EEEN HEEEE BN
EE E IMj- EE H B B IR
([T
Notes to the Financial Statements

HE2010F 128318 L FZ
For the year ended 31 December 2010

30 EERE 30. INTEREST-BEARING BORROWINGS
&M NG
Group Company
2010 2009 2010 2009

FET T FET T
Us$'000 Us$°000 Us$°000 USs$°000

BITER - BBEIH ©  The maturity of the
unsecured bank
loans is as follows:

1FE RN Within one year 456,876 218,087 157,000 20,500
F25F In the second year 91,964 71,983 40,000 20,000
FEIFEEFELF In the third to
(BHEERE2F) fifth years,
inclusive 85,295 45,000 25,000 45,000
634,135 335,070 222,000 85,500
e = Portion classified as
ik JR=Ri=g=130) current liabilities (456,876)| (218,087)  (157,000) (20,500)
FERBNE D Non-current portion 177,259 116,983 65,000 65,000
INHEF 9 F F) £ H1.36% (20094 : The weighted average effective interest rate on the bank loans
4.21%) ° is 1.36% (2009: 4.21%) per annum.
ZEAE D 2 A EREEE 2D An analysis of the carrying amounts of the Group’s total
IR : borrowings by type is as follows:
rEH AT
Group Company
2010 2009 2010 2009

FEx T FEx T
Us$°000 Us$°000 Us$°000 Us$:000

& 7E i = At fixed rates 60,055 70,674 — —
7 B I =R At floating rates 574,080 264,396 222,000 85,500
634,135 335,070 222,000 85,500

sp—y1 5
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30. FEfEE @)
BEREENUTHER.IIE :

30. INTEREST-BEARING BORROWINGS (Continued)

The interest-bearing borrowings are denominated in the
following currencies:

KEH b /N

Group Company
2010 2009 2010 2009
FET FETT FET FET
Us$’000 US$'000 Us$’000 USs$'000
AR RMB 9,918 44,855 — —
ETT us$ 535,690 263,658 222,000 85,000
BT EUR 88,527 26,557 — —

BRINERR A E D - NI EEI7FF

Details of the Group’s foreign currency risk and interest rate risk

it o discussion are set out in note 37.
3.EIRAERE 31. EMPLOYEE BENEFIT OBLIGATIONS
REMRAKE Defined contribution plans

AEBRAETRESEZ2 METEE
o 77 BR AT AR A O S K RET 81 o Rt
AEETEBARMBEEAEIREEFE
BMZEEADLELHR - AEEK
Y B g AMERIN  THRBEEX
NETRABERERZEH -

The Group participates in defined contribution plans organised
by the relevant local government authorities in the PRC for all
PRC employees whereby the Group is required to make monthly
contributions to these plans at certain percentage of the
relevant portion of the payroll of these employees to the
pension scheme to fund the benefits. The Group has no
obligation for the payment of retirement and other post-
retirement benefits for the PRC employees other than the
monthly contributions described above.

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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EMPLOYEE BENEFIT OBLIGATIONS (Continued)

Defined benefit plans

The Group has defined benefit plans for Taiwan employees.
Pension obligation is provided based on the length of service
and average monthly salary for the final six months of
employment. The contributions made by the Group during the
year were calculated based on advice from Messrs. Towers
Watson, Taiwan Branch (“Towers Watson”), an independent
actuaries and consultants. The latest actuarial valuation was
performed by Towers Watson as at 31 December 2010 using
the projected unit credit method.

The amounts included in the statement of financial position
arising from the obligation of the Group and the Company in

18

respect of its defined benefit plans are as follows:

R E KA F]
Group Company
2010 2009 2010 2009
ET FETT EY FETT
USs$’000 Us$'000 Us$’000 Us$000
AMREMLRE Present value of
unfunded
obligations 27,037 18,193 15,538 11,009
RRBIZFRBE Net actuarial losses
BR not recognised (14,940) (6,816) (7,724) (2,763)
REARERMEM  Net liability arising
HFE & from defined
benefit obligation 12,097 11,377 7,814 8,246

2010 Annual Report IIII
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BL.EIRAMER ) 31. EMPLOYEE BENEFIT OBLIGATIONS (Continued)
RERAME (B) Defined benefit plans (Continued)
AERANEBETHREZHOT - Movements in the present value of defined benefit obligations

are as follows:

RE PN
Group Company
2010 2009 2010 2009
ES FET ET FET
Us$°000 US$'000 USs$°000 US$°000
R E ] At beginning of year 18,193 10,255 11,009 6,540
N F[E RSB AR Current service cost 1,268 1,242 657 714
RSN Interest cost 367 225 222 143
BEEX Actuarial losses 5,922 6,471 2,865 3,612
X ZE 5 Exchange differences 1,287 — 785 —
REEER At end of the
reporting period 27,037 18,193 15,538 11,009
RINIZEWERFHORAL Total amount of expense recognised in the consolidated income
statement:
REE
Group
2010 2009
ES FET
USs$'000 Us$000
R EE PRI AL A Current service cost 1,268 1,242
B BK A Interest cost 367 225
REFFHRX Net actuarial losses recognised
(BEBRERTHRER) during the year 534 —
DEER 5 Under-provided (805) —
REFFRX Net expense for the year included in
(EBETHER) administrative expenses 1,364 1,467

AedERaRAT
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.EIR/AMER ) 31. EMPLOYEE BENEFIT OBLIGATIONS (Continued)
AENEERZR The principal assumptions used for accounting purposes were:
AEEREKRDA
Group and Company
2010 2009
% %
iR = Discount rate 2.00 2.00
T8 BR % B At 1R Expected rate of salary increases 10.00 7.00
RERBEFEZEENAT : Historical information:
rEH
Group
2010 2009 2008 2007 2006

FExT| THET TET TFEITL TETL
US$°000 | US$°000  US$'000  US$'000  US$'000

FE & 7 Present value of the defined
ETRE benefit obligations 27,037 18,193 10,255 7,718 7,627
FEIBRE Experience adjustments arising
ZAEHRFE  on plan liabilities (1,433) (903) 1,815 735 473
RN F]
Company
2010 2009 2008 2007 2006
FETT FET FET FET FZET
Us$’000 US$'000 Us$'000 US$'000 US$'000
5 E 13 A Present value of the defined
ETRE benefit obligations 15,538 11,009 6,538 5,342 5,331
FEIEE Experience adjustments
Z &P arising on plan liabilities (1,091) (485) 927 551 331

sp—[1 0



| 4

_ A RN EEENE
IEEEEEEEE B B B EE E Mj- E
[
Notes to the Financial Statements

HZE2010F12A318 L FEZ
For the year ended 31 December 2010

32. EELEHR A 32. DEFERRED TAXATION
AREBFRERIBEEHNOT : The movement for the year in the Group’s net deferred tax
position was as follows:
KEH
Group
2010 2009
FE T FETT
Us$°000 US$000
NG| At beginning of year 55,400 34,469
(HH) EF AL A UWERERA  (Credit) charge to consolidated
income statement (1,686) 20,931
R&EHEH At end of the reporting period 53,714 55,400
REEER  BERRZELCHRBEEER Recognised deferred tax assets and liabilities at the end of the
BEWMT : reporting period represent the followings:
Group
2010 2009
Assets Liabilities Assets Liabilities
ES ET FET FET
Us$°000 USs$°000 US$000 Us$000
MR E Accelerated depreciation
allowance — (27,637) — (18,190)
BRI E Decelerated depreciation
allowance 282 — 1,680 —
VERIEN SR Impairment losses 14,621 — 2,806 —
AEREEZ Un-invoiced accrual 25,797 — — —
ERE A
TR Withholding tax — (68,885) — (39,335)
Hity Others 9,751 (7.643) 893 (3,254)
BEERIBEE (BfE) Deferred tax assets
(liabilities) 50,451 (104,165) 5,379 (60,779)

