H% H B 5%  Notes to the Financial Statements

BHE_TZtF+-_A=+—HBLLFE
For the year ended 31 December 2007

9. BBl i ¥ Al

9. Profit Before Taxation

2007 2006
FET FET
Us$’000 Us$'000
ks (MA) THEBE : This is stated after charging (crediting):
BHER Finance costs
ERAEN Interest on bank loans wholly
BHERIRITERZMEXH repayable within five years 19,418 10,856
HitE A Other items
BIRKK : Staff costs:
o RkRH Salaries and wages 208,871 145,586
RAREHKA : Pension costs:
RE ARG Defined contribution plans 16,507 11,716
FTE 18 A E & Defined benefit plans 1,008 1,092
226,386 158,394
Z 2060 B & Auditors' remuneration 793 808
BEEFERAR Cost of inventories 2,199,863 1,579,302
e Depreciation 147,774 106,902
B Amortisation:
TH AL R E Lease premium for land 2,256 1,626
BVEE (BEEHE Intangible assets (included in
REMKELER) other operating expenses) 1,670 1932
ME - BERRBEZREBR Impairment loss on property,
plant and equipment 3,241 17,188
AftHESRMEECRERE Impairment loss on available-for-sale
financial assets 7,702 —
REHHZERENK Minimum lease payments in respect of
operating lease charges for premises 17,371 12,002
HEME  BERRE Loss (Gain) on disposal of property,
ZEE () plant and equipment 6,566 (1,586)
HERE DAz W Gain on disposal of interest
in an associate (6,812) —
BE 5 Mo e % AR Exchange gains, net (7,950) (4,841)
HMEWA Interest income (10,051) (5,015)
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For the year ended 3| December 2007

10. % 5 J = B 08 B 4 10. Directors’ and Senior Management’s Emoluments
ARRAIBEFEREERZHeEEMN The aggregate amounts of emoluments received or receivable by the
D Company’s directors are as follows:

2007
FER
Hit# <
2k Salaries A
Directors’ and other Discretionary o
fees emoluments bonuses Total
FET TET FET TET
Us$'000 Us$'000 Us$'000 Us$'000
HTES Executive directors:
BEM Wei Ing-Chou 100 416 23] 747
HE % Takeshi Ida 80 4 — 84
S5 Wu Chung-Yi 50 16 — 66
HER Wei Ying-Chiao 50 16 — 66
TES Ryo Yoshizawa 50 16 — 66
F W4 —Bp Junichiro Ida 50 16 — 66
BT Independent non-executive

BE: directors:
eIy Hsu Shin-Chun 50 12 — 62
2RE Lee Tiong-Hock 50 12 — 62
MIFIR Kazuo Ogawa 50 16 — 66
530 524 231 285
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BEZTZLF+A=+—HIEFE
For the year ended 3| December 2007

10.E5HELREBEEMWE @ 10. Directors’ and Senior Management’s Emoluments
(Continued)
2006
&R
Hit &
EENRS Salaries AL
Directors’ and other Discretionary Y
fees emoluments bonuses Total
FET FEiT FET FET
Us$:000 Us$:000 Us$:000 Us$:000
HITESE : Executive directors:
M Wei Ing-Chou 100 216 204 520
HHE%K Takeshi Ida 80 4 — 84
R Wu Chung-Yi 50 l6 — 66
BER Wei Ying-Chiao 50 16 — 66
TES Ryo Yoshizawa 50 16 — 66
FH 48— & Junichiro Ida 50 16 — 66
B IEHIT Independent non-executive
e directors:
B Hsu Shin-Chun 50 8 — 58
TR1E Lee Tiong-Hock 50 12 — 62
AVIEIES Kazuo Ogawa 38 12 — 50
ol E1T Tomoyuki Nakayama 12 4 — [6
530 320 204 1,054
A—EELFR_TERNF+_A=F No directors have waived emoluments in respect of the years ended
—HEFEIREEHEEDRME - 31 December 2007 and 2006.
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10. % 3% K% w5 PR B B 4 o)

