are translated at the weighted average
exchange rates for the year;

(c) all resulting exchange differences arising from the
above translation and exchange differences arising
from a monetary item that forms part of the Group's
net investment in a foreign operation are recognised
as a separate component of equity.

On disposal or partial disposal of the Group’s interest
in a subsidiary that includes operation which does not
result in the Group losing control over the subsidiary,
the proportionate share of the cumulative amount of the
exchange differences recognised in the separate component
of equity is re-attributed to the non-controlling interests in
that foreign operation and are not recognised in profit or
loss.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(o)

(p)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and,
where applicable, costs of conversion and other costs
that have been incurred in bringing the inventories to
their present location and condition, is calculated using
the weighted average cost method. Net realisable value
represents the estimated selling price in the ordinary course
of business less the estimated costs necessary to make the
sale.

Impairment of non-financial assets

At the end of each reporting period, the Group reviews
internal and external sources of information to assess
whether there is any indication that its property, plant and
equipment, intangible asset, interest in associates, interest
in jointly controlled entities and prepaid lease payments may
be impaired or impairment loss previously recognised no
longer exists or may be reduced. If any such indication exists,
the recoverable amount of the asset is estimated, based on
the higher of its fair value less costs to sell and value in use.
Where it is not possible to estimate the recoverable amount
of an individual asset, the Group estimates the recoverable
amount of the smallest group of assets that generates cash
flows independently (i.e. a cash-generating unit).
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impairment of non-financial assets (Continued)

If the recoverable amount of an asset or a cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. Impairment losses are
recognised as an expense immediately.

A reversal of impairment losses is limited to the carrying
amount of the asset or cash-generating unit that would have
been determined had no impairment loss been recognised
in prior years. Reversal of impairment losses is recognised as
income in profit or loss immediately.

Borrowing costs

Borrowing costs incurred, net of any investment income on
the temporary investment of the specific borrowings, that
are directly attributable to the acquisition, construction or
production of qualifying assets, i.e. assets that necessarily
take a substantial period of time to get ready for their
intended use or sale, are capitalised as part of the cost of
those assets. Capitalisation of such borrowing costs ceases
when the assets are substantially ready for their intended
use or sale. All other borrowing costs are recognised as an
expense in the period in which they are incurred.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

0]

(s)

Operating leases

Leases which do not transfer substantially all the risks
and rewards of ownership to the lessee are classified as
operating leases. Rentals payable under operating leases
are charged to profit or loss on a straight-line basis over the
lease term of the relevant lease. Lease incentives received
are recognised in the profit or loss as an integral part of
the net consideration agreed for the use of the leased
asset. Contingent rentals are recognised as expenses in the
accounting period in which they are incurred.

Government grants

Government grants represent incentive grants from the
relevant PRC authorities in respect of the running of
business by the Group in certain development zones and to
encourage the furtherance of such business.

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
over the years necessary to match the grant on a systematic
basis to the costs that it is intended to compensate. Where
the grant relates to an asset, the fair value is credited to a
deferred income account and is released to the profit or loss
over the expected useful life of the relevant asset by equal
annual instalments.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Employee benefits

Short term employee benefits

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which
the associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.

Defined contribution plans

The obligations for contributions to defined contribution
retirement scheme are recognised as expenses in profit or
loss as incurred and are reduced by contributions forfeited
by those employees who leave the scheme prior the
contributions are vested fully in those employees. The assets
of the scheme are held separately from those of the Group
in an independently administered fund.