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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2007 12A31H &R AT A5 B

FE o fimR B IRAT BERRZ SN IR & & BT
BRER M EBFFER KL - 7]
HRARESX AEBERAREXAR
10% - AEBRE S P BB QRN
20074 1& BREX 0 78 HR7E 7] R A% 2K
{5 AL K1) A9 E6 5 w5t 12 48 B BY
ERIBEEE -

A 1% 3B 5 7 20074 1& B B T8 BA 72 AT
RBERPTNMESE 2 FBEIEDER - 1t
RAZFEIMITL - ZEREME R A
RIEH 2 KA BN BN BRI AR
68,885,000 7T (20094F : 39,335,000
EL)EERBEAABLZERSIEH
HEBESHENBARZEEER
© - WEARKRPHTESER -
It I £ B AN R B4 o

RNEEW R MERELEFRIEE ERNB
7 5 18 48,861,0003 7T ( 20094 :
40,015,000%7T) * IHIHSEIE ] F1E
EHMER BBz - MIBEESP
11,209,000 JT (20094 : 2,623,000
% Jt) & 9,986,000 JT ( 20094 :
11,380,000 7T ) # 9 5l 7 2011 %
2012% 8 -

AEFWALBEBRRARNE - A2
AIRNEE B ERER CEENIRE
ENAE-
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DEFERRED TAXATION (Continued)

Pursuant to the PRC EIT Law, a 10% withholding tax is levied
on dividends distributed to foreign investors by the foreign
investment enterprises established in the PRC. The requirement
is effective from 1 January 2008 and applies to earnings
accumulated after 31 December 2007. A lower withholding tax
rate may be applied if there is a tax treaty between PRC and
For the Group's PRC
subsidiaries, the applicable rate is 10% and deferred tax liability

jurisdiction of the foreign investors.

is only provided on those parts of post-2007 earnings that are
expected to be distributable in the foreseeable future.

The part of post-2007 earnings that are not expected to be
distributable in the foreseeable future would be subject to
additional taxation if they are distributed. The estimated
withholding tax effects on the distribution of these unremitted
retained earnings of these PRC subsidiaries were approximately
of US$68,885,000 (2009: US$39,335,000). In the opinion of
the directors, these retained earnings, at the present time, are
required for financing the continuing operations of the PRC
subsidiaries and no distribution would be made in the
foreseeable future. Accordingly, no provisions for additional
deferred taxation have been made.

The Group has not recognised deferred tax assets in respect of
tax losses of US$48,861,000 (2009: US$40,015,000), which
can be carried forward against future taxable income. Losses
amounting to US$11,209,000 (2009: US$%$2,623,000) and
US$9,986,000 (2009: US$11,380,000) will expire in 2011 and
2012 respectively.

There was no assessable profit in Hong Kong for the year and
prior year. The Company does not have unrecognised deferred
tax assets and liabilities at the end of reporting period.

2010 Annual Report ""m
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33. BN 33. TRADE PAYABLES
RE KA F
Group Company
2010 2009 2010 2009
ETT FETT ETT FETL
Us$’000 Us$:000 Us$'000 Us$'000
EAERR Trade payables
FE=AH Due to third parties 989,113 622,197 2,126 2,818
PEAEFELE Due to an associate
i EA/NC| classified as held
for sale 93,908 — — —
DERFELE Due to a subsidiary
Z KB A A classified as held
for sale 892 — — —
1,083,913 622,197 2,126 2,818
DERFELEZHBERAIRMEA The trade payables due to an associate and a subsidiary
RIZENBERAEER - R KHAE classified as held for sales are unsecured, interest-free and with
30E90KREKH ° credit period of 30 to 90 days.

AedERaRAT
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33. TRADE PAYABLES (Continued)

ENEFIREE A RERERE K

The ageing analysis of trade payables based on the invoice date

BT : at the end of the reporting period is as follows:
rEH KA A
Group Company
2010 2009 2010 2009
FEx FZET FEx FZET
Us$°000 US$'000 Us$°000 US$000
0-90H 0 - 90 days 1,066,760 586,944 2,118 2,818
908 K £ Over 90 days 17,153 35,253 8 —
1,083,913 622,197 2,126 2,818

e BR XA T2 EHSIME -

The trade payables are denominated in the following

currencies:
RE KA F

Group Company
2010 2009 2010 2009
FET FEE FET SFEETE
US$’000 US$'000 US$’000 USs$'000
AR RMB 1,081,787 618,991 — —
EoI us$ — 388 — —
A NTD 2,126 2,818 2,126 2,818

sp—y ] 53
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34. CASH GENERATED FROM OPERATIONS

2010 2009
ES FET
USs$'000 Us$000
B B¢ A A Profit before taxation 746,774 625,108
FEEA Interest expenses 6,511 12,644
F WA Interest income (21,479) (15,579)
nE Depreciation 275,054 196,569
T AR E 2 B Amortisation on prepaid lease payments 2,544 2,048
BREEZEBH Amortisation on intangible assets 1,989 2,778
HEME  BER Loss on disposal of property,
B ik plant and equipment 8,083 2,051
WE - BEREEREBR Impairment loss on property,
plant and equipment 35,520 25,778
EVEEREER Impairment loss on intangible assets 4,966 —
BAREENEREBZERE Fair value change in financial assets
HNeREERARBLED at fair value through profit or loss 766 526
RN Share of results of associates (9,978) (9,550)
RIEEHERE DA Gain on discontinuation of equity
Z W= accounting for an associate (68,653) —
HEKB QR Z W Gain on disposal of interest in a subsidiary — (3,285)
EXEH 2 & Effect on exchange rate changes 2,438 (8)
AEHESHEE Impairment loss on available
2 REBE for sale financial assets — 342
R AR = B R D Recognition of equity-settled
Y2 HIE share-based payment 5,020 2,280
BB & 1 B FE S BR R 2 38 Increase in trade payables due to
a former associate 56,933 12,761
FEZEM Increase in inventories (93,123) (21,057)
e i BR 3R 2 S8 0 Increase in trade receivables (9,828) (657)
T 5RIE B H A R 3K IE Increase in prepayments
238 and other receivables (68,513) (69,612)
JE 5 BR 3R 2 38 Increase in trade payables 334,905 224,507
H A JE A5 3R 2 52 Increase in other payables 143,356 114,498
BPEMFIBZEM Increase in advance payments
from customers 43,012 5,997
H fth JE 7T B FE [~ 3K 3B 2 ) > Decrease in other non-current payables (792) (764)
FHEKRELEF Increase in present value of unfunded
BEERBE2EM employee benefit obligations 720 2,177
KREERFBRE Cash generated from operations 1,396,225 1,109,552

AedERaRAT
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SIGNIFICANT RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in the financial statements, the Group entered into
the following material related party transactions in the ordinary
course of the Group’s business.