10. Directors’ and Senior Management’s Emoluments

UF
N

(Continued)
$%lﬁ1 RRFALBE—M(ZZT The five individuals whose emoluments were the highest in the
RNE:—()EF EMeFBEHNE Group for the year include one director (2006: one) whose
X o HAMA (ZTTARF - @) AL emolument is reflected in the analysis presented above. Details of
ZHeHBNT the emoluments of the remaining four individuals (2006: four) are as
follows:
2007 2006
FET FET
Us$’000 Us$000
SehEmme Salaries and other emoluments 1,037 698
T4 Discretionary bonuses 455 452
1,492 1150

XOuERHFALIMEARNNT

The emoluments were paid to the four highest paid individuals as

follows:
EEAE
B <& 48 Bl Emoluments band Number of individuals
2007 2006

192,309% JT & 256,4105% T
(1,500,001 7T £ 2,000,0007 7T)
256,411 7L £320,513% T

US$192,309 to US$256,410
(HK$1,500,001 to HK$2,000,000)
US$25641 1 to US$320,513

(2,000,001 7L £2,500,0007% 7T) (HK$2,000,001 to HK$2,500,000) 2
320,5145 JL £ 384,616 T US$320,514 to US$384,616
(2,500,00178 7L £3,000,00078 7T) (HK$2,500,001 to HK$3,000,000)
384,6175K JL£448,718% T US$384,617 to US$448,718
(3,000,001 7T £3,500,00078 7T) (HK$3,000,001 to HK$3,500,000) —
448,719 L £512,821X T US$448,719 to US$512,821
(3,500,001 7L £4,000,0007% 7T) (HK$3,500,001 to HK$4,000,000) —
512,822 JL £576,928% T US$512,822 to US$576,928
(4,000,001 7L £4,500,0007% 7T) (HK$4,000,001 to HK$4,500,000) —
4
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For the year ended 31 December 2007

11. Taxation

11. 5638

AEEBE-PELEREHR

2007 2006
FET TET
Us$’000 us$'000

Current tax — PRC Enterprise

Income Tax
REE Current year 34,022 22,624
i SE B R Deferred taxation
EERERLZ Origination and reversal of
R ERFR temporary differences, net 2,269 1273
AEERBERE Total tax charge for the year 36,291 23,897

HERBY N AEE 2 WABREMR
HA

ARASRERFAER AL BEERT L
B BT EELEBMNEHBE -

NERERHESBRRNTEMER
AINARIERRPENECENRE
FIRR - REBAR DK ERRRLR
RERMAER  Z15%NEEH XM
MEEMEHR - 2HEBEERNFEH
fh NEBAEEEEFENMARIE
REERR  IRNEMEREZERRA
RPBCEMESH  REER=FER
ERF+ES (HBRAH)

BEB-ZSTENF-—A—BRERZH
BE - PECERGHNBER X KIEZ
AFEHI5%EHIIEME2% © FTEH
BERUBR-_T——FEEEW -

The Cayman Islands levies no tax on the income of the Group.

No provision for Hong Kong Profits Tax has been made as there was

no assessable profit in Hong Kong for the year

Subsidiaries in the PRC which engage in manufacture and sale of
food products are subject to tax laws applicable to foreign
investment enterprises in the PRC. Most of the subsidiaries are
located at economic development zones and are subjected to a
preferential PRC Enterprise Income Tax rate of 15%. Also, they are
fully exempt from PRC Enterprise Income Tax for two years starting
from the first profit-making year followed by a 50% reduction for the
next three years, commencing from the first profitable year after
offsetting all unexpired tax losses carried forward from the previous

years (“Tax Holidays").

Under the new tax law which has taken effect as from | January
2008, the preferential PRC Enterprise Income Tax rate of 5% will
increase gradually to 25% over five years. All Tax Holidays will expire
at the end of 2012,