Defined benefit plans

The defined benefit plans are generally funded by payments
from employees and the Group, taking into account of the
recommendations of the independent qualified actuaries
using the projected unit credit method. The Group's
obligation in respect of defined benefit plans is calculated
separately for each plan by estimating the amount of future
benefit that employees have earned in return for their
services in the current and prior periods, which is discounted
to the present value and reduced by the fair value of any
plan assets.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

®

Employee benefits (Continued)

The amount recognised in the statement of financial
position represents the present value of the defined benefit
obligation as adjusted for unrecognised actuarial gains and
losses and unrecognised past service cost, and reduced by
the fair value of plan assets, if any. Any asset resulting from
this calculation is limited to the net total of any cumulative
unrecognised net actuarial losses and past service costs, plus
the present value of any future refunds from the plan or
reductions in future contributions to the plan. If there is no
change or a decrease in the present value of the economic
benefits, the entire net actuarial gains or losses with the past
service cost of the current period is recognised immediately.

Actuarial gains and losses arising from experience
adjustments and changes in actuarial assumptions, which
exceed 10% of the greater of the present value of the
Group’s defined benefit obligations and the fair value
of plan assets are amortised over the expected average
remaining working lives of the participating employees. Past
service cost is recognised immediately to the extent that the
benefits are already vested and otherwise is amortised on a
straight-line basis over the average period until the benefits
become vested.

20/ 2 Annual Report B 38 ‘ /103



/ BR B MisF Notes to the Financial Statements /
HE2012F12A83181EFE
For the year ended 31 December 2012

3. FEEFHBEE) 3.

() URBAXNERZZS (u)

B BRI T2 R

AEERE(BERES)IR
BUABRNDBXNER 2R ST
AUEENE - Bk - WERE
BRIGARBUR (D K F BB
A - ZFRREBRH KA
2ERGTANKREARZ
AREEFE - RTREREZE
BEAREBEDERSEEK
A A m N AR RS
ARz EEITSAEEN - A
AREEDIAZEABRAETE
W5t K% F R 5 2GR A
o A BEEARRFRDE
FRARE Z 5t

BEEER D 2RANECER
a2 IR IE) N EK R B
GEZFERNER  BEEHHE
BEZEERESIBRIEES
BSERDBLE - NEBH
N EHRRSREZERE
ZEETUAERMN - BEFEA
R R DA BEZEMNA
EeREHFEZRERAH
B A AR
RETREAAE

/ 04 ‘ HRetiziERAR TINGYI (CAYMAN ISLANDS) HOLDING CORP.

PRINCIPAL ACCOUNTING POLICIES (Continued)

Share-based payment transactions

Equity-settled transactions

The Group’s employees, including directors, receive
remuneration in the form of share-based payment
transactions, whereby the employees rendered services in
exchange for shares or rights over shares. The cost of such
transactions with employees is measured by reference to the
fair value of the equity instruments at the grant date. The fair
value of share options granted to employees is recognised
as an employee cost with a corresponding increase in a
share-based payment reserve within equity. The fair value is
determined using the binomial model taking into account
the terms and conditions of the transactions, other than
conditions linked to the price of shares of the Company.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
year(s) in which the vesting conditions are to be fulfilled,
ending on the date on which the relevant employees
become fully entitled to the award (“vesting date”). During
the vesting period, the number of share options that is
expected to vest ultimately is reviewed. Any adjustment to
the cumulative fair value recognised in prior years is charged/
credited to profit or loss for the year of the review, with a
corresponding adjustment to the reserve within equity.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(u)

Share-based payment transactions (Continued)

Equity-settled transactions (Continued)

When the share options are exercised, the amount
previously recognised in share-based payment reserve
will be transferred to share premium account. When the
share options are forfeited after the vesting date or are
still not exercised at the expiry date, the amount previously
recognised in share-based payment reserve will be
transferred to retained profits.

Share-based payment transactions in which the Company
grants share options to subsidiaries’ employees are
accounted for as an increase in value of interest in
subsidiaries in the Company’s statement of financial position
which is eliminated on consolidation, with a corresponding
credit to the share-based payment reserve within equity.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Taxation

The charge for current income tax is based on the results
for the year as adjusted for items that are non-assessable
or disallowed. It is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting
period.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts in the consolidated financial statements.
However, any deferred tax arises from initial recognition
of goodwill; or other asset or liability in a transaction
other than a business combination that at the time of the
transaction affects neither the accounting profit nor taxable
profit or loss is not recognised.

