faat RAB DR/ ELETHE  LENB
ERBIAMREZ  BRERABAT
MERABZEMRREN - KRTHEN
BREAMERMS  TXHEEHEERR
BYTFEEENEBERAEAFLE
RHBZEFMRE -

ERERRNR HERRBEZHE

EXZBFEBRAE HEEERZ
BRRERMBR ZEBEEETEEMT
7 AFHENE  BERRBZEER
ARESH -

RTHAHEERTRERBEHRBTRM
EEBRTBRE EFAHBEER
B LHRFG: (WREEBEEATRY
EEEBECENREZHRESER
BETBFE: QBRBERMEEZEH
MG ARRIRERELH TR 2FR
BREAXHZBEEZREME  ARE)
FEREENIEREANEARERE -
EREEEBEENREINZERER
BT - B ERERUETRER
EzBR BEAZREENTRAZ
FRELBRERMER - RAHBERR
REAKNFREELEATE -

ARAZIREBRREZER -HBA
AZETEXRBENM T2 -

ARBZEXBRERNTEFPERZER
B MEEERE - THNRBER -

Estimates and judgements are currently evaluated and are based on
historical experience and other factors including expectations of
future events that are believed to be reasonable under the
circumstances. Apart from information disclosed elsewhere in these
financial statements, the following summarise estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within

next financial year.

Useful lives and impairment of property, plant and equipment

The directors evaluated the residual value and useful lives of
property, plant and equipment on an annual basis, through careful
consideration with regards to expected usage, wear-and-tear and

potential technical obsolescence to usage of the assets.

In determining whether an asset is impaired or the event previously
causing the impairment no longer exists, the directors has to
exercise judgement in the area of asset impairment, particularly in
assessing: (1) whether an event has occurred that may affect the
asset value or such event affecting the asset value has not been in
existence; (2) whether the carrying value of an asset can be
supported by the net present value of future cash flows which are
estimated based upon the continued use of the asset or
derecognition; and (3) the appropriate key assumptions to be
applied in preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate rate.
Changing the assumptions selected by management to determine
the level of impairment, including the discount rates or the growth
rate assumptions in the cash flow projections, could materially affect

the net present value used in the impairment test.

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries are set out in note 42 to the

financial statements.

The Group's turnover represents sale of goods at invoiced value to

customers, net of returns, discounts and Value Added Tax.
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8. Other Net Income
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Included in other net income in last year was a gain on disposal of
partial interests in subsidiaries amounted to US$272,955,000.

Segment Information
The Group is organised along four major business segments:

Instant noodles
Beverages
Bakery

The Company and other businesses

The Group operates mainly in the PRC. Turnover and contribution to
the Group's profit are mainly from the PRC. No geographical analysis
is presented as less than 10% of the Group’s turnover and less than
10% of the consolidated trading results of the Group are attributable
to markets outside the PRC.



9. EBE R ()

hury

Segment Information (Continued)

EX Sk ki Business segment analysis
aEpak
FEE Inter-
Instant #m f st Hft  segment g8
noodles Beverages Bakery Others elimination Group
2005 2005 2005 2005 2005 2005
FEx FET FET FET FET FETL
Us§'000 Us§'000 Us§'000 Us§'000 Us§'000 US§'000
EEZ Turnover
MREF K& Revenue from external customers 98179 702,348 92912 68,553 — 1,845,609
B P 6 Inter-segment revenue 187 130 258 58,833 (59,408) —
AULER Segment turnover 981,983 702478 93,170 127,386 (59,408) 1,845,609
THEE Segment results 80,597 103,531 [818 9616 (6,546) 189,016
FHER Finance costs (8597)
iR e R A& Share of profits of associates — — — 7,508 7,508
BB ATRA Profit before taxation 187927
HE Taxation (17:419)
KEEZRA Profit for the year 170,508
EE Assets
PHEE Segment assets 729,303 588,713 96,950 794,999 (721,277) 1,488,688
EUNGIE- £ Interests in associates — — — 54,863 54,863
AARBE Unallocated assets 5379
BESE Total assets 548,930
8% Liabilities
PHERE Segment liabilities 264456 309404 43,656 148,424 (255.199) 510,741
FOREE Unallocated liabilities 27816
BEAH Total liabilities 538,557
Hih &R Other information
FRERFS Capital expenditure 75,188 99,012 12,498 6,561 193,259
ERNE Depreciation 43698 36,289 8,035 6,379 94401
FRBE Amortisation
THROEE Premium for land lease 651 283 E9)) 126 382
BYEE Intangible assets 2,354 — = = 2,354
nEk  BERRME Impairment loss on
HEEE property, plant and equipment — 1,400 — — 1,400
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EXPHDoN (£)

EES Turnover
IREF s Revenue from external customers
AHE W Inter-segment revenue
AHEXE Segment turnover
PTHEE Segment results
MERB LR HH Gain on disposal of partial

