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30. EBELEH A 30. DEFERRED TAXATION
AEBFRERBEZEMT The movement for the year in the Group’s net deferred tax

position was as follows:

xE
Group
2011 2010
=T FET
Uss$’000 Us$'000
R E A At beginning of year 53,714 55,400
A FNHE) A UWEEERA  Charge (credit) to consolidated
income statement 25,202 (1,686)
REEHR At end of the reporting period 78,916 53,714
REER  EMRBZELREBEEER Recognised deferred tax assets and liabilities at the end of the
BEWMR reporting period represent the followings:
rEH
Group
2011 2010
BE 8\ BE BE
Assets Liabilities Assets Liabilities

TET FTET T TET
Us$°000 Us$°000 Us$'000 USs$'000

MR EITE Accelerated depreciation

allowance — (36,544) — (27,637)
BRI E Decelerated depreciation

allowance 296 — 282 —
BB E B Impairment losses 10,624 — 14,621 —
REBREZ Un-invoiced accrual 32,088 — 25,797 —

THiIRE R

FRRM Withholding tax — (92,649) — (68,885)
Hth Others 9,168 (1,899) 9,751 (7,643)

IEEFIIBEE (BfE) Deferred tax assets
(liabilities) 52,176 (131,092) 50,451 (104,165)
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HRERIIE B & o
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R o

REEWRERELERIEE ERLH
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Pursuant to the PRC Enterprise Income Tax Law, a 10%
withholding tax is levied on dividends distributed to foreign
investors by the foreign investment enterprises established in
the PRC. The requirement is effective from 1 January 2008 and
applies to earnings accumulated after 31 December 2007. A
lower withholding tax rate may be applied if there is a tax
treaty between PRC and jurisdiction of the foreign investors.
For the Group’s PRC subsidiaries, the applicable rate is 10%
and deferred tax liability is only provided on 50% of post-2007
earnings that are expected to be distributable in the
foreseeable future.

The remaining 50% of post-2007 earnings that are not
expected to be distributable in the foreseeable future would be
subject to additional taxation if they are distributed. The
estimated withholding tax effects on the distribution of these
unremitted retained earnings of these PRC subsidiaries were
approximately of US$92,649,000 (2010: US$68,885,000). In
the opinion of the directors, these retained earnings, at the
present time, are required for financing the continuing
operations of the PRC subsidiaries and no distribution would be
made in the foreseeable future. Accordingly, no provisions for
additional deferred taxation have been made.

The Group has not recognised deferred tax assets in respect of
tax losses of US$86,274,000 (2010: US$48,861,000), which
can be carried forward for five years from the year in which the
losses arose for offsetting against future taxable income. Losses
amounting to US$10,301,000 (2070: US$9,986,000),
US$6,826,000 (2070: US$6,869,000), US$9,546,000 (2010:
US$9,109,000), US$11,508,000 (20710: US$11,688,000) and
US$48,093,000 (2070: US$Nil) will expire in 2012, 2013, 2014,
2015 and 2016 respectively.

The Company does not have unrecognised deferred tax
liabilities at the end of reporting period.
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3. BB 31. TRADE PAYABLES

rEE KA T
Group Company
2011 2010 2011 2010
=T FET Ex FET
Us$°000 Us$'000 Us$°000 Us$'000
B BRX Trade payables
E=% Due to third parties 892,788 989,113 2,154 2,126
BB AL Due to related parties 81,325 94,800 — —
974,113 1,083,913 2,154 2,126

ENBEREBALTZENERRER
2B RMAWRERD -

ENEINEEIREZAREZE

The trade payables due to related parties are unsecured,
interest-free and with credit period of 90 days.

The ageing analysis of trade payables based on the invoice date
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ki U at the end of the reporting period is as follows:
rEH AT
Group Company
2011 2010 2011 2010
ET FET ET FET
Uss$'000 Us$'000 Us$’000 Us$000
0-90H 0 - 90 days 915,284 1,066,760 2,152 2,118
90H A £ Over 90 days 58,829 17,153 2 8
974,113 1,083,913 2,154 2,126
ERERRATINEETE : The trade payables are denominated in the following
currencies:
rEH KA F
Group Company
2011 2010 2011 2010
=7 FZET = FET
Us$’000 Us$'000 Us$°000 Us$'000
AR RMB 971,959 1,081,787 — —
e NTD 2,154 2,126 2,154 2,126
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32. OTHER PAYABLES

rEHE AT
Group Company
2011 2010 2011 2010
=TT FET =TT FET
Us$’000 Us$000 Us$000 USs$'000
IR S Deposits received in
advance 177,288 116,965 — 9,833
By 58K Accruals for transportation,
BEBR AR promoting and
advertising expenses 221,937 173,268 — —
BN ITEREHE  Salaries and welfare
payables 84,887 82,533 — —
FE 1S 2R R Payables for purchase of
equipments 60,360 42,036 — —
HitpFERR & Other accruals 76,225 89,112 12,143 687
FER B REEA T Due to a related party 707 15,257 707 15,257
H At Others 39,591 53,078 137 45
660,995 572,249 12,987 25,822

F& A< 78 REHSE A £ & EL A JE Y SRR SR 4K
B RBEREBEEBFER -

free and repayable on demand.

2011 Annual Report £

The other payable due to a related party is unsecured, interest-

157 ‘



EEEBﬁ ¥

Notes to the Financial Statements

®00c0e-: BE2011E 128318 L&
For the year ended 31 December 2011

JREXKBIERE 33. CASH GENERATED FROM OPERATIONS
2011 2010
=T FZETT
Us$°000 Us$'000
BR B Al 4 A Profit before taxation 662,976 746,774
FIEEA Interest expenses 9,372 6,511
B WA Interest income (38,564) (21,479)
% ) 4 A Dividend income (1,573) —
e Depreciation 317,544 275,054
XFRREIRAEE Unfunded employee benefit
obligations paid (932) —
THMALEE 2 & Amortisation on prepaid lease payments 3,697 2,544
B EE 2B Amortisation on intangible assets — 1,989
HEME  HER (Gain) Loss on disposal of property,
T (W) BB plant and equipment (74) 8,083
HE—FFE2EHEZHEAR Gain on disposal of a non wholly-owned
K —5 & 2 B (AR 4% subsidiary and an associate
DEARELHEEE) < W previously classified as held for sale (39,175) —
mE - BERLZEBREBE Impairment loss on property,
plant and equipment 4,169 35,520
VERE: L& Reversal of impairment loss on
AEBEEL property, plant and equipment (3,500) —
BREERESE Impairment loss on intangible assets — 4,966
BAABEVNERRERBZERE Fair value change in financial assets
HNEeMEERARBELEE at fair value through profit or loss 135 766
iRl AN Share of results of associates — (9,978)
RIELERE QA Gain on discontinuation of equity
Z%Z/\ accounting for an associate — (68,653)
EE2HoE Effect on exchange rate changes 7,677 2,438
wﬁ'J AR %5 45 B IR 1) Recognition of equity-settled
F AT 2 R share-based payment 11,346 5,020
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B.REXBMERE (&) 33. CASH GENERATED FROM OPERATIONS (Continued)
2011 2010
ET FZETT
Us$°000 Us$'000
Al B 2 B JE T BR 502 3 Increase in trade payables due to
a former associate — 56,933
FEZRL (Em) Decrease (Increase) in inventories 12,503 (93,123)
JRE U BR 3% 2 3B b Increase in trade receivables (21,017) (9,828)
BT FRIE 2 H A PR K IE Increase in prepayments and
o il other receivables (68,994) (68,513)
FERTBR R 2 Ol 1 (Decrease) Increase in trade payables (163,205) 334,905
Hft B 5008 2 Increase in other payables 69,583 143,356
KFEEMNFIEZ (R P)Em (Decrease) Increase in advance
payments from customers (24,723) 43,012
H b 3F 7 B FE 1 50 3E 2 B 4> Decrease in other non-current payables (791) (792)
FEH K E TEH Increase in present value of unfunded
B ERE 2L employee benefit obligations 2,899 720
KREXBEABERS Cash generated from operations 739,353 1,396,225
M EAEBALIZEARS 34. SIGNIFICANT RELATED PARTY TRANSACTIONS