2010 2009
SETT FETT
Us$'000 US$'000
mMTRIAANEZRFER Salaries and other short-term
HitEHESEF : employee benefits paid to:
FEEEBAER Key management personnel,
WARBIEMEE0 excluding amounts paid to the
FrtEE v EEHE Company'’s directors as
disclosed in note 10 4,831 3,232
BTRIAARBEE R Purchases of goods from:
Ail Bt & 1 7 A former associate 405,395 261,802
RKABEFTLEREZ Holding companies of a minority
R A F] shareholder of a subsidiary
of the Company 3,495 2,664
EEE AT HENB 28  Proceed from the disposal of
ZHBeE a subsidiary to an associate — 10,835
HESEEBIEHEEE Deposit received from the disposal
Fri8 2 R IE of assets classified as held for sale
RAARZEEHFBEKX A company owned by the Company’s
-2 AP A/NE directors with significant influence 9,833 —

2010 Annual Report ""m
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36. EXEE

AEEEREANBRERERSE
REARAELE KM ARRERD R
Ko E At M 25 AE BE & BR A A a3 o

AEBBEBREEELRKEEENR
(BREBHEER)  BEEEL TG
BHARAFAE GHEERMERR
T RESFEM) ERARRRIEEA
FEIG R LR YRR EERE S

36. CAPITAL MANAGEMENT

The Group’s objectives when managing capital are to safeguard
the Group’s ability to continue as a going concern in order to
provide returns for shareholders and benefits for other
stakeholders.

The Group monitors its capital, which comprises all equity
components, using a gearing ratio which is calculated on the
basis of net debt (interest bearing borrowings net of cash and
cash equivalents) as a ratio of the equity attributable to owners
of the Company as disclosed in the consolidated statement of

RAEE  REER - BEHLHE changes in equity. The debt-to-adjusted capital ratios at the end
BARZEEEMAT : of the reporting period were as follows:
KE P NN
Group Company
2010 2009 2010 2009
=T FET =T FETT
Us$°000 Us$000 Us$°000 Us$000
BEEEE Interest-bearing
borrowings 634,135 335,070 220,000 85,500
B BHe Rk Less: Cash and cash
REEY equivalents (893,340) (520,189) (60,196) (6,312)
F(Ee)ER Net (cash) debt (259,205)| (185,119) 159,804 79,188
B HE A Total equity 1,821,258 | 1,462,644 378,562 512,683
BEEENLE Gearing ratio -14.23% -12.66% 42.21% 15.45%

AEBBRBEEBEMRNNLE - BBE
M E B R R R - B8
KBRS - EEERERBETHE B
B E M REEEANER - I
Sh - REBEBEEENE ERITHE
RAE - BRANEAFAXREEH
g o AKE I E I BR H20095F —

o

g

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.

The Group actively and regularly reviews and manages its
capital structure through the optimisation of the debt and
equity balance and makes adjustments to capital structure
according to changes in economic conditions for achieving its
objectives through payment of dividends, share repurchase and
issue of new debt. Changing of borrowing rate in the market,
future capital expenditures and investment opportunities are
taken into consideration. The Group’s strategy remains
unchanged from that of 2009.
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FINANCIAL RISK MANAGEMENT

The Group’s financial instruments expose it to foreign currency
risk, interest rate risk, credit risk, liquidity risk and price risk.
The Board of Directors generally adopts conservative strategies
on its risks management and limits the Group’s exposure to
these risks to a minimum. The Board of Directors reviews and
agrees policies for managing each of these risks and they are
summarised below:

Foreign currency risk

The majority of the subsidiaries of the Group are operated in
the PRC and most of their transactions are denominated in
RMB. The Group is exposed to foreign currency risk primarily
through capital expenditures, purchases, bank balances,
borrowings, available-for-sales financial assets and financial
assets at fair value through profit or loss that are denominated
in currencies other than the functional currency of the
subsidiaries.

The exchange rate of RMB against US$ is subject to the rules
and regulations of foreign exchange control promulgated by
the PRC government. The Group did not have significant
exposure to foreign exchange risk and has not hedged its
foreign exchange risk because the subsidiaries of the Group
mainly earn their profits in RMB and the value of RMB has been
appreciating against US$.

Details of the Group’s available-for-sale financial assets,
financial assets at fair value through profit or loss, bank
balances, interest-bearing borrowings and trade payables
denominated in US$, NTD and EUR as at 31 December 2010
and 2009 are set out in notes 20, 21, 26, 30 and 33
respectively.

At the end of the reporting period, if the exchange rates of
RMB/US$, RMB/NTD and RMB/EUR had
weakened by 5% with all other variables held constant, the

strengthened/

Group's profit for the year and retained profits would have
been US$23,372,000 (2009: US$14,550,000) higher / lower.
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37. FINANCIAL RISK MANAGEMENT (Continued)

Interest rate risk

The Group's exposure to the risk of changes in market interest
rates relates primarily to the Group’s long-term borrowings with
floating interest rates. The Group’s policy is to manage its
interest cost using a mix of fixed and floating rate debts. The
Group has not hedged its cash flow and fair value interest rate
risk. The Group's strategy is to maintain an appropriate
proportion between borrowings at fixed interest rates and
floating interest rates, in consideration of economic
atmosphere and the strategies of the Group.

At the end of the reporting period, if interest rates had been 10
(2009: 10) basis point higher/lower and all other variables were
held constant, the Group’s profit for the year and retained
profits would decrease/increase by US$574,000 (2009:
US$264,000).

Credit risk

The Group's credit risk is primarily attributable to pledged bank
deposits, cash and cash equivalent, trade and other receivables.
Substantially all of the Group’s and the Company’s pledged
bank deposits and cash and cash equivalents were deposited in
the creditworthy global financial institutions and state-
controlled financial institutions in the PRC, which management
consider they are without significant credit risk.

