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BR B K 5 Notes to the Financial Statements

BHE-ZTZNEF+-A=FT—HIFE For the year ended 31 December 2009

9. BRBAIEA (&)

9. PROFIT BEFORE TAXATION (Continued)

2009 2008
BB (NA) This is stated T FET
T%|IEE & : after charging (crediting): US$'000 US$°000
Hiig g Other items
BIRKA : Staff costs:
e K& Salaries and wages 340,199 313,071
NEREERD Equity-settled share-based
X 2 BIA payment expenses
RRESEA Pension costs:
FLE G 2l Defined contribution plans 32,224 22,741
5 &8 F & 2 Defined benefit plans 2,177 1,308
374,600 337,120
% 256N B & Auditor’s remuneration 997 798
BEEFEKAE Cost of inventories 3,321,764 2,897,449
e Depreciation 196,569 181,666
BESH - Amortisation:
T AR 4Y 5 (B Prepaid lease payments 2,048 1,895
mEpEE (BEeiE Intangible assets (included in
REMKEER) other operating expenses) 2,778 1,968
ME - MR RRE Impairment loss on property,
B EEE plant and equipment 25,778 15,742
AEHESREE Impairment loss on available-for-
2B EEE sale financial assets 342 —
2EHEAREHEENK Minimum lease payments
in respect of operating
lease charges for premises 30,766 26,789
HEWE  HEREE Loss (Gain) on disposal of property,
ZEE (k=) plant and equipment 2,051 (1,059)
&M B A E 2 s Gain on disposal of interest
in a subsidiary (3,285) —
HERARBEIIER Gain on disposal of financial
FiE=REEN assets at fair value
ERBEE WS through profit or loss — (1,707)
i 8k (M) F58 Exchange losses (gains), net 675 (19,603)
B WA Interest income (15,579) (17,307)
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10. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS

The aggregate amounts of emoluments received or receivable

T @ by the Company’s directors are as follows:
2009
FeR SR 6 % A
Hit@e ZHBE
20k Salaries i Share-
Directors'  and other Discretionary i based @zt
fees emoluments bonuses  Sub-total  payments Total
US$000 US$000 USs$000 US$000 US$000 US$000
BOES Executive directors:
RIENM Wei Ing-Chou 200 671 134 1,005 433 1,438
AER Takeshi Ida 80 - - 80 — 80
RER Wu Chung-Yi 50 8 — 58 - 58
RER Wei Ying-Chiao 50 12 - 62 - 62
HER Ryo Yoshizawa 50 12 - 62 - 62
i i Junichiro Ida 50 12 - 62 - 62
BuEna Independent non-
EES executive directors:
R Hsu Shin-Chun 50 12 - 62 - 62
RR Lee Tiong-Hock 50 8 - 58 - 58
ZREX Michio Kuwahara 50 12 - 62 - 62
630 747 134 1,511 433 1,944
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10.EEkERKEENS &) 10. DIRECTORS’ AND SENIOR MANAGEMENT'S
EMOLUMENTS (Continued)

ARREECD W R Y S BED

The aggregate amounts of emoluments received or receivable

T : (&) by the Company’s directors are as follows: (Continued)
2008
2R PARR 7 32 ff
EMe ZHIE
EZHe Salaries Al Share-
Directors'  and other Discretionary N based @5t
fees  emoluments bonuses Sub-total payments Total
US$'000 US$000 US$000 US$'000 US$'000 US$'000
BOES Executive directors:
RIEM Wei Ing-Chou 100 416 153 669 128 797
FER Takeshi Ida 80 - - 80 - 80
RER Wu Chung-Yi 50 12 = 62 = 62
RER Wei Ying-Chiao 50 16 — 66 — 66
HER Ryo Yoshizawa 50 16 = 66 = 66
FRAE—H Junichiro Ida 50 16 - 66 - 66
ByEHa Independent non-
B executive directors:
REE Hsu Shin-Chun 50 12 - 62 - 62
£33 Lee Tiong-Hock 50 16 = 66 = 66
KRBX Michio Kuwahara

(R=Z2BN\F
MA—-REZ{E)

(appointed on 1
April 2008) 37 12 = 49 = 49

PIIFE Kazuo Ogawa
(RZ2ENE (resigned on 1
mA—HEL) April 2008) 13 4 — 17 — 17
530 520 153 1,203 128 1,331

R-ZEZNER_TZTN\FE+ A=
+— B IEF[E I £ S = i E 28 BN
% o

No directors have waived emoluments in respect of the years
ended 31 December 2009 and 2008.
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10. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)

The five individuals whose emoluments were the highest in the
Group for the year include one director (2008: one) whose
emoluments is reflected in the analysis presented above. Details
of the emoluments of the remaining four individuals (2008:
four) are as follows:

2009 2008

FET FET

US$’000 Us$'000

FekHEMME Salaries and other emoluments 1,291 1,053
LARR 19 2 4 2 518 Share-based payments 665 236
TE4L Discretionary bonuses 331 348
2,287 1,637

SN REH AL 2B E AR m

The emoluments were paid to the four highest paid individuals

T as follows:
BEE A
B < 42 Bl Emoluments band Number of individuals
2009 2008
FET FETT
US$’000 US$'000
320,513F L £448,718% 7T US$320,513 to US$448,718
(2,500,001 7t £3,500,0007 7£) (HK$2,500,001 to HK$3,500,000) — 3
448,7195 L £576,923% 7T US$448,719 to US$576,923
(3,500,001 7t £4,500,0007% 7T) (HK$3,500,001 to HK$4,500,000) 2 1
576,9243 7T £705,128% 7T US$576,924 to US$705,128
(4,500,001 Jt £5,500,0007 7T) (HK$4,500,001 to HK$5,500,000) 1 =
705,129 7T & 833,333% 7T US$705,129 to US$833,333
(5,500,0017% 7L £6,500,0007% ) (HK$5,500,001 to HK$6,500,000) 1 —
4 4
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11. B8 11. TAXATION
2009 2008
FEx FET
Us$°000 US$'000
KEEHRE - Current tax - PRC Enterprise income tax
hEILEREH
NEE Current year 103,252 60,023
ART 8 D at B & Under provision in prior year 430 672
103,682 60,695
IE T 1E Deferred taxation
EERER 2 Origination and reversal of temporary
iy = 2R R differences, net 4,696 6,390
BRASERFEZ Effect of withholding tax on the
Bt B8 2~ &) A] it 5 B K distributable profits
Z BT (KY3E28) of the Group’s PRC subsidiaries (Note 28) 16,235 23,100
REEZTIAHREE Total tax charge for the year 124,613 90,185