BRANRR B BB 0 R 2 R 5 R Bk
BIASN U AKEBEEARM AL
ETZEARSHE - WEXZTIN
AEBZBERBHET -

In addition to the transactions and balances disclosed
elsewhere in the financial statements, the Group entered into
the following material related party transactions in the ordinary
course of the Group's business.
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M. EEHBALTZEARRS (#)

34. SIGNIFICANT RELATED PARTY TRANSACTIONS

(Continued)
2011 2010
Kt &t =T FZET
Note Us$’000 USs$'000
(a) BEBATZRS (a) Related party transactions
BRIARHEEER : Sales of goods to:
ARAAZEERE Companies controlled by a
22 ZEA A substantial shareholder of
the Company (i) 6,774 4,833
BTRIHATEBEE R : Purchases of goods from:
A B & A A A former associate 219,938 405,395
AIEEERE A former non-wholly owned
dl 1) = /NG| subsidiary 15,609 —
RARFZ2ESHERZEH A company jointly controlled
pA/NC] by the Company’s directors (i) 15,437 —
KRAIZEER A group of companies jointly
H 5B L RE controlled by the Company’s
it = /N directors and their dependent (i) 205,459 —
ARBETFTLHEERZ Holding companies of a
R A 7] minority shareholder of
a subsidiary of the Company (i) 3,878 3,495
BATHATHE—FR Proceed from the disposal of
F2EMBRARAR —=R a non-wholly owned
BMENT (Laigo8A subsidiary and an associate
BEHEEEZMSE previously classified as
assets held for sale from:
RAR ZEEHERZEH A company jointly controlled by
/N the Company's directors (i) 88,500 9,833
BTG AR HEYE Proceeds from disposal of
HeERBER L property, plant and
HAOBEZFRB equipment and prepaid
lease payments to:
RARZEER A group of companies jointly
H 5 L R controlled by the Company’s
et = /N directors and their dependent (i) 9,973 —
KRR ZETERE A company controlled by a
| AN substantial shareholder
of the Company (i) 6,479 —
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(Continued)

34. SIGNIFICANT RELATED PARTY TRANSACTIONS

=4 Note (i) Those related party transactions also constitute
Z connected transactions and continuing connected

transactions as defined in Chapter 14A of the Listing

Rules.
2011 2010
iigza ETT FET
Note Us$°000 Us$000
(b) EAHE R B &8 (b) Related party balances
BN EBEBALZERR: Trade payables due to related
parties:
KATIzEESHLE TS A company jointly controlled by
Z Al the Company’s directors 3,512 —
KRRz ESERERE A group of companies jointly
HEEEZ — 4R A controlled by the Company’s
directors and their dependent 73,099 90,378
KAF 7 EBRREIZES A company controlled by a
A/NE] substantial shareholder of
the Company 4,714 4,422
81,325 94,800
EAEREBAL Other payables due to
2 HMEEER : related parties:
RAFZESLRHEBE A group of companies jointly
HEEEZ 48R A controlled by the Company’s
directors and their dependent 707 15,257
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M EBRABMALZEAR S (#) 34. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

(c) BEREBAEZHME (c) Key management personnel remuneration:
AEBRBESEAEZHS (8 Remuneration for key management personnel of the
10 BEERAATEE Y Group, including amounts paid to the Company’s directors
NrzHEERRAETRaHEES and certain of the highest paid employees as disclosed in
t23BE) AT : note 10, is as follows:

2011 2010
e FET
Uss’000 Us$°000

EEZMe Directors’ fees 630 622

FekEMME Salaries and other emoluments 3,600 2,998

VARG (7 2 15 2 3B Share-based payments 7,009 3,104

TE4L Discretionary bonuses 1,213 1,071

RRNR B 5T 84K Retirement scheme contribution 13 11

12,465 7,806
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3. EAXRERE

AEBEEREANBRERREAKHE
BESORT R E - 1M ARRIE H 3
REMF SR E R

35. CAPITAL MANAGEMENT

The Group’s objectives when managing capital are to safeguard
the Group’s ability to continue as a going concern in order to
provide returns for shareholders and benefits for other
stakeholders.

AEBEBRABEEEL RREEER
(BB AER) AEEEL KOG
BhrrAFREGIERE/EEN
BREMASEED) ER/ARAK
REMGERZLE  YREGAERE
BRARE - REER - FEYKH

The Group monitors its capital, which comprises all equity
components, using a gearing ratio which is calculated on the
basis of net debt (interest bearing borrowings net of cash and
cash equivalents) as a ratio of the equity attributable to owners
of the Company as disclosed in the consolidated statement of
changes in equity. The debt-to-adjusted capital ratios at the end

BERZEERMAT : of the reporting period were as follows:
KE KA HE]
Group Company
2011 2010 2011 2010
FET FE FET FE
US$°000 US$'000 US$°000 US$°000
BEBE Interest-bearing borrowings 1,250,077 634,135 410,000 220,000
o e Less: Cash and cash
REED equivalents (600,052) (893,340) (6,396) (60,196)
FEEGS) Net debt (cash) 650,025 (259,205) 403,604 159,804
RAFIREEGEEZ Total equity 2,099,745 | 1,821,258 305,364 378,562
BEEELE Gearing ratio 30.96% -14.23% 132.17% 42.21%
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3. EXEE (8) 35. CAPITAL MANAGEMENT (Continued)

AEERBEBERANKE - BBE
X B AR NP s - BB
IRERES - OBRERBETHE B
Wit E MR REEEARNRERE - b
Sh - REEBEERT S ERITHE
FME - ARNEBEARAXRERER

P

&= o
=

REBR201MF 2 EBEREK L2010
F—% BERERFABALETT -
FABEEEANLERE2011F EHH
FEREAANEBRFRIGMRITE
ENEERAXZ AR -

AEERPRITRMEAETE TR
RO R -
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The Group actively and regularly reviews and manages its
capital structure through the optimisation of the debt and
equity balance and makes adjustments to capital structure
according to changes in economic conditions for achieving its
objectives through payment of dividends, share repurchase and
issue of new debt. Changing of borrowing rate in the market,
future capital expenditures and investment opportunities are
taken into consideration.

During 2011, the Group’s strategy, which was unchanged from
2010, was aimed at maintaining the net debt approximately to
nil balance. The increase in the gearing ratio during 2011 was
resulted primarily from increase in bank borrowings for
financing the Group's capital expenditures during the year.