@sz@?ﬁﬁﬁﬂﬁ’:ﬁ TINGYI (CAYMAN ISLANDS) HOLDING CORP. 87



H% H B 5% Notes to the Financial Statements

BE-_ZZtF+-A=+—RBLEE
For the year ended 3| December 2007

11.BL0H ) 11. Taxation (Continued)
AEEZHIERMBRRLERENT The taxation on the Group's profit before taxation differs from
B ADE R R E) B AE M I R theoretical amount that would arise using the tax rates prevailing in
BZERR the countries in which the subsidiaries operate as follows:
2007 2006
FET FET
Us$’000 UsS$'000
B 754 A1 g 7 Profit before tax 317,239 236,731
REBSHBERNEFE Income tax at domestic tax rates
BERNEN 2 BE applicable to profits in the
respective countries 47,586 35510
TR FH X Non-deductible expenses 7,653 1,906
EFRBBRA Tax exempt revenue (1,695) (2,792)
RERBIEER Unrecognised tax losses 1,641 3,394
M BEL RHERRIEEE Utilisation of previously
unrecognised tax losses (1,874) (537)
15 7% B R Tax Holidays (18,120) (13,347)
AR E A Et B Under provision in prior years 773 650
it Others 327 (887)
REEHIE Tax expense for the year 36,291 23,897
METFIHERBERI5% (ZETRF : The weighted average applicable tax rate was 15% (2006: 15%).
15%) ©
12. JB 3 A ¥z A1 12. Profit Attributable to Equity Holders of the
Company
BEREGEGEERNBEERARARE The consolidated profit attributable to equity holders of the
B2 32 2 % 78,134,000 L (ZEE R Company includes a profit of US$8,134,000 (2006: US$1,765,000)
% :1,765,000%7T) -+ LIE )G M E R which has been dealt with in the financial statements of the
NAIZREAEHRRE - Company.

88 —Z2Z2+FFH 2007 Annual Report




H% H B 5%  Notes to the Financial Statements

BEZTZLF+A=+—HIEFE
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12. JB 3R BB AN % A ) 12.Profit Attributable to Equity Holders of the
Company (Continued)
8 R NN NS D -0 Reconciliation of the above amount to the Company’s profit for the
L year:
2007 2006
FET FET
USs$’000 Us$'000
ERAARIREARENKRRE Amount of consolidated profit
FEAE 4R & i attributable to equity holders
dealt with in the Company's
financial statements 8,134 [,765
F-HBREERMNZ Dividends from subsidiaries and
PRI AR RS R RRE associates attributable to
I B AR ROk % the profits of the previous
financial years, approved and
paid during the year 88,958 13,859
AARARER &M Company's profit for the year 97,092 15,624
13. 1 B 13. Dividends
(a) AEEEBIKRE : (a) Dividends attributable to the year:
2007 2006
FEx FET
Us$’000 Us$:000
REHERRZ REARE Final dividend proposed after
SR E AR .62 the balance sheet date of
(ZZ2TRF : 8hEBEKR1.38%Al) US1.62 cents (2006: US1.38 cents)
per ordinary share 90,537 77,124
REHERRZFARE Special dividend proposed after
AR EAEAR1.073E the balance sheet date of
(ZZ2Z2RF : SREBR1.07E) US1.07 cents (2006: US1.07 cents)
per ordinary share 59,799 59,799

150,336 136,923
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13. E/% l%\ (%)

RZEBETNEF_A+HBERZZENGF
MAZ+—HWNEZE EFEZEN K
BRAIRE TR T MA1.07EL K% K
IS FhREmAR1.6251L -

HEBENIRERAHMKENEERE
RPTRBENKRE  BREADESR

E_TEN\FT-_A=+—-HLEFEZ
REBH -

(b) MAFRHAERRAFAIKE 2K

B

G

R AR B e AR AR 3%

%ﬁ’\\ﬁfiﬁ;iﬁﬁﬁﬂ“ S RER

MmAR1.38EM (ZTEAREF
=h%@km%%%)

PR G A4t 2 B AR F IR %
BRE—FEZFIKRER

BRI BMK.07EAL

(ZEZREF : FRERBR1.07E)
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BE_ZZLET-_A=+—-HILEE
For the year ended 31 December 2007

13.Dividends (Continued)

At meetings held on |4 February 2008 and 21 April 2008, the
directors recommended the payment of a special dividend and final
dividend of USI.07 cents and USI.62 cents per ordinary share

respectively.

The proposed special dividend and final dividend have not been
recognised as dividend payables in the balance sheet, but will be
reflected as an appropriation of retained profits for the year ending
31 December 2008.