MERBY THARRRAER 2
ABUAERIBIE -

HRAKERFERNEERE L ERRBK
i | RPN A 2 R e oR IS R 4
e

MERERHERE TR - Km Kk
ROERMNTBENBRRYAXZIE
AR FESNERENFAPTRR o &
£ BK BP0 P 1B 2 B B SL IR AR B Fe il
RER R-ZZELF+_A=1+—
B PARTIZ 16 % M B BB R (b R A
B - mHBEEEMNFERR KK
HEBEEFENAARIMRERS
BE IREMFEZEREHXT
BEEMEN  REER=-FEHEX
B EE (RBERH) -

The Cayman Islands levies no tax on the income of the
Company and the Group.

No provision for Hong Kong Profits Tax has been made as there
was no assessable profit in Hong Kong for the year.

Subsidiaries in the PRC which engage in manufacture and sale
of instant noodles, beverages and bakery products are subject
to tax laws applicable to foreign investment enterprises in the
PRC. Most of the subsidiaries are located at economic
development zones and were entitled to a preferential PRC
Enterprise Income Tax (“EIT”) rate of 15% before 31 December
2007. Also, they were fully exempt from PRC Enterprise Income
Tax for two years starting from the first profit-making year
followed by a 50% reduction for the next three years,
commencing from the first profitable year after offsetting all
unexpired tax losses carried forward from the previous years
(“Tax Holidays").



BEVEEH BRMRGREEEGHLE
EWEBMN—BEANABRAED
i R e i &0 (B B [2001]) &5 202
) MR BRREAS T ENER
EEEEENIIGRESE  HEB
HEEFLEWAGELELARATOS
NEW  EZZFT—FE_T—FF
FE - BIR15% M T R B AT
B8 - Bt - NEBR A B 2
BAREEEMERI5% (ZZTEN
F:15%) °

ZETREAPBRERR BN R
BHATENHEBAR @ HAEE
FTSHEEMER2%(ZTEEN
& 25%) °

B AR E SRR
HEEBR A @A (B)X [2007] 39
%) BZEZNF—A—AHAE R
EXERBEEBEBERNEE - EFH
EMTEAFRNE L BEIEATEM
R ZRPEMERI5%H D
¥R N\FER18%M EHIT -
TEEBHERIORHRHT 0 —F
—EFIR22% R ERIT ZF ——
FL24%BHERNT  —FT—ZF R
LA12 1225 % Bt E#1T » PP AR &
TEMSRESRREBENTEE
B o
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11. TAXATION (Continued)

According to the Tax Relief Notice (Cai Shui [2001] no. 202) on
the Grand Development of Western Region jointly issued by the
Ministry of Finance, the State Administration of Taxation and
China Customs, foreign investment enterprises located in the
western region of PRC with principal revenue of over 70%
generated from the encouraged business activities are entitled
to a preferential income tax rate of 15% for 10 years from 1
January 2001 to 31 December 2010. Accordingly, certain
subsidiaries located in Western Region are entitled to a
preferential rate of 15% (2008:15%).

For the PRC subsidiaries not entitled to a preferential PRC EIT,
the applicable PRC EIT is at a statutory rate of 25% (2008:
25%).

Pursuant to the State Council Circular on the Implementation of
the Transitional Concession Polices for Enterprise Income Tax
(Guo Fa [2007] no. 39), enterprises previously entitled to a
reduced tax rate shall have a grace period of five years
regarding the tax reduction commencing on 1 January 2008;
the subsidiaries which were entitled to a 15% EIT rate will be
subjected to tax rates of 18% in 2008, 20% in 2009, 22% in
2010, 24% in 2011 and 25% in 2012 and thereafter. The
subsidiaries that have been granted tax concessions under the
tax preferential policies in the Grand Development of Western
Region shall continue to enjoy the tax concessions until expiry.
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1. %8 (&)

AEBZHRE(GHEA

ZEwmHIBzEZRE

A
75 1) B B B £ 3) BB R

11. TAXATION (Continued)

The taxation on the Group's profit before taxation differs from
theoretical amount that would arise using the tax rates

prevailing in the countries in which the subsidiaries operate as

follows:

HIEF X 2 # Bk Reconciliation of tax expenses
2009 2008
FET FZET
US$°000 Us$'000
B B A& A Profit before taxation 625,108 452,221
REAEHBERBEGTE Income tax at domestic tax rates
BERARRNZTHIE applicable to profits in the
respective countries 156,277 113,055
ANATHIF A X Non-deductible expenses 14,565 12,832
R R A Tax exempt revenue (4,425) (3,929)
RIERTIAE A Unrecognised tax losses 2,972 3,663
RERERMEEZR Unrecognised temporary differences 730 —
R B E I R FE R IE B8 Utilisation of previously
unrecognised tax losses (532) (2,198)
1 7% 5 A £ Tax Holidays (24,333) (23,869)
Rl b @ 2 BR B R Lower tax rates for specific districts (36,557) (34,126)
RAREE RN B EA A Effect of withholding tax on the
A5 B F B2 R distributable profits of the Group’s
(Bt &E31) PRC subsidiaries (Note 31) 16,235 23,100
VARTF B D at B Under provision in prior years 430 672
H ity Others (749) 985
REZTHIE Tax expense for the year 124,613 90,185
BRABMERAE2L(ZZEZENEF The applicable tax rate was 25% (2008: 25%).