Some of the Group’s banking facilities are subject to financial
covenants requirements imposed by certain banks.
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The Group's financial instruments expose it to foreign currency
risk, interest rate risk, credit risk, liquidity risk and price risk.
The Board of Directors generally adopts conservative strategies
on its risks management and limits the Group’s exposure to
these risks to a minimum. The Board of Directors reviews and
agrees policies for managing each of these risks and they are
summarised below:

Foreign currency risk

The majority of the subsidiaries of the Group are operated in
the PRC and most of their transactions are denominated in
RMB. The Group is exposed to foreign currency risk primarily
through capital expenditures, purchases, bank balances,
borrowings, available-for-sales financial assets and financial
assets at fair value through profit or loss that are denominated
in currencies other than the functional currency of the
subsidiaries.

The exchange rate of RMB against US$ is subject to the rules
and regulations of foreign exchange control promulgated by
the PRC government. The Group did not have significant
exposure to foreign exchange risk and has not hedged its
foreign exchange risk because the subsidiaries of the Group
mainly earn their profits in RMB and the value of RMB has been
appreciating against US$ in recent past years.

Details of the Group’s available-for-sale financial assets,
financial assets at fair value through profit or loss, bank
balances, interest-bearing borrowings and trade payables
denominated in US$, RMB, NTD, EUR and JPY as at 31
December 2011 and 2010 are set out in notes 18, 19, 24, 28
and 31 respectively.
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Foreign currency risk (Continued)

At the end of the reporting period, if the exchange rates of
RMB/US$, RMB/NTD, RMB/EUR and RMB/JPY had strengthened/
weakened by 5%, 9%, 8% and 1% respectively with all other
variables held constant, the Group’s profit for the year and
retained profits would have been US$50,316,000 (2070:
US$23,372,000) higher/lower, other comprehensive income
would have been US$162,894,000 (2010: US$129,623,000)
higher/lower and exchange translation reserve would have been
US$123,097,000 (2010: US$95,143,000) higher/lower.

Interest rate risk

The Group’s exposure to the risk of changes in market interest
rates relates primarily to the Group’s interest-bearing
borrowings with floating interest rates. The Group’s policy is to
manage its interest cost using a mix of fixed and floating rate
debts. The Group has not hedged its cash flow and fair value
interest rate risk. The Group’s strategy is to maintain an
appropriate proportion between borrowings at fixed interest
rates and floating interest rates, in consideration of economic
atmosphere and the strategies of the Group.

At the end of the reporting period, if interest rates had been 10
(2010: 10) basis points higher/lower and all other variables
were held constant, the Group’s profit for the year and retained
profits would decrease/increase by US$1,200,000 (2070:
US$574,000).
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Credit risk

The Group’s credit risk is primarily attributable to pledged bank
deposits, cash and cash equivalent, trade and other receivables.
Substantially all of the Group’s and the Company’s pledged
bank deposits and cash and cash equivalents were deposited in
the creditworthy global financial institutions and state-
controlled financial institutions in the PRC, which management
consider they are without significant credit risk.

The majority of the Group’s sales are conducted on a cash
basis. The Group has implemented policies to ensure that sales
of products are made to direct retailers, who wish to trade on
credit terms, with an appropriate credit history which is subject
to periodic reviews. Individual credit evaluations are performed
on all customers requiring credit over a certain amount.
Receivable balances are monitored on an ongoing basis and the
Group’s exposure to bad debts is not significant.

The credit risk of the Group’s other receivables arises from
default of the counterparties, with a maximum exposure equal
to the carrying amounts of these receivables. The credit quality
of the counterparties is assessed by taking into account their
financial position, credit history and other factors. Individual
credit limits are set based on the assessment of the credit
quality. Given the repayment history, the directors are of the
opinion that the risk of default by these counterparties is not
significant. At the end of the reporting period, the Group had a
concentration of credit risk as 25% (2070: 20%) of the total
amounts of the prepayments and other receivables was due
from the five largest counterparties.

At the end of the reporting period, the Company had a
concentration of credit risk as 97% (2010: 95%) of the total
amounts due from subsidiaries was due from the five largest
subsidiaries.
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6. emEAREE #) 36. FINANCIAL RISK MANAGEMENT (Continued)

RBESRER Liquidity risk

AEBHEHR R ESRREERE 2B The Group's objectives when managing liquidity risk are to
EREBRENE HEARERTE maintain sufficient reserves of cash and adequate committed
ZEEHEEMERE - W H - K& credit facilities to the Group. Also, the Group's policy is to
EEHERRARBHZRBESS regularly monitor current and expected liquidity requirements,
K LEEEARAXREREESH in particular relating to capital expenditure and repayments of
HHNEEZR HNEEBRAERDY debts. At the end of the reporting period, the Board of
KRR BEZHHPAEETERDHES Directors expected that the Group had no significant liquidity
Rk o BRARBELE 2 ERFER risk in the near future. Details of the preparation of financial
B2 BERME2 - statements on a going concern basis are set out in note 2.
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36. 2@MAREZR 9 36. FINANCIAL RISK MANAGEMENT (Continued)

RBESRR (&) Liquidity risk (Continued)

REBZEHMABEREEBRZESAE The maturity profile of the Group’s financial liabilities at the
iR 2 A T HARIR & A RBEIRIB 2R end of the reporting period based on contractual undiscounted
EHRMT : payments are summarised below:

A%E
Group

1F U E
BE2F R 260 kB
1A% More than E5ER
BREREN 1year More than
Within 1 but less 2 years but
year or than less than &3t

on demand 2 years 5 years Total
FET FET FET FET
US$’000 Us$’000 Us$’000 Us$’000

720115128318 At 31 December 2011

FE 5 BR 3K Trade payables 974,113 — — 974,113

H h & < 5RI8 Other payables 660,995 — — 660,995
BREREE Interest-bearing

borrowings 709,611 112,901 450,160 1,272,672

2,344,719 112,901 450,160 2,907,780

M2010%F12H31H At 31 December 2010

FE AT BR 5K Trade payables 1,083,913 — — 1,083,913
H h pE {5 3RIE Other payables 571,458 — — 571,458
BEBE Interest-bearing borrowings 461,894 94,108 86,419 642,421
H b IE A B FE S 3XIB  Other non-current payables 791 791 — 1,582

2,118,056 94,899 86,419 2,299,374
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6. &EEAREE &)

36. FINANCIAL RISK MANAGEMENT (Continued)

Notes to the Financial Statements

RBESRR (&) Liquidity risk (Continued)
KATH
Company
10 E
BE2FR 26 LB
1A% More than ESEA
REREN 1 year More than
Within 1 but less 2 years but
year or than less than &5t
on demand 2 years 5 years Total
FET FET FET FET
Us$’000 Us$000 Us$000 Us$000
A2011E 128318 At 31 December 2011
FET MY B A B I8 Due to subsidiaries 50,513 — — 50,513
FE AT BR 3K Trade payables 2,154 — — 2,154
H b e~ R IE Other payables 12,280 — — 12,280
e B BB A+ Amount due to
related parties 707 — — 707
BREE Interest-bearing
borrowings 205,935 35,389 175,663 416,987
271,589 35,389 175,663 482,641
MW201012H31H At 31 December 2010
FERTHT B A 7 1A Due to subsidiaries 99,078 — — 99,078
FETER 2K Trade payables 2,126 — — 2,126
H b fE R IE Other payables 25,822 — — 25,822
EEEE Interest-bearing
borrowings 159,104 40,623 25,263 224,990
286,130 40,623 25,263 352,016
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For the year ended 31 December 2011

36. FINANCIAL RISK MANAGEMENT (Continued)

Liquidity risk (Continued)

