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General Information

Tingyi (Cayman lIslands) Holding Corp. (the “Company”) and its
subsidiaries (collectively, the “Group™) are principally engaged in
the manufacture and sale of instant noodles, beverages and bakery
products. The Company is a limited liability company incorporated
in the Cayman Islands and its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited. The addresses of its
principal place of business of the Company is No.I5, The 3rd
Street. Tianjin Economic-Technological Development Area, Tianjin,
the People’s Republic of China (“PRC").

Preparation of Financial Statements

In preparing the financial statements, the directors have carefully
assessed the working capital and financing requirements of the
Group in the foreseeable future, as the current liabilities of the
Group exceeded its current assets by US$416,887,000 (2007: net
current liabilities of US$277,922,000) at the balance sheet date.

Taking into account the existing banking facilities of the Group and
continuing profitable operations, the directors are satisfied that the
Group has sufficient resources to meet in full its financial obligations
as they fall due in the foreseeable future. Accordingly, the financial

statements have been prepared on a going concern basis.

Statement of Compliance

These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS™), which
collective term includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKAS™)
and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"), accounting principles generally
accepted in Hong Kong, and the disclosure requirements of the
Hong Kong Companies Ordinance. These financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.
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3. Statement of Compliance (Continued)

These financial statements have been prepared on a basis consistent

with the accounting policies adopted in the 2007 financial statements

except for the adoption of the new / revised HKFRS that are

effective from the current year as detailed in note 5 to the financial

statements. A summary of the principal accounting policies adopted

by the Group is set out in note 4 to the financial statements.

4. Principal Accounting Policies

(@)

Basis of preparation

The measurement basis used in the preparation of these
financial statements is historical cost, except for financial assets
at fair value through profit or loss, which have been measured at

fair value as explained in the accounting policies set out below.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 3|
December each year. The results of subsidiaries acquired or
disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.

All inter-company transactions and balances within the Group
are eliminated on consolidation. Unrealised losses resulting from
intra-group transactions are eliminated in the same way as
unrealised gains but only to the extent that there is no evidence

of impairment.

Minority interests are that portion of profit or loss and net
assets of subsidiaries attributable to equity interests that are not
owned, directly or indirectly through subsidiaries, by the
Company.
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4. Principal Accounting Policies (Continued)

(c) Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and

accumulated impairment losses.

The cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use. Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance are charged
to the income statement during the year in which they are

incurred.

The gain or loss arising from the retirement or disposal of
property, plant and equipment is determined as the difference
between the estimated net sales proceeds and the carrying

amount of the assets and is taken to the income statement.

Depreciation is provided to write off the cost less accumulated
impairment losses of property, plant and equipment, other than
construction in progress, over their estimated useful lives from
the date on which they are available for use and after taking into
account their estimated residual values, using the straight-line

method. The estimated useful lives of the assets are as follows:

Buildings 10 to 30 years

Machinery and equipment:

- For instant noodles and beverages 12 years
- Others 5 to 10 years
Electrical appliances and equipment 5 years
Miscellaneous equipment 5 years

or



63

s EEGHIR @

(d)

(9)

ERIRE

ERTRARENERFRESSE
SR AR BRMAEREEARA
HEEKAS  BREZHEBEABL
FEME - ERKIRZHREA
HBzEERR - ERIRETK
BRNEEAANRTE -

BVEE-BR

AAKEBAERFHERZA
B ARARRFEERRFARE
EEE - BEBEDNERER
BAAERCFEFFHMR -

T A E

THEOEERBEARBEAGRLZ
MEEREE RN 2 a2 B
I8 o i ETIARAT B - 300
ARBEREBHF ARERP

Loy PN

WMEBRRAARRERKIFEEH
MREXBRERER -

B H Ml 5E  Notes to the Financial Statements

BE_ZTZ)\F+-_RA=1+—HIEFE
For the year ended 3| December 2008

4. Principal Accounting Policies (Continued)

()

Construction in progress

Construction in progress is stated at cost less accumulated
impairment losses. Cost includes all construction expenditure
and other direct costs, including interest costs, attributable to
such projects. Costs on completed construction works are
transferred to the appropriate asset category. No depreciation is
provided in respect of construction in progress until it is

completed and available for use.

Intangible assets - Trademarks

Trademarks that are acquired by the Group with finite useful
lives are carried at cost less accumulated amortisation and
accumulated impairment losses. Amortisation is provided on
trademarks using the straight-line basis over their estimated

useful life of seven and a half years.

