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For the year ended 3| December 2002

22.Reserves (Continued)
Note:

Share premium

The application of the share premium account is governed by the

Companies Law of the Cayman Islands.

Share premium of the Company is distributable to shareholders subject to
the provisions of the Company's Memorandum and Articles of Association
and provided that immediately following the distribution the Company is
able to pay its debts as they fall due in the ordinary course of business.
Accordingly, the Company’s distributable reserves as at 3|1 December 2002
amounted to US$502,242,000 (2001: US$512,031,000).




For the year ended 31 December 200

WB.EABESRERZM 23. Notes to the Consolidated Cash Flow Statement

«.L

a) REXBFAGHRS

(a) Cash generated from operations

2002 2001
e TET
US$’000 Us§'000
B B0 30 Profit before taxation 98,266 72468
MEER Interest expenses 26,465 23,562
MBRA Interest income (2,283) (2,266)
BERA Dividend income (233) (195)
il Depreciation 67,703 61316
HENE  BERKEZER Loss on disposal of property,
plant and equipment 537 129
RIELE-RMBERR 2 ER Loss on deemed disposal of a subsidiary 505 —
FERBREEFRFER Net holding loss on other
non-current financial assets - 2,758
RBREZEREER Net holding loss on
current financial assets 2,590 7
P& D AR E R 1R o Reversal of impairment loss
of an associate (2,855) —
IE 78 3K Amortisation of positive goodwil - 270
NE KERRBRESR Impairment loss on property,
plant and equipment 3,003 —
BEREBR Impairment loss on goodwill - 2,485
BeRmRERR Impairment loss on an associate - 2,855
MR R 2 AR CRA) BR Share of (profits) losses of associates (2,798) 379
BERRABRT 2D Net advances from associates 7,306 3,208
mBREZHD Decrease in current investments - 605
BEZ (B R (Increase) Decrease in inventories (16,835) 5
RN 2 (2 n) H o (Increase) Decrease in trade
receivables (11,422) 191
TR RE A MR 2 S A Increase in prepayments
and other receivables (50,230) (10,339)
FERRR 2 Increase in trade payables 60,743 16,335
At JE AT FRIE 2 5B Increase in other payables 32,221 4619
REBEMFEZEM Increase in advance payments
from customers 23 2,843
BIRFMEMZEM Increase in employee benefit obligations 1,154 —
REXBHERE Cash generated from operations 213,860 181,235
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b) BRELE—HMBELRF

For the year ended 3| December 2002

23.Notes to the Consolidated Cash Flow Statement
(Continued)

(b) Deemed disposal of a subsidiary

2002
FET
Us$’000
HEEEFE : Net assets disposed of:
ME  HBERR Property, plant and equipment 27,943
rE Inventories 3,982
e L B 3K Trade receivables 5,794
BN HE R Prepayments and
H & I BR 3R I8 other receivables 32,962
RekBAeEEY Cash and cash equivalents 9,604
A 2 L A 8 A5 BR X Trade and other payables (42,088)
REEEEE Long-term interest-bearing borrowings (6,048)
L HBR & Minority interests (15,753)
16,396
RIELE—FHNBRARZER Loss on deemed disposal of a subsidiary 505
15,891
XRAR Satisfied by:
MEBLARREZENDIER Reclassification to interest
i R AR in an associate from interest
in a subsidiary 15,891

AEERELE—HNBARERZ
BE REE(FE8)ERAERRA
([TEIEE]) REREMBETRA
14,800,0003% jt + H #8,000,0003
TETRTRERR L B RERHE
B malBAEERBEERAZE
At BAMBEERERZBEDZ
A+—BETRE-ZZ-_F+=A
ST—BZBEAZWETEN -

Loss on deemed disposal of a subsidiary during the year
represents the loss arising from the reduction of the Group's
shareholding in Tingzheng (Cayman Islands) Holding Corp.
(“Tingzheng") from 51.0% at the preceeding financial year-end
to 40.8% at 31 December 2002, as a result of the increase in
issued share capital of Tingzheng during the vyear by
USD 14,800,000 of which USD8,000,000 were capitalised from
the retained profits and issued to the existing shareholders as at

the date of the issuance.