KAF
Company
(k3>

BE2FR 2960 kM8

1¥ /W% More than ESER

REREX 1 year More than

Within 1 but less 2 years but
year or than less than &t
on demand 2 years 5 years Total
EY EY EY EY

Uss’000 Uss’000 Us$’000 Uss’000

ERHZHBIER  Financial guarantees

issued:
BB &S Maximum amounted
B BUER guaranteed

MA2011%E12H831H

At 31 December 2011 105,000 — — 105,000

7R2010F12H31H

At 31 December 2010

68,758 — — 68,758

REEH - AARAETREZEK
BRAAIZEEERBEVBER &
% /4 150,000,0003% 7T (20104
161,057,000 7T) - £EE R BB
BRAARAREZHER - KAF]
REEBESABEARS2ENBA
B2 &R - £%4105,000,000
7T (20104 : 68,758,000% 7T) °

ERNLEEETASRBABEER &
ERREHEEFVRERZIAAEE
WARBEZRAAIT U ITEAR
IR EERMBIRNEA -

At the end of the reporting period, the Company has issued
financial guarantees in respect of credit facilities to two wholly-
owned subsidiaries of US$150,000,000 (2070:
US$161,057,000). The directors do not consider it is probable
that a claim will be made against the Company under the
guarantees. The maximum liability of the Company at the end
of the reporting period under the guarantees issued is the
facility drawn down by the subsidiaries of US$105,000,000
(2010: US$68,758,000).

Due to the related party nature of the instruments, the
directors considered it not meaningful and practicable to
estimate the fair values of the financial guarantees and
therefore they have not been recognised in the Company’s
statement of financial position.
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Notes to the Financial Statements

HE2011F12A318LFE
For the year ended 31 December 2011

6. emERBEE &) 36. FINANCIAL RISK MANAGEMENT (Continued)
AREE Fair value
(a) LD AEERENESRMIA (a) Financial instruments carried at fair value

TREJNNEER - R(BEHEY The following table presents the carrying value of financial

BHREEADETRI2/MIT A instruments measured at fair value at the end of the

BKEIMEEN AR EES R reporting period across the three levels of the fair value

EON=EZFRK+P AR EBERT hierarchy defined in HKFRS 7, Financial Instruments:

ENEHTAZRBEEB 818 Disclosures, with the fair value of each financial instrument

woOHMNERMIAZAREBESR categorised in its entirety based on the lowest level of input

BHERBANRESR 6@ that is significant to that fair value measurement. The levels

BAHARBEFEHEEEE - are defined as follows:

EAERFBOT -

- BB (BRER) : AL — Level 1 (highest level): fair values measured using
mEMSRERSHE T AR quoted prices (unadjusted) in active markets for
HBEREABR)AELIAE identical financial instrument
(=]

— FE2f - MAEERMSEFE — Level 2: fair values measured using quoted prices in
UemITANRE B active markets for similar financial instruments, or
BEZHANEEIHEEER using valuation techniques in which all significant
AEEmERENMGER inputs are directly or indirectly based on observable
fit - SFEAREE market data

— FE3F(REELR) - FEE - Level 3 (lowest level): fair values measured using
o] 8 22 8 A N0 3F B 0 A] 8 52 valuation techniques in which any significant input is
MGHBENHERNGER not based on observable market data
nEE
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Notes to the Financial Statements
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For the year ended 31 December 2011

6. LMAREE () 36. FINANCIAL RISK MANAGEMENT (Continued)
DAREE (&) Fair value (Continued)
(a) AAAEERENSBMIA (B) (a) Financial instruments carried at fair value (Continued)
A%H
Group
2011 2010
&A1 &E2 A3 @ | ®EM RE2 RAB h
level 1 Level2  Level3 Total Level 1 Level 2 Level 3 Total

xn TxR xn Zn| TEr T TEAr TEn
USS'000  USS'000  USS'000  USS'000 | USS'000  USS'000  US$'000  USH000

AHHE 7B EEE  Available-forsale
-WEBLSNETZ - Equity securities, listed outside

RABHTE Hong Kong 92,518 - - 92,518 | 109,251 — — 109,251
-fEREHSE - Private investment funds - - 8,496 8,496 - — _ _
BAABEEER Financial assets at fair value

FRECEHBEE through profit or loss
—-WEBISNETZ - Equity securities, listed outside

RAEFME Hong Kong 551 - - 551 762 - - 762
-EnEKES - USS currency fund . 9 _ 9 _ 9 _ g
93,069 9 8,49 101,574 | 110,013 9 — 110,022
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6. LWMABEE @) 36. FINANCIAL RISK MANAGEMENT (Continued)
DREE (&) Fair value (Continued)
(a) AR ABEERENERMIA (&) (a) Financial instruments carried at fair value (Continued)
YN
Company
2011 2010
a1 BB @R @ | ®EN RE2 &R h
Level1  Level2  Level3 Total Level 1 Level 2 Level 3 Total
Ey5 Ey E Y in | TEr  TEn TEr TEn

US§'000  USS'000  USS'000  USS'000 | US$'000  US$'000  US$'000  US$'000

AEHEZHBEE  Avalable-forsale
~WEEWSNZET - Equity securities, listed outside

RAEHRTE Hong Kong 55,095 - — 55005 | 73937 — - 7393
-HEREES - Private investment funds - - 8,496 8,496 = = - -
BOnEEEER Financial assets at fair value

RREZHBAE through profit or loss
-REBMZ LT - Equity securities, listed outside

RAZFME Hong Kong 551 - - 551 762 = = 762
-XTERES - US$ currency fund - 9 - 9 = 9 = 9
55,646 9 8,496 64,151 74,699 9 = 74,708
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For the year ended 31 December 2011

6. &MEAREZE ©) 36. FINANCIAL RISK MANAGEMENT (Continued)

DAREE (&) Fair value (Continued)

(a) AAABEERENERIA (B)

(a) Financial instruments carried at fair value (Continued)

R2011F R 20106 E AN 8E
HEERRERF22 M
MREBEEBRBERAIKAR
AI3EH -

FRARAIAA BEEERD
BT

During the year ended 2011 and 2010, there were no
transfers between instruments in Level 1 and Level 2 and
no transfers into and out of Level 3 fair value
measurements.

The movement in assets measured at fair value level based
on level 3 for the year ended 31 December 2011 are shown

as follows:
AEREES
Private
investment
funds
Us$'000
RERREZEH Total purchases during the reporting period and
ZHBEAE at the end of the reporting period 8,496
REEBREZEE Total gains or losses for the period included in profit

FFABREMEEARR

or loss for assets held at the end of the reporting period —

FEMABESRENAREE
EREBELBEESHEENARN
AREE MATREERET
o ERIEENHRMISEKK
hhEZBE HESKEZIFLE
MARMEEFHEREHI%
£29% ' AR ARMFEAT
BERBETS 2 TR ERAE
H12.9%ZE24.7% » HEA R TG

EanfE-

The fair values of the unlisted private investment funds are
valued based on the fair values of the companies invested
by the private funds which are estimated using price/
earnings (P/E) multiple model. It includes assumptions that
are not supported by observable market prices or rates. In
determining the fair value, the average annual growth rates
of unquoted companies invested by the funds ranging from
9% to 29%, average P/E ratios of comparable companies
and median P/E ratios of the corresponding industries
ranging from 12.9% to 24.7% are used.