Prepaid lease payments

Prepaid lease payments are up-front payments to acquire fixed
term interests in lessee-occupied leasehold land. The premiums
are stated at cost and are amortised over the period of the
lease on a straight-line basis to the income statement.

Subsidiaries

A subsidiary is an entity, controlled, directly or indirectly, by the
Company, so as to obtain benefits from its activities.
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4. Principal Accounting Policies (Continued)

(h) Associates

An associate is an entity in which the Group has significant
influence and which is neither a subsidiary nor a joint venture of

the Group.

The Group’s interests in associate are accounted for under the
equity method of accounting. The consolidated income
statement includes the Group's share of the post-acquisition
results of its associates for the year. The consolidated balance
sheet includes the Group's share of the net assets of associates
and also goodwill. Unless the Group has incurred obligations or
guaranteed obligations in respect of the associates, equity
accounting is discontinued when the Group's share of the losses
of an associate equals or exceeds the carrying amount of its

interest in the associate.

Unrealised gains on transactions between the Group and its
associates are eliminated to the extent of the Group’s interests
in the associates. Unrealised losses are eliminated unless the
transaction provides evidence of an impairment of assets

transferred.

Financial instruments

Financial assets and financial liabilities are recognised when the
Group become a party to the contractual provisions of the
instruments and on a trade date basis. Financial assets and

financial liabilities are measured as follows:

Financial assets or financial liabilities at fair value through profit or

loss

Financial instruments classified as financial assets or financial
liabilities at fair value through profit or loss include financial
assets or financial liabilities that are held for trading or
derivatives do not qualify for hedge accounting, and those
designated at fair value through profit or loss at inception. They
are measured at fair value with changes in fair value recognised

in the income statement.
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4. Principal Accounting Policies (Continued)

(i)

Financial instruments (Continued)
Loans and receivables

Loans and receivables including trade and other receivables are
non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and are not
held for trading. They are measured at amortised cost using the
effective interest method, except where balances are interest-
free loans and without any fixed repayment term or the effect
of discounting would be insignificant. In such case, the
receivables are stated at cost less impairment loss. Amortised
cost is calculated by taking into account any discount or
premium on acquisition, over the year to maturity. Gains and
losses arising from derecognition, impairment or through the

amortisation process are recognised in the income statement.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives financial
assets that are either designated at this category or not
classified in any of the other categories of financial assets.
Available-for-sale financial assets that do not have a quoted
market price in an active market and whose fair value cannot be
reliably measured are stated at cost less any accumulated

impairment losses.
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4. Principal Accounting Policies (Continued)

(i)

Financial instruments (Continued)
Impairment of financial assets

At each balance sheet date, the Group assesses whether there
is objective evidence that financial assets, other than those at
fair value through profit or loss, are impaired. The impairment
loss of financial assets carried at amortised cost is measured as
the difference between the assets’ carrying amount and the
present value of estimated future cash flow discounted at the
financial asset's original effective interest rate. The impairment

loss is recognised in the income statement.

For an available-for-sale financial asset that is carried at cost, the
amount of impairment loss is measured as the difference
between the carrying amount of the financial asset and the
present value of estimated future cash flows discounted at the
current market rate of return for a similar financial asset. Such

impairment loss shall not be reversed.
Interest-bearing borrowings and payables

All loans and borrowings include trade and other payables are
initially recognised at cost, being the fair value of the
consideration received, net of transaction costs incurred. Loans
and borrowings are subsequently measured at amortised cost
using effective interest method, unless the effect of discounting

would be insignificant, in which case they are stated at cost.
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4. Principal Accounting Policies (Continued)

0

Cash equivalents

For the purpose of the consolidated cash flow statement, cash
equivalents represent short-term highly liquid investments which
are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value, net of

overdraft, if any.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue and costs,

if applicable, can be measured reliably.

Sale of goods is recognised on transfer of risks and rewards of
ownership, which generally coincides with the time when the

goods are delivered to customers and title has been passed.

Foreign currency translation

[tems included in the financial statements of each of the Group's
entities, including the Company, subsidiaries and associates, are
measured using the currency of the primary economic
environment in which the entity operates (“functional
currency”). The consolidated financial statements are presented
in United States Dollars (“US$"), which is the Company's

presentation currency.

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the income

statement.
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4. Principal Accounting Policies (Continued)

()

Foreign currency translation (Continued)

On consolidation, the results and financial position of all the
group entities that have a functional currency different from the

presentation currency are translated as follows:

(a) assets and liabilities for each balance sheet presented are
translated at the closing rate at the date of that balance

sheet;

(b) income and expenses for each income statement are

translated at average exchange rates ;

(c) all resulting exchange differences are recognised as a

separate component of equity.

