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H% H Bff 5 Notes to the Financial Statements

24. H THRH B @) 24. Employee Benefit Obligations (Continued)
FEERAAT
Group and Company
2004 2003
FET FET
us$’000 US$000
FRFEERE Present value of unfunded obligations 4,887 3,808
2004 2003
FET FET
Us$’000 Us$'000
RINEERBERPRAE Movement in the defined
BHEENES : benefit obligations recognised
in the balance sheets:
REH] At beginning of year 3,808 3,065
REFRX Net expense for the year 1,149 743
55t 8 B9 (5K Contributions paid (70) —
R&EER At balance sheet date 4,887 3,808
=%
Group
2004 2003
FET FET
Us$’000 US$000
REBEHERPHOCHEIAFN LR Total amount of expense
recognised in the consolidated
income statement:
B R R Current service cost 1,009 636
FEK AR Interest cost 138 107
FRERKER Net actuarial losses recognised 2 —
FRAXEBER Net expense included in
AERITHER administrative expenses for the year 1,149 743




BE-_TTNFE+-A=+—HILFE
For the year ended 31 December 2004

ARHNFEZRAZR The principal assumptions used for accounting purposes were:
FEBERAEAH
Group and Company
2004 2003
% %
g RS Discount rate 3.25 3.50
T8 BA 5 B - 1R Expected rate of salary increases 3.00 2.00
EERBEER (BE) 2BR Recognised deferred tax assets (liabilities)
2004 2003
Assets  Liabilities Assets Liabilities
FET FET FET FET
Us$°000 Us$’000 Us$000 US$000
MEB R E Accelerated depreciation
allowance — (9,420) (7,687)
BRI BT E Decelerated depreciation
allowance 3,128 —_ 3416 —
BB E 18 Impairment losses 2,594 — 955 —
] Provisions 1,255 —_ [114 —
MIER Tax losses 1,356 — |,324 —
it Others 4,028 (2,920) 2512 (1,638)
EERBEE (BE)  Deferred tax assets (liabilities) 12,361 (12,340) 9,321 (9,325)
BEMIBEE (BE)  Offset deferred tax
R, assets (liabilities) (6,164) 6,164 (3,491) 3,491
BHEEE(BF) Net tax assets (liabilities) 6,197 (6,176) 5,830 (5,834)
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25 3B RLIE ()

AEBTABRECEHEEERNRL
5518 565,755,000 L (Z T T =F :
36,712,000%7T) » RBRAH BB -
mEBERAREIEREN  KERB
ERERARAFEEBY -

gy

25. Deferred Taxation (Continued)

The Group has not recognised deferred tax assets in respect of tax
losses of US$65,755,000 (2003: US$36,712,000). The tax losses will
expire if they are not utilised to set off against the income in the

next five years under the current tax legislation.

26. B AT A 26.Issued Capital
2004 2003
KR #E FET ROZE TET
No. of shares US$°000 No. of shares Us$'000
ETE ¢ Authorised:

FMR0.005% T Ordinary shares of

2 EER US$0.005 each 7,000,000,000 35,000 7,000,000,000 35,000
EERTRER Issued and fully paid:
FR0.005% T Ordinary shares of

2 ERER US$0.005 each 5,588,705,360 27,943 5,588,705,360 27,943
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(a) A&M (2) Group
R MERE ES
ROf& 1 EfbRR
Capital ~ RAVEE  Exchange —HRiEE  EXEE  Property REEF
redemption Share translation  General Capital revaluation  Retained 3]
reserve  premium reserve reserve reserve reserve profits Total

Tir  TEn TE7 TE7 TE7 TE7 TE7 TE7
US§000  US§000  US§000  US§000  US§000 - US§000 - US§000  US$000

RZZ2=£-5-H At | January 2003 36 332478 468 57,169 308 — 168952 5594l1
ELZER Exchange translation difference  — = 19 = = = 19
BRE-REE Transfer to general reserve ~ — - - 9791 - - 9nn —
ZER=ERT Profit for 2003 = = = = = 35816 35816
BNCER-ERERE 00 didendpid  — - - - - ) (19
RZBZ=%+-A=+-H At3l December 2003 36 332,478 760 66,960 308 — 143,002 543,544
HA Representing:
“ER-ERRARERE 2003 final dividend proposed 63,152
3 Reserves 480392
543,544
R=%EME-A-A At | January 2004 36 332478 760 66,960 308 — 143002 43544
ELZR Exchange translation difference  — - |44 - - - |44
BRAE-RER Transfer to general reserve— — - — 6719 — - (6719) -
ElEBERT Share of reserve movement
LEHE of an associate — - — - — 353 — 353
ZETMERH Profit for 2004 = = = = — 286429 286429