25%) °
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12. PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The consolidated profit attributable to Owners of the Company
includes a loss of US$5,601,000 (2008: US$8,215,000) which
has been dealt with in the financial statements of the

ERARRZEEAELER - Company.
S EEARQRARFEERA 2 AL Reconciliation of the above amount to the Company’s profit for
R the year:
2009 2008
FEE0E FZET
US$'000 USs$000
ERAARIKENEIE Amount of consolidated loss attributable
BWRREGEGRE to Owners dealt with in the Company’s
518 financial statements (5,601) (8,215)
E—BBRFEEHN ZEW  Dividends from subsidiaries and
BB A7 Bt E A RIIXE » associates attributable to the profits of
WERFARERERIKE  the previous financial years, approved
and paid during the year 206,180 13,226
REEZERR G F Company’s profit for the year 200,579 5,011
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13. RE
(a) AFEERBZKE :

13. DIVIDENDS

(a) Dividends attributable to the year:

2009 2008
FET FET
US$'000 Us$'000
HEHBEK AP E  Final dividend proposed after the end
BT AR3.435E1(L of the reporting period of US3.43
—ET)NF cents (2008: US2.33 cents)
BERA% @ A2.33% 1) per ordinary share 191,627 130,172

RZE—ZF=A=-+ZHNE
#CEERRRERPBREESR
LTBAR3. 433 - b EFE KRR
%ﬁéﬁﬁﬁﬁkwﬁ%qﬂﬂﬁ%%ﬁ
BRE  BEREAESEHZE
TFE+_A=+— E¢¢F21%
BEE -

7

n

(b) RARNFARERRAFAIKEZ

At meeting held on 22 March 2010, the directors
recommended the payment of final dividend of US3.43
cents per ordinary share. The proposed final dividend has
not been recognised as dividend payables in the statement
of financial position, but will be reflected as an
appropriation of retained profits for the year ending 31
December 2010.

Dividends attributable to the previous financial year,

% S approved and paid during the year:
2009 2008
FET FZET
US$°000 Us$'000
RARFERNRERAARERN  Final dividend in respect of the previous
K 2% B 7 Bl 5 JE K B financial year, approved and paid during
REBERIT®ERK the year, of US2.33cents
2.33F (ZZFZ)NF - (2008: US1.62 cents) per ordinary share 130,172 90,537
BREBAR1.62EU)
RAFAH#ERRZAFAN  Special dividend in respect of the
IKEBRA —FE 2 previous financial year, approved and
FrRl iR B % 8 R T ER paid during the year, US$Nil
TR (ZZEZNF (2008: US1.07 cents)
FRIT®EBZ1.07E00) per ordinary share — 59,799
130,172 150,336
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14. 8 Rig A 14. EARNINGS PER SHARE
(a) BREFET (a) Basic earnings per share
TR F TIIRBEAR QA REFERN The calculation of basic earnings per share is based on the
FE 15 % # 383,207,0003% T profit attributable to ordinary equity shareholders of the
(20084 : 260,404,000% 7T) & Company of US$383,207,000 (2008: US$260,404,000) and
REFEDHETERKZ NETH the weighted average number of ordinary shares of
F% #15,586,793,360 (20084 : f% 5,586,793,360 shares (2008: 5,588,264,856 shares) in
#5,588,264,856) 5t & ° issue during the year.
(b) BER#HREF (b) Diluted earnings per share
FAZBREFERFTDBEARA The calculation of diluted earnings per share is based on
A R R OE G s M OF B the profit attributable to ordinary equity shareholders of
383,207,000% 7t ( 20084 the Company of US$383,207,000 (2008: US$260,404,000)
260,404,0003 7T) & F A & i Ak and the weighted average number of ordinary shares of
o # F 19 Bk 8 5,596,995,082 5,596,995,082 shares (2008: 5,588,264,856 shares),
(20084 : fi% #15,588,264,856) calculated as
E -
B AR A B (HE) Weighted average number of ordinary shares (diluted)
2009 2008
TR F Az
‘000 ‘000
R+—A=+—8%2 Weighted average number of ordinary
BB RN AE S 5 shares at 31 December 5,586,793 5,588,265
RNAFIERESTSEI 4B E  Effect of deemed issue of shares under the
BTERREAZTE Company’s share option scheme 10,202 —
R+=—A=+—8x2 Weighted average number of ordinary
TR INiE TS (BE)  shares (diluted) at 31 December 5,596,995 5,588,265
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15. 1%~ MR RRE

15. PROPERTY,

PLANT AND EQUIPMENT

(a) *&H (a) Group
EXLZE
BERRE Electrical
Machinery  appliances REXE EEIR
BF and and Miscellaneous  Construction A5t
Buildings equipment equipment equipment in progress Total
TE7 TE7T T TE7 T TE7
US$'000 Us$'000 US$000 Us$'000 Us$'000 US$'000
BHEYE-EZE  Recondliation of carrying
ZEEN\E+ZF  amount - year ended
=+—HLEEE 31 December 2008
READ At beginning of year 349,352 948,052 12,116 34,978 222,850 1,567,348
AE Additions 15,499 124,119 5,909 19,328 342,159 507,014
B RER Transfer upon completion 62,883 298,146 1,017 7,381 (369,427) —
FEEE (M) Impairment loss (Note i) = (15,742) = = = (15,742)
HE Disposals (4,976) (4,392) (312) (1,410) = (11,090)
neE Depreciation (26,907) (141,381) (3,503) (9,875) = (181,666)
HRENE Reclassification 3,818 2,808 47 (6,673) — —
ERRE Exchange adjustment 23,198 69,212 822 2,189 13,160 108,581
REER At end of the reporting period 422,867 1,280,822 16,096 45,918 208,742 1,974,445
REEHK-BHZ  Recondiliation of carrying
ZEZAEFZA  amount - year ended
S+-ALFE 31 December 2009
REA] At beginning of year 422,867 1,280,822 16,096 45,918 208,742 1,974,445
RE Additions 20,377 94,900 4,367 37,649 340,582 497,875
BRI ER Transfer upon completion 51,584 119,560 517 8,765 (180,426) -
FEREE (M)  Impairment loss (Note i) — (25,778) — — — (25,778)
HE Disposals (4,744) (9,764) (462) (1,467) - (16,437)
HERBAA Disposal of a subsidiary (2739) (13,628) (433) (605) (458) (17,863)
& Depreciation (26,704) (148,143) (3.686) (18,036) — (196,569)
EEENE Reclassification - 7 (2,931) 2,924 — —
EH R Exchange adjustment 445 661 3 (235) 91 965
REER At end of the
reporting period 461,086 1,298,637 13,471 74,913 368,531 2,216,638
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15. PROPERTY, PLANT AND EQUIPMENT (Continued)