(m) Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location and
condition, is calculated using the weighted average cost method.
Net realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs necessary

to make the sale.
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4. Principal Accounting Policies (Continued)

()

Impairment of non-financial assets

At each balance sheet date, the Group reviews internal and
external sources of information to determine whether the
carrying amounts of its property, plant and equipment, prepaid
lease payments, and intangible assets have suffered an
impairment loss or impairment loss previously recognised no
longer exists or may be reduced. If any such indication exists, the
recoverable amount of the asset is estimated, based on the
higher of its fair value less costs to sell and value in use. Where
it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of
the smallest group of assets that generates cash flows

independently (i.e. a cash-generating unit).

If the recoverable amount of an asset or a cash-generating unit
is estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to its
recoverable amount. Impairment losses are recognised as an

expense immediately.

A reversal of impairment losses is limited to the carrying
amount of the asset or cash-generating unit that would have
been determined had no impairment loss been recognised in
prior years. Reversal of impairment losses is recognised as

income immediately.

Capitalisation of borrowing costs

Borrowing costs incurred, net of any investment income on the
temporary investment of the specific borrowings, that are
directly attributable to the acquisition, construction or
production of qualifying assets, i.e. assets that necessarily take a
substantial period of time to get ready for their intended use or
sale, are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the assets
are substantially ready for their intended use or sale. All other
borrowing costs are recognised as an expense in the period in

which they are incurred.
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4. Principal Accounting Policies (Continued)

P

Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the lessor are accounted for as
operating leases. Rentals payable and receivable under operating
leases are recognised as an expense and revenue on the
straight-line basis over the lease term. Lease incentives received
are recognised in the income statement as an integral part of
the net consideration agreed for the use of the leased asset.
Contingent rentals are recognised as expenses in the accounting

period in which they are incurred.

Government grants

Government grants represent incentive grants from the relevant
PRC authorities in respect of the running of business by the
Group in certain development zones and to encourage the
furtherance of such business. Government grants are recognised
at their fair value where there is reasonable assurance that the
grants will be received and all attached conditions will be

complied with.

Where the grant relates to an asset, the fair value is credited to
a deferred income account and is released to the income
statement over the expected useful life of the relevant asset by
equal annual instalments. Government grants other than those
related to assets are recognised as other income in the income

statement to match the related costs on a systematic basis.
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4. Principal Accounting Policies (Continued)

(r) Employee benefits
Defined contribution plans

The obligations for contributions to defined contribution
retirement scheme are recognised as an expense in the income
statement as incurred and are reduced by contributions
forfeited by those employees who leave the scheme prior to
vesting fully in the contributions. The assets of the scheme are
held separately from those of the Group in an independently

administered fund.
Defined benefit plans

The defined benefit plans are generally funded by payments
from employees and the Group, taking into account of the
recommendations of the independent qualified actuaries using
the projected unit credit method. The Group’s obligation in
respect of defined benefit plans is calculated separately for each
plan by estimating the amount of future benefit that employees
have earned in return for their services in the current and prior
periods, which is discounted to the present value and reduced

by the fair value of any plan assets.

The amount recognised in the balance sheet represents the
present value of the defined benefit obligation as adjusted for
unrecognised actuarial gains and losses and unrecognised past
service cost, and reduced by the fair value of plan assets. Any
asset resulting from this calculation is limited to the net total of
any cumulative unrecognised net actuarial losses and past
service costs, plus the present value of any future refunds from
the plan or reductions in future contributions to the plan. If
there is no change or a decrease in the present value of the
economic benefits, the entire net actuarial gains or losses with
the past service cost of the current period is recognised

immediately.
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4. Principal Accounting Policies (Continued)

(")

Employee benefits (Continued)
Defined benefit plans (Continued)

Actuarial gains and losses arising from experience adjustments
and changes in actuarial assumptions, which exceed 10% of the
greater of the present value of the Group's defined benefit
obligations and the fair value of plan assets are amortised over
the expected average remaining working lives of the
participating employees. Past service cost is recognised
immediately to the extent that the benefits are already vested
and otherwise is amortised on a straight-line basis over the

average period until the benefits become vested.