BH-2R=£X4R4 2003 final dividend paid - - - - - - B (®I5)

RZ2ZME+=A=+-H  At3l December 2004 36 332,478 904 73,619 308 3,535 359,560 770,500

A Representing:

“ZTMERRRERS 2004 final dividend proposed 63712

s Reserves 706,788
710,500

AEBERBENBREAEEKE QA The retained profits of the Group include losses of

2 EEEIE1,344000FE L (Z T = US$ 1,344,000 (2003: profits of US$4,078,000) accumulated by

F: 2B H4,078,000% T) ° associates of the Group.
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Note:

Share premium

The application of the share premium account is governed by the

Companies Law of the Cayman Islands.

Exchange translation reserve and capital reserve

The exchange translation reserve and capital reserve have been set up
and are dealt with in accordance with the accounting policies adopted

for foreign currency translation.

Capital redemption reserve

Capital redemption reserve has been set up in accordance with the
provisions of the Companies Law of the Cayman Islands on repurchases

and cancellations of the Company's own shares.

General reserve

In accordance with the relevant PRC regulations, the PRC subsidiaries
are required to appropriate to the general reserve an amount not less
than 10% of the amount of profit after taxation (as reported in the
respective statutory financial statements of the PRC subsidiaries
prepared in accordance with PRC accounting regulations). If the
accumulated total of the general reserve reaches 50% of the registered
capital of the respective PRC subsidiaries, the enterprise will not be

required to make any further appropriation.

Property revaluation reserve

The property revaluation reserve is not distributable to shareholders

until they are realised.
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(b) ARH

(b) Company

R-ZZE=F—H—H Atl January 2003

EREE

—ETR=FEM

BT =F

R-_EZENE—-HA—H

ERES
—FEMERT
EN-2T=%
*HBR 8

zmE
A=+-

B R B RS
B

IR 43 B 12 5%
Capital
redemption
reserve
FET
Us$000
36
Exchange translation
difference —
Profit for 2003 —
2002 final dividend paid —
At 31 December 2003 36
Representing:
2003 final dividend
proposed
Reserves
At | January 2004 36
Exchange translation
difference —
Profit for 2004 —
2003 final dividend paid —
At 31 December 2004 36

Representing:
2004 final dividend
proposed

Reserves

f% 13 45 B
Share

premium

FET
Us$'000

332,478

332,478

332,478

332,478

St
BmEME
Exchange fRE&ER
translation  Retained
reserve profits
FET FET
US$000 Us$000
128 169,636
(325) —
— 52,570
— (51,975)
(197) 170,231
(197) 170,231
(1,557) —
— 311,691
— (63,152)
(1,754) 418,770

#Et
Total

FETT
Us$'000

502,278

(325)
52,570

(51,975)

502,548

63,152
439,396

502,548

502,548

(1,557)
311,691

(63,152)

749,530

63,712
685818

749,530
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27. %M @)

Mzt

IR 0 5 8

BEBERZERRREHEHRE AT
BT °

ERARAERBTEZB/RT - A7
ZHROBEANHDRETRE  HEXRA
RAEEBEDEENEBEREERS
WA ES - Bk - RAARZE
ENE+-A=+-BzAHIEHEE
/749,494,000 T (= EF = F
502,512,000 7T)

27.Reserves (Continued)

Note:

Share premium

The application of the share premium account is governed by the

Companies Law of the Cayman Islands.

Share premium of the Company is distributable to shareholders subject
to the provisions of the Company's Memorandum and Articles of
Association and provided that immediately following the distribution
the Company is able to pay its debts as they fall due in the ordinary
course of business. Accordingly, the Company's distributable reserves as
at 31 December 2004 amounted to US$749,494,000 (2003:
US$502,512,000).
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Hi A REZ Ol ) 520
EFEEMFKEZ R D) &M

H At 35 7 B e 1 3R 2 1B

BIRMEEZEM

REXBHERE

Profit before taxation
Interest expenses
Interest income
Depreciation
Loss on disposal of property,
plant and equipment
Impairment loss of property,
plant and equipment
Gain on disposal of partial
interests in subsidiaries
Share of losses (profits) of associates
Gain on disposal of partial
interests in an associate
Gain on deemed disposal of
an associate
Net advances (to) from associates
Net holding loss on current
financial assets
Decrease (Increase) in inventories
Increase in trade receivables
Decrease in prepayments
and other receivables
Increase in trade payables
(Decrease) Increase in other payables
(Decrease) Increase in advance
payments from customers
Increase in other non-current payables
Increase in employee benefit

obligations

Cash generated from operations

2004
FER
Us$’000

296,389
14,878
(1,908)
89,586

4,891

10,000

(272,955)
698

(2,529)