(b) Dividends attributable to the previous financial year, approved

and paid during the year:

2007 2006
FET FET
Us$’000 US$'000

Final dividend in respect of the

previous financial year, approved

and paid during the year, of

US1.38 cents (2006: USI.25 cents)

per ordinary share 77,124 69,859
Special dividend in respect of the

previous financial year, approved

and paid during the year, of

USI1.07 cents (2006: 1.07 cents)

per ordinary share 59,799 59,799

136,923 129,658
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A e v A

FREFI TR EA DR REE N REGE
7 194,837,000 L (Z T F X
148,925,000% L) R A FEE HITL @
% 2z hn#E 35 B% #15,588,705,360 (= =
T NF : 5,588,705,360) ;T & °

ARAREBEE-_TTANER_TTLF
T+ A=+ BHIFEVEEY EBRE
SEAF o

14. Earnings per Share

The calculation of basic earnings per share is based on the profit
attributable to equity holders of the Company of US$194,837,000
(2006: US$ 148,925,000) and the weighted average of 5,588,705,360
(2006: 5,588,705,360) ordinary shares in issue throughout the year.

The Company has no dilutive potential ordinary shares for the years
ended 31 December 2007 and 2006.
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15. 903 ~ BEas Skt

15. Property, Plant and Equipment

EERRE
BERRE Electrical
Machinery  appliances RERE ERIR
BT and and Miscellaneous Construction aif
Buildings  equipment  equipment  equipment in progress Total
TET TET TET TET TET TET
US$000 Us$:000 US$000 Us$:000 US$000 Us$:000
REEHE- Reconciliation of
BE-ZE5E carrying amount -
t-B=t-R year ended 3|
LEE December 2006
REA] At beginning of year 264,878 624973 7497 7583 76,348 991,279
ME Additions 13,959 67,075 3831 6,039 249,459 340,363
ERRER Transfer upon completion 12931 116,080 19 914 (129,944) —
REE R (F ) Impairment loss (Note i) — (17,188) — — - (17,188)
tE Disposds (1338) (2700) (109) (656) (452) (5:455)
% Depreciation (15499) (84215) (461) (4727) —(108902)
EER L Reclassification 2| (741) 3 697 — =
EHLAE Exchange adjustment 8,251 16,071 238 1,036 2,682 28,278
REER At balance sheet date 283,203 719355 9,038 20,686 198,093 1,230,375
REEHE- Reconciliation of
BE-%3%tE carrying amount -
+=A=1-H year ended 31
LEE December 2007
READ At beginning of year 283,203 719,355 9,038 20,686 198,093 1,230,375
RE Additions 23619 126418 5400 12,620 244039 412,096
B EER Transfer upon completion 43558 180,028 188 9223 (232.997) -
AEER () Impairment loss (Note i) — (3241) — — — (3241)
b Disposdl (1,162) (8152) n) (629) (17) (10332)
it Depreciaton (18820)  (118710) 2972) 727) (4
BRENE Reclassification — 605 (95) (510) — —
EXBE Exchange adjustment 18954 51749 630 1,059 13832 86,224
REEH At balance sheet date 349,352 948,052 12,116 34,978 222,850 1,567,348
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For the year ended 3| December 2007

15. Property, Plant and Equipment

EEVET
BERRE Electrical
Machinery  appliances RERE HRIE
BT and and Miscellaneous Construction ait
Buildings  equipment  equipment  equipment in progress Total
TE7T TEL TE7T TEL TE7 TETL
US$000 Us$:000 US$000 Us$:000 US$000 Us§'000
RZBELE At I January 2007
—A-H
RfE Cost 402,827 1222282 23296 46990 198,093 1893468
ZHHEM Accumulated
HEEE depreciation and
impairment losses (119,624) (502927) (14,258) (26,304) — (663,113)
283,203 719,355 9,038 20,686 198,093 1,230,375
R-BRLE At 31 December 2007
TZA=1-H
R Cost 495,282 1,561,047 28880 68,196 222,850 2,376,255
ZiHTEN Accumulated
REBE depreciation and
impairment losses (145,930) (612,995) (16,764) (33218) — (808,907)
349,352 948,052 12,116 34,978 222,850 1,567,348
ff it Notes :
() KEBEZEMOHEKBIRENE LR (i) After considering the technical obsolescence and reassessing the assets
EREFFEAMEBER 2 ABIRREK redeployment policy and assets replacement strategy of the Group,
g 2 AIATME - 30 AT % i 23 2R 1 mT el management has assessed the recoverable amounts of certain plant and
SHRBERTH LA AEBERE HER machinery, principally based on their fair value less costs to sell in the
R) UHERAZKEZRBZREEBEER market and on this basis, recognised an impairment loss of
3,241,000 © (= T T X F US$3,241,000 (2006: US$17,188,000) for the year
17,188,000% 7T) ©
(il RZBBELE+-_A=+—H £5H (if) Property, plant and equipment with an aggregate net book value at the
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REFES 11,787,000 T (Z T T X
% 112,001,000 ) ER M E - R K
BB EAREEREEZEER -