The deferred tax liabilities and assets are measured at the
tax rates that are expected to apply to the period when
the asset is recovered or the liability is settled, based on tax
rates and tax laws that have been enacted or substantively
enacted at the end of the reporting period.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the deductible temporary differences, tax losses and
credits can be utilised.

Deferred tax is provided on temporary differences arising
on interest in subsidiaries, associates and jointly controlled
entities, except where the timing of the reversal of the
temporary differences is controlled by the Group and it is
probable that the temporary difference will not reverse in
the foreseeable future.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(w) Related parties

A related party is a person or entity that is related to the

Group:

(@) A person or a close member of that person’s family is

related to the Group if that person:

(i) Has control or joint control over the Group;

(i) Has significant influence over the Group; or

(iiiy Is a member of the key management personnel

of the Group.

(b) An entity is related to the Group if any of the

following conditions applies:

(i) The entity and the Group are members of the

same group (which means that each parent,

subsidiary and fellow subsidiary is related to the

others).

(i) One entity is an associate or joint venture of the

other entity (or an associate or joint venture of a

member of a group of which the other entity is

a member).

(i) Both entities are joint ventures of the same third

party.

(iv)  One entity is a joint venture of a third entity and

the other entity is an associate of the third entity.
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3. FEEFBERE) 3. PRINCIPAL ACCOUNTING POLICIES (Continued)
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i o

(vii) R @)(0)Frakpl A+ (vii) A person identified in (a)(i) has significant
HERBEEATE influence over the entity or is a member of the
N EZERE (% key management personnel of the entity (or of a
ERMNTAR)EE parent of the entity).

BEEKE °
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(x)

HZATHAREBEINOREXE
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(@) ZBALZTFEEREBHK
[RJE H1&E

(b) ZBRALZEBXFEEH
BT &

(0 BRBATHZBALZE
BREFEOERSES -

DEEHE

SENHcRETAETES
ERKERIRHOABRE 2
AR—H - ARBBEORE
BRI FF I EE D BRI AT
EXC WML AHE REORE
MEBLERRE -
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/ BREM5E Notes to the Financial Statements /
HE2012F12A83181EFE
For the year ended 31 December 2012

PRINCIPAL ACCOUNTING POLICIES (Continued)

(w) Related parties (Continued)

(x)

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the Group
and include:

(@)  that person’s children and spouse or domestic partner;

(b) children of that person’s spouse or domestic partner;
and

(c)  dependants of that person or that person’s spouse or
domestic partner.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The Company’s executive directors, who
are responsible for allocating resources and assessing
performance of the operating segments, have been
identified as the chief operating decision-makers that make
strategic decisions.
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EZ2012F12A31HIEFE
For the year ended 31 December 2012

3. FE

(y)

B BER(E)

ERMBRERN ZAREE

RAZEEMBHRREER K
SEIARRFHRATINEES
FHED RS BB MR AF E AR
Rz BT B A

WELA L RE

[

BERGRTER] HBEHENZE
F1HZ #H—Emh
BRI ZE M

HEHZ
22

BB LR ESEHY
%1958
(2011 4F)

EASTER BUYHK
F 275 #Hxl
(2011 4F)

BB ER REZERA]
FE 285 RETEEFE
(2011 4F) ZIRED

EAUBRE HFEUHK
B 105  #HXZ

BAMBRE HELHY
ERIZE 1158

BERMBHME FHEREME
HRIFE128 RZEDY

BEAUBRE HFEUF
EHIFE 105k  #HEX - BHA
- BV LHREE

AR REMERE
B8R g 3y
AU RE BEESN
AR 12 5%

ZAEETAR

BERMIE®RE AFEZ
EBIZE 135 A=Y

EBMIEmE BHAFWNEE
BRI 15 BB
ZAEFEA BRI

PRINCIPAL ACCOUNTING POLICIES (Continued)

(y)
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Future changes in HKFRS

At the date of authorisation of these consolidated financial
statements, the HKICPA has issued the following new/
revised standards and amendments to HKFRS that are not
yet effective for the current year, which the Group has not

early adopted.