B s interests in subsidiaries
HBER Finance costs
ElRBEARER Share of losses of associates
BRft AR A Profit before taxation
BE Taxation
REE 2T Profit for the year
EE Assets
AHEE Segment assets
M NFER Interests in associates
ROREE Unallocated assets
BEESE Total assets
8 Liabilities
AHak Segment liabilities
KORAR Unallocated liabilities
BESS Total liabilities
HEtrEH Other information
EREARX Capital expenditure
ERFE Depreciation
THBORESLE Amortisation on

nE - BELRE
RERE

BE-_TTAF+_A=+—HLLFE
For the year ended 31 December 2005

premium for land lease
Impairment loss on property,
plant and equipment

Business segment analysis (continued)

HEE
Instant
noodles
2004
T
Us$'000
(7))
(restated)

849,932
23

849,955

30,715

660,123

248,386

69,784
40,730

713

#im
Beverages
2004
TEL
Us$000
(Z3))
(restated)

479,398
740

480,138

18,015

472,531

298,686

53567
31,884

315

Hst
Bakery
2004
TEL
Us$'000
(Z3))
(restated)

83833
252

84,085

(15485)

89,750

46,403

2,484
10,263

10,000

2t
Others
2004
TET
Us$'000
E27)
(restated)

53726
56430

110,156

1,846

(698)

895,530
53,154

126,669

10,090
5368

122

R
Inter-
segment
elimination
2004

T
Us$000
(Z71)
(restated)

(57,445)
(57,445)

(6081)

(775,096)

(320276)

&8
Group
2004
TET
Us$000
(831
(restated)

466,889

| 466,889

39,010

272955
(14878)
(698)

296,389
(8576)

287813
,342,838

53,154
6,197

1,402,189

399,868
116915

516,783

135,925
88,245

[,341

10,000



LR (A THIEEB &

KB

ARAFEA
BFHEEZRIR
Hip &2 MEXH

HihER

BTIMA :

A ET
BRERSEA
REHKETE

RIERME &l

2 B0 B =
BEEFERA
e
By
T AL R E
EVEE
(BREEMELERAN)
HENE  HERRE
REEBR (BREEEM
RZ2BRA)
ReBOREEENR

B 5 W2t % B8
HENE BAERRBIEE

2005

FET
Us$’000
This is stated after charging (crediting):
Finance costs
Interest on bank and
other borrowings wholly
repayable within five years 8,597
Other items
Staff costs:
Salaries and wages 123,041
Pension costs:
defined contribution plans 10,018
defined benefit plans 906
133,965
Auditors’ remuneration 706
Cost of inventories 1,267,453
Depreciation 94,401
Amortisation:
Premium for land lease 1,382
Intangible assets (included in
other operating expenses) 2,354
Impairment loss on property, plant
and equipment (included
in other operating expenses) 1,400
Minimum lease payments in respect of
operating lease charges for premises 1,744
Exchange gains, net (5,337)
Loss on disposal of property,
plant and equipment 1,826
Gain on disposal of partial
interests of an associate (235)

Gain on deemed disposal of

an associate —_

2004
TXT
Us$000
(E5)
(restated)

14,878

101,633

8,098
1,149

110,880
625
1,062,250
88,245

1,341

10,000

7,589
(2342)

4831

(2,529)

(2.419)
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1.5 3 Jo i s e B & 11. Directors’ and Senior Management’s Emoluments
AAREEEHRERZ M€ &% The aggregate amounts of emoluments received or receivable by the
D Company's directors are as follows:

FeR
HitM &
Ezne Salaries A 2005
Directors’ and other Discretionary #zt
fees emoluments bonuses Total
liFi3 TET TET TET TET
Note Us$'000 Us$'000 Us$'000 Us$'000
WOTES: Executive directors:
BRI N Wei Ing-Chou 100 208 243 551
HER Takeshi Ida 80 4 — 84
HER Ryo Yoshizawa 50 12 — 62
RER Wu Chung-Yi 50 12 — 62
BER Wei Ying-Chiao 50 12 — 62
HHEGE BB Junichiro Ida 50 12 — 62
B IEHAT Independent non-executive

5% directors;
(G Hsu Shin-Chun 50 12 — 62
FRE Lee Tiong-Hock 17 8 — 25
H L AAT Tomoyuki Nakayama (a) 26 8 — 34
=R Katsuo Ko (b) 24 4 — 28

497 292 243 1,032
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NEHELREERESWE @ 11. Directors’ and Senior Management’s Emoluments
(Continued)
FER
At
EEHE Salaries i 2004
Directors’ and other Discretionary @t
fees emoluments bonuses Total
TET FEL TET TET
Us$:000 Us$'000 Us$'000 Us$'000
(E51) (E51) (E51) (E51)
(restated) (restated) (restated) (restated)
HITEF - Executive directors:
BN Wei Ing-Chou 100 233 [18 451
HAER Takeshi Ida 80 16 — 96
B 5o Ryo Yoshizawa 50 16 — 66
REE Wu Chung-Yi 50 16 — 66
RER WeiYing-Chiao 50 16 — 66
FH 4 — BB Junichiro Ida 50 16 — 66
BT Independent non-executive
5% directors:
(G Ep= Hsu Shin-Chun 50 16 — 66
KRB Lee Tiong-Hock 17 4 — 2
=R Katsuo Ko 50 16 — 66
497 349 118 964
ft it Notes:
(a) RZTZRFAA-TMBEEEZE ¥ (a) Appointed on 24 June 2005 and resigned on | April 2006.
RZZEXEMA-AEE-
b) RZTTRENA-+MAGT - (b) Resigned on 24 June 2005.
RZZEZRFER-_ZEZMEFE+ A=+ No directors have waived emoluments in respect of the years ended
—HIEFEYREENEERMS - 31 December 2005 and 2004.