balance sheet date of US$11,787,000 (2006: US$12,001,000) were

pledged to secure the Group's credit facilities.
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16. € JE & & 16. Intangible Assets
L
Trademarks
2007 2006
FET FET
Us$°000 Us$'000
REEYR Reconciliation of carrying amount
R—A—H At | January 13,371 15,303
FR#H Amortisation (1,670) (1932)
R+=—RA=+—H At 31 December 11,701 13,371
BW+=A=+—-H At 31 December
[R1E Cost 17,657 17,657
Rt Accumulated amortisation (5,956) (4,286)
11,701 13,371
BV EAERREBEHALCEERR Intangible assets represent trademarks exchanged through the
RZEIF reorganisation of a joint venture.
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17. 355 78 A v) 1 25 17. Interests in Associates
2007 2006
FET FET
Us$’000 Us$'000
b EEFE Share of net assets 56,801 70,997
JE U B /B8 A ) FXIB Due from associates 27,483 34816
{1 B /B8 2 °) 51 IE Due to associates (50,355) (63,109)
33,929 42,704
REBER EmkfhzmE Market value of listed shares
at balance sheet date 49,310 71,672
JE I (FE ) Bt '8 A B RIR 35 = AR The amounts due from (to) associates are unsecured, interest-free
RRRERERNEY - B (B FIR and have no fixed repayment term. The carrying amounts due
FEEEEAREERR approximate their fair values.
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17. 5562 vl 2R () 17. Interests in Associates (Continued)
EEZRRREATELAFREAEBARE Particulars of the Group's principal associates at the balance sheet

FERAREEEFECEZHNOE

BEENRINT

date, which in the opinion of the directors principally affect the

Group’s results for the year or form a substantial portion of the

Group's net assets, are as follows:

EMAL/ BTRG/
EXME A AR & 46 IR 1 Lt B
Place of Particulars of class of Proportion of TEEH
28 incorporation/ issued shares/ ownership Principal
Name operation registered capital interest activity
E# B &
Directly Indirectly
K2RAIXRN gk 506,062,900 i % 11.61% 555%  BUERHE
ARDAE([H2)* ghHma®iI0T RmRHH
Wei Chuan Foods Taiwan 506,062,900 Manufacture and
Corporation Limited ordinary shares of sale of foods and
(“Wei Chuan")* NT$10 each beverages
BE(HE8) 2R AEHS 34,000,000% 5 fk 40.80% —  BEREE
BRAR gRIEZT BEMH
Tingzheng (Cayman Islands) Cayman Islands 34,000,000 Manufacture and
Holding Corp. ordinary shares of sale of
USS$! each packaging
materials
TRE (M) &R hE 26100005 7T,/ — 2900%  SERAERE
ERAR 9,000,000 7T
Kagome (Hangzhou) PRC US$2,610,000/ Manufacture and
Foods Co, Ltd* US$9,000,000 sale of beverages

AERFELETZRA -

EBAREERENEZRRELAR
TREAZFEN  EZRB/RE2R/E
&

BB ERA -

* RBEARYIFEEREAMELME
%

All the associates are unlisted corporate entity, except for Wei

Chuan which is a company listed outside Hong Kong.

The Group exercises significant influence through representation on

the board of directors of Wei Chuan. In the opinion of directors, Wei

Chuan is an associate of the Group.