The majority of the Group’s sales are conducted on a cash
basis. The Group has implemented policies to ensure that sales
of products are made to direct retailers, who wish to trade on
credit terms, with an appropriate credit history which is subject
to periodic reviews. Individual credit evaluations are performed
on all customers requiring credit over a certain amount.
Receivable balances are monitored on an ongoing basis and the
Group's exposure to bad debts is not significant.
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FINANCIAL RISK MANAGEMENT (Continued)

Credit risk (Continued)

The credit risk of the Group’s other receivables arises from
default of the counterparty, with a maximum exposure equal to
the carrying amounts of these assets. The credit quality of the
counterparties is assessed by taking into account their financial
position, credit history and other factors. Individual credit limits
are set based on the assessment of the credit quality. Given the
constant repayment history, the directors are of the opinion
that the risk of default by these counterparties is not
significant. At the end of the reporting period, the Group has
no significant concentration of credit risk, with exposure spread
over a number of counterparties.

At the end of the reporting period, the Company had a
concentration of credit risk as 95% (2009: 95%) of the total
amounts due from subsidiaries was due from the five largest
subsidiaries.

Liquidity risk

The Group's objectives when managing liquidity risk are to
maintain sufficient reserves of cash and adequate committed
credit facilities to the Group. Also, the Group’s policy is to
regularly monitor current and expected liquidity requirements,
in particular relating to capital expenditure and repayments of
debts. At the end of the reporting period, the Board of
Directors expected that the Group had no significant liquidity
risk in the near future. Details of the preparation of financial
statements on a going concern basis are set out in note 2.

2010 Annual Report ""m
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37.¢MEMEE (©)

37. FINANCIAL RISK MANAGEMENT (Continued)

RBESRR (8) Liquidity risk (Continued)
AEEZzZeMBEREEREZEESLE The maturity profile of the Group’s financial liabilities at the
A 2H THRZREAREBREST end of the reporting period based on contractual undiscounted
EHRMAT : payments are summarised below:
rEH
Group
10k
BE2ER 26 LB
15 R More than ESER
REREN 1year More than
Within 1 but less 2 years but
year or than less than =
on demand 2 years 5 years Total
FEI FEx FEI FEI
Us$000 Us$000 Us$'000 US$000
#2010%12A31H At 31 December 2010
JE& 5 BR 3K Trade payables 1,083,913 — — 1,083,913
E At fE 1 5K IE Other payables 571,458 — — 571,458
EEEE Interest-bearing
borrowings 461,894 94,108 86,419 642,421
H b IEREE T FIE Other non-current
payables 791 791 — 1,582
2,118,056 94,899 86,419 2,299,374
720094 12A31H At 31 December 2009
FEfTHE % A A5XE  Due to associates 47,075 — — 47,075
JE 15 BR 3K Trade payables 622,197 — — 622,197
H b & - kIR Other payables 405,445 — — 405,445
EERBE Interest-bearing
borrowings 220,411 72,947 45,627 338,985
HaIERBENR KA Other non-current
payables 765 765 766 2,296
1,295,893 73,712 46,393 1,415,998

60 [IEEES
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7. eMEREER &) 37. FINANCIAL RISK MANAGEMENT (Continued)
RBESRAR (£) Liquidity risk (Continued)
YN
Company
10 E

BE2ER 2 L E{B
1£RKE More than ESER

BREREXN 1 year More than
Within 1 but less 2 years but
year or than less than &5t
on demand 2 years 5 years Total
FET FET FET FET

Us$'000 Us$°000 Us$°000 Us$°000

72010128318 At 31 December 2010

FEHHMIB A RIZIE  Due to subsidiaries 99,078 — — 99,078

JE 5 BR 3K Trade payables 2,126 — — 2,126

H {th & 1< k38 Other payables 25,822 — — 25,822
EERBE Interest-bearing

borrowings 159,104 40,623 25,263 224,990

286,130 40,623 25,263 352,016

7 2009F 12 H31H At 31 December 2009

FEFTFIB A RIZXIE  Due to subsidiaries 102,711 — — 102,711

&S BR 3K Trade payables 2,818 — — 2,818

H b & - 5k IR Other payables 765 — — 765
BEEREE Interest-bearing

borrowings 21,390 20,737 45,627 87,754

127,684 20,737 45,627 194,048

sp—y ] 1
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3. ¢MEREE &)

RBESEB (B)

37. FINANCIAL RISK MANAGEMENT (Continued)

Liquidity risk (Continued)

PN
Company
k>

BE2F R 20 LA E{B

1£ A5 More than ESFER

BEREXN 1 year More than

Within 1 but less 2 years but
year or than less than &t
on demand 2 years 5 years Total
TET FET FET FET

Us$'000 Us$°000 Us$°000 Us$°000

ERHZHMBEIER  Financial guarantees

issued:
BBEE RS Maximum amounted
BF BB R guaranteed
72010 12H31H At 31 December 2010 68,758 — — 68,758
20094 12831H At 31 December 2009 20,197 732 — 20,929

REEBR RARIAETWHEZEN
BRARAIZEEERBEVBER &
%8 /% 161,057,0003 JT ( 20094 :
248,059,000%7T) - EER BB
ERAAXQRREZEEE - KAF]
REEAE=BEBRZSE2ENBA
Al 2R © € ¥ 568,758,000
%7t (20094 : 20,929,000% 7T) °

ENUEEETASREERE &
ERREFHFMRERZ AL EBE
WEBERENMTAT  BHITVRAER
JIREEREERERNA °

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.

At the end of the reporting period, the Company has issued
financial guarantees in respect of credit facilities to two wholly-
owned subsidiaries of US$161,057,000 (2009:
US$248,059,000). The directors do not consider it is probable
that a claim will be made against the Company under the
guarantees. The maximum liability of the Company at the end
of the reporting period under the guarantees issued is the
facility drawn down by the subsidiaries of US$68,758,000
(2009: US$20,929,000).

Due to the related party nature of the instruments, the
directors considered it not meaningful and practicable to
estimate the fair values of the financial guarantees and
therefore they have not been recognised in the Company's
statement of financial position.
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HZE2010F12A31B LFE
For the year ended 31 December 2010

Fair value

37. FINANCIAL RISK MANAGEMENT (Continued)

(a) Financial instruments carried at fair value

The following table presents the carrying value of financial

instruments measured at fair value at the end of the

reporting period across the three levels of the fair value

hierarchy defined in HKFRS 7, Financial Instruments:

Disclosures, with the fair value of each financial instrument

categorised in its entirety based on the lowest level of input

that is significant to that fair value measurement. The levels

are defined as follows:

- Level 1 (highest level): fair values measured using

guoted prices (unadjusted) in active markets for

identical financial instrument

- Level 2: fair values measured using quoted prices in

active markets for similar financial instruments, or

using valuation techniques in which all significant

inputs are directly or indirectly based on observable

market data

- Level 3 (lowest level): fair values measured using

valuation techniques in which any significant input is

not based on observable market data

2010 Annual Report ""m
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3. emERREE &)

N

NREE (&

(a) AAFPEERENESHMIA (&)