4 ;
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EEME 2@ERWT :

B < 48 B

0£128,205% T
(0%1,000,0007% 7T)
128,206% jt £192,308% 7T
(1,000,001 7L =1,500,0007% 7r)
192,309% T £ 256,410 7T
(1,500,001 7L =2,000,0007% 7T)
256,411 7L £320,513% 7T
(2,000,001 7t = 2,500,0007% 7T)

The five individuals whose emoluments were the highest in the

Group for the year include one director (2004: one) whose

emoluments are reflected in the analysis presented above. Details of

the emoluments of the remaining four individuals (2004: four) are as

follows:

Salaries and other emoluments

Discretionary bonuses

2005 2004
FERT TET
Us$’000 US$'000
619 623

460 242
1,079 865

The emoluments were paid to individuals as follows:

Emoluments band

Nil to US$ 128,205
(Nil to HK$1,000,000)
US$128,206 to US$192,308
(HK$ 1,000,001 to HK$1,500,000)
US$192,309 to US$256,410
(HK$ 1,500,001 to HK$2,000,000)
US$256,41 1 to US$320,513
(HK$2,000,001 to HK$2,500,000)

EEAH

Number of individuals
2005 2004

| 4
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EFEBLR
ELRER2
ERER

REEHERER

HERBYMNHAKE 2 MABUWER
WA -

ERFNERIBEFARES ZHFTIE
EHRBRFIZ175% (=T T Y F
17.5%) 2 Bl R R B 2 4 -

REHENHESERANTBMER
AYARIERR T BEINERENBX
FIRR  AEEEFNFERSE  REH
HREBAFENMARIBHEER
B AREMFRZEARRCARFEDL
XHMEHI5%  REEKR=ZFEHXH
TEE-

2005 2004
FET TXT
Us$’000 Us$000

Current tax - PRC income tax
Current year 15,961 8,601

Deferred taxation
Origination and reversal of

temporary differences 1,458 (25)

Total tax charge for the year 17,419 8,576

The Cayman Islands levies no tax on the income of the Group.

The provision for Hong Kong Profits Tax has been provided at the
rate of 17.5% (2004: 17.5%) on the estimated assessable profits
arising from Hong Kong during the year.

Subsidiaries in the PRC which engage in manufacture and sale of
food products are subject to tax laws applicable to foreign
investment enterprises in the PRC and are fully exempt from PRC
enterprise income tax of 15% for two years starting from the first
profit-making vyear followed by a 50% reduction for the next three
years, commencing from the first profitable year after offsetting all

unexpired tax losses carried forward from the previous years.
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AEBEZRE(EMBERRKEMEMS The taxation on the Group's profit before taxation differs from
MEl BB R E) BRANER 2 B HH theoretical amount that would arise using the tax rates prevailing in
BHZERA: the countries in which the subsidiaries operate as follows:
2005 2004
FET TET
US$’000 Us$'000
Bx % 51 )5 7 Profit before tax 187,927 296,389
BREBEMBERTEGFE Income tax at domestic tax rates
BEANEN 2 HE applicable to profits in the
respective countries 28,189 44,458
TR R X Non-deductible expenses 888 6,909
BRERBKA Tax exempt revenue (1,889) (45,530)
AERRIEERE Unrecognised tax losses 2,725 4856
MR BEN KRR EEE Utilisation of previously
unrecognised tax losses (785) (1,667)
B B R Tax holiday (12,021)  (2,687)
PARTF E DAt B Under provision in prior years 364 1,662
2t Others (52) 575
AERRE Tax expense for the year 17,419 8576
MEFHERRER15% (ZTTMEF The weighted average applicable tax rate was 15% (2004: |5%).
15%) ©
BREREEGSENBERERARAIEKE The consolidated profit attributable to equity holders of the
IR 2 % F1190,000% T (ZE T W EF ¢ Company includes a profit of US$190,000 (2004: US$273,161,000)
273,161,000%7T) @ WWIEENER AR dealt with in the financial statements of the Company.

AlZRAANELHERE -
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Company (Continued)

13.Profit Attributable to Equity Holders of the

Reconciliation of the above amount to the Company's profit for the

T year:
2005 2004
FET FET
Us$’000 Us$000
ERARAIREARENRKRE Amount of consolidated profit
J& {6 4% & i M attributable to equity holders
dealt with in the Company’s
financial statements 190 273,161
F-FBFEEEMNZ Dividends from subsidiaries and
EEMB AR RBENAIKRE associates attributable to
DAY SERAY: i S the profits of the previous
financial years, approved and
paid during the year 25,949 38,530
AR ARE g F Company's profit for the year
(F $£33(0)) (note 33(b) 26,139 311,69

2005 Annual Report —SZEHFF R é_} - 83
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(a) AEEEGZKE

REAERREZ KBRS
FRREBR.255 1
(ZZTEF : FREBR.145%0)

EEHBERZERE
B EBR1.07EA
(ZZEZmE : &)