*  These associates are not audited by Mazars CPA Limited.
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17. Interests in Associates (Continued)

Summary of financial information of associates is as follows:

2007 2006

FERT FET

us$’000 Us$'000

FERBEE Non-current assets 345,728 349,021
MEEE Current assets 237,986 241,549
FRBEE Non-current liabilities (113,750)  (122,506)
mE A E Current liabilities (248,552)  (225,157)
g Revenue 635,598 611,385
REEZ H Profit for the year 22,588 32919

18. 1 Al #H £ 6 1 18. Lease Premium for Land

THBEOREREULAREEARN 2 HA
ETHRAR o  ZMAKESHEE - ©
REBRVZEANESEEE A
1,659,000% 7T (ZZZ /N4 ¢ 1,482,000
EL) BT ABNRBERE T EKIE -
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Lease premium for land represents cost paid for medium term
leasehold land in the PRC. The cost is amortised over the lease
period. The amount to be amortised within the next twelve months
after the balance sheet date of US$1,659,000 (2006: US$1,482,000)
is included in prepayments and other receivables.
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19. 7] 4 B 4 b 19. Available-for-Sale Financial Assets
2007 2006
FET FET
Us$°000 Us$'000
FEHHHERE Equity investments, unlisted
GRE Costs 11,426 10,303
VEREL SR Impairment losses (7,702) —
3,724 10,303
FEMBFREEBRTIS L ET ISR The unlisted equity investments are not stated at fair value but at
B SUIRKANK R REBRERK - cost less any accumulated impairment losses because they do not
HRESEBEAABEMTEERN & have a quoted market price in an active market. The fair value cannot
BRMAEFOBEREQERTE  UEE be measured reliably as the range of reasonable fair value estimates
EEBETHENAEME - is significant and the probabilities of various estimates cannot be
reasonably assessed.
20.F& A R EAE IR & A EH S 20. Financial Assets at Fair Value Through Profit or
R it B A 4 O Loss
2007 2006
FET FET
Us$°000 US$'000
RIFET Held for trading
EEMEHRKRE Equity investments, unlisted 1,726 5,804
REB EMEFRE Equity investments listed
in Hong Kong — 467
RSN | 5 Equity investments listed
overseas 1,752 732
KEREF  FLM Debt securities, unlisted 11,961 25,602
21,439 32,605
REGHRDEBITEFBANEEE Debt securities are bank's bonds linked product and their fair value is
mc HAAERRRAORTEEZRH based on recent transactions of similar products between banks and
BUERRS - their customers.
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208 21. Inventories

2007 2006
FET FET
Us$’000 Us$000
R & Raw materials 88,119 61,841
E8 M Work in progress 5,622 3,735
ZURK Finished goods 61,476 46,379
155,217 [11,955

22. WL HR 3k 22.Trade Receivables

AEBZHERNBHREINWE - BT
HIHE 2 EEHAR30EI0K - HREER
B (MBEZERERFRERSE) 2Kk
AMFIRIAT

The majority of the Group's sales is cash-on-delivery. The remaining

balances of sales are at credit terms ranging from 30 to 90 days.The

ageing analysis of trade receivables (net of impairment losses for bad

and doubtful debts) as at the balance sheet date is as follows:

2007 2006

FET FET

US$°000 Us$000

0- 90Xk 0 - 90 days 105,115 87,742
90K M £ Over 90 days 9,276 6,497
114,391 94,239

AEB CRUERBRREERE
11,877,000% © (= & & X &
15,802,000 70) 2 BB HR T - B LA
HERBENERZIE  BRIEEAEE
BEBERILBHNZEBURSE - ARE
FEVESAEL  HEFHKREDES
BukER - - EEERAELERILZ
BEANGRAEEE - AEE W KT
BHEMEELRFABEMNERR o
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Included in the Group’s trade receivable balance are debtors with a
carrying amount of US$11,877,000 (2006: US$15,802,000) which
are past due but not impaired. They relate to a number of

independent customers that have a good track record with the

Group at the balance sheet date. Management believes that

impairment allowance is insignificant in respect of these balances as

there has not been a insignificant change in credit quality and the

amounts are considered recoverable. The Group does not hold any

collateral over these balances.
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22. FEWUHR 7K ()
GELES VA 1T X