37. FINANCIAL RISK MANAGEMENT (Continued)

Fair value (Continued)

| 4

(a) Financial instruments carried at fair value (Continued)

AEE
Group
% Bl % 512 53 #st
Level 1 Level 2 Level 3 Total
FET FET FET FET
US$'000 US$000 US$000 US$000
20106128 31H At 31 December 2010
AEfHE 2 Available-for-sale
B & E financial assets
—REEINZ ET -Equity securities, listed
RAFHTE outside Hong Kong 109,251 — — 109,251
BEAREBER Financial assets
BaRREEZ at fair value through
B 7% B E profit or loss
—REEINZ ET -Equity securities, listed
BARESTE outside Hong Kong 762 — — 762
—EnE¥ES - US$ currency fund — 9 — 9
110,013 9 — 110,022
Hadiziarad

TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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7. eMEREER &) 37. FINANCIAL RISK MANAGEMENT (Continued)
DREE (&) Fair value (Continued)
(a) UATFEERENESRBIA (&) (a) Financial instruments carried at fair value (Continued)
biNNET|
Company
% Bl % B2 % Bl3 @t
Level 1 Level 2 Level 3 Total
FETT FETT FETT FETT
US$'000 US$'000 US$'000 US$'000

A 20106 12H31H At 31 December 2010

AfEEZ Available-for-sale

MBEEE financial assets
—REBEEBNUINZ ET -Equity secruities, listed

BAESTE outside Hong Kong 73,937 — — 73,937
RAREBEE Financial assets at

BanRREZ fair value through

M EE profit or loss
—REBEEBNUINZ £ -Equity securities, listed

RAF A TE outside Hong Kong 762 — — 762
—EXnTE¥ES - US$ currency fund — 9 — 9

74,699 9 — 74,708

sp—y 1 o o~
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7. ¢e®MEREER &) 37. FINANCIAL RISK MANAGEMENT (Continued)
DNREE (&) Fair value (Continued)
(a) AAFEERENERMIA (&) (a) Financial instruments carried at fair value (Continued)
REE KRR
Group and Company
&Rl R Rl2 & 53 45t
Level 1 Level 2 Level 3 Total
FET FET FET FEx
US$'000 US$'000 US$'000 US$'000
72009F 12H31H At 31 December 2009
RAREBERE Financial assets at
BaBRREZ fair value through
WIEEE profit or loss
— BB SN Z £ -Equity securities, listed
EAZEAETE outside Hong Kong 3,024 — — 3,024
—EnEBHES - US$ currency fund — 1,002 — 1,002
3,024 1,002 — 4,026
R 20104 K 2009FE AN » RE During the years ended 2010 and 2009, there were no
BEEREFFI2 2 HEE - transfers between instruments in Level 1 and Level 2.
(b) AR AREBEUNMBRNEHIEAR (b) Fair values of financial instruments carried at other
BE than fair value
EERAAEBRRARGBSRMTAY In the opinion of the directors, the carrying amounts of the
BRTEN(E DARK AN S SHA AR B BR » B Group’s and the Company’s financial instruments carried at
20104 2009 12A31B 2 AR B cost or amortised cost are not materially different from
BYEEAEER - their fair values as at 31 December 2010 and 2009.

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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REASEMFSEHNURERZEDN
REIRBE T8 2 M E B £ E MY
ft e

BREE TR LT AIREIR & A&
ErREERERR - REER - BRR
HZBAXTET - ZHEE RS
& 2K 42 0 sk R 2 10% (20094 -
10%) * REBZARFEREFRKRD
EFEKeRFEERREZEEHM
# 0 =% 58 4> 76,0003 7T (20094F -
134,000%7T) - REEHERBEE
Al EeMEERE AR BEZE
&) M 1 50 =k R 4> 10,925,000 T
(20094 : &) - AEEGEEER
R\ K £ gt B Rk L F i 1 AR FE
o
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Notes to the Financial Statements
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For the year ended 31 December 2010

FINANCIAL RISK MANAGEMENT (Continued)

Price risk

The Group and the Company are exposed to equity price risks
arising from investments classified as available-for-sale financial
assets at fair value and financial assets at fair value through
profit or loss. For the Group’s and the Company’s equity
securities investments that are publicly traded, the fair value is
determined with reference to quoted market prices. The
Group’s and the Company’s unlisted investments are held for
long-term strategic purposes. Their performance is assessed at
least annually based on the information available to the Group,
together with an assessment of their relevance to the Group'’s
long-term strategic plans.

The sensitivity analysis has been determined based on the
exposure of the listed equity securities to equity price risk. At
the end of the reporting period, it is estimated that an increase/
decrease of 10% (2009: 10%) in the relevant stock market
index as applicable, with all other variables held constant,
would have increased/decreased the Group’s profit for the year
and retained profits by US$76,000 (2009: US$ 134,000) due to
change in the fair value of investments held-for-trading.
Investment valuation reserves would be increased / decreased
by US$10,925,000 (2009: US$ Nil) as a result of changes in fair
value of available-for-sale financial assets. The Group will
monitor the price risk and will consider hedging the risk
exposure should the need rise.

sy——y g 57
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AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.

37. FINANCIAL RISK MANAGEMENT (Continued)

Price risk(Continued)

The sensitivity analysis has been determined assuming that the
reasonably possible changes in the stock market index had
occurred at the end of the reporting period and had been
applied to the exposure to equity price risk in existence at that
date. It is also assumed that the fair values of the Group's listed
investments would change in accordance with the historical
correlation with the relevant stock market index that none of
the Group’s available-for-sale investments at fair value would be
considered impaired as a result of a reasonably possible
decrease in the relevant stock market index, and that all other
variables remain constant. The stated changes represent
management’s assessment of reasonably possible changes in
the relevant stock market index over the period until the next
annual end of the reporting period. The analysis is performed
on the same basis for 2009.
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COMMITMENTS