RZEERNF—A-+tMAR=ZZEEAX
FOA-THENEE  EFEED 7
EERFIRETRLTBRI.07EMWR R
HREGREAMR.255 1 -

BRHEERIRERABBRERAEAE
xR TRARARS  BEREEHE
BE-ZTAF+-ASt+—BILFE
ZRAES -

b) EFHERRAFARE ZMKE

ZERERRAFRRE 2
“ETNFEREREATR
LTBBRIVAEW(ZET =5
FREBR.I3EMNL)

(a) Dividend attributable to the year:

2005 2004
FEr TET
Us$’000 UsS$'000

Final dividend proposed after

the balance sheet date of

USI1.25 cents (2004: USI.14 cents)

per ordinary share 69,859 63,712
Special dividend proposed after

the balance sheet date of

US1.07 cents (2004: Nil)

per ordinary share 59,799 —

129,658 63,712

At meetings held on 24 January 2006 and 24 April 2006, the
directors recommended the payment of a special dividend and
final dividend of USI.07 cents and USI.25 cents per ordinary

share respectively.

The proposed special dividend and final dividend are not
reflected as dividend payables in the balance sheet, but will be
reflected as an appropriation of retained earnings for the year
ending 31 December 2006.

(b) Dividend attributable to the previous financial year, approved

and paid during the vyear:

2005 2004
FEx TET
Us$’000 UsS$'000

Final dividend in respect of the
previous financial year, approved
and paid during the year,
of USI.14 cents
(2003: USI.13 cents)
per ordinary share 63,712 63,152



BREFDBREADRAREFEANEMNGR
123,529,000k L (Z T T I F
286,429,000% T) R AFEE BT LB
% 2 hn4E 19 i% £05,588,705,360 (= &
ZTPU4F : 5,588,705,360) ;T & °

ARRLMSISRESRF - b T
REE-FEMF+-A=+-AL%
BANRZ TRRASLMEEREY
EREN-FEEFN2HEE -

r&EH

RHEYE- Reconciliation of
BE-ZENE carrying amount -
t-B=1+-A year ended 31
LFE December 2004

REA] At beginning of year
b T As previously reported

RMABEHENE  Effect of adopting
1782 HE W) HAS 17 (note 21

4] As restated
ME Additions
RNGEE Transfer upon

completion

AERHR Impairment loss
& Disposals
ERfE Depreciation
R&EH At balance sheet date

The calculation of basic earnings per share is based on the profit
attributable to equity holders of the Company of US$123,529,000
(2004: US$286,429,000) and the weighted average of 5588,705,360
(2004: 5,588,705,360) ordinary shares in issue during the year.

Diluted earnings per share for the years ended 31 December 2005
and 2004 have not been shown as the Company’s convertible bonds

outstanding in 2004 are anti-dilutive and were fully repaid in 2005.

Group

EERRE
EEVET Electrical
Machinery  appliances RERB ERIR

£ and and Miscellaneous  Construction ait
Buildings  equipment  equipment  equipment in progress Total
TXT e TXT TXT e TXT
Us$000 Us§'000 Us§000 Us$:000 Us§'000 Us$000
307,564 564,169 7,94 16,659 13416 909,750
(54,055) = = = = (54,055)
253,509 564,169 7,942 16,659 13416 855,695
7,459 38,331 1971 5420 82,122 135,303
8,324 59,634 73 564 (68595) =
— (10,000) — — — (10,000)
(44) (11332) (123) (339) (951) (12,789)
(12,252) (68616) (2,000) (5377) — (88,245)
256996 572,186 7,863 16927 25992 879,964
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AEH

FEEHE-
BE-221F
T2RHET=E
LEE

RET]
nEHZH
RMBRSHENE

Reconciliation of
carrying amount -
year ended 31
December 2005

At beginning of year
As previously reported

Effect of adopting

1752 %8 (F&21)  HKAS 17 (note 21)

&5
"E
RE-BREARHA
(Fr3£35)
EREEE

REER
HE
FRiE
EHAE
REER
RZEELE
-B-H

RE

2 HEN
REBR

86

As restated
Additions
Additions — exchange through
reorganisation (note 35)
Transfer upon
completion
Impairment loss
Disposals
Depreciation

Exchange adjustment
At balance sheet date

At | January 2005

Cost
Accumulated depreciation and

impairment losses

Group
RERRE
Machinery
BT and
Buildings  equipment
TEL TET
U000 Us$:000
309,577 572,186
(52581) —
256396 572,186
11,679 38,236
1913 3,649
3,465 74725
— (1,400)
(120) (6,027)
(15519) (70,122)
6,464 13,726
264,878 624973
340,286 959,661
(83,290) (387475)
256,996 572,186

EERRAE
Electrical
appliances
and
equipment
TEL
U000

7,863

7,863
1,322

45

(236)
(1707)
204

7497

19,125

(11262)

7,863

RERME
Miscellaneous
equipment
TET
Us$000

16927

16927
7472

2204

(2316)
(7053)
31

7583

33758

(16831)

16927

ERIR
Construction
in progress
TET
Us$:000

25992

25992
130,734

(80459)
(747)

828

76,348

25992

25992

AL
=X

Total
SEI
Us$:000

932,545

(52581)