BRIEE ik 2 BUWHR

22.Trade Receivables (Continued)

Ageing of amounts that are past due but not impaired

2007 2006
FET TET
Us$’000 Us$'000

Balances exceed normal credit period

BHIB0RA Within 30 days 4,374 6,061
FERERIESCIIFS 30-90 days 2,886 5,181
BHFEIBIOR Over 90 days 4,617 4,560
11,877 15,802

23. 44 SR AT 7 K 23.Pledged Bank Deposits

3,030,000% 7T (ZFZ /4 : 2,244,000
) RITERETER - ERREARE
BRAEBSAZIHBRARAIEEZREN
RITBRE2ERR -

Bank deposits of US$3,030,000 (2006: US$2,244,000) have been
pledged as security for general banking facilities and trade finance
facilities granted to the subsidiaries in the PRC.
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4.8 & REFRBE&EH 24.Cash and Cash Equivalents
2007 2006
FET FET
Us$°000 UsS$'000
RITGEHRRAS Bank balances and cash 239,862 161,676
BRRITER Pledged bank deposits 3,030 2,244
242,892 163,920
RBekERHELEBRRETIRAEHE Included in cash and cash equivalents are the following amounts
PAET e BB HIE 2 BAE - denominated in a currency other than the functional currency of the

entities to which they relate:

2007 2006
Fr T
$°000 $000
ETT usD US$89,227 US$18,130
B EUROS EUR2,615 EUR334
BRINERBREIER - PO FE345F 4t o Details of the Group's foreign currency risk discussion are set out in
note 34.
25. B 1 B 3k 25.Trade Payables
ERNBERZRERATITET : The ageing analysis of trade payables as at the balance sheet date is
as follows:
2007 2006
FET FET
Us$°000 Us$000
0-90K 0 - 90 days 318,190 242,801
90K A £ Over 90 days 15,851 13,996

334,041 256,797
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26. 0 BAf & 26. Interest-Bearing Borrowings
2007 2006
FET FET
Us$°000 Us$'000
RITER Bank loans:
—FRQ Within one year 291,481 239,761
F_F In the second year 68,620 28,320
F=FEBREF In the third to fifth years,
(RREREME) inclusive 38,326 —
398,427 268,081
WOBRRBABI N Portion classified as current liabilities (291,481)  (239761)
FEmBID Non-current portion 106,946 28,320

ERFAER (MEHOFME) B56%(=ZF
TRE 1 54%) °

BERE D2 A ERKRAEZ DT

The effective interest rate (which is also the contracted interest
rate) is 5.6% (2006: 5.4%) per annum.

An analysis of the carrying amounts of the Group's total borrowings

REAR by type is as follows:
2007 2006
FET FET
Us$’000 US$'000
TE M = At fixed rates 248,413 169,332
FEA X At floating rates 150,014 98,749
398,427 268,081

RUAFMBEEREENAEEE
BR

M
dl

0]
T

dl

Interest-bearing borrowing that will be settled in a currency other

than the functional currency of the entities amounted to:

usD
EUROS

2007
Fr
’000

2006
Fr
‘000

US$128,807
EUR48,523

US$ 145,621
EUR26,299

ARSVERBR AR D - M 34 o

Details of the Group's foreign currency risk discussion are set out in

note 34.
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27. B LA H1E

RAKEHE

AEESMETEEEZ MATEEN
7B AR RERREE - BUAE
ERESARALSHARERFERZE
EADHEAFRER - ARERX A Ll
BHOBEFKIN  THAERXMNETERR
BREKRZER -

ASENARARERERHERTHER
8RR EBEEZFERNEER
BEHERERAEANTHFERE
e FENHREBIREBLEE
MEAERCEERBRRNERAR
BEBARE([BH]) 22RMER - &
HBEFGERABHN TR LF T
“HA=t-BURAHERENRAEE
17 e

H% H B 5% Notes to the Financial Statements
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For the year ended 31 December 2007

27. Employee Benefit Obligations

Pension schemes

The Group has participated in defined contribution plans organised
by the relevant local government authorities in the PRC for all PRC
employees whereby the Group is required to make monthly
contributions to these plans at certain percentage of the relevant
portion of the payroll of these employees to the pension scheme to
fund the benefits. The Group has no obligation for the payment of
retirement and other post-retirement benefits for the PRC

employees other than the monthly contributions described above.