(a) Capital expenditure commitments

rEH

Group
2010 2009
E FET
Us$°000 Us$’000

BERTREREE

Contracted but

not provided for 260,662 168,497

(b)) BEHNEE

REER  RETATRE RS
M AEBRKFERENK

HBESRT

(b) Commitments under operating leases

At the end of the reporting period, the Group had total
future minimum lease payments under non-cancellable
operating leases, which are payable as follows:

rEH

Group
2010 2009
*ET FET
Us$'000 US$000
1R Within one year 14,939 12,950

RE2FZE5FEm  Inthe second to fifth years inclusive

(BREER2%) 21,384 19,282
54 LA 18 After five years 14,996 5,920
51,319 38,152

sp—[1 0
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39. TEMH B A A 39. PRINCIPAL SUBSIDIARIES
FTEMBARKRIMOT Details of the principal subsidiaries are as follows:
EMARL/ HEMER/
EEME BRTKRE FEfh
Place of Registered i3 141!
A7 incorporation / capital / issued Proportion of TEEEK
Name operation share capital ownership interest Principal activity
HE %
Directly Indirectly
REERBEBERMAERAT e US$72,000,000 100% — HERHEFFEE
Tianjin Tingyi International PRC Manufacture and sale
Food Co., Ltd. of instant noodles
BMNTEZRmBRAA e US$31,000,000 — 100% BERBEELHFR
Guangzhou Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
*MMNTERERBARDA HE US$131,500,000/ — 100% HERFEHFER
Hangzhou Tingyi Food Co., Ltd. PRC US$92,700,000 Manufacture and sale
of instant noodles
*EEE MM FERRERAA B U$$20,000,000 — 100% HEREEHER
Master Kong (Hangzhou) PRC Manufacture and sale
Convenient Food Co., Ltd. of instant noodles
EFEREmARRAA e US$22,000,000 — 100% HERFEHER
Chongging Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BHEERRERAERADA e US$17,000,000 — 100% HERFEHER
Shenyang Tingyi Food Co., Ltd PRC Manufacture and sale
of instant noodles
REERRMBRAA FhE US$17,800,000 — 100% HERHFEHFEA
Wuhan Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
AZEERMERRAA e US$17,000,000 — 100% HERFEHFER
Xian Tingyi Food Co., Ltd. PRC Manufacture and sale

__170

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.

of instant noodles
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39. PRINCIPAL SUBSIDIARIES (Continued)

MBI/ gAmER/
EEME BETRE FEfk
Place of Registered R R b Al
£ incorporation / capital / issued Proportion of TEEH
Name operation share capital  ownership interest Principal activity
H# &
Directly Indirectly
EERERmARAA h US$5,000,000 — 100% REREEHFEE
Qingdao Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
RAEERRMAERDA e US$11,200,000 — 100% BERHELEE
Harbin Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BERERMARAA i US$4,500,000 - 100% HEREEHFEM
Fujian Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
CHERRRMERAA B US$3,000,000 — 100% BERHEHFEE
Xinjiang Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
*HRERRMERAA H US$14,000,000 — 100% BERHELEE
Nanling Tingyi Food Co., Ltd PRC Manufacture and sale
of instant noodles
AERMBERARABRAA =) 50,000,000 @ 100% — HERHELRAE
Master Kong (Taiwan) Foods Taiwan FRNTS$10 Manufacture and sale
Co., Ltd. # 50,000,000 of instant noodles
ordinary shares of
NT$10 each/
NT$500,000,000
*KHBERRRERAF H US$17,000,000 — 100% BERHEEHFEE
Chengdu Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
Ak —ERmBR A e RMB187,500,000 = 100% BERHEEHER

Hebei Yi Wan Xiang Foods Co., Ltd. # PRC

Manufacture and sale
of instant noodles

sy——y g9
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9. TEWBATF (4) 39. PRINCIPAL SUBSIDIARIES (Continued)
HmEL/ HEMER/
EEME BRTKRE FEfh
Place of Registered R AELL Bl
A7 incorporation / capital / issued Proportion of TEEEK
Name operation share capital ownership interest Principal activity
HE %
Directly Indirectly
*ERERRmARAT e US$3,000,000 — 100% BERBEELHFR
Master Kong (Kunming) PRC Manufacture and sale
Convenient Food Co., Ltd. of instant noodles
*ERAECBR) FERmABRAFE e US$6,000,000 — 100% HERKEHER
Master Kong (Shenyang) PRC Manufacture and sale
Convenient Food Co., Ltd. of instant noodles
RMEAERLKZE (RE)ERLR  HH US$30,000,000 — 100% HELZR
(ARBRZREFRAR) PRC Investment holding
Master Kong Instant
Foods Investment
(China) Co., Ltd.
(formerly Fumanduo
Investment Co., Ltd.)
FERBMLREMERDT e US$5,000,000 — 100% HERBELFER
Huaian Fumanduo Food Co., Ltd PRC Manufacturing and sale
of instant noodles
*BUERZEmARAR H US$5,000,000 — 100% SERBEELHFA
Meishan Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
FROBMEZRMBRAR ] US$5,000,000 — 100% SERBEHER
Changsha Fumanduo Food Co., Ltd. # PRC Manufacturing and sale
of instant noodles
*BMERZRRERAA HE US$5,000,000 — 100% HERBEHFEE
Zhengzhou Fumanduo PRC Manufacturing and sale
Food Co., Ltd. # of instant noodles
*RMNEMEZRRBRAR e US$5,000,000 — 100% HEREEHER
Lanzhou Fumanduo Food Co., Ltd. PRC Manufacturing and sale

of instant noodles

1 7 2 AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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39. PRINCIPAL SUBSIDIARIES (Continued)

EMEL aEmEL/
EENY BETRAE (3
Place of Registered R R b Al
A7 incorporation / capital / issued Proportion of TEEH
Name operation share capital  ownership interest Principal activity
B# EF:3
Directly Indirectly
FME(EE) TERRERAA PRC US$5,000,000 — 100% HERHEEHRE
*Master Kong Manufacturing and sale
(Chongging) Convenient of instant noodles
Food Co., Ltd..
*BERRZRRERAT hE US$5,000,000 — 100% HERHEENRA
Xianyang Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
*HERNZRMERAA i US$3,000,000 — 100% HERHEEHRE
Xinjiang Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
AR S RRAERAA i US$5,000,000 — 100% HERHEEHRA
*Hebei Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
"REERRSZRRBRAA hE US$3,000,000 — 100% HERHEEHRE
Harbin Fumanduo Food Co., Ltd. # PRC Manufacturing and sale
of instant noodles
*EEEMZRMERAT h US$5,000,000 — 100% HERHEEHRA
Jinan Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
*REBWMZRMERAT h US$5,000,000 — 100% HERHEEHRA
Dongguan Fumanduo Food Co., Ltd. ~ PRC Manufacturing and sale
of instant noodles
REEARERMRBVNERRA RERTES 50,000% i & 100% —  REAEK
Master Kong Instant British Virgin FRRUSS1 Investment holding
Foods (BVI) Co., Ltd Islands 50,000 ordinary
("BVI") shares at US$1
each/ US$1