879,964
189,443

5586

(1,400)
(9446)
(94401)
21533

991,279

1,378,822

(498,858)

879964
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16. 93 ~ W28 Kt ) 16. Property, Plant and Equipment (Continued)
r%E Group

EERRE
HERRE Electrical
Machinery  appliances REXE HRIE

£ and and Miscellaneous ~Construction aif
Buildings  equipment  equipment  equipment in progress Total
TET TET TET TET TET TET
Us§'000 Us§000 US$'000 US§000 Us§000 US§000
R-BRIF At 31 December 2005
tZA=t-8
RE Cost 365,720 1,094,841 19,859 39,821 76,348 1,596,589
ZiHTEN Accumulated depreciation and
HEES mpairment losses (100842)  (469868) (12362) (12239) —(605310)
264878 624973 7497 17,583 76,348 991,279
RZZEZAE+-A=+—0 ' ~5E Property, plant and equipment with an aggregate net book value at
RE(ZZZONF - REFEAH the balance sheet date of US$Nil (2004: US$2,052,000) were
2,052,000 70) EHR Y ¥ - B KRR pledged to secure the Group's credit facilities.

B EAAKRERBEZ ARG -
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REEHE-
BE-ZZMHF
+-A=+-BLEE

REA

NE

&

FAME

N

g

5]

EHEHE-
HZz-221%
+-RA=+-HBLEE

REH

NE

FRANE

E N

REER
R-—EER&E—-A—H

R1E
REME

|1 A
o A

+ 1
I
+

R1E
R E

Company

Reconciliation of carrying
amount - year ended
31 December 2004

At beginning of year
Additions
Disposals

Depreciation
At balance sheet date

Reconciliation of carrying
amount - year ended
31 December 2005

At beginning of year
Additions
Depreciation

Exchange adjustment
At balance sheet date

At | January 2005
Cost

Accumulated depreciation

At 31 December 2005

Cost

Accumulated depreciation

BBERRE

Machinery RMIERE
and Miscellaneous
equipment  equipment
FET TET
Us$000 UsS$000
991 27

78 7

(174) —
(142) (6)

753 28

753 28

— |
(124) (5)
(25) ()

604 23

994 47
(241) (19)

753 28

961 47
(357) (24)

604 23

i
Total
TFET
Us$'000

1,018
85

(174)

(148)

781

781

(129)
(26)

627

1,041
(260)

781

1,008
(381)

627
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Trademark
2005
FET
us$’000
FREEH R - Reconciliation of carrying amount -
BE-ZZRF+=-A=t-—H year ended 31 December 2005
LEE
REA] At beginning of year —_
ANE-BEBEMARE (HI35) Additions — exchange through
reorganisation (note 35) 17,657
FRHHE Amortisation (2,354)
REEH At balance sheet date 15,303
R-ZE2RF+-A=t—-AH At 31 December 2005
B Cost 17,657
By §: Accumulated amortisation (2,354)
15,303
B EERREREMaELEERR Intangible assets represent trademarks exchanged through the
RBER - BBV EEMAERLF reorganisation of a joint venture. The estimated useful life of these
F R R EER - intangible assets is seven and a half years and these assets are

therefore amortised over that period.



BE-_TTAF+_A=+—HLLFE
For the year ended 31 December 2005

KAT
Company
2005 2004
FET TET
Us$'000 Us$'000
ELEmRG - RRE Unlisted shares, at cost 449,096 445,448
VERENE Impairment loss (2,000) (2,000)

447,096 443,448

JE W Y BB A R SRR Due from subsidiaries 317,472 438,215
FE B[ B A Al 3K IB Due to subsidiaries (63,951) (63,564)

700,617 818,099

JEM (FERF) Bt B A R FRIA I = R4 The amounts due from (to) subsidiaries are unsecured, interest-free
SR FRBEFEERY - 1£53,800,000 and have no fixed repayment terms, except for amounts due from
E(ZTZT M4 : 86,700,000% 7T) 2 subsidiaries of US$53,800,000 (2004: US$86,700,000) which bear
FEN B A RIFIBHIRF BIEET S o B interest at 3% per annum.The carrying amounts of the amounts due
W (R SIBZ BREEREE QR EEME approximate their fair values.

g

REBR  EFERREEAZELRER Particulars of the Company’s principal subsidiaries at the balance
RXEIBRAEEEEFECEZRN D sheet date, which in the opinion of the directors principally affect the
HNEEMBRREFENEEMFL2 - results for the year or form a substantial portion of the net assets,
o EERRINEEMHB LR 2 are set out in note 42 to the financial statements. To give details of
BEREeREHNBARITE - other subsidiaries would, in the opinion of the directors, result in

particulars of excessive length.
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rEE P YN
Group Company
2005 2004 2005 2004
FET FET FET FET
Us$°000 UsS$'000 us$’000 UsS$'000
ETRG - ERRE Listed shares, at cost —_ — 19,007 15,969
JELEMR - BEE  Unlisted shares, at cost —_ — 26,373 26,373
ELEEFE Share of net assets 64,121 55,638 — —
64,121 55,638 45,380 42,342
BB & 18 Impairment loss — — (2,486) (2,486)
64,121 55,638 42,894 39,856
JiE L Bt & R R SRR Due from associates 32,689 32,367 19,981 15,028
{1 Bt & 1 A) FRIA Due to associates (41,947) (34,851) - —
54,863 53,154 62,875 54,884
REZ R EmkG Market value of listed shares
ZmME at balance sheet date 28,829 34,962 20,830 24,077
FEUR () Bt 8 AR IR R EIE The amounts due from (to) associates are unsecured, interest-free
REREETERY - U (BN) 5B and have no fixed repayment terms. The carrying amounts of the
REEREQALEBEMES - amounts due approximates their fair values.
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For the year ended 31 December 2005