(a) X&E®E (&) (a) Group (Continued)
Bkt
KERRE Electrical
Machinery  appliances BERE EEIR
BF and and Miscellaneous  Construction &5t
Buildings equipment equipment equipment in progress Total
FEL FEL FET FE FE7 FE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
R=EEAF-HF—H At1lanuary 2009
R Cost 602,019 2,048,748 35,377 87,828 208,742 2,982,714
REHEM Accumulated depreciation
HESR and impairment losses ~~ (179,152) (767,926) (19,281) (41,910) —  (1,008,269)
422,867 1,280,822 16,096 45,918 208,742 1,974,445
RZBBNE At 31 December 2009
TZA=t-H
FE Cost 665,368 2,135,885 32,117 132,662 368,531 3,334,563
ZHMEA Accumulated depreciation
HEBR and impairment losses ~ (204,282) (837,248) (18,646) (57,749) - (1,117,925)
461,086 1,298,637 13,471 74,913 368,531 2,216,638
Kt - Notes :

(i)

(ii)

KEBEE B BHOMERREN L
EZBEREFTEMERRZ
AB ORI KBS Z FI1TME - WET
7 5% #4628 3R 48 AT U 121 5B (AR HR
RS ERARBEREEEX
AR) - MR Z MR R A 2 RE
&5 18 525,778,000 T (=T F
J\£E : 15,742,000 L) °

REER - AEEREFEAH
10,582,000% 7T (=TT )\ £ -
11,821,000 70) W % -
BRRE  (ERAEAEEBE K
Eil

(i) After considering the technical obsolescence and
reassessing the assets redeployment policy and assets
replacement strategy of the Group, management has
assessed the recoverable amounts of certain plant and
machinery, principally based on their fair value less
costs to sell in the market, and on this basis,
recognised an impairment loss of US$25,778,000
(2008: US$15,742,000) for the year.

(i) Property, plant and equipment with an aggregate net
book value at the end of the reporting period of
US$10,582,000 (2008: US$11,821,000) were pledged
to secure the Group’s credit facilities.
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15. 9% - BBERRE (&) 15. PROPERTY, PLANT AND EQUIPMENT (Continued)
(b) &2 F (b) Company
2009 2008
Machinery Machinery
and Miscellaneous and  Miscellaneous
equipment  equipment Total equipment equipment Total
FET TE7T FET FEL FET FEL
US$°000 US$'000 US$'000 US$'000 US$'000 US$'000
REE YR Reconciliation of
carrying amount
R E 1) At beginning of the year 210 12 222 305 13 318
NE Additions - 5 5 5 4 9
it e Disposals — — — (1) (1) (2)
e Depreciation (93) ) (97) (101) (4) (105)
E R AT Exchange adjustment 1 — 1 2 - 2
REER At end of the
reporting period 118 13 131 210 12 222
MA+=B=+1+—H At31December
RE Cost 807 50 857 793 45 838
REHE Accumulated depreciation (689) 37) (726) (583) (33) (616)
118 13 131 210 12 222
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16. B & E 16. INTANGIBLE ASSETS
AEE
Group
[ag
Trademarks
2009 2008
FET FZET
US$’000 US$000
REEY KR Reconciliation of carrying amount
7)) At beginning of the year 9,733 11,701
FRNEE Amortisation (2,778) (1,968)
REHER At end of the reporting period 6,955 9,733
REER At end of the reporting period
R1E Cost 17,657 17,657
g Accumulated amortisation (10,702) (7,924)
6,955 9,733
MY BERRERBEHEELEES Intangible assets represent trademarks exchanged through the
IR 2 1R - BB HIRTAET Rl A reorganisation of a joint venture. The trademarks are amortised
T EFFHMETIE © over the estimated useful life of seven and a half years.
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- PNGIE £ 17. INTEREST IN SUBSIDIARIES
VNN |
Company
2009 2008
FETT FETT
US$ 000 US$'000
JEEMEG - LIREFIEE  Unlisted shares, at cost 350,548 363,148
FE U B B R B FRIB Amounts due from subsidiaries 285,414 193,278
635,962 556,426
RO EENGIE S Amounts due to subsidiaries (102,711) (97,392)
533,251 459,034

RZZETENF+_A=+—HEEMHW
BARZFHBIRRHIEL -

BB ARz RIBERAEER 28
REEEERE  R—FARERQR
2 5,000,000 L (ZZTZE N\ F :
500,000%7T) * M1 E1.25% (= F
TNF 3% RER—FREEZ
B BAHEBARZRIEAESER
R RERERTENRD -

Details of principal subsidiaries at 31 December 2009 are
shown in note 40.