sy—yl g3
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9. TEWBATF (4) 39. PRINCIPAL SUBSIDIARIES (Continued)
AMBL/ amEx/
EENY BETRAE FE1h
Place of Registered R AELL Bl
A7 incorporation / capital / issued Proportion of TEEEK
Name operation share capital ownership interest Principal activity
E# CF:3
Directly Indirectly
FRAM B £5 8% BV B R 2 A RERLHEE 50,000% @R FHUSS 100% — REZR
Master Kong Bakery (BVI) Co., Ltd. BVI 50,000 ordinary Investment holding
shares at US$1
each/ US$1
REBERRERLDA hE US$6,000,000 — 50% HERHEAHER
Tianjin Kameda Food Co., Ltd. PRC Manufacture and sale
of rice crackers
AEBEERMER AT hE US$37,000,000 — 100% HERHEERHER
Tianjin Tingyuan Food Co., Ltd. PRC Manufacture and sale
of bakery products
ENEERMERAA h US$22,000,000  100% — SERHERSER
Guangzhou Tingyuan Food Co., Ltd. ~ PRC Manufacture and sale
of bakery products
MMERRmER AT hE US$ 18,400,000 — 100% HERHEERSER
Hangzhou Ting Yuan Food Co., Ltd.  PRC Manufacture and sale
of bakery products
REAERmBV)ER A A RERUBS 50,000 i % 100% — REER
Master Kong Beverages (BVI) Co., Ltd  BVI FRUSST Investment holding
50,000 ordinary
shares of US$1
each/ US$50,000
REERRERERAA Reks 50,000% i ik —  50.01% REZK
Tingyi-Asahi Beverages Cayman FxUs$0.01 Investment holding
Holding Co., Ltd. Islands 50,000 ordinary
shares of US$0.01
each/ US$10,001
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39. TEME AR () 39. PRINCIPAL SUBSIDIARIES (Continued)
EMEL aEmEL/
EENY BETRAE (3
Place of Registered R R b Al
£ incorporation / capital / issued Proportion of TEEH
Name operation share capital  ownership interest Principal activity
B# EF:3
Directly Indirectly
*REBERMERAA hE US$60,840,000/ —  50.01% RERHEERM
Tianjin Tingjin Food Co., Ltd. PRC US$41,673,813 Manufacture and sale
of beverages
BEMNEZREMBRAA hE US$20,000,000 —  5001% BRELRHEER®
Guangzhou Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
G (BN R AR AR hE US$14,500,000 —  5001% BRERHEERM
Master Kong (Guangzhou) PRC Manufacture and sale
Beverage Co., Ltd. of beverages
*MHERRMERAA hE US$38,100,000 —  5001% BRERHEERM
Hangzhou Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*FREIE (M) KB RA A HE US$21,350,000 —  50.01% BERHEHERM
Master Kong (Hangzhou) PRC Manufacture and sale
Beverage Co., Ltd. of beverages
ARERRMERAA hE US$12,000,000 —  5001% HERHEEHKm
Xi'an Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*RERZRMBERAA HE US$51,000,000/ —  5001% RERHERM
Wuhan Tingjin Food Co., Ltd. PRC US$35,000,000 Manufacture and sale
of beverages
EERRRMBERAF & US$24,000,000 —  5001% HERHEEKM
Chongging Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
EREERRRARAA E US$15,000,000 —  5001% HERHEEHKm
Qingdao Tingjin Food Co., Ltd. PRC Manufacture and sale

of beverages

sy—yl[ g5
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9. TEWBATF (4) 39. PRINCIPAL SUBSIDIARIES (Continued)
AMBL/ aEmEx/
EENY ERITRA 1k
Place of Registered R AELL Bl
£ incorporation / capital / issued Proportion of TEEEK
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
BEREEZRMAERAA hE US$13,700,000 —  5001% BERHERR
Fujian Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*RARRERRAR AT hE US$20,000,000 —  50.01% HERHERM
Harbin Tingjin Food Co., Ltd. # PRC Manufacture and sale
of beverages
*HEEERMBRAA hE US$10,000,000/ —  5001% BERHERD
Xinjiang Tingjin Food Co., Ltd. PRC US$6,000,000 Manufacture and sale
of beverages
*EREEZRMERAT hE US$12,000,000 —  5001% BERHEERD
Kunming Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*BNERZRMBERAA i US$24,000,000 —  50.01% HERHERM
Zhengzhou Tingjin Food Co., Ltd PRC Manufacture and sale
of beverages
*RNERZRMBRAA hE US$16,000,000 —  5001% BERHEERR
Lanzhou Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*EENE (BG) KnER AT hE US$36,000,000/ —  5001% BERHERM
Master Kong (Shenyang) PRC US$33,200,000 Manufacture and sale
Beverage Co. Ltd. of beverages
*EEE (AR KmARAA hE US$38,500,000 —  50.01% BERHEERSG
Master Kong (Xi'an) Beverage Co., Ltd PRC Manufacture and sale
of beverages
*EEE (KR) KmARAA hE US$30,500,000 —  50.01% BERHEERS®
Master Kong (Tianjin) PRC Manufacture and sale
Beverage Co., Ltd of beverages

1 76 AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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39. PRINCIPAL SUBSIDIARIES (Continued)

MBI/ gAmER/
EENY BETRAE (3
Place of Registered R R b Al
A7 incorporation / capital / issued Proportion of TEEH
Name operation share capital  ownership interest Principal activity
E# EF:3
Directly Indirectly
*ERERRMERAA i US$5,000,000 —  5001% BERHEESRE
*Nanjing Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*REIE (EH)RALKRBERART  HE US$5,000,000 —  50.01% RERHEERM
Master Kong (Jilin) The Changbai PRC Manufacture and sale
Mountain Beverage Co., Ltd. of beverages
*BHNERRMERAA i US$34,500,000/ —  5001% HERHERD
Yangzhou Tingjin Food Co., Ltd. PRC US$29,700,000 Manufacture and sale
of beverages
*EEEMMN) TERRRERAR  HE US$12,000,000/ —  50.01% HARREKLE
Master Kong (Hangzhou) PRC Us$1,800,029 Not yet commenced
Qiandaohu Beverages Co., Ltd. business
*EMNERRRMBERDA h US$59,300,000 —  5001% RERHEKE
Guangzhou Tingjin PRC Manufacture and sale
Bererage Co., Ltd. of beverages
*REBRRmERAA hE US$12,000,000 —  5001% HERHEERD
Tianjin Tingjin Beverage Co., Ltd PRC Manufacture and sale
of beverages
*EREE (KE) RRER AT hE US$10,500,000 —  50.01% BERHERM
Master Kong (Dalian) PRC Manufacture and sale
Beverage Co., Ltd. of beverages
KRR MERAA hE US$12,000,000 —  50.01% BERHEERSR
Chengdu Tingjin Food Co., Ltd. PRC Manufacture and sale