T

REEAFERAEREZEXBAK

AEEEEFECEENONIEHE

DAEWT

=L

Name

Ke2RmIERH
ARRA([%2])

Wei Chuan Foods
Corporation Limited
(“Wei Chuan")*

NGRS
BRAA

Tingzheng (Cayman Islands)
Holding Corp.

B (RE8) &k
BRAR

Tinghao (Cayman Islands)
Holding Corp.*

ARX (M) REARAF

Kagome (Hangzhou)
Foods Co, Ltd

FRIEEREBBRI LTI

AIERARETMZAR -

ERAL/
EXRHH

Place of

incorporation/

operation

A
=)

Taiwan

MEHs/
P

Cayman Islands/
PRC

He#s/
T

Cayman Islands/
PRC

P E

PRC

FAEBER

* BRBEARLERENR e BEGEA

EBMER -
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Particulars of the Group’s principal associates at the balance sheet

date, which in the opinion of the directors principally affect the

results for the year or formed a substantial portion of the net assets,

are as follows:

BTRG/
EMERER

Particulars of class of

issued shares/

registered capital

506,062,900% & &
BRMaBI0T
506,062,900
ordinary shares of
NT$10 each

34,000,000 i i
gRIZT
34,000,000

ordinary shares of
US$I each

31,000,000 i fix
BRIXT
31,000,000

ordinary shares of
US$! each

| 740000% 7T/
6,000,000% 7T
US$ 1,740,000/
US$6,000,000

JE 46 IR 18 Lt B
Proportion of
ownership
interest

B &
Directly Indirectly
14.44% 5.55%
14.44% 5.55%
40.80% =
40.80% =
40.32% =
40.32% —
— 29.00%
— 29.00%

FTEXE
Principal

activity

HERHEE
Rm R RE
Manufacture and
sale of food and

beverages

HERHE
BEMH

Manufacture and
sale of
packaging

materials
HEREERH

Manufacture and

sale of edible oll

B R HE R

Manufacture and

sale of beverages

All the associates are unlisted corporate entity, except for Wei

Chuan, which is a company listed outside Hong Kong.

*

These associates are not audited by Moores Rowland Mazars.



BEARMBERBBRNT

FRBEE
MEBEE
FRBAR
RBEE

Yo &3
REEZEM (BH)

AEBR-_ZTT M LA30,000F £
RAL=AFEXEERERRA (=X
FEE]) 250%K#E - —AFRETE
EFBRERLEERBE-BEIMI=ZXK
Flmg T EERHKm o 8 T50%
BRH-—ZEARAERENFE =-ZERA
(IF=%]) EARN=AFEER_-ZZT
MERBRZEBELTNEKR  IAAE
BRERZEENEDZERRERAE
A o

SATRECEEREBHEARER
FoENUMNBABHRETEML - TR
& AEBRFBE=KFEBE20%ME
BRI ATFEBRREARBE AR
ARAL—RERMEBRAF ([AE—5
F1)100% 0 - A —RELTBET
BENEEREENBARKAEMAI %
Elmas(Aag) REZASAEa2
HEMWES - TERE  HEN 1)
BRERREENEERE (ME35) -

Summary of financial information of associates are as follows:

2005 2004

FET TET

Us$°000 UsS$'000

Non-current assets 319,021 32598l
Current assets 208,777 189,739
Non-current liabilities (75,449)  (166,156)
Current liabilities (234,955)  (153,522)
Revenue 535,768 465,987
Profits (Losses) for the year 21,898 (16,742)

In 2004, the Group participated to the extent of 50% equity interest
in Third Prince (Santazi) Company Limited Hebei (the “Third Prince
Group”) at a consideration of US$30 million. The Third Prince Group
is engaged in the manufacture and sales of instant noodles and
seasoning flavours under the "Yi Wan Xiang” and the “Third Prince”
brands in the PRC. The other 50% equity interest in the Third Prince
Group was held by a third party unconnected with the Group (the
“Third Party”). The Group had not equity accounted for the results
of the Third Prince Group during 2004 in view of the immaterial

amount of post-acquisition results involved.