Amendments to
HKAS 1

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HKFRS 10
HKFRS 11
HKFRS 12
Amendments to
HKFRS 10,

HKFRS 11,
HKFRS 12

HKFRS 13

Amendments to
HKFRS 1

Presentation of Items of
Other Comprehensive Income "

Employee Benefits 7/

Separate Financial Statements

Investments in Associates and
Joint Ventures 7

Consolidated financial statements 2/

Joint Arrangements 2/

Disclosures of Interests with
Other Entities !

Additional transition
relief - Consolidated
financial statements, Joint
Arrangements, Disclosures of
Interests with Other Entities ©/

Fair Value Measurement 2/

First-time Adoption of
Hong Kong Financial
Reporting Standards
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/ BREM5E Notes to the Financial Statements /
HE2012F12A83181EFE
For the year ended 31 December 2012

PRINCIPAL ACCOUNTING POLICIES (Continued)

(y) Future changes in HKFRS (Continued)

HK (IFRIC) - Int 20 Stripping Costs in the
Production Phase of
a Surface Mine ©!

Various HKFRSs Annual Improvements

Project - 2009-2011 Cycle 7

Amendments to
HKFRS 7

Disclosures - Offsetting Financial
Assets and Financial Liabilities ©?/

Amendments to
HKAS 32

Presentation - Offsetting Financial
Assets and Financial Liabilities &/

Amendments to Investment Entities - Amendments

* g % %‘I’ JBZ % \j\
(yy EEVMERSENZRARED

(&

BRI FEXESLEE
WmERELZE BRI
e -RE FREL A
£ 205k

FEEBMH 2009F-2011

HZER FREFE
HEEG

BEBMEHmE HE-HHEL
ERETHRZ BEEK
(EFN THEEY

EBUBRE 22/ #HEE
HERIZE 32 HEER
ZAEFEA THE EP

BB GTER BUHBH
F27 %% =
(2011 %)« HHRERHE
ERBVBWME BREME
EBRIZE10% RBZEZZ
REBHBR BT
HAERIZE 12
SEZASETAR

BB ®RE 2HMIAY
AERIZE 957
BRI RE LB HHE
B9 RE  EAIE 9
B ImELRE  ZEHEX
BIE 792 HE - o5
BETAR TARA
S EE
o R2012F 7B 1Bk 2 &R
1R 2 F E BRI A 3
@ R2013F1 818k 2&R
1R 2 F E BRI A 3
Bl 20141818k 2R
1R 2 F E BRI A 3
W 20151 A1 B2 ER
1A 2 F E BRI A 3

HKAS 27 (2011),

to Separate Financial Statements,

HKFRS 10, Consolidated Financial Statements,
HKFRS 12 Disclosures of Interests with
Other Entities 5
HKFRS 9 Financial Instruments

Amendments to
HKFRS 9 and
HKFRS 7

Mandatory Effective Date of
HKFRS 9, Financial Instruments,
and Transition Disclosure ™

[ Effective for annual periods beginning on or after 1 July 2012

(2l Effective for annual periods beginning on or after 1 January 2013

B3I Effective for annual periods beginning on or after 1 January 2014

14 Effective for annual periods beginning on or after 1 January 2015
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For the year ended 31 December 2012