(2,419)
(13,657)

26
3,101
(9,384)

9,163
20,258
(13,605)

(2,303)
6,195

1,079

137,504

2003
FET
Us$'000

44,305
20757
(1,597)
76,338

483

(4,639)

7,104
201

(15719)

(19,199)

22,830
26,550
20,638

3,853

743

182,648
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29. KA AR 29.Contingent Liabilities
VYN
Company
2004 2003
FET FET
us$’000 Us$'000
ANERRZ Guarantees for credit facilities
FERHEER granted to subsidiaries 53,701 250,000
30, A4 % 30. Commitments
(a) BANEIE (a) Capital commitments
A& P YN
Group Company
2004 2003 2004 2003
FET FET FET FET
us$’000 Us$'000 us$’000 Us$'000
BET4ie k&4  Contracted but not
provided for 61,373 46,014 6,060 35,728
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(b) EEEAALE

D]]

R&EER  AKRERNZARIBUR
EEMOMNBBEIN AT

IH]
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(BRREREMF)
FENRE

AEEROBRERNARENBE DT
fﬁ‘*“?%% R -THF - FH
A RERUARERHENER
AAE - N AR RETR S B E R RINE
EBEETHEEREAMETER) M
HE WABHEARYTERRENE
SR (A B AE -

(b) Commitments under operating leases

At the balance sheet date, the Group had total outstanding

commitments under non-cancellable operating leases, which are

payable as follows:

2004

FET

Us$’000

Within one year 3,551
In the second to fifth years

inclusive 5,164

Over five years 14,398

23,113

2003
FET
US$'000

2,022

5359
25,709

33,090

The above operating leases include a lease from the Group's

associate of certain property for a period of 25 years. The lease

commitments above include only the related commitments for

future basic rentals and do not include commitments for

additional rental payable, if any, by reference to certain

consumer index, as it is not possible to determine in advance

the amount of such additional rental.
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The following is a summary of significant related party transactions,
in addition to those disclosed elsewhere in the financial statements,
which were carried out in the ordinary course of the Group's

business.

2004 2003
FER TRIT
Us$’000 Us$'000

Sales of goods to:
Associates 30,532 31,354

Purchases of goods from:
Companies under common

control by the directors

of the Company 12,627 6,174
A company in which a director

has beneficial interest 14,073 13,061
Associates 126,676 109,158

Processing charges by:
An associate 1,739 8,429

The above transactions were carried out on terms mutually agreed
between the Group and the respective related parties and

principally on cost plus basis.
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TEMBARKRIIMT :

Name

ARERBRREmERAF
Tianjin Tingyi International
Food Co.,, Ltd.

BMESER@RBERDA
Guangzhou Tingyi Food Co., Ltd.

MMNERERBRAT
Hangzhou Tingyi Food Co,, Ltd.

FRENE (M) FER M
BR2 A

Master Kong (Hangzhou)
Convenient Food Co,, Ltd.

EFEmRmERAA
Chongging Tingyi Food Co,, Ltd.#

BHEARmABRAT
(RI78 D& TR R BER
EmBRRAA])

Shenyang Tingyi Food Co., Ltd.
(Formerly “Shenyang Tingyi
International Food Co., Ltd.")

REEZREmBRAA
Wuhan Tingyi Food Co, Ltd.#

AZEmRmERA A
Xian Tingyi Food Co,, Ltd.#

Details of the principal subsidiaries are as follows:

AL amEx,/
ERHE BRITHRA
Place of Registered

incorporation /| capital / issued

operation

E
PRC

share capital

US$66,000,000

FE
PRC

US$31,000,000

i E
PRC

US$39,000,000

i E
PRC

US$6,000,000

B
PRC

US$22,000,000

B
PRC

US$17,000,000

B
PRC

US$17,800,000

B
PRC

US$17,000,000

FE 1

IR 4 Lt B
Proportion of
ownership

interest

100%

100%

100%

100%

100%

100%

100%

100%

FTEEK
Principal activity
HEREEHFM
Manufacture and sale

of instant noodles

HERHEEHFM
Manufacture and sale

of instant noodles

HERHEEHFM
Manufacture and sale

of instant noodles

HERHFEEHFMA
Manufacture and sale

of instant noodles

HERHERFFA
Manufacture and sale

of instant noodles

HERHEEHFM
Manufacture and sale

of instant noodles

HERHFEEH B
Manufacture and sale

of instant noodles

HERHEEHFA
Manufacture and sale

of instant noodles



Name

EEEHRmBRAA
Qingdao Tingyi Food Co,, Ltd.#

REREERRmMmABRAR
Harbin Tingyi Food Co., Ltd.*

BEEZRGBRAA
Fujian Tingyi Food Co., Ltd.#

iElRmRmAR DA

ﬁ\/g}iﬁmﬁiuu
BR A

EHAEERmABRAA
Master Kong (Kunming)
Convenient Food Co,, Ltd. *

REDE OFG) TR Rm
AR DA

AEBRERMER DA
Tianjin Tingyuan Food Co., Ltd.