Taxation

The charge for current income tax is based on the results for
the year as adjusted for items that are non-assessable or
disallowed. It is calculated using tax rates that have been

enacted or substantively enacted by the balance sheet date.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts in
the financial statements. However, if the deferred tax arises from
initial recognition of an asset or liability in a transaction other
than a business combination that at the time of the transaction
affects neither the accounting profit nor taxable profit or loss, it

is not accounted for.

The deferred tax liabilities and assets are measured at the tax
rates that are expected to apply to the period when the asset is
recovered or the liability is settled, based on tax rates and tax
laws that have been enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognised to the
extent that it is probable that future taxable profit will be
available against which the deductible temporary differences, tax

losses and credits can be utilised.
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4. Principal Accounting Policies (Continued)

(t) Share-based payment transactions

Share options granted to employees

For grants of share options which are conditional upon satisfying
specified vesting conditions, the fair value of services received
determined by reference to the fair value of share options
granted at the grant date is expensed on a straight-line basis
over the vesting period, with a corresponding increase in equity
(share-based payment reserve). At each balance sheet date, the
entity revises its estimates of the number of options that are
expected to vest based on the non-marketing vesting conditions.
The impact of the revision of the original estimates during the
vesting period, if any, is recognised in profit or loss with a

corresponding adjustment to share-based payment reserve.

For share options which are vested at the date of grant, the fair
value of the share options granted is expensed immediately to

profit or loss.
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4. Principal Accounting Policies (Continued)

(u) Related parties

A party is related to the Group if

(@)

directly, or indirectly through one or more intermediaries,
the party controls, is controlled by, or is under common
control with, the Group; or has an interest in the Group
that gives it significant influence over the Group; or has joint
control over the Group;

the party is an associate of the Group;

the party is a joint venture in which the Group is a

venturer;

the party is a member of the key management personnel of
the Group;

the party is a close member of the family of any individual
referred to in (a) or (d);

the party is an entity that is controlled, jointly controlled or
significantly influenced by or for which significant voting
power in such entity resides with, directly or indirectly, any

individual referred to in (d) or (e); or

the party is a post-employment benefit plan for the benefit
of employees of the Group, or of any entity that is a related
party of the Group.
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4. Principal Accounting Policies (Continued)

(v) Segment reporting

A segment is a distinguishable component of the Group that is
engaged either in providing products or services (business
segment), or in providing products or services with a particular
economic environment (geographical segment), which is subject
to risks and rewards that are different from those of other

segments.

In accordance with the Group’s internal financial reporting
system, the Group has chosen business segment information as
the primary reporting format and geographical segment
information as the secondary reporting format for the purposes

of these financial statements.

Segment revenue, expenses, results, assets and liabilities include
items directly attributable to a segment as well as those that can
be allocated on a reasonable basis to that segment. For example,
segment assets may include inventories, trade receivables and
property, plant and equipment. Segment revenue, expenses,
assets and liabilities are determined before intra-group balances
and intra-group transactions are eliminated as part of the
consolidation process. Inter-segment pricing are principally on a

cost plus basis.

Segment capital expenditure is the total cost incurred during the
year to acquire segment assets (both tangible and intangible)

that are expected to be used for more than one period.

Unallocated items mainly comprise interest-bearing borrowings,

tax balances, corporate and financing expenses.
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4. EEFHHBUR @) 4. Principal Accounting Policies (Continued)
w) BEFBREENZARED (w) Future changes in HKFRS

RBBAKRABH  KEBITRK At the date of authorisation of these financial statements, the

ATEBEHMASERMBRA Group has not adopted the following new / revised standards

FRERARERZ T RGBT EE and interpretations issued by HKICPA that are not yet effective

TR ELAR2E - for the current year.

BEREUBRE Fi gyl HKFRS 8 Operating Segments!"]

#E Bl £ 85%

BB g ER BRI HKAS | (Revised) Presentation of
b = Financial Statements!"!

(& 1&7T)

BB g ER & B Ak HKAS 23 (Revised) Borrowing Costs!'!
F23%

(B&1EFT)

BEEMBHRE LR (7 BERR Amendments to HKFRS 2 Share-based Payment — Vesting
RERIE 2% 2 X 5B Conditions and Cancellations!'!
CHI 1 1 R 5t 251

BB g ER HEHEZ 28 Amendments to HKAS 32 Puttable Financial Instruments and
£32% R —HEE % & and HKAS | Obligations Arising
FVRZERT TARES on Liquidations!