Amounts due from subsidiaries are unsecured, interest-free and
have no fixed repayment term except for a loan to a subsidiary
for US$5,000,000 (2008: US$500,000), bearing interest at
1.25% (2008: 3%) per annum and repayable within 1 year.
Amounts due to subsidiaries are unsecured, non-interest
bearing with no fixed term of repayment.
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18. INTERESTS IN ASSOCIATES

AEE LN
Group Company
2009 2008 2009 2008
FEC FZET FETT FZET
Us$000 US$000 Us$°000 US$'000
RN B = 507N Cost of investment in associates
REBRIN LT Listed outside Hong Kong 23,836 23,836 14,748 14,748
JELET Unlisted 18,831 18,831 13,872 13,872
42,667 42,667 28,620 28,620
e Share of post-acquisition
Mk 2 Wiz 8 results, net of dividends
received 30,370 23,813 — —
73,037 66,480 28,620 28,620
Due from associates 35,930 64,161 33,981 38,974
Due to associates (47,075) (62,546) — (179)
61,892 68,095 62,601 67,415
REER EmW Market value of listed
[&1p 2z miE shares at the end of
reporting period 117,711 58,334 79,661 39,479

FE W (FEfT) Bt & R R R = B K
72 REEEERY - U (&
) FREmEEEAAEERES -

The amounts due from (to) associates are unsecured, interest-
free and have no fixed repayment term. The carrying amounts
due approximate their fair values.
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18. & NF R (8)

EERREEAR %K¢F$El%

18. INTERESTS IN ASSOCIATES (Continued)

Particulars of the Group’s principal associates at the end of the

BAENAEEEEFECEE reporting period, which in the opinion of the directors
MEEEE AT : principally affect the Group’s results for the year or form a
substantial portion of the Group’s net assets, are as follows:
EMRL/ BORG/
XY & AR E R
Place of Particulars of class FEAR R AELL B
&% incorporation of issued shares/ Proportion TEEH
Name /operation registered capital of ownership interest Principal activity
BE &
Directly Indirectly
KeRMIERN =8 506,062,900 # & 11.61% 555%  HERHE
ARAA([%2]) BRI EEI0T Rm R EE
Wei Chuan Foods Taiwan 506,062,900 Manufacture
Corporation Limited ordinary shares of and sale of foods
("Wei Chuan") NT$10 each and beverages
BE(Rg8)#k MERS 34,000,000 1 i 40.80% —  BERHE
BRAF BRIET BEME
Tingzheng (Cayman Islands) Cayman Islands 34,000,000 Manufacture
Holding Corp. ordinary shares of and sale of
US$1 each packaging materials
ARE (M) R e 17,100,000%’5/ — 29%  HERHEKH
BRAR ,100,0003 70 Manufacture
Kagome (Hangzhou) PRC US$ ,100,000/ and sale of
Foods Co., Ltd. US$17,100,000 beverages

BRIRENEBEIN LW - FIBERE
RAERBIFLEMZAA

BRAEERERENEEREE 2R
RIIBEERZHE EFERERE
ANREEZBL AT o

All associates are unlisted corporate entities, except for Wei
Chuan which is a company listed outside Hong Kong.

The Group exercises significant influence through
representation on the board of directors of Wei Chuan. In the
opinion of directors, Wei Chuan is an associate of the Group.
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18. INTERESTS IN ASSOCIATES (Continued)

Summary of financial information of associates at the Group’s

HEERBENT effective interest are as follows:
TEE
Group
2009 2008
FETT FZET
US$'000 US$°000
BE Assets 157,683 180,559
afE Liabilities (83,594) (113,538)
W 2= Revenue 190,156 203,189
KEEF 2 F Profit for the year 9,674 7,835
19. T LN BE 19. PREPAID LEASE PAYMENTS

d T %Y R B AE AL A R B3R A 2 A A
ME T HK AR o Z KNI E B
e NEEHINERANEEESREA
2,216,000 7t ( = T T N\ &
2,022,000%7T) B FT ATERTRIA K E
ftb FE WL FRIE o

Prepaid lease payments represent cost paid for medium-term
leasehold land in the PRC. The cost is amortised over the
leasehold period. The amount to be amortised within twelve
months after the end of the reporting period amounted to
US$2,216,000 (2008: US$2,022,000) and is included in
prepayments and other receivables.
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20 ItHESRERE

20. AVAILABLE-FOR-SALE FINANCIAL ASSETS

RE KA F
Group Company
2009 2008 2009 2008
FE7C FZET FE7T FZET
Us$°000 US$000 Us$°000 Us$'000
FETRFRE Equity investments,
unlisted
RE Costs 11,452 11,462 3,054 3,028
B B iE Impairment losses (8,044) (7,702) (342) —
3,408 3,760 2,712 3,028

FLEMERERIFLTRAES 2 KH

BRE - ERFTAEGLAAIABENE
BHEES/SERE  EFRAR/IFLME
B2 RREETERFEFE - #3F
EWREHFTIARARBEREE B 2R

Bt E -

AL ESREENATIERD

The unlisted investments represent long-term investments in
unlisted equity securities. They are measured at cost less
impairment at the end of each reporting period because the
range of reasonable fair value estimates is so significant that
the directors are of the opinion that their fair values cannot be
measured reliably.

The available-for-sales financial assets are denominated in the

B : following currencies:
R EE KA F]
Group Company
2009 2008 2009 2008
FET FET FET FET
Us$’000 Us$000 Us$’000 Us$:000
ETT us$ 1,014 1,014 1,014 1,014
AR RMB 732 732 — —
e New Taiwan dollar 1,472 1,445 1,472 1,445
HAb Others 190 569 226 569
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21. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

NEMEE OR LOSS
rEE P NN
Group Company
2009 2008 2009 2008
FET FET FET FET
USs$°000 US$°000 US$’000 US$°000
BEEERE Investments held
for trading
—REBUINETZ - equity securities
N listed outside Hong Kong 3,024 — 3,024 —
—JELTRE — unlisted investments — 550 — 24
—EnEKES - US$ currency fund 1,002 — 1,002 —
4,026 550 4,026 24

BAABEIGIREREREEZ S
BMEETATIEEIE -

denominated in the following currencies:

The financial assets at fair value through profit or loss are

RE KA F
Group Company
2009 2008 2009 2008
FEx FETT FErx FETT
Us$°000 US$°000 USs$’000 US$°000
EoH us$ 1,002 550 1,002 24
= New Taiwan dollar 3,024 — 3,024 —
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2.58 22. INVENTORIES
AEE
Group
2009 2008
FETT FETT
US$’000 US$°000
R # Raw materials 107,865 98,249
£ 8 Work in progress 7,658 8,110
BURK Finished goods 97,400 88,545
212,923 194,904
23. EW R 23. TRADE RECEIVABLES