3. FEEFHBEE) 3.
(y) ERMBHEREENZRRED ()
(%)

R2014F1 818 520154 1
A1BsizERKBEERRE
R FTHE B RAIERT < R - 7K
EEESHEHBRENZS
T RAERT < 2R 2 B IR
LEITEVML - ML B

ILEITH AR ESRE M EHRE
R 2IER SR o

$1R2012%7 818 K2013F
1AV B8z &Gz FEHEM
AR I A RT 2 BB - B
TEXEEEERE199%(2011
&) BRIV IBHRIBIELH
BB B S R AR E 2
BB EATE - BB
R E 195 (2011 F)3IAT %
BEERM g5 HEIBE -
Hoa HE @ ERF1998
QO EF)BUB TI & & EE] -
[EEEE FEREEAE G
EFEMEL AR E THER T
B FIR RIS F AR B A TR B
FIHsERE - BEBETERAIEZ
% - B RE W KR WA
BREABEMEEKE - HES
FTZERIZE 1957(2011 F) My fE A
B EAEEHREETHNRE
BRETE 2 FTHEUR < 83118/
EB S ELE 195 (2011 F)
W2013F 1A 1B EBAERKR I
IBIERAN
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Future changes in HKFRS (Continued)

For the new/revised standards and amendments effective for
the annual periods beginning on or after 1 January 2014 and
1 January 2015, the directors are in the process of assessing
the possible impact of the future adoption of these new/
revised HKFRSs, but are not yet in a position to reasonably
estimate their impact on the Group’s consolidated financial
statements.

For the new/revised standards and amendments effective
for the annual periods beginning on or after 1 July 2012
and 1 January 2013, the directors do not anticipate that the
adoption of these new HKFRSs will have any material impact
on the results of the Group, except for HKAS19 (2011).
HKAS 19 (2011) introduces a number of amendments to the
accounting for employee benefits. Among them, HKAS 19
(2011) eliminates the “corridor method” under which the
recognition of actuarial gains and losses relating to defined
benefit schemes could be deferred and recognised in profit
or loss over the expected average remaining service lives of
employees. Under the revised standard, all actuarial gains
and losses are required to be recognised immediately in
other comprehensive income. The application of HKAS19
(2011) will change the Group’s accounting for defined
benefit plans under which the corridor method is currently
applied. The revised HKAS19 (2011) is effective as from 1
January 2013, and retrospective adoption is required.



TERETBRE)
(y) BERMBHEREENZRRED
(&

AEEFERBEERHNEILR
MEEZBISTBEREBNAT
Z5RI7E2012F1 18 £F
19,666,000 3 T A &% 2012 4F 12
A31H Lk 78,060,000 T °
Rz 2 R R B
TESBE2012F1A1HBT
[%£19,666,000%% JT PA K 2012
12318 T B#8,060,0003
Joeo B E2012F12A318
THERRFEWR 2 EEE
BRBHTES R TR LA
2,617,000 7T °

EARRBRABARREZF - AR
AIERBBETNE TRNEME
Z RS BREAZES RIE
201241 A 18 £ 79,876,000
E T KR20125 128318 £
#+3,390,0003% T © R R 2
TEHESTBREBHTED T
201241 A1 8 T £9,876,000
E T K2012F 128318 1
F% 3,390,000 37T °

/ BREM5E Notes to the Financial Statements /
HE2012F12A83181EFE
For the year ended 31 December 2012

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(y)

Future changes in HKFRS (Continued)

The expected retrospective effect of this change in
accounting policy on the employee benefit obligations
under the non-current liabilities of the Group will be
increased by US$19,666,000 and US$8,060,000 as at 1
January 2012 and 31 December 2012 respectively. The
expected retrospective effect of this change in accounting
policy on the equity will be decreased by US$19,666,000
and US$8,060,000 as at 1 January 2012 and 31 December
2012 respectively. The expected retrospective effect of this
change in accounting policy on the administrative expenses
and profit for the year will be decreased by and increased by
US$2,617,000 respectively for the year ended 31 December
2012.