The Group has defined benefit plans for all Taiwan employees.
Pension obligation is provided based on the length of service and
average monthly salary for the final six months of employment. The
contributions made by the Group during the year were calculated
based on advice from Messrs. Watson Wyatt, Taiwan Branch
("Watson Wyatt"), independent actuaries and consultants. The latest
actuarial valuation was performed by Watson Wyatt as at 3|

December 2007 using the projected unit credit method.

2007 2006
FET FET
USs$°000 Us$000
FRFEERE Present value of unfunded obligations 7,893 6,885
2007 2006
FET FET
Us$’000 Us$'000
RIMNEERBERT Movement in the defined benefit
REBHNEENE obligations recognised
in the balance sheet:
REH] At beginning of year 6,885 5793
AEFRX Net expense for the year 1,008 1,092
REEE R At balance sheet date 7,893 6,885
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27. B LA EE @)

27. Employee Benefit Obligations (Continued)

R & (8) Pension schemes (Continued)
2007 2006
FET FET
Us$’000 Us$'000
RINR UK P Total amount of expense recognised
RERMEENE in the income statement:
B RS A AR Current service cost 842 893
FEK A Interest cost 166 196
FRERKER Net actuarial losses recognised — 3
AEFERX Net expense for the year included
(BEERNTHER) in administrative expenses 1,008 1,092
ARNFEEZRRER - The principal assumptions used
for accounting purposes were:
2007 2006
% %
= Discount rate 2.50 2.25
T8 B % B - 08 Expected rate of salary increases 3.00 3.00
AERBREFZSBENMT Amount for the current and previous year are as follow:
2007 2006
FEx FET
Us$°000 Us$'000
BIRMAEERE Present value of the defined
benefit obligations 7,893 6,885
AERBEZERAE Experience adjustments arising
on plan liabilities 735 473
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BE-_ZZtF+-A=+—RBLEE
For the year ended 31 December 2007

28. Deferred Taxation

2007 2006
FET FET
Us$’000 UsS$'000
N At beginning of year 2,710 (1,437)
FAKERA Income statement charge 2,269 (1,273)
N&EEAR At the balance sheet date 4,979 (2,710)
BEHREE (BE) 28R Recognised deferred tax assets (liabilities)
2007 2006
BE & BE BfE
Assets  Liabilities Assets Liabilities
FET FET FET FET
us$’000 us$’000 Us$'000 Us$'000
MEB R E Accelerated depreciation
allowance — (14,000) — (12,639)
R BT E Decelerated depreciation
allowance 3,365 —_ 2,879 —
BB B8 Impairment losses 1,201 — 1226 —
B Provisions 1,109 — 2,531 —
ity Others 8,995 (5,649) 4421 (1,128)
BEERIEEE (BfE)  Deferred tax assets (liabilities) 14,670 (19,649) 11,057 (13,767)
BREBIBEE (BE)  Offset deferred tax
R assets (liabilities) (9,291) 9,291 (5,678) 5678
EHEEE (BE) Net tax assets (liabilities) 5,379 (10,358) 5379 (8,089)

AEBTABRRBECHEEERNHK
& 845,504,000 T (Z T T RN &F -
82,332,000k 7T) © RIFRA W A -
mEEEEHREEREM  NLERK
EEBRELABZARAFHEER

/Hﬂ o
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The Group has not recognised deferred tax assets in respect of tax
losses of US$45,504,000 (2006: US$82,332,000). The tax losses will
expire if they are not utilised to set off against the income within five
years from the vyear in which they arose under the current tax
legislation.
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29. BT R A 29.Issued Capital
2007 2006
gl §= TZn RiAHA T
No. of shares US$’000 No. of shares US$'000
iy Authorised:
SHR0.005% T Ordinary shares of
2 EER US$0.005 each 7,000,000,000 35,000 7,000,000,000 35,000
BETREE Issued and fully paid:
FH0.006% 7T Ordinary shares of
LR US$0.005 each 5,588,705,360 27,943 5,588,705,360 27943
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