FEEZ EFN

BERBRE REARM B Amendments to HKFRS | Cost of an Investment in
ERIE 15 R ~A] -~ #E and HKAS 27 a Subsidiary, Jointly Controlled
BB G ER 7 2 @] K Entity or Associatel"l
F27H 2 B3] Bt & 2 A Ay

AR

BEREUBRESER EHE G HKFRS 3 (Revised) Business Combinationst?
E 3% (L1EFT)

BB ER AU REL HKAS 27 (Revised) Consolidated and Separate

F27% (KAEF])  HBE#HEY Financial Statements?
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4. Principal Accounting Policies (Continued)

(w) Future changes in HKFRS (Continued)

Amendments to HKAS 39 Eligible Hedge ltems?
Improvements to HKFRS Improvements to HKFRSE!
HK(IFRIC) — Int 13 Customer Loyalty Programmes!“l
HK(IFRIC) —Int 16 Hedges of a Net Investment in

a Foreign Operation®!
HK(IFRIC) — Int 15 Agreements for the Construction of

Real Estatel

HK(IFRIC) — Int |7 Distributions of non-cash Assets to
Ownerst”

Effective for annual periods beginning on or after | January 2009

2 Effective for annual periods beginning on or after | July 2009

> Effective for annual periods beginning on or after | January 2009
except for the amendments to HKFRS 5 which are effective for
annual periods beginning on or after | July 2009

* Effective for annual periods beginning on or after | July 2008

> Effective for annual periods beginning on or after | October 2008

The directors anticipate that the adoption of these new/revised
HKFRS in the future periods will have no material impact on the

result of the Group.
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5.

Adoption of New/Revised HKFRS

Amendments to HKAS 39 and HKFRS 7: Reclassifications of financial
assets

The amendments allow non-derivative held-for-trading financial
assets and financial assets that are not designated as fair value
through profit or loss upon initial recognition to be reclassified as
available-for-sale or held-to-maturity category in rare circumstances,
and as loans and receivables when certain conditions are met. The
amendments also allow available-for-sale financial assets to be
reclassified as loans and receivables subject to meeting certain
conditions. Fair value at the date of reclassification becomes the new
cost or amortised cost for the reclassified financial assets. Since the
Group had no financial instruments that are dealt with by the
amendments, the amendments have had no impact on the financial

statements.

HK(IFRIC) - Int | I: HKFRS 2 - Group and treasury share transactions

The interpretation clarifies whether share-based payment
transactions involving treasury shares or involving group entities
should be accounted for as equity-settled or cash-settled share-
based payment transactions in the financial statements of the group
entity that receives the services. Since the Group had no share-
based payment transactions that are dealt with by the interpretation,

the interpretation had no impact on the financial statements.

HK(IFRIC) - Int | 2: Service concession arrangements

The interpretation, applicable for service concession operators,
addresses how the rights granted and obligations undertaken in
service concession arrangements should be accounted for. Since the
Group has not involved in service concession arrangements, the
interpretation is not relevant to the Group’s and the Company's

operations.
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5. Adoption of New/Revised HKFRS (Continued)

HK(IFRIC) - Int [4: HKAS 19 - The limit on a defined benefit asset,

minimum funding requirements and their interaction

The interpretation provides guidance on measuring the limit in
HKAS 19 on the amount of the surplus that can be recognised as an
asset. It also explains how a statutory or contractual minimum
funding requirement might affect the measurement of the defined
benefit asset or liability. The adoption of the interpretation had no

impact on the financial statements.

Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and are based on
historical experience and other factors including expectations of
future events that are believed to be reasonable under the
circumstances. Apart from information disclosed elsewhere in these
financial statements, the following summarise estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within

next financial year.
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6. Critical Accounting Estimates and Judgements

(Continued)
Useful lives and impairment of property, plant and equipment

The directors review the residual value, useful lives and depreciation
method of property, plant and equipment on an annual basis,
through careful consideration with regards to expected usage, wear-

and-tear and potential technical obsolescence to usage of the assets.

In determining whether an asset is impaired or the event previously
causing the impairment no longer exists, the directors have to
exercise judgement in the area of asset impairment, particularly in
assessing: (1) whether an event has occurred that may affect the
asset value or such event affecting the asset value has not been in
existence; (2) whether the carrying value of an asset can be
supported by the net present value of future cash flows which are
estimated based upon the continued use of the asset or
derecognition; and (3) the appropriate key assumptions to be
applied in preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate rate.
Changing the assumptions selected by management to determine
the level of impairment, including the discount rates or the growth
rate assumptions in the cash flow projections, could materially affect

the net present value used in the impairment test.