In the Company’s statement of financial position, the
expected retrospective effect of this change in accounting
policy on the employee benefit obligations under the non-
current liabilities of the Company will be increased by
US$9,876,000 and US$3,390,000 as at 1 January 2012 and
31 December 2012 respectively. The expected retrospective
effect of this change in accounting policy on the equity will
be decreased by US$9,876,000 and US$3,390,000 as at 1
January 2012 and 31 December 2012 respectively.
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EZ2012F12A31HIEFE
For the year ended 31 December 2012
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M RERT 2 BB MR

’E+E RERMZRAEBUG
EANER]  RAKERARA
RIgtFEBERER - HFEXR
’ilﬁﬁﬁﬂ%#ﬁzﬁ%ﬁFEZfﬁ Z A&

ERINBAEFE

ADOPTION OF NEW/REVISED HKFRS

The HKICPA has issued a number of amendments to HKFRS that
are first effective for the current accounting period of the Group
and the Company. Of these, the changes in accounting policy
relevant to the Group's financial statements are as follows:

Amendments to HKAS 12 Deferred Tax: Recovery of
Underlying Assets

Amendments to HKFRS 7 Disclosures - Transters of
Financial Assets

The adoption of these amendments to HKFRS has no significant
effect on the results and financial positions of the Group and the
Company for the current and prior years.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and assumptions concerning the future and judgements
are made by the management in the preparation of the
consolidated financial statements. They affect the application
of the Group's accounting policies, reported amounts of assets,
liabilities, income and expenses, and disclosures made. They are
assessed on an on-going basis and are based on experience and
relevant factors, including expectations of future events that
are believed to be reasonable under the circumstances. Where
appropriate, revisions to accounting estimates are recognised in
the period of revision and future periods, in case the revision also
affects future periods.
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/ BREM5E Notes to the Financial Statements /
HE2012F12A83181EFE
For the year ended 31 December 2012

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continued)

Useful lives and impairment of property, plant and
equipment and prepaid lease payments

The directors review the residual value, useful lives and
depreciation/amortisation method of property, plant and
equipment and prepaid lease payments at the end of each
reporting period, through careful consideration with regards
to expected usage, wear-and-tear and potential technical
obsolescence to usage of the assets.

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the directors
have to exercise judgement in the area of asset impairment,
particularly in assessing: (1) whether an event has occurred that
may affect the asset value or such event affecting the asset value
has not been in existence; (2) whether the carrying value of an
asset can be supported by the net present value of future cash
flows which are estimated based upon the continued use of the
asset or derecognition; and (3) the appropriate key assumptions
to be applied in preparing cash flow projections including whether
these cash flow projections are discounted using an appropriate
rate. Changing the assumptions selected by management to
determine the level of impairment, including the discount rates or
the growth rate assumptions in the cash flow projections, could
materially affect the net present value used in the impairment test.

Deferred tax assets

As at the end of the reporting period, no deferred tax asset
in relation to unused tax losses has been recognised in the
consolidated statement of financial position. The recognition of
the deferred tax asset mainly depends on whether sufficient profits
or taxable temporary differences will be available in the future. In
cases where the actual future profits generated are different from
the original estimate, a material recognition of deferred tax assets
may arise, after taking into account the utilization of previously
unrecognised tax losses, which would be recognised in profit or
loss in the period in which such estimate is changed.
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EZ2012F12A31HIEFE
For the year ended 31 December 2012
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continued)

Fair value estimation of the consideration transferred,
identifiable assets acquired and liabilities assumed

On 31 March 2012, the Group acquired the entire interest of
China Bottlers (Hong Kong) Limited (“CBL") in accordance with
the Strategic Alliance Arrangements entered on 4 November
2011, details are set out in note 38 to the consolidated financial
statements. In accordance with the accounting policy of the
Group, the consideration transferred and net identifiable assets
acquired in the CBL are recorded at fair value at the date of
acquisition.