of beverages

s—y 177



mmounns B HMEE

Notes to the Financial Statements
HZE2010612A318 1 FEE

For the year ended 31 December 2010

| 4

9. TEMBATE 39. PRINCIPAL SUBSIDIARIES (Continued
MBI/ amEx/
EENY BETRAE 1k
Place of Registered R AELL
A7 incorporation / capital / issued Proportion of TEXEK
Name operation share capital ownership interest  Principal activity
B CF:3
Directly Indirectly
*REEAE(SEAE) RBBRLF hE US$12,000,000/ —  5001% BERHERR
Master Kong (Wulumugj) PRC US$2,400,000 Manufacture and sale
Beverage Co., Ltd. # of beverages
*HERERMARLDA hE US$10,000,000/ —  50.01% HARREKEE
Nanchang Tingjin Food Co., Ltd. PRC Us$o Not yet commenced
business
*ERBERMAERAT PRC US$2,100,000/ —  5001% HARREKLE
Yuncheng Tingjin usso Not yet commenced
Beverage Co., Ltd business
*HEERRRRERAR PRC US$2,100,000/ —  50.01% HARREKEE
Zhumadian Tingjin US$780,920 Not yet commenced
Beverage Co., Ltd business
CRIERRmBERAT] PRC US$2,600,000/ —  50.01% HARREKEE
Zhanjiang Tingjin usso Not yet commenced
Beverage Co., Ltd business
*RERRBEMBRAA PRC US$4,000,000/ —  50.01% HARREKEE
Changchun Tingjin Usso Not yet commenced
Beverage Co., Ltd business
*EMNEERMAERATF PRC US$12,000,000/ —  5001% HARBREKLE
Zhangzhou Tingjin usso Not yet commenced
Food Co., Ltd business
*BMNERRMmBERDA PRC US$2,100,000/ —  5001% HARRERKER
Ganzhou Tingjin Us$o Not yet commenced
Beverages Co., Ltd business
*BRICEERmBRAA PRC US$2,100,000/ —  50.01% HAMREKLE
Huaihua Tingjin Usso Not yet commenced
Beverages Co., Ltd business
*BMNERRMBERA A PRC US$5,000,000/ —  5001% HARREKEER
Jinzhou Tingjin Us$o Not yet commenced
Beverage Co., Ltd business
AARERmBRRA PRC US$2,100,000/ —  50.01% HARREKER

Honghe Tingjin

__178

Beverages Co., Ltd

AedERaRAT

TINGYI (CAYMAN ISLANDS) HOLDING CORP.

Us$o

Not yet commenced
business
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39. PRINCIPAL SUBSIDIARIES (Continued)
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EMEL aEmEL/
EENY BETRAE (3
Place of Registered R R b Al
A7 incorporation / capital / issued Proportion of TEEH
Name operation share capital  ownership interest Principal activity
E# EF:3
Directly Indirectly
K2 (ZEH)IARBFHWSERRR  H US$2,100,000  100% — REREEDNERR
Wei Chuan (Anji) Dairy Farm PRC Manufacture and sale
Co., Ltd. # of milk products
REREBRDAEARAA hE US$11,000,000 51% — HERHEEYR
Tianjin Ting Fung Starch PRC BRERMRAR G
Development Co., Ltd Manufacture and sale
of modified potato
starch and
seasoning flavours
B (RBEXE) ERERAA RBRUES 50,000% &M 100% — AREZRBARE
Tingyi (BVI) Int'l Co., Ltd. BVI FRUSS Purchasing and sales
50,000 ordinary agent for the Group
shares of US$1
each/US$50,000
FEME(FE)ESRRAF Bk HK$10,000/  100% — AEEZEMRERES
Master Kong (HK) Trading Company ~ HK HK$2 Agent and trading
Limited of products for
the Group
BEFHAREARAR i US$8,600,000  100% — BERBEERKEX
Xinghua Dinfang Dehydrate Foods PRC Manufacture and sale
Co., Ltd. of edehydrated
vegetables
REREEBMERAA] hE US$2,100,000  100% — REREERERER
Tian Jin Ting Jia Machinery Co., Ltd.  PRC Installation and
maintenance of
plant and machinery
RRBREBABRAA hE US$200,000  100% — REEERS
Tianjin Tingyu Consulting Co., Ltd. PRC Provision of

management services
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9.FEWBATF (4) 39. PRINCIPAL SUBSIDIARIES (Continued)
AMBL/ aEmEx/
EENY ERITRA 1k
Place of Registered R AELL Bl
£ incorporation / capital / issued Proportion of TEEEK
Name operation share capital ownership interest Principal activity
E# B
Directly Indirectly
AEEENEERBRAA hE US$210,000  100% — REMFEERR
Tianjin Tingquan Properties PRC A ERRS
Management Co., Ltd. Provision of property
management and
related consultancy
services
REREEHEREERAA hE US$2,100,000  100% — WERA
Tianjin Dingya Property PRC Property development
Development Co., Ltd.
“BMNEREHEREFRAR i RMB16,400,000 38% 62% WERE
Guangzhou Dingya Real Estate PRC Property development
Development Co., Ltd.
RERHERTREEARAT hE US$1,700,000  100% — REIEERRAERS
Tianjin Tingxin International PRC Provision of engineering
Engineering Consultant Co., Ltd. related consultancy
and research service
TRABVVER A REBRIES 50,000& &M 100% — REBR
Tingtong (BVI) Limited BVI FRUSS Investment holding
50,000 ordinar
shares of US$1
each/ US$1,000
R (A28 ZRERAA MERS 15,000,000% i@ & —  50.01% REER
Tingtong (Cayman Islands) Cayman BRRUSST Investment holding
Holding Corp. Islands 15,000,000
ordinary shares of
US$1 each/

g0 [[EEs

TINGYI (CAYMAN ISLANDS) HOLDING CORP.

US$2,118,334
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EMEL aEmEL/
BXBE EBRTRA 33
Place of Registered R R b Al
A7 incorporation / capital / issued Proportion of TEEH
Name operation share capital  ownership interest Principal activity
EE &
Directly Indirectly
LTRRABNRERAA i US$5,000,000 —  5001% REWERS
Shanghai Tingtong Logistics Co., Ltd PRC Logistics services
ERERMRERAA hE US$500,000 —  5001% REWERS
Beijing Ting Tong Logistics Co., Ltd. PRC Logistics services
EMERMARERAR i US$300,000 —  5001% REWERS
Guangzhou Ting PRC Logistics services
Tong Logistics Co., Ltd.
RERBNRAERAF hE US$300,000 —  5001% REMRRE
Shenyang Ting Tong Logistics Co., Ltd. ~ PRC Logistics services
EERBYMRARAR hE US$300,000 —  5001% REDERS
Chongging Ting Tong PRC Logistics services
Logistics Co., Ltd.
FERNERAAF =0 NT$110,000,000  100% — REZK
Kon Yuan Corporation # Taiwan Investment holding
FREBENERAT =) NT$96,000,000  100% — REZK
Kon Chuan Corporation # Taiwan Investment holding
FEBEHERAAF =0 NT$110,000,000  100% — REZK
Kon Jun Corporation # Taiwan Investment holding

o
#  REXBRERLZS

HAEE R EEAR B RRIGK

YREMAZEIIEEE -

ZEMBAREMARINGE EHED

#

*

foreign enterprises.

English translation for identification purposes only.

These subsidiaries are registered as Sino-foreign equity joint venture companies.

The other subsidiaries in the PRC are established and registered as wholly-owned
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