Impairment of available-for-sale financial assets

The directors assess at each balance sheet date whether there is any
objective evidence that available-for-sale financial assets is impaired.
In determining whether an investment in an equity instrument is
impaired, the directors uses their experienced judgement to assess
information about significant changes with an adverse effect that
have taken place in the economic environment in which the invested
company operates which indicates that the cost of equity investment

may not be recovered.

Turnover and revenue

The Group's turnover and revenue represents the invoiced value of
goods sold to customers, net of returns, discounts and Value Added
Tax.
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8. Segment Information
The Group is organised along four major business segments:

Instant noodles
Beverages
Bakery

Other businesses

The Group operates mainly in the PRC. Revenue and contribution to
the Group's profit are mainly from the PRC. No geographical analysis
is presented as less than 0% of the Group's turnover and revenue
and the consolidated trading results of the Group are attributable to
markets outside the PRC and less than 10% of the Group'’s total
assets are outside the PRC.
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8. nHEER &)

Segment Information (Continued)

EB DD Business segment analysis
73 0 8
FEE Inter-
Instant i B Hft  segment Ge
noodles Beverages Bakery Others elimination Group
FEx FEx FEx FEx FEx FEx
US$'000 US$'000 US$'000 US$'000 US$'000 Us$:000
EEEANR Turnover and revenue
HREP MR Revenue from external customers 2,084,830 1924119 149922 [13,182 — 4272053
PEE MR Inter-segment revenue 212 [55 482 83915 (85,764) —
PHEEBRENE Segment turnover and revenue 2,085,042 1924274 151,404 197,097 (85764) 4272053
PHES Segment results 202,346 253,364 6,059 32,932 (19,124) 475,577
BHER Finance costs — — — — — (31,168)
g NG E Share of results of associates 7812 7812
BR Bt AR A Profit before taxation 452221
HA Taxation (90,185)
KEE 2R Profit for the year 362,036
BE Assets
PHEE Segment assets [215017 1,482,103 61,109 622,049 (492,236) 2,888,042
el NG Interests in associates 68,095 68,095
KOREE Unallocated assets 5,379
BESE Total assets 2961516
8% Liabilities
PHERE Segment liabilities 458,789 801,633 40,226 276,336 (254854) 1322130
AAREE Unallocated liabilities 100,748
afEaE Total liabilities 1422878
HtER Other information
FRERFS Capital expenditure 162,956 332,007 8,742 18,679 — 522384
ERRE Depreciation 56,383 110,596 6,793 7,894 — 181,666
FREH Amortisation
THHENEE Prepaid lease payments l,165 371 21 148 — 1,895
BYEE Intangible assets 1,968 — — — — 968
nE - BERZE Impairment loss on property,
REBR plant and equipment 14,856 886 — — — 5,742
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8. AR 2

8. Segment Information (Continued)

E¥BoWIN (B) Business segment analysis (continued)
2007
R
HEHE Inter-
Instant @ 31 Hft  segment G
noodles Beverages Bakery Others elimination Group
T£T T£T TET TET TET TET
Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$:000
EXREENS Turnover and revenue
HRE P s Revenue from external customers 1488086 1,519,194 109,660 98,464 — 3215404
GR: 1A Inter-segment revenue 44 328 640 72951 (73963) —
AHERERNH Segment turnover and revenue 1488,130 1,519,522 110,300 171415 (73963) 3,215,404
PHEE Segment results 110,306 203,447 3,705 24298 (13,173) 328,583
BHER Finance costs — — — - - (19.418)
ElEHERREE Share of results of associates - - - 8,074 - 8,074
BB ADER Profit before taxation 317,239
W Taxation (36291)
REE BT Profit for the year 280,948
EE Assets
PHEE Segment assets 932,794 1,228,215 96,813 605,991 (568,699) 2295114
A-UNGLE Interests in associates 33929 33929
APREE Unallocated assets 5378
BERE Total assets 2334421
g8 Liabilities
AHEE Segment liabilities 344110 683,023 34,023 216,152 (274939) 1,002,369
APERAE Unallocated liabilities 50,357
BERE Total liabilities 1,052,726
HittEH Other information
ERNERRAX Capital expenditure 68,745 317,880 2,123 13,246 — 401,994
ERFE Depreciation 55,629 76,707 7,903 7,535 — 147,774
FEREH Amortisation
T8 406 (B B 85 Prepaid lease payments 465 216 317 258 — 2256
EVEE Intangible assets 1,670 - - - - 1,670
nEk  BERXME Impairment loss on property;
REBR plant and equipment 705 2536 - - - 3,041