The fair value of consideration transferred, identifiable assets
acquired and liabilities assumed of CBL at the acquisition date are
determined by an independent qualified professional valuer. In
determining the fair value, the valuer has utilised certain methods
of valuation which involves certain assumptions and estimates.
Judgement is required to determine the principal valuation
assumptions in arriving the fair values.

TURNOVER

The Group's turnover represents revenue arising from the sale of
goods at invoiced value to customers, net of returns, discounts
and Value Added Tax.

SEGMENT INFORMATION

The executive directors have been identified as the chief operating
decision-maker of the Group. The Group has identified its operating
segments and prepared segment information based on the regular
internal financial information reported to the Company’s executive
directors for their decisions about resources allocation to the
Group’s business components and review of these components’
performance. The Company’s executive directors consider the
business principally from a product perspective as over 99% of
the Group's sales and business are conducted in the PRC. Business
reportable operating segments identified are instant noodles,
beverages, instant food and others. The segment of others includes
investment holding, logistics and supportive functions.

For the purposes of assessing the performance of the operating
segments and allocating resources between segments, the
executive directors assess segment result after finance costs for
the year which is consistent with that in the financial statements.
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/ BRB K5t Notes to the Financial Statements /

HZE2012F12A31BILFE
For the year ended 31 December 2012

SEGMENT INFORMATION (Continued)

Segment assets include all assets with the exception of available-
for-sale financial assets, financial assets at fair value through
profit or loss, interest in associates and jointly controlled entities.
Segment liabilities include all liabilities with the exception of
employee benefit obligations.

The investment costs and intra-group balances were previously
included in segment assets and liabilities and were eliminated
in full. Due to the better presentation and more accurate
segment information to be reported to the executive directors,
the investment costs and intra-group balances are not included
in segment assets and liabilities of “Others”. The comparative
figures of segment assets of Others and inter-segment elimination
have been restated to US$175,570,000 and US$608,544,000
respectively; and the comparative figures of segment liabilities
of Others and inter-segment elimination have been restated to
US$626,444,000 and US$759,956,000 respectively.

Inter-segment sales are priced at cost plus profit margin. The
accounting policies of the reporting segments are the same as the
Group's accounting policies as described in note 3.

The geographical location of the Group’s customers is based on
the location at which the goods are delivered. Over 99% of the
revenues from external customers of the Group are attributable
to customers located in the PRC, the place of domicile of the
Group's operating entities. Meanwhile, over 99% of the Group's
non-current assets other than available-for-sale financial assets are
located in the PRC.

No revenue from a single external customer amounted to 10% or
more of the Group’s revenue.
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HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

7. HER(E) 7. SEGMENT INFORMATION (Continued)
R2012F %2011F12A31BZ2H The segment information for the years ended 31 December 2012
EERT and 2011 are as follows:
EBR WA Business segment analysis
2012
RERHEH
HEE FERM Inter-
Instant #@  Instant Hftr  segment Bt
noodles Beverages food Others elimination Total

FXr  TEn  TEn FEr fEm FEAx
USS'000  USS000  USS'000  USS'000  USS000  US$'000

EEH Turnover

INRE B Mz Revenue from external customers 3,959,782 4,930,961 234,044 87,065 — 9,211,852
AEE 2 s Inter-segment revenue 874 1,410 84 96,168  (98,536) -
PHEES Segment revenue 3,960,656 4,932,371 234,128 183233  (98,536) 9,211,852

PUEE(CHRHBER) Segment result after finance costs 464,268 166,534 7,032 1,902 (5.669) 634,067

JE(REEE N A R Share of results of assaciates and

BEARER jointly controlled entities — 3,966 — — — 3,966
WEEEEKE (B Mk Gain on bargain purchases, net

YEERRBER) of expenses related to acquisition — 189,859 — — — 189,859
BRBi AT Profit before taxation 464,268 360,359 7,032 1,902 (5.669) 827,892
A Taxation (140,866)  (75,713)  (3.481)  (7.703) —  (227.763)
KEE BN (BX) Profit (loss) for the year 323,402 284,646 3,551 (5801) (5669 600,129
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HZE2012F 12431 BILFE