B DAV aEmEx,/
EES3:E ERITRAE
Place of Registered

incorporation /  capital / issued

operation share capital
H US$5,000,000
PRC
t USS$ 1 1,200,000/
PRC US$6,000,000
H US$4,500,000
PRC
H US$3,000,000
PRC
=y 50,000,000 3 A%
Taiwan FINT$10
50,000,000 ordinary
shares of NT$10 each/
NT$500,000,000
H US$3,000,000
PRC
H US$6,000,000/
PRC US$ 1,208,000
H US$37,000,000/
PRC US$30,940,000

BE_TTENF+_A=t—HLEE
For the year ended 31 December 2004

e 15

IR 7 Lt B
Proportion of
ownership
interest

1009%

100%

1009%

100%

100%

100%

100%

100%

FREHK

Principal activity

RERHEESFR
Manufacture and sale

of instant noodles

HNERHEESFR
Manufacture and sale

of instant noodles

HRERHEESFFR
Manufacture and sale

of instant noodles

HNERHEESFFR
Manufacture and sale

of instant noodles

NERHEESFR
Manufacture and sale

of instant noodles

HNERHEESFFR
Manufacture and sale

of instant noodles

BENHETEE
Manufacturing and

sale of instant noodles

HERHERSER
Manufacture and sale

of bakery products
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Name

BMNEERMBRDA

Guangzhou Tingyuan
Food Co.,, Ltd.

MMNEERREBR AT
Hangzhou Tingyuan Food Co,, Ltd.

MMNLERRmBR R A
Hangzhou Zhenbaozhu
Food & Package Co,, Ltd.

RRERRMBRAT
Tianjin Tingjin Food Co., Ltd.#

BMNERZREMBRDA
Guangzhou Tingjin Food Co,, Ltd.*

BT (BN BB BRAR
Master Kong (Guangzhou)