Under the reorganisation agreement made between the Group and
the Third Party, the assets and businesses of the Third Prince Group
were reorganised. After the reorganisation, the Group holds 20%
equity interest in the Third Prince Group and the remaining 30%
equity interest in the Third Prince Group was exchanged for a 100%
equity interest in Hebei Yi Wan Xiang Foods Co., Ltd (“Hebei Yi Wan
Xiang'"). Hebei Yi Wan Xiang is engaged in the manufacture and sale
of instant noodles and holds all the "Yi Wan Xiang" trademarks
(“Trademarks™), the formulae, know-how and all related intellectual
property rights in respect of the instant noodles that bear the
Trademarks, and the related production facilities (Note 35).
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BRESENE BEE-ATEEESH Pursuant to the reorganisation agreement, the Group waives its right
ERAETRAR  AEEBRRERE to share in the results of the Third Prince Group up until the Third
SAFEERERNMNESRE - AR Prince Group becomes listed. As the Group does not have the
EEREZE-ATEBZHBRES power to participate in the financing and operating policy decisions
RE - AUZMMIE20% =X FEE#ER of the Third Prince Group, the 20% equity interest in the Third
NERIHEESREE - Prince Group is classified as available-for-sale financial asset.
2005 2004
FET FET
Us$°000 Us$'000
€27,
(restated)
R E A) At beginning of year
Mk A 2] As previously reported - —
RMBEGAERNE1TR T E Effect of adopting HKASI7
(Ft 3£ 16) (note 16) 52,581 54,055
Edl As restated 52,581 54,055
WE Additions 3,816 622
& Disposals (629) (755)
FREH Amortisation (1,382) (1,341)
ERER Exchange adjustment 1,388 —

55,774 52,581

TR EETEE O Portion classified as current assets (1,328) (1,232)
FERNEA EB 10 Non-current portion 54,446 51,349
TN EBREUNPEEA T HHE Premium for land lease represents cost paid for medium term
ELMARA - ZRAREEGHEH - 1 leasehold land in the PRC. The cost is amortised over the lease
REBENZERNEEHESER period. The amount to be amortised within the next twelve months
1,328,000 7T (ZZZMMF : 1,232,000 after the balance sheet date of US$1,328,000 (2004: US$1,232,000)
E) Bt ARNRIBRE T EIFHIE - is included in prepayments and other receivables.
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22, 7] 4t B A i S Al 22. Available-for-Sale Financial Assets / Other Non-
IF i By E Current Financial Assets
r&E ARAH
Group Company
2005 2004 2005 2004
FET FET FET FET
USs$°000 Us$000 Us$’000 Us$000
FEETEFRE Equity investments, unlisted 10,047 3,109 2,455 2,505
FEMBFRKREEFRTIS T BT SR The unlisted equity investments are not stated at fair value but at
B BIEAEMG R REBREEK cost less any accumulated impairment losses because they do not
RRESEBEAABEMGAHERK & have a quoted market price in an active market. The fair value cannot
BERANBERAESERETE UEE be measured reliably as the range of reasonable fair value estimates
FEBETHELAREME- is significant and the probabilities of various estimates cannot be

reasonably assessed.

23. % REE IR KR E S 23.Financial Assets at Fair Value through Profit or
BRIEBM B EE W Loss / Current Financial Assets
&
& PN
Group Company
2005 2004 2005 2004
FET FET FET FET
Us$°000 US$:000 Us$°000 USs$:000
RHIEEE Held for trading
FEEMHEHFRE Equity investments, unlisted 2,516 16,411 2,071 5,108
REBEMESHKZE  Equity investments listed
in Hong Kong 117 55 117 55

2,633 16,466 2,188 5163
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BE-_TTAF+_A=+—HLLFE
For the year ended 31 December 2005

JR# K Raw materials
E& @ Work in progress
SURK Finished goods

AEEZHEABOREINKR - #T
HHE ZEEHRA30E0K - BRI
BX(MEZERERBRESRE) 2 KKk
AMHIREIT

0-90K 0 - 90 days
90K A £ Over 90 days

F R4041,000E T (ZZTT WM F -
1,394,000 7T) RAFEHRE FHEF - 1E
ARHEAEERTPEBEAZHBARRA
EHBMEMNRITREZERR -

AEE ZNA

Group Company
2005 2004 2005 2004
FET FET FET TXT
US$°000 Us$'000 US$°000 Us$'000
57,632 64,798 — 87
4,427 4,549 — 4
39,507 27,243 6 26
101,566 96,590 6 7

The majority of the Group's sales is cash-on-delivery. The remaining
balances of sales are at credit terms ranging from 30 to 90 days. The
ageing analysis of trade receivables (net of impairment losses for bad

and doubtful debts) as of the balance sheet date is as follows:

S ZNA

Group Company
2005 2004 2005 2004
FET FET FET TXT
US$°000 Us$'000 US$°000 Us$'000
74,018 60,717 — 4
10,555 10,782 — —
84,573 71,499 — 4

Bank deposits of US$4,041,000 (2004: US$1,394,000) have been
pledged as security for general banking facilities in respect of trade

finance granted to the subsidiaries in the PRC.