For the year ended 31 December 2012

DEER(E) 7. SEGMENT INFORMATION (Continued)
ERIBAIW(E) Business segment analysis (Continued)
2012
REBEE

HEE HERR Inter-

Instant & Instant Hftr  segment Bt

noodles Beverages food Others elimination Total

FET FET FET FE7z FET FET

US$'000  US$000  USS000  USS000  USS000  USS000
BE Assets
NEEE Segment assets 2,916,279 4,328,382 188,739 573,601  (673,848) 7,333,153
RELNTER Interest in associates — 21,324 — — — 21,324
BEARER Interest in jointly controlled entities — 49404 13,710 — — 63114
APOEEE Unallocated assets 55,672
BELE Total assets 7,473,263
8% Liabilities
HEafE Segment liabilities 968,816 3,032,460 82,951 927,777 (1,054,046) 3,957,958
RAMAE Unallocated liabilities 18,060
AfEAE Total liabilities 3,976,018
HiER Other information
e R EH Depreciation and amortisation 78,889 294,925 6,152 7,791 — 387,757
BARRY Capital expenditures 337,123 519,012 20,026 5,361 — 881,522
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HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

7. 2HERE)

SEGMENT INFORMATION (Continued)

ERIBAIW(E) Business segment analysis (Continued)
2011
Pk

HEM Inter-

Instant #im  AFERm 2y segment il

noodles  Beverages Instant food Others  elimination Total

FET FET FETL FET FETL FETL

Us$ 000 USS000  US$000  USS000  US$000  US$000
L] Turnover
IREF g Revenue from external customers 3,592,270 3,998,702 201,432 74,176 — 7,866,580
aR=CIPA G Inter-segment revenue 119 1,804 67 82,766  (84,756) —
DBEER Segment revenue 3,592,389 4,000,506 201,499 156,942  (84,756) 7,866,580
PHEE Segment result after finance costs and
(BMBRRBER) RBEBANER  Profit before taxation 418,044 208,460 5,862 35,459 (4.849) 662,976
G Taxation (112,200 (49,252) 330 (2,130) —  (163272)
REE 2R Profit for the year 305,824 159,208 6,192 33,329 (4.849) 499,704
BE Assets
AUWEE Segment assets 2,520,574 3442346 173846 175570  (608,544) 5,703,792
AOWBE Unallocated assets 104,982
BEBAE Total assets 5,808,774
& Liabilities
AHERE Segment liabilities 888,017 2,279,707 74232 626444  (759,956) 3,108,444
Nl =Y Unallocated liabilities 14,064
BEEE Total liabilities 3,122,508
Hig s Other information
WEREE Depreciation and amortisation 53915 254,387 4,519 8,420 — 31,241
BARY Capital expenditures 291,835 1,119,616 17,388 6,120 — 1,434,959
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HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

8. OTHER REVENUE AND OTHER NET INCOME

2012 2011
FET FZET
Us$’000 Us$°000
Hih gz Other revenue
FEMA Interest income 48,405 38,564
A WA Dividend income 1,595 1,573
50,000 40,137
HiFA Other net income
b 5 W 5 58 Exchange gains, net 6,269 15,811
o B 2 Mg Gain on sales of scrapped materials 26,722 23,282
BT 8 B Government grants 35,978 28,521
HE—XKI2ERF Gain on disposal of a non-wholly owned
BRI R—K subsidiary and an associate previously
Bk N Al (CART#E 2 48 classified as assets held for sale
RFELEEE) 2 WA — 39,175
Wi R E W (2 k& Gain on bargain purchase, net of
WEEEEABEER) expenses related to acquisition (note 38)
(Ki7#38) 189,859 —
Ht Others 35,939 22,979
294,767 129,768
344,767 169,905
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