REBEZHERIDHDAEIUWIR - £
THHEZEEHEZE AB30E90
X EEBEKER (NBRERRERE
BEEBER) REEB ZERED IR
W

The majority of the Group’s sales is cash-on-delivery. The

remaining balances of sales are mainly at credit term ranging

from 30 to 90 days. The ageing analysis of trade receivables

(net of impairment losses for bad and doubtful debts) as at the

end of the reporting period is as follows:

AEE
Group
2009 2008
FET FET
USs$'000 US$'000
0-90K 0 - 90 days 105,985 117,008
90K A E Over 90 days 9,606 12,936
115,591 129,944
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23. TRADE RECEIVABLES (Continued)

Ageing of amounts that are past due but not impaired:

AEH

Group
2009 2008
FET FET
Us$°000 US$'000

EBIEFRA ZEUWFIE  Balances exceed normal credit period

BHEI30R A Within 30 days 5,398 6,031
B EI30ZE 90K 30-90 days 3,035 3,435
38 B #8 38 90K Over 90 days 3,318 3,352
11,751 12,818

BUBHERRENEEER - 2%
BAKEZZAERIFLCENELE
F-anrEEEYEERNE(L K
5 B0 SIS L AR RERBRAEORE - I
BERERRELERRAWE - RN&E
B 3 R #5825 L AR FRARRR RO IR
e

EUWERREZAARKIIE -

2. BRBITER

9,358,000 L (Z T T N\ &

4,889,000 7T) IR1TF R B FIA -
ERREAEERFERERNZHBA
AEAESRENRTREZERR -

The trade receivables that are past due but not impaired related
to a number of independent customers that have a good track
record with the Group. The Group has not impaired these
debtors as there has not been a significant change in credit
quality and the directors believe that the amounts are
recoverable. The Group does not hold any collateral over these
balances.

The trade receivables are mainly denominated in RMB.

24. PLEDGED BANK DEPOSITS

Bank deposits of US$9,358,000 (2008: US$4,889,000) have
been pledged as security for general banking and trade finance
facilities, including the issuance of bank acceptance bills,
granted to the Group by banks.
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2. 12 REFRELER 25. CASH AND CASH EQUIVALENTS
REE
Group
2009 2008
FE7C FZET
Us$’000 USs$’000
WITHEREE S Bank balances and cash 510,831 380,075
EHRIT K Pledged bank deposits 9,358 4,889
RiFEREMERIT As stated in the consolidated
statement of cash flow 520,189 384,964
RERZFRRESEE LT EEZ] The cash and cash equivalents are denominated in the
& : following currencies:
REE
Group
2009 2008
FETT FET
Us$’000 USs$'000
AR RMB 492,794 321,354
ETT us$ 17,530 59,821
T EURO 5,129 1,846
HAtb Others 4,736 1,943
ERAMNERRBRB ML - R EI7E Details of the Group’s foreign currency risk and credit risk
it o discussion are set out in note 37.
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26. BITRAE 26. ISSUED CAPITAL
KA
Company
2009 2008
RHEE TR Rin#E FET
No. of shares US$'000|  No. of shares Us$'000
ETE Authorised:
F0.005% T Ordinary shares of 7,000,000,000 35,000/ 7,000,000,000 35,000
ZEBR US$0.005 each
BETRAR : Issued and fully paid:
REA) At beginning of the year 5,586,793,360 27,934 5,588,705,360 27,943
el Share repurchase — — (1,912,000) )
REER At end of the reporting period 5,586,793,360 27,934 5,586,793,360 27,934
27. #1E 27. RESERVES
(a) X&H (a) Group
REE 2R B % T B IE 2N & H 5 The retained profits of the Group include profits of
&N Az B5 i 20,898,000 US$20,898,000 (2008: US$14,407,000) accumulated by
T (ZZFZT/)\F : 14,407,0003 associates of the Group.
JT) °
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27. f#f (&)

27. RESERVES (Continued)

(b) Company

(b) AR F
BhRE
RGEE HEBRE e
e g 1] Share- RE
Capital %fE  Exchange based bl
redemption Share translation payment Retained B
reserve premium reserve reserve profits Total
T£7n T£n T#71 T£7n T£7n T£7n
US$000 US$000 US$000 US$'000 US$'000 US$'000
RZBENE-FA—H At 1 January 2008 36 332,478 (1,005) — 227,333 558,842
“ERNFER Profit for 2008 - - — — 5,011 5,011
EHES Exchange translation difference — — 208 — — 208
RZEZNEEEMEH  Share repurchase in 2008 9 (1,986) — — — (1,977)
AONESEERN [ Recognition of equity-settled
2B share-based payment reserve — — — 750 — 750
BR-ERLEBFIRE 2007 special dividend paid - - - - (59,799) (59,799)
BNZZZLERERE 2007 final dividend paid — — — — (90,537) (90,537)
RZBENE At 31 December 2008 45 330,492 (797) 750 82,008 412,498
t=ZA=t-A
R=2Zh&E-HA—-H0  At1January 2009 45 330,492 (797) 750 82,008 412,498
“ERNFER Profit for 2009 — — — — 200,579 200,579
EHER Exchange translation difference - - (436) - - (436)
DIAEREERM TR Recognition of equity-settled
Z3E share-based payment reserve — — — 2,280 — 2,280
“EENERRASRE 2008 final dividend paid - - - —  (130172)  (130,172)
RZBBLE At 31 December 2009 45 330,492 (1,233) 3,030 152,415 484,749
+-A=t-H




B0 R ik 6

B EOFEIREREHS Z AT
EB O R EA R AR Z K

T 3&sr o

RERAESQARE - EARINGEE
BITROE - TRENBESHEM
ABIT BRTROBASHNREE
BOEBRERMDEER -

EhaEREREREFEHER
BURZRE °

ERERRERRAEZERT « AR
AIZBRHEE DR TFRE - AR
RERDREEDNBENEEERS
EBHBBANZES - Bl - AR
AR -_ZETAFE+-_A=+—H27
5 R (% 55 /2 482,907,0005 7T (=
ZT )\ 4 : 412,500,000% ) °

SHNERERE

SN R 2 R MR IR TR B R
RAERINEBREZEER -

—Ri#E

REFREEEAN - RRIMMERRE
H—ETDRERTEEN (REFR
BRI EETRENERRZ
EERBEAZY)10% 2 RIEE A
—RFEE W REECREEEH
BB A R M AR AN 250 %8 - 7%
AR A /R B EE el S 5 o
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27. RESERVES (Continued)

Capital redemption reserve

Capital redemption reserve has been set up in accordance with
the provisions of the Companies Law of the Cayman Islands on
repurchases and cancellations of the Company’s own shares.