2011 Annual Report £

l75’



Ak B M=

Notes to the Financial Statements

HE2011F12A318LFE
For the year ended 31 December 2011

DAEE (B

(b) AARBEUIIIRNEHMTA
DNREE

EERAAEERAQREHMT
B 7 BR T {8 DA K 72N =k 2 55 P A8 51
Bk - BE 20114 & 20105F 128
STBZARBEITEERER -

B 1% B

REERAKARFBBEZDBEREAR
BRI AL ESREERIEA R
BRI EERREENSREE
REBBUHAZREERRR - BLA
EBRARNTRANHEE CRER
BEmME r HAREN2EmGmEM
BE  AEERARFZIFELMKE
EREREBKREZR - EXRRTY
BEAEBEMSER A RERNEER
REIR I8 2 BB ESF E T
fly o

BRRE DT IR £ TR E R & B
ErREERRAR - NEER - KR
HmEHREZTET - ZH@E K™
5 B3 sk R 4 10% (20104 -
10%) + NEB 2 AFEEHNRRE
A ERFEEERE 2 E8)imE
0 sk R 4> 55,0003 T (20104 -
76,000%7T) - HEEHEBERHBES
Aot EcmEEE AR BECE

E) M 2 40 sk Bl 2> 9,251,000 T
(20104 : 10,925,000% 7T) ° Zli‘i
B e BB e & B Rt H & b

Ft i 1 48 FE ¥ o

176 et EiaRAT
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Fair value (Continued)

(b) Fair values of financial instruments carried at other
than fair value

In the opinion of the directors, the carrying amounts of the
Group’s and the Company’s financial instruments carried at
cost or amortised cost are not materially different from
their fair values as at 31 December 2011 and 2010.

Price risk

The Group and the Company are exposed to equity price risks
arising from investments classified as available-for-sale financial
assets at fair value and financial assets at fair value through
profit or loss. For the Group’s and the Company’'s equity
securities investments that are publicly traded, the fair value is
determined with reference to quoted market prices. The
Group's and the Company’s unlisted investments are held for
long-term strategic purposes. Their performance is assessed at
least annually based on the information available to the Group,
together with an assessment of their relevance to the Group’s
long-term strategic plans.

The sensitivity analysis has been determined based on the
exposure of the listed equity securities to equity price risk. At
the end of the reporting period, it is estimated that an increase/
decrease of 10% (2070: 10%) in the relevant stock market
index as applicable, with all other variables held constant,
would have increased/decreased the Group's profit for the year
and retained profits by US$55,000 (2070: US$76,000) due to
change in the fair value of investments held-for-trading, and
would have increased/decreased the Group’s investment
valuation reserves by US$9,251,000 (2070: US$10,925,000) as
a result of changes in fair value of available-for-sale financial
assets. The Group will monitor the price risk and will consider
hedging the risk exposure should the need rise.



36. £EEREE @)

ERER (F)

@@E AT RFRAR TR B 2 & E ] g
""""" BFHNEERERAETERANRKE
EBRERLE - i EEZ ETRE
WEZARBEREEREBATERT
EE AN ED NREBNUAR
B ENAHEESREENRET
gHAMEBEIRMIEEN S IER R T &k
MmiERE : I B BB EZEFT
o LB HEREYNABRT
EEHMAFEAERETFELER
W IR REE B ME N 27 o AT
EAEH2010F R °
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Notes to the Financial Statements

HZE2011F12A318 LG E
For the year ended 31 December 2011

36. FINANCIAL RISK MANAGEMENT (Continued)

Price risk (Continued)

The sensitivity analysis has been determined assuming that the
reasonably possible changes in the stock market index had
occurred at the end of the reporting period and had been
applied to the exposure to equity price risk in existence at that
date. It is also assumed that the fair values of the Group’s listed
investments would change in accordance with the historical
correlation with the relevant stock market index that none of
the Group’s available-for-sale investments at fair value would be
considered impaired as a result of a reasonably possible
decrease in the relevant stock market index, and that all other
variables remain constant. The stated changes represent
management’s assessment of reasonably possible changes in
the relevant stock market index over the period until the next
annual end of the reporting period. The analysis is performed
on the same basis for 2010.
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37. R iE 37. COMMITMENTS

(a) BEARZHALE (a) Capital expenditure commitments

&

Group
2011 2010
ES TFZET
US$°000 Us$000

BEJAERE B Contracted but not provided for 290,319

260,662

(b) EEBELNRE

(b) Commitments under operating leases

REER - RETAREHZEE
BH  REBRRKEEEMK
REHIRAOT :

At the end of the reporting period, the Group had total
future minimum lease payments under non-cancellable
operating leases, which are payable as follows:

KE

Group
2011 2010
e FET
USs$'000 Us$'000
1R Within one year 26,001 14,939

NE2EEFE5E Em In the second to fifth

(BREER2%) years inclusive 41,112 21,384
54 LATR After five years 26,183 14,996
93,296 51,319
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# 2 & [ff B A 7 Far East Bottlers
(Hong Kong) Limited ([FEB]) ' [&
EHEE#H G PepsiCoEB R HH
FEE BN M E R E R 2 E0RE T R
BB R R IERR B R A Al ([ BEA &R
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T BB BB - BIE 201243
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R 2 HE ) 45
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Notes to the Financial Statements

HE2011F12A318 L5
For the year ended 31 December 2011

On 4 November 2011, the Company and PepsiCo Inc.
("PepsiCo”) entered into the Contribution Agreement, the
Commercial Agreements and the agreements for their strategic
alliance in the beverage business in the PRC (the “Strategic
Alliance Arrangements”) that PepsiCo’s wholly-owned
subsidiary, Far East Bottlers (Hong Kong) Limited (“FEB”), has
agreed to contribute its entire interest in PepsiCo’s non-
alcoholic beverage bottling businesses in the PRC to Tingyi-
Asahi Beverages Holding Co., Ltd. (“TAB”), a non-wholly
owned subsidiary of the Company, in exchange for a 9.5%
direct interest in Master Kong Beverage (BVI) Co. Ltd. (“"MKB"),
which is a holding company of the Group’s beverage business
in the PRC. As a consequence, FEB will hold 5% indirect equity
interest in TAB and FEB will be granted an option to increase its
indirect interest in TAB to 20% on a fully diluted basis, details
of this business combination are set out in the Circular of the
Company dated 20 January 2012. At the end of the reporting
period, the Strategic Alliance Arrangements have not been
completed and are subject to the fulfillment of conditions.

On 17 February 2012, the Strategic Alliance Arrangements have
been approved by the shareholders of the Company. As of 21
March 2012, the date of these financial statements, the closing
of the Strategic Alliance Arrangements is still pending for the
outcome of the regulatory approval in the PRC.