Beverage Co., Ltd.*

MMTEZRMAEBR A A
Hangzhou Tingjin Food Co,, Ltd.#

AZBERMERLD

REEZRMERAA
Wuhan Tingjin Food Co,, Ltd.#

B )
R
Place of
incorporation /

operation

i E
PRC

FE
PRC

FE
PRC

B
PRC

i E
PRC

B
PRC

B
PRC

T B
PRC

T B
PRC

aEmEx,/
ERITRAE
Registered
capital / issued
share capital

US$22,000,000

US$17,000,000

US$1,400,000

US$22,340,000/
US$19,000,000

US$15,000,000

US$12,000,000/

US$1,800,000

US$27,000,000

US$12,000,000

US$ 16,000,000

Fe 15

IR # Lt
Proportion of
ownership

interest

100%

100%

100%

50.01%

50.01%

50.01%

50.01%

50.01%

50.01%

FTEXK

Principal activity
HEREERED
Manufacture and sale

of bakery products

HEREERE D
Manufacture and sale

of bakery products

HERIHERR
Manufacture and sale

of candies

HERIEEAR M
Manufacture and sale

of beverages

HERIEEAR M
Manufacture and sale

of beverages

FERIEE AR M
Manufacture and sale

of beverages

HERIEEAR M
Manufacture and sale

of beverages

RERHEERD
Manufacture and sale

of beverages

RERHERD
Manufacture and sale

of beverages
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TR aFmER/ PE 15
B B ERITRA % 7 LE 1
Place of Registered Proportion of
incorporation /|  capital / issued ownership FEEK
Name operation share capital interest Principal activity
Chongging Tingjin Food Co., Ltd # & US$10,000,000 5001% HEREEHRD
PRC Manufacture and sale
of beverages
BHIERREmMERAR H US$17,000,000 5001% HERHEER®
Shenyang Tingjin Food Co,, Ld#  PRC Manufacture and sale
of beverages
Qingdao Tingjin Food Co., Ltd# & US$12,000,000 5001% HEREEHRD
PRC Manufacture and sale
of beverages
BEREZEmBRAA B US$12,500,000 5001% HERHEER®
Fujian Tingjin Food Co,, Ltd.# PRC Manufacture and sale
of beverages
BREEERMARAA i US$6,800,000/ 5001% HERHEER®
PRC US$5,540,000 Manufacture and sale
of beverages
HEEERmABRAD R B US$5,000,000 5001% HERHEER®
PRC Manufacture and sale
of beverages
EREZEMBR LA [ US$5,000,000 5001% BERHEER®
Kunming Tingjin Food Co,, Ltd. *  PRC Manufacture and sale
of beverages
K2 (ZH)AmEE X US$2,100,000 100% BEREENERD
W% B R A A PRC Manufacture and sale
of milk products
MMKE2REMERA A i US$ 12,600,000 100%  BERIEE KM
Hangzhou Wei-Quan PRC Manufacture and sale

Food Co, Ltd. of beverages
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Name

RRREEBRMFAEERAF
Tianjin Tingfung Starch
Development Co., Ltd.

BR A
Tingyi (BVI) Intl Co., Ltd.

B (FE)EHERAA
Master Kong (HK) Trading
Company Limited

BEENRAKRRAERAA
Xing Hua Dingfang Dehydrate
Foods Co., Ltd.

REBREHMERAA

Tianjin Tingjia Machinery Co., Ltd.

RERBEARABRRA

Tianjin Tingyu Consulting Co., Ltd.

B )
R
Place of
incorporation /

operation

B
PRC

EBELES/
&

British Virgin

Islands / PRC

N0
HK

T B
PRC

i E
PRC

T B
PRC

aEmEx,/
ERITRAE
Registered
capital / issued
share capital

US$11,000,000

50,000 78 %
FRRUSSI
50,000 ordinary
shares of US$|
each/ US$50,000

HK$ 10,000/
HK$2

US$8,600,000

US$2,100,000

US$200,000

e 15

IR # Lt
Proportion of
ownership
interest

519%

100%

100%

100%

100%

100%

FTEXRH

Principal activity

SUERHENRR
BRERYM KARM
Manufacture and sale
of modified potato
starch and

seasoning flavours

AEBZRBRE
Purchasing and sales

agent for the Group

AEBZEMKE
LB 5

Agent and trading of
products for

the Group

HEREERKAEE
Manufacture and sale
of dehydrated

vegetables

RE REEHE REW
Installation and
maintenance of

plant and machinery

REEE RS
Providing management

services



Name

RRERENFEEBRAT
Tianjin Tingquan Properties

Management Co., Ltd.

AERREHERZFRAA

Tianjin Dingya Property
Development Co,, Ltd.

BMIRHEEEREZERR QA

Guangzhou Dingya Real Estate
Development Co., Ltd.*

KRR B T2
BERARAA

Tianjin Tingxin International
Engineering Consultant
Co., Ltd.

RRE(FE8) ERERAF
Tingtong (Cayman Islands)
Holding Corp.

REBRNDERRAF

RERNDERRAF

REBRNBRRAR

ML,
—ES:E

Place of
incorporation /

operation

G
PRC

i
PRC

i
PRC

i
PRC

He#s/

R

Cayman Islands /
PRC

L ik
A /=

Taiwan

L ik
A /=

Taiwan

AN
==

Taiwan

BE_ZTWNFF+-_A=+—HIEFE
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aMmER/ PE 15
ERITRA % 7 LE 1
Registered Proportion of
capital / issued ownership FEEK
share capital interest Principal activity
US$210,000 100% SREMEEBEREEL
8 AR 75

Provision of property
management and
related consultancy
services

US$2,100,000 100% WIEKRE
Property development
US$1,980,676 100% WIEKE
Property development
US$1,700,000 100% IREETRZERR
7 R 7%

Provision of engineering
related consultancy
and research service

15,000,000 & i% 5001% REREEADQA
FARUSSI 20 BR 7
15,000,000 Logistics services for

ordinary shares of the Group
US$ | each/
US$ 1,660,000
NT$ 10,000,000 100% HWEER
Investment holding
NT$96,000,000 100% HREER
Investment holding
NT$ 10,000,000 100% HwEEK

Investment holding
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32. FE B AT @)
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&

HEh AR BN BEIEAZ B A RGKILRkE
MRz2BNEEE -

H% H Bff 5 Notes to the Financial Statements

32. Principal Subsidiaries (Continued)

#  These subsidiaries are held indirectly by the Company and registered as

wholly owned foreign enterprises.

*  These subsidiaries are held indirectly by the Company and registered as

Sino-foreign equity joint venture companies.

The other subsidiaries in the PRC are established and registered as

wholly-owned foreign enterprises.
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