Share premium

Under the Companies Law of the Cayman Islands, where a
company issues shares at a premium, whether for cash or
otherwise, a sum equal to the aggregate amount of the value
of the premiums on their shares shall be transferred to share
premium account.

The application of the share premium account is governed by
the Companies Law of the Cayman Islands.

Share premium of the Company is distributable to shareholders
subject to the provisions of the Company’s Memorandum and
Articles of Association and provided that immediately following
the distribution the Company is able to pay its debts as they fall
due in the ordinary course of business. Accordingly, the
Company'’s distributable reserves as at 31 December 2009
amounted to US$482,907,000 (2008: US$412,500,000).

Exchange translation reserve

The exchange translation reserve has been set up and are dealt
with in accordance with the accounting policies adopted for
foreign currency translation.

General reserve

In accordance with the relevant PRC regulations, the PRC
subsidiaries are required to appropriate to the general reserve
an amount not less than 10% of the amount of profit after
taxation (as reported in the respective statutory financial
statements of the PRC subsidiaries prepared in accordance with
PRC accounting regulations). If the accumulated general reserve
reaches 50% of the registered capital of the respective PRC
subsidiaries, the enterprise may not be required to make any
further appropriation.
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DEZEEROXTZRE

B ERMEREE ([518)) 2
RBREAEN-_ZT/N\FE=A=+AH
BB ZAEZEMNERSEE
(iiﬁﬁDT)IﬁE Rt L S AR E B
LB R o

EEEAREZERTUTALER
&

NCIDS B NN RS CIES: 219
HEHEE CITBRABHSRE

ﬂﬂﬂ%ﬁb

\
’

(i) ARAIKEMBARNEANES
(BHEERITEST MBI IFNT
%)

(i) 2RI REWBARKHEMER
FIIII u@% ﬁ‘tygﬁ:ﬁ ! Eﬁgﬁfkfﬁ °

RSN RIREBLE - ZET 8 RAEMRAE
NAEl 2 EMERET IR T 2 Bk
R BRHEE TSBBAAR AR
R srgElegn (=22 NFE= A
ZTHR)ZEBITRHEI0% - #E
—TTNFE+_A=+—HIL BR
F 89 B8 IR 4 538,448,000 (= EF
J\E : 11,760,000) + M RIT{EEHHE
f% % £ 37,126,000 — & T )\ &F
11,760,000) ° fE’\“ AE BB T
HIRR1D0.7% (ZZZ/)\F : 0.2%) °

BR2EEGEZL I RNEMBERET

AIZEEMEaR TRE(BEETE
RARITEZERE) @ EEMRKRTH

B2t —EAARTEBRBERTHE
H%E%*ﬁﬁ%}ém % o ZR1% AR
BT EEQRREOHE -

28. EQUITY SETTLED SHARE-BASED TRANSACTION

The Company's share option scheme (the “Scheme”) was
adopted pursuant to a resolution passed on 20 March 2008.
The Scheme is a share incentive scheme and is established to
recognise and acknowledge the contributions the eligible
participants (as defined below) had or may have made to the

Group.

The Broad of Directors may, at its discretion, offer to grant an
option to:

(i) any full-time or part-time employees, executives or officers
of the Company or any of its subsidiaries;

(i) any directors (including non-executive directors and
independent non-executive directors) of the Company or
any of its subsidiaries; and

(iii) any advisers, consultants, suppliers, customers and agents
to the Company or any of its subsidiaries.

Without prior approval from the Company’s shareholders, the
maximum number of shares in respect of which options may be
granted under the Scheme and under any other share option
schemes of the Company must not in aggregate exceed 10% of
the total number of shares in issue at the time the Scheme is
adopted by the shareholders (i.e. 20 March 2008). At 31
December 2009, the number of shares in respect of which
options had been granted was 38,448,000 (2008: 11,760,000)
and remained outstanding under the Scheme was 37,126,000
(2008: 11,760,000), representing 0.7% (2008:0.2%) of the
shares of the Company in issue at that date.

The total number of shares issued and which may fall to be
issued upon exercise of the options granted under the Scheme
and any other share option schemes of the Company (including
both exercised and outstanding options) to an individual in any
12-month period up to the date of grant shall not exceed 1%
of the shares in issue as at the date of grant. Any further grant
of options in excess of this 1% limit shall be subject to the
shareholders’ approval.
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28. EQUITY SETTLED SHARE-BASED TRANSACTION

(Continued)

The exercise price is determined by the Company’s Board of
Directors, and will not be less than the higher of (i) the closing
price of the Company’s shares on the date of grant; (ii) the
average closing price of the shares for the five business days
immediately preceding the date of grant; and (iii) the nominal
value of the Company’s shares.

The period during which an option may be exercised will be
determined by the Company’s Board of Directors, save that no
option may be exercised more than 10 years after it has been
granted. The options will be vested after five years from the
date of grant. The consideration on the grant of option is
HK$1. Each option gives the holder the right to subscribe for
one ordinary share in the Company.