Pursuant to the Strategic Alliance Arrangements, upon the
closing of the Strategic Alliance Arrangements, MKB and TAB
will issue their respective new shares which will constitute a
deemed disposal of 9.5% equity interest in MKB as well as a
deemed disposal of 2.5% equity interest in TAB; and the
adjusted aggregate book value of PepsiCo’s non-alcoholic
beverage bottling business in the PRC to be acquired by TAB
will be amounted to US$600 million. As the Strategic Alliance
Arrangements has not been completed and the initial
accounting for the transaction is incomplete, it is not
practicable to reliably estimate its financial effect.
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39. TEMEAF

39. PRINCIPAL SUBSIDIARIES

FERBRARKRINMAT Details of the principal subsidiaries are as follows:
BRI amEx/
EEMH BRITRE 1
Place of Registered RAELL 6
% incorporation / capital / issued Proportion of TEEK
Name operation share capital ownership interest  Principal activity
EE &
Directly Indirectly
REEHRERMBVIERAA RERZES  50,000% @R FMRUSST 100% — REER
Master Kong Instant British Virgin 50,000 ordinary shares Investment holding
Foods (BVI) Co., Ltd. Islands (“BVI") at US$1 each/US$1
RERRRMERAA HE US$72,000,000 - 100% HERHEIRE
(AAXRZEZEBREMERARF) PRC Manufacture and sale
Tianjin Tingyi Food Co., Ltd. of instant noodles
(formerly known as Tianjin
Tingyi International Food Co., Ltd.)
ENRERmARAA HE US$31,000,000 — 100% HERHEEHFEM
Guangzhou Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
*HMERRMAERAAF HE US$131,500,000 / - 100% HHERHESEE
Hangzhou Tingyi Food Co., Ltd. PRC US$92,700,000 Manufacture and sale
of instant noodles
“FREE (M) T ERRERAA HE US$20,000,000 - 100% SERHEHEM
Master Kong (Hangzhou) PRC Manufacture and sale
Convenient Food Co., Ltd. of instant noodles
EFRHRmARRAA HE US$22,000,000 — 100% HERHEFEH
Chongging Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BEEGERmARAA HE US$17,000,000 — 100% RERHEHRME
Shenyang Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
RERGZRMARAA HE US$17,800,000 — 100% HERHEEHEM
Wuhan Tingyi Food Co., Ltd. PRC Manufacture and sale
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Notes to the Financial Statements

39. PRINCIPAL SUBSIDIARIES (Conti

HE2011F 128318 1L FE

For the year ended 31 December 2011

EMKEL/ amER/
EXE BRITRAE 15
Place of Registered 3% 141!
28 incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
E# CF:3
Directly Indirectly
AXERRmERAA i US$17,000,000 — 100% SUERHESEME
Xian Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
EREHEARMARLA e US$5,000,000 — 100% RERHEHEHE
Qingdao Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
REEERRMARAR HE US$11,200,000 — 100% SERHEEHE
Harbin Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BRERRMARAA HE US$4,500,000 — 100% HERHEEHEE
Fujian Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
*HERRRmERAA HE US$3,000,000 — 100% HERHEERRE
Xinjiang Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
*EREHERMARAA e US$14,000,000 — 100% HERHEEHRE
Nanling Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
RERMBRRRHERAR aE 50,000,000& & 100% — RERHEHEE
Master Kong (Taiwan) Taiwan FRNTS$10 Manufacture and sale
Foods Co., Ltd. 50,000,000 ordinary of instant noodles
shares of NT$10 each /
NT$500,000,000
*RHBERRBERRA HE US$17,000,000 — 100% HERHEERRE
Chengdu Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
Ak -RERRBRAA RE RMB187,500,000 —  100% HERHEHIRE
Hebei Yi Wan Xiang Foods Co., Ltd. *  PRC Manufacture and sale
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For the year ended 31 December 2011

39. TEMBATE (&)

39. PRINCIPAL SUBSIDIARIES (Continued)

EMKL/ amExR/
EXE gETRA 3
Place of Registered i 141
£ incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
EE &
Directly Indirectly
“ERBERRMmARAR e US$3,000,000 — 100% RERHEHEHE
Master Kong (Kunming) PRC Manufacture and sale
Convenient Food Co., Ltd. of instant noodles
“FREE(EG) TERRERAA HhE US$6,000,000 — 100% HERHEHEHE
Master Kong (Shenyang) PRC Manufacture and sale
Convenient Food Co., Ltd. of instant noodles
RMEAEERE (PE)ERAA  HFHE US$227,500,000/ — 100% BREER

(AREMEAERRRE (RE) PRC
BRAF)
Master Kong Instant Noodle
Investment (China) Co., Ltd.
(formerly known as Master

US$102,000,000 Investment holding

Kong Instant Foods
Investment (China) Co., Ltd.)

ERBMEZEMBRA R F US$5,000,000 — 100% HERHFEHER
Huaian Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
*BLURRZEmBRAR H US$$5,000,000 — 100% BERBEELHFA
Meishan Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
ROBRERMEBRA H US$5,000,000 — 100% HERHFEHFEM
Changsha Fumanduo Food Co., Ltd. * PRC Manufacturing and sale
of instant noodles
*BNERZRRERDR FE US$5,000,000 — 100% BEREEFFR
Zhengzhou Fumanduo Food Co., Ltd. # PRC Manufacturing and sale
of instant noodles
*RNERZRRERAR H US$5,000,000 — 100% HERKEHFEM

Lanzhou Fumanduo Food Co., Ltd. PRC
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HZE2011F12A318 LG E
For the year ended 31 December 2011

39. PRINCIPAL SUBSIDIARIES (Conti

MK/ HMEXR/
XY ERITRAR FEfk
Place of Registered 3% 141!
28 incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
E# &%
Directly Indirectly
REE(EE) FERMRBR AR FE US$5,000,000 — 100% HERHEHFEA
Master Kong (Chongging) PRC Manufacturing and sale
Convenient Food Co., Ltd. of instant noodles
*BERREZREmARAR FE US$5,000,000 — 100% SERBEELHFA
Xianyang Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
FEEMEZRMBRAR i E US$3,000,000 — 100% HERHFELFER
Xinjiang Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
*AEBRLZRERARAR F US$5,000,000 - 100% HERHFEHFEM
Hebei Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
FRAERRERRERAR i US$3,000,000 = 100% HERHEEHFEM
Harbin Fumanduo Food Co., Ltd. * PRC Manufacturing and sale
of instant noodles
EEEmZEmERLDA F US$5,000,000 — 100% BERBEELHFR
Jinan Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
FREEMEZRMREBRAR H US$5,000,000 — 100% HERHEEHFEM
Dongguan Fumanduo Food Co., Ltd. ~ PRC Manufacturing and sale
of instant noodles
AR BVIVER A A KBRZEE 50,000 @B ERUSS 100% —  REER
Master Kong Bakery (BVI) Co., Ltd. BVI 50,000 ordinary Investment holding
shares at US$1
each/US$1
RMEFERRERE (PE)BERAR FE US$85,400,000/ — 100% HEZR
Master Kong Instant Foods PRC USs$4,500,000 Investment holding

Investment (China) Co., Ltd.
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39. PRINCIPAL SUBSIDIARIES (Continued)