2.5 & REFRBEE&EE 27.Cash and Cash Equivalents
AEE
Group
2005 2004
FET FET
USs$°000 Us$000
BITEBRRES Bank balances and cash 152,316 126,152
BRBITER Pledged bank deposits 4,041 1,394
156,357 127,546
TRRINEEREAREBEAAUR Included in cash and cash equivalents are the following amounts
AFREERAE 2 8E ¢ denominated in a currency other than the functional currency of the

entities to which they relate:

KEME
Group
2005 2004
o |
’000 ‘000
ESH United States Dollars US$23,691 US$48,598
ek Taiwan Dollars NT$24,388 NT$58,954
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ENERZERDTITWT : The ageing analysis of trade payables as at the balance sheet date is
as follows:
rEE N
Group Company
2005 2004 2005 2004
FET FET FET FET
us$’000 Us$'000 Us$’000 Us$000
0-90X 0 - 90 days 188,994 173,107 1,787 4318
90K k Over 90 days 17,013 15,291 20 463
206,007 188,398 1,807 4,781
TERAINNENERAADEENEE Included in trade payables are the following amounts denominated in
BhE B a currency other than the functional currency of the entities to

which they relate:

rEE ¥\ WNE|
Group Company
2005 2004 2005 2004
F + F +
’000 ‘000 ’000 ‘000
VI United States Dollars US$18,644 US$40,162 —_ —
ek Taiwan Dollars NTS$171,598  NT$303,809  NT$58,131 NT$ 146,135
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ARDERBEH
BEZRITER
AEH
EEA

A4 i & 25

BREEZHME N

FEENER ER 1

BEEBEZIHAMT :

BITER
—FR
F_F
F=FEERF
(BEERME)

H &
—FR

Bank loans wholly repayable

within five years:
Secured
Unsecured

Convertible bonds

Portion classified as

current liabilities

Non-current portion

AEE
Group

2005
FER
Us$’000

152,528

152,528

(119,648)

32,880

2004
FET
Us$000

1,208
108,979
90,000

200,187

(186,606)

13,581

Company
2005 2004
FER FET
US$°000 Us$'000
21,000 1,000
— 90,000
21,000 91,000
(11,000) (90,000)
10,000 1,000

The maturity profile of the interest-bearing borrowings is as follows:

Bank loans:
Within one year

In the second year

In the third to fifth years,

inclusive

Other loans:

Within one year

rEHE
Group

2005
FERT
Us$’000

119,648
29,560

3,320

152,528

152,528

2004
TET
Us$'000

96,606
13,581

110,187

90,000

200,187

PN

Company
2005 2004
FERT FET
UsS$°000 Us$'000

11,000

10,000 —
— 1,000
21,000 1,000
— 90,000
21,000 91,000

99



BE-_TTAF+_A=+—HLLFE
For the year ended 31 December 2005

REERZERFEIRMOT The effective interest rates at the balance sheet date are as follows:

A&E AN
Group Company
2005 2004 2005 2004
% % % %
RITER Bank loans 4.10% 4.16% 4.02% 4.66%
H fth & 5% Other loans 7.44% 7.23% 7.44% 7.23%

BRERNLERE D A ENKEAEL
AMHRIT

An analysis of the carrying amounts of the total borrowings by type

and currency is as follows:

r& ARQF
Group Company
2005 2004 2005 2004
FET TET FET TET
Us$’000 US$000 Us$’000 Us$'000
AR RMB
L At fixed rates 29,751 62,063 — —
A% JPY
FEA X At floating rates 176 — — —
5 7 FURO
hap iR At fixed rates 7,478 — — —
FE = At floating rates —_ 50 —_ —
7,478 50 — —
E Us$
E & At fixed rates 4,220 90,375 — 90,000
FEFIE At floating rates 110,903 47,699 21,000 1,000
115,123 138,074 21,000 91,000
152,528 200,187 21,000 91,000



] E %

KRR _BEE_F X NAREERTA
#90,000F XL (R=ZZZRAF A E
FB3.5%:

) Ak fE R o BAIR
BRHE  BEFRFFANAMT
AMBBHARZMAFE - EHERERER
SRS ET - BHFEMERERN - AE#R
K EEH2.58758 T (A THE) B _F
Z-FtLtATMBERE-_ZTTAFAA
“t+—HLE(EEZBER)BER LA
ARBZHERD - BERHEEEBER
HiENRER  TAEBEEEERS
HARBARKZERP -

BERRAHBBMELH 2 ALEBEDS
RERETRAE REEEFANEE

) E@’&ﬁfﬁﬁmum%mﬂ*ﬂ‘JZT\

AMBRESFHEFE - T 2RAE R
THEITERK -

ARBAIER_ZZTRFAANAESR
90,000 FETAE & #9,932FETT 2
%@ﬁﬁ°

Convertible bonds

In June 2002, the Company issued at par US$90 million of
convertible bonds, which are due for redemption in June 2005. The
bonds bear interest at 3.5% per annum payable semi-annually in
arrears on 4 June and 4 December each year. The bonds are listed
on the Luxembourg Stock Exchange. The bonds carry a right to
convert into fully paid shares of the Company at a conversion price
of HK$2.5875 per share (subject to adjustment) at any time from
and including 14 July 2002 up to and including 21 May 2005.
Provision for the premium on redemption has been made in the
financial statements and included in other payables so as to provide a
constant periodic rate of charge to the income statement over the

term of the bonds.

The fair value of the liability component and the equity conversion
component were determined at issuance of the bonds. The fair value
of the liability component, included in interest-bearing borrowings,
was calculated using a market interest rate for an equivalent non-
convertible bond. The residual amount, representing the value of the

equity conversion component was determined to be immaterial.

On 4 June 2005, the Company repaid the principal amount of US$90

million with a redemption premium of US$9.932 million.
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