Details of share options granted by the Company pursuant to
the Scheme and the share options outstanding as at December
2009 and 2008 are as follows:

RITHEH
BETFBREHE BREHE
Number of Number of TEE
®FHH share options share options Exercise TEH
Grant date granted outstanding price Exercisable period
2009 2008 HK$

20 March 2008 11,760,000 11,530,000 11,760,000 9.28 21 March 2013 to ‘;.*E"
—ET)N\F 20 March 2018 3
—m-—+q —E—=%F )ﬁj
=A-+—BE=E %
—E-N\F =
=A=-+H E
R
22 April 2009 26,688,000 25,596,000 — 9.38 23 April 2014 to E
—EENF 22 April 2019 Z
B=+=H —E—mag E
A=+=B8% §
—E-hEF z
A=-+=H o
=
o
()
o
X
o
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2. R EERD T Z2RE (&) 28. EQUITY SETTLED SHARE-BASED TRANSACTION

(Continued)
e AR AT (0 2 P AR A B B g ¥ 17 1 Movements in the number of option outstanding and their
BZEEHNOT weighted average exercise prices are as follows:
AXEERAERAF
Group and Company
nEFI9ITEE
Weighted BREHE
average Number of
exercise price options
BT Fi7
HK$ ‘000
RZEZENF—-H—H At 1 January 2008 — —
RERKE T Granted during the year 9.28 11,760
—EENEF 31 December 2008 and 9.28 11,760
+-—A=+-HK At 1 January 2009
R-ZZEZAFE—-HA—H
REAE T Granted during the year 9.38 26,688
R E KR IR Forfeited during the year 9.36 (1,322)
N-BELE At 31 December 2009 9.35 37,126
+=A=+-"
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2. URRZEERDINZRE (B 28.EQUITY SETTLED SHARE-BASED TRANSACTION
(Continued)

R-ZEZAE+-A=+—H KT
£z R Z1TE(E = 9.28% T 5k
9388 L (ZZETNF : 9.28%70) &
N3 F ek & #1718 Bl /R 9.384F
ZEZENF :9.75%F) c HEZTZT

The options outstanding at 31 December 2009 had an exercise
price of HK$9.28 or HK$9.38 (2008: HK$9.28) and a weighted
average remaining contractual life of 9.38 years (2008: 9.75
years). No option had been exercised up to 31 December 2009.

NF+ZA=1+—8  HEEFAER
BERITE -

BEERTERAZAABNRERR
SRR R AR - A IEABRETE
BEAEBEE BAXIFEAAERK
BREREAEAAERAZRS - 2R
EZAEAURIERTHEE - 518
BEEAAESERZERNOT : —

The fair value of the share options granted is measured at the
date of grant, using the binomial option pricing model, taking
into account the terms and conditions of the share-based
arrangement. The fair value calculated is inherently subjective
and uncertain due to the assumptions made and the limitations
of the model used. The inputs into the model are as follows:—

RTFIRMRE 2BRE

Share options granted on

200843 H20H 2009444 22H

20 March 2008 22 April 2009
BFBZRAAE Fair value at grant date F3.74% T S1K3.348 T

HK$3.74 per share HK$3.34 per share
BETRzKmE Share price at grant date =M% 8.55% 7T FR9.37E T

HK$8.55 per share HK$9.37 per share
TERER Exercise price FH%9.28% T #1R9.3858 T

HK$9.28 per share

HK$9.38 per share

=R BB M 2 F R Risk-free interest rate 4.37% 2.51%
T8 B R & Expected volatility 40% 36%
TEHA 17 {2 HA Expected life 104 104

10 years 10 years
TE B AR B & Expected dividend yield 2% 2%
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. UBBEEROXNZRE (7)

(Continued)

AARIE R B = — T MENA TR
R B OB AR R - SRR
R ER A EHRBRVREERE
Bl 2 A -

directors’ best estimate.

REZZZENGF  ERRERERZA
BNDAINER IR Z2RER
2,280,000% 7t ( = T T N\ &
750,000 L) ©

2. EE£E

transactions settled in equity.

29. INTEREST-BEARING BORROWINGS

28. EQUITY SETTLED SHARE-BASED TRANSACTION

Expected volatility was determined by using the historical
volatility of the Company’s share price over the year of share
option granted. The variables and assumptions used in
computing the fair value of the share options are based on the

During 2009, US$2,280,000 (2008: US$750,000) was charged
to the income statement in respect of share-based payment

rEHE ¥ NN
Group Company
2009 2008 2009 2008
FET FET FET FET
US$000 US$'000 Us$’000 US$'000
$RITEZ . ¥ H|ER - The maturity of the unsecured
bank loans is as follows:
—E K Within one year 218,087 431,229 20,500 78,500
s In the second year 71,983 58,870 20,000 5,500
E-EZERE In the third to fifth years,
(BIEERME) inclusive 45,000 76,982 45,000 =
335,070 567,081 85,500 84,000
WA Portion classified as current
mE B EEMH liabilities (218,087)|  (431,229) (20,500) (78,500)
e BB Non-current portion 116,983 135,852 65,000 5,500

BERFEFNR(AAEOFR) 54.21%
—EFEE)N\F  5.46%) °

The weighted average effective interest rate on the bank loans
is4.21 % (2008: 5.46%) per annum.
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29. INTEREST-BEARING BORROWINGS (Continued)

ZEAE D 2 A EREEE 2D An analysis of the carrying amounts of the Group’s total
IR : borrowings by type is as follows:
KEBE AT
Group Company
2009 2008 2009 2008
FEE0m FETT DT FET
US$°000 US$000 US$°000 Us$’000
[E 7 A % At fixed rates 70,674 350,873 — —
7 B I &R At floating rates 264,396 216,208 85,500 84,000
335,070 567,081 85,500 84,000
BEEBENLTIEEINE : The interest-bearing borrowings are denominated in the

following currencies:

KEE ARAFE

Group Company
2009 2008 2009 2008
FEE0m FETT SFEEom FETT
US$°000 Us$000 Us$’000 Us$'000
AR RMB 44,855 212,769 — —
ETT us$ 263,658 347,240 85,500 84,000
& T EURO 26,557 7,072 — —

ERINER BRI (D - R FE375F Details of the Group’s foreign currency risk and interest rate risk

g)lto

discussion are set out in note 37.
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