MK/ HEMER/
EEHY BRITRE FEfh
Place of Registered i 141
8 incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
HE B
Directly Indirectly
AEEHRMERAA HE US$6,000,000 — 50% HERBERHER
Tianjin Kameda Food Co., Ltd. PRC Manufacture and sale
of rice crackers
XEBERMBERAA HE US$37,000,000 — 100% RERHERMER
Tianjin Tingyuan Food Co., Ltd. PRC Manufacture and sale
of bakery products
EMERRRERA A B US$22,000,000 100% — HERHEHHNER
Guangzhou Tingyuan Food Co., Ltd. ~ PRC Manufacture and sale
of bakery products
MMNTBEERBBRAA HE US$18,400,000 — 100% RERHEERMER
Hangzhou Ting Yuan Food Co., Ltd. ~ PRC Manufacture and sale
of bakery products
FEREZRREVERA A RERUEE  50,000% BB EMKUSSH 100% — RE#ER
Master Kong Beverages (BVI) Co., Ltd. BVI 50,000 ordinary Investment holding
shares of US$1
each/US$50,000
RAERRERERAA HEHS 5,000,000 1 % —  5001% BREER
Tingyi-Asahi Beverages Holding Cayman Islands FHxUS$0.01 Investment holding
Co., Ltd. 5,000,000 ordinary
shares of US$0.01
each/US$10,001
*REBEZRGARRA H US$60,840,000 —  5001% REREERM
Tianjin Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
BEMEZRRER AR H US$20,000,000 —  5001% EERHEERM
Guangzhou Tingjin Food Co., Ltd. PRC Manufacture and sale
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9. TEMBAT (& 39. PRINCIPAL SUBSIDIARIES (Conti
gEMARL amEx/
EEMY EETRE P15
Place of Registered 3% 141!
% incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
E# &
Directly Indirectly
“FRAENE (BMN) KmBRAA HE US$ 14,500,000 —  5001% HERHEERSA
Master Kong (Guangzhou) PRC Manufacture and sale
Beverage Co., Ltd. of beverages
*MMERRBERAA HE US$38,100,000 —  5001% HERHEERSR
Hangzhou Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
“REE MM KmBERAF HE US$28,350,000 —  50.01% HERHERR
Master Kong (Hangzhou) PRC Manufacture and sale
Beverage Co., Ltd. of beverages
BAREERERERAA & US$5,000,000 —  5001% BERHEERSR
Xi'an Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*REERRMBERAA HE US$51,000,000 / —  5001% HERHERM
Wuhan Tingjin Food Co., Ltd. PRC US$35,000,000 Manufacture and sale
of beverages
EEEERMAERAA HE US$24,000,000 —  5001% HEREERM
Chongging Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
EEEERMARRA HE US$15,000,000 —  5001% HERHERSD
Qingdao Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
BEEZEMERAA HE US$13,700,000 —  5001% HERHEERM
Fujian Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
CRREEERRMERLAA B US$33,000,000 / — 50.01% HERHESRR
Harbin Tingjin Food Co., Ltd. # PRC US$22,600,000 Manufacture and sale
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9. TEMBAT (&) 39. PRINCIPAL SUBSIDIARIES (Continued)

EMKL/ amExR/
EXE gETRA 3
Place of Registered i 141
8 incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
EE &
Directly Indirectly
*HERERMARARF hE US$10,000,000 —  50.01% BERHEERD
Xinjiang Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*ERRERMARAA HE US$12,000,000 —  50.01% BERHEERD
Kunming Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
“BHEZRMAERAA h US$24,000,000 —  5001% REREERM
Zhengzhou Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*EMNRERMAR AR hE US$16,000,000 —  5001% HERHERSD
Lanzhou Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*FREE (FG) KmBRAA g US$41,000,000 / —  5001% RERHEERM
Master Kong (Shenyang) PRC US$37,000,000 Manufacture and sale
Beverage Co., Ltd. of beverages
*REE (AR KRER AT hE US$48,500,000 —  5001% BRERHEERSA
Master Kong (Xi'an) PRC Manufacture and sale
Beverage Co., Ltd. of beverages
* BEE(RR) RRARAF i US$30,500,000 —  5001% BERKEERD
Master Kong (Tianjin) PRC Manufacture and sale
Beverage Co., Ltd. of beverages
*HREREMERAA g US$5,000,000 —  50.01% RERHEH®
Nanjing Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
“REB(EN)RALKRERAR  PE US$5,000,000 —  50.01% HEREEHE

Master Kong (Jilin) The Changbai PRC Manufacture and sale

Mountain Beverage Co., Ltd.
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39. PRINCIPAL SUBSIDIARIES (Conti

31
EES:E

Place of

HE2011F 128318 1L FE

For the year ended 31 December 2011

amER/
BRITRAE
Registered

3]
g 40l

28 incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
E# &
Directly Indirectly
“BHEERMBRATF e US$36,500,000 / —  5001% HERHEERA
Yangzhou Tingjin Food Co., Ltd. PRC US$30,400,000 Manufacture and sale
of beverages
“REEMM) FERRRERAA HE US$12,000,000 / —  5001% HAMREELE
Master Kong (Hangzhou) PRC US$1,800,029 Not yet commenced
Qiandaohu Beverages Co., Ltd. # business
“BMNTERRMBRA A HE US$59,300,000 —  5001% HERHEERM
Guangzhou Tingjin PRC Manufacture and sale
Beverage Co., Ltd. of beverages
*REBERFMBERAA & US$12,000,000 —  5001% HERHEERSR
Tianjin Tingjin Beverage Co., Ltd. PRC Manufacture and sale
of beverages
“REE(KE)KmBERAA HE US$10,500,000 —  5001% HERHEERSD
Master Kong (Dalian) PRC Manufacture and sale
Beverage Co., Ltd. of beverages
*KBRRRMERAA HE US$20,500,000 —  5001% HERHEERS®
Chengdu Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
“REAE (SBAE) RmBERLA HE US$12,000,000 —  5001% HERHEERSD
Master Kong (Wulumugi) PRC Manufacture and sale
Beverage Co., Ltd. * of beverages
*HERRRMERAA e US$14,000,000 / —  50.01% HEREERD
Nanchang Tingjin Food Co., Ltd. PRC US$13,200,000 Manufacture and sale
of beverages
*EFRRARBERAA & US$2,110,000 —  5001% HERHEERR
Yuncheng Tingjin Beverage Co., Ltd. ~ PRC Manufacture and sale
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39. TEMBEAE

39. PRINCIPAL SUBSIDIARIES (Continued)

EMKL/ amExR/
EXE gETRA 3
Place of Registered i 141
8 incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
EE &
Directly Indirectly
EEERRSMERAR e US$2,110,000 / —  5001% BERHEERD
Zhumadian Tingjin Beverage Co., Ltd.  PRC US$1,695,000 Manufacture and sale
of beverages
CHIRERmARAF HE US$2,600,000 —  5001% BERHEERD
Zhanjiang Tingjin Beverage Co., Ltd. ~ PRC Manufacture and sale
of beverages
*RERRAMBERAA g US$4,000,000 / —  5001% BERHEERD
Changchun Tingjin Beverage Co., Ltd. PRC US$3,200,000 Manufacture and sale
of beverages
*BENRERMARAF hE US$12,000,000 / —  5001% HARBREKLE
Zhangzhou Tingjin Food Co., Ltd. PRC US$2,400,000 Not yet commenced
business
*EMNERRMmBERRA g US$2,100,000 / —  5001% RERHEERM
Ganzhou Tingjin Beverage Co., Ltd. PRC US$420,000 Manufacture and sale
of beverages
*BEBERmAERAR hE US$2,100,000 / —  50.01% HERFEERM
Huaihua Tingjin Beverage Co., Ltd. PRC US$420,000 Manufacture and sale
of beverages
*BMNERRMmBERRA i US$5,000,000 / —  5001% HARREBEE
Jinzhou Tingjin Beverage Co., Ltd. PRC US$1,000,000 Not yet commenced
business
ADTRR R mABR A A g US$2,100,000 / —  5001% HARREKEE
Honghe Tingjin Beverage Co., Ltd. PRC US$420,000 Not yet commenced
business
FRERRRE (PR)BERAR HE US$87,702,000 —  5001% REER

Master Kong Beverage PRC
Investment (China) Co., Ltd.
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39. PRINCIPAL SUBSIDIARIES (Conti

EMKEL/ amER/
EEMY ERTRA ik
Place of Registered 3% 141!

% incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
E# &
Directly Indirectly
“HEFEERMABRA A e US$2,100,000 / —  50.01% HERFEERM
Yancheng Tingjin Beverage Co., Ltd. ~ PRC US$420,000 Manufacture and
sale of beverages
*ARBKEERRERAA HE US$2,100,000 / —  5001% HAMBREELE
Liupanshui Tingjin Beverage Co., Ltd.  PRC US$420,000 Not yet commenced
business
“REE (2R KmBERAA g US$12,000,000 / —  50.01% HARREKLE
Master Kong (Kunming) PRC US$2,400,000 Not yet commenced
Beverage Co., Ltd. business
*RIBERMERATF HE US$40,000,000 / —  50.01% HARABRESLE
Wujiang Tingjin Food Co., Ltd. PRC US$8,000,000 Not yet commenced
business
*BRBEERMAERAF g US$12,000,000 / —  50.01% HARREKEE
Baotou Tingjin Food Co., Ltd. PRC US$9,600,000 Not yet commenced
business
“HERERMERAA g US$12,000,000 / —  50.01% HARREKLE
Nanning Tingjin Food Co., Ltd. PRC US$9,000,000 Not yet commenced
business
*HERRRMAERATF ile US$2,100,000 / —  5001% HERHEKM
Yichang Tingjin Beverage Co., Ltd. PRC US$420,000 Manufacture and
sale of beverages
“BEEERMAER AR g US$2,100,000 / —  5001% HERHEERM
Jieyang Tingjin Beverage Co., Ltd. PRC US$420,000 Manufacture and
sale of beverages
*ERERAMERAA hE US$2,100,000 / —  5001% HARREELE
Nanchong Tingjin Beverage Co., Ltd. ~ PRC Usso Not yet commenced
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9. TEMBAT (&) 39. PRINCIPAL SUBSIDIARIES (Continued)

B30 gEmEx/
EXE gETRA 3
Place of Registered i 141
8 incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
EE &
Directly Indirectly
*EFERRmBRAA i US$13,500,000 / —  5001% HARBEKEL
Xiamen Tingjin Beverage Co., Ltd. PRC usso Not yet commenced
business
EORRAmAERLA hE US$2,100,000 / —  5001% HARBEKLR
Yingkou Tingjin Beverage Co., Ltd. #  PRC usso Not yet commenced
business
BeRERmBERAA E US$5,000,000 / —  50.01% HARREKEE
Yantai Tingjin Beverage Co., Ltd. PRC Uss$o Not yet commenced
business
BRIEERmER DA HE US$2,100,000 / —  5001% HARBEKLL
Jiuguan Tingjin Beverage Co., Ltd. #  PRC Us$o Not yet commenced
business
BERFHARRARAR g US$8,600,000  100% — BRERHEERKHEX
Xinghua Dinfang PRC Manufacture and sale
Dehydrate Foods Co., Ltd. of dehydrated vegetables
REBRREEMARRA e US$2,100,000  100% — REREERELEH

Tian Jin Ting Jia Machinery Co., Ltd. ~ PRC Installation and
maintenance of

plant and machinery

RRRERABRAA HE US$200,000  100% — REFERE

Tianjin Tingyu Consulting Co., Ltd. PRC Provision of
management services

RERENEERARARA HhE US$210,000  100% — RENKEER

Tianjin Tingquan Properties PRC 18 7 2 R AR 7

Management Co., Ltd. Provision of property
management and related

consultancy services
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39. PRINCIPAL SUBSIDIARIES (Conti

EMKEL/ amER/
EXE BRITRAE
Place of Registered

3]
g 40l

% incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
E# &
Directly Indirectly
REEREHEREERAF HE US$2,100,000  100% — PERZE
Tianjin Dingya Property PRC Property development
Development Co., Ltd.
*BMNEREHEREFRAA i RMB16,400,000 38% 62% MERE
Guangzhou Dingya Real Estate PRC Property development
Development Co., Ltd.
RERFEARTRERERRA hE US$1,700,000  100% — RHEIBEREAERS
Tianjin Tingxin International PRC Provision of engineering
Engineering Consultant Co., Ltd. related consultancy
and research service
JEBBV)ER A A RERLES 50,000 @R FARUSST 100% — REERK
Tingtong (BVI) Limited BVI 50,000 ordinary Investment holding
shares of US$1
each/US$1,000
R (Aes) ERERAA MERS 15,000,000 % i & —  5001% HEER
Tingtong (Cayman Islands) Cayman Islands FRRUSS1 Investment holding
Holding Corp. 15,000,000 ordinary
shares of US$1
each/US$2,118,334
LEBEBYRERAA HE US$5,000,000 —  50.01% REMRRSE
Shanghai Tingtong Logistics Co., Ltd. ~ PRC Logistics services
BEMNEBYRERAA i US$300,000 —  50.01% REDRRSE
Guangzhou Ting Tong PRC Logistics services
Logistics Co., Ltd.
TRERYRERAA i US$500,000 —  50.01% REDRRSE
Beijing Ting Tong Logistics Co., Ltd. PRC Logistics services

2011 Annual Report £

191 ’



BR B Bt 5

Notes to the Financial Statements

HE2011F12A318LFE
For the year ended 31 December 2011

39. T EMBA R (40) 39. PRINCIPAL SUBSIDIARIES (Continued)
EMKL/ amExR/
EXE gETRA 1k
Place of Registered i 141
£ incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
EE &
Directly Indirectly
EERBORBRAA e US$300,000 —  5001% REDRRS
Chongging Ting Tong PRC Logistics services

Logistics Co., Ltd.

EHTERNRER AR H US$300,000 —  5001% REVTERE

Shenyang Ting Tong Logistics Co., Ltd. PRC Logistics services

s (RERZE)HREERAR EBELZEE 50,000 @B ERUSST 100% — AREZEEARR

Tingyi (BVI) Int'l Co., Ltd. BVI 50,000 ordinary Purchasing and sales

shares of US$1 agent for the Group
each/US$50,000

REE(FR)ESERRA e HK$10,000 /HK$2 100% — AKREEZERRERES

Master Kong (HK) Trading HK Agent and trading of
Company Limited products for the Group

K2 (RE)AmEEREERRA  # US$2,100,000 100% — HERHENERM

Wei Chuan (Anji) Dairy PRC Manufacture and sale
Farm Co., Ltd. * of milk products

REEEREEREALA F RMB10,000,000 — 100% HEZRK

Tianjin Haojia Investment Co., Ltd. *  PRC Investment holding

R HRA A =) NT$110,000,000 100% — REER

Kon Yuan Corporation * Taiwan Investment holding
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39. PRINCIPAL SUBSIDIARIES (Continued)

EMKEL/ amER/
EXE BRITRAE 15
Place of Registered 3% 141!
28 incorporation / capital / issued Proportion of TEEH
Name operation share capital ownership interest Principal activity

HEE CF:3
Directly Indirectly

FREBHARAT aE NT$96,000,000  100% — REEK
Kon Chuan Corporation # Taiwan Investment holding
FERBHAERAA e NT$110,000,000  100% — REZK
Kon Jun Corporation * Taiwan Investment holding
* ZEWBRAFEMARIINEE AR *  These subsidiaries are registered as Sino-foreign equity joint venture companies.
o,
# EXEERERR #  English translation for identification purposes only.

HiAREBANPERA 2B R AEK The other subsidiaries in the PRC are established and registered as wholly-owned
Y RFAMABEZENIEERE - foreign enterprises.
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