(b) BIELE—FEHEBLA (&)

BELE—BMBRARMELEZTR
eRBReEEMREFEZONE
T

HEZRERASEEY

For the year ended 31 December 200

23.Notes to the Consolidated Cash Flow Statement
(Continued)

(b) Deemed disposal of a subsidiary (Continued)

Analysis of the net outflow of cash and cash equivalents in

respect of the disposal of a subsidiary.

2002
FER
US$°000

Cash and cash equivalents (9,604)

RERNRIELE-—HMBRAZE
BHAKBAEREZEAEERR
BRREENLTEEATE

o

The results of the deemed disposal of the subsidiary during the
year had no significant impact on the Group's consolidated

turnover and profit after tax for the year
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For the year ended 3| December 2002

24. Employee Benefit Obligations

Pension schemes

The Group has participated in defined contribution plans organised
by the relevant local government authorities in the PRC for all PRC
employees whereby the Group was required to make monthly
contributions to these plans at a range from || per cent to 25 per
cent (2001: Il per cent to 25 per cent) of the employees’ basic
salaries, of which 5 per cent to 8 per cent (2001: 5 per cent to 8 per
cent) are borne by the Group and the remainder borne by the
employees. The Group has no obligation for the payment of
retirement and other post-retirement benefits for the PRC

employees other than the monthly contributions described above.

The Group has defined benefit plans for all Taiwan employees.
Pension obligation is provided based on the length of service and
average monthly salary for the final six months of employment. The
contributions made by the Group during the year were calculated
based on advice from Messrs. Watson Wyatt, Taiwan Branch
(“Watson Wyatt") independent actuaries and consultants. The latest
actuarial valuation was performed by Watson Wyatt as at 31

December 2002 using the projected unit credit method.
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For the year ended 3

24. Employee Benefit Obligations (Continued)

rE b VN
Group Company
2002 2001 2002 2001
FET FET FET FET
us$’000 Us$'000 us$’000 Us$’000
FURBERE Present value of
unfunded obligations 3,065 1911 3,065 —
2002 2001 2002 2001
FE7 FEL FE7 FEL
US$°000 Us$000 US$°000 Us$000
RIRBEBERTAE Movement in the defined benefit
BHEANEE obligations recognised
in the balance sheets:
REA) At beginning of year 1,911 L6l 1,911 —
ERBRERRHAFFAL  Net expense for the year 1,511 300 1,511 —
SR Lok Contributions paid (357) — (357) —
REEH At balance sheet date 3,065 1911 3,065 —
A%
Group
2002 2001
FET FET
us$’000 US$'000
RESRTHERIREH Total amount of expense recognised in
the consolidated income statement:
RRRBERA Current service cost 527 300
2B A Interest cost 91 —
BEHEE Transitional liabilities 893 —
FHXEBRER Net expense included in
AEETRER administrative costs for the year 1,511 300
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25. AR A fE

REBRAZ
EERHEERF

Discount rate
Expected rate of salary increases

Future pension increases

25. Contingent Liabilities

AEH
Group
2002
3.5%
2%
2-10%

Guarantees for credit facilities on

behalf of subsidiaries

For the year ended 3| December 2002

24. Employee Benefit Obligations (Continued)

The principal assumptions used for accounting purposes were:

AAF
Company

2002 2001

3.5% —
2% —
2-10% —

AT
Company

2002
FER
US$°000

2001
FET
US$'000

118,000 68,500




26. k¥

(a) BAHSE

DRI AEREE  Contracted but not

provided for

26. Commitments

(a) Capital commitments

A%E AL
Group Company
2002 2001 2002 2001
FET TET FET TET
Us$’000 Us$000 Us$’000 US$'000
118,694 58,106 42,950 26,676

(b) &EBAAE

REEH » KEBERN 2 A ABUS
EERAONBEINRAT

(b) Commitments under operating leases

At the balance sheet date, the Group had total ou

tstanding

commitments under non-cancellable operating leases, which are

payable as follows:

2002 2001

FET FET

Us$°000 Us$'000

—5FRQ Within one year 1,244 889
RE_FEFRLFER In the second to fifth

(BEREREMF) years inclusive 214 363

1,458 1,252
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27.Related Party Transactions

For the year ended 3| December 2002

The following is a summary of significant related party transactions,

in addition to those disclosed elsewhere in the annual report, which

were carried out in the ordinary course of the Group’s business.

Sale of goods to:

An associate

Purchases of goods from:

Companies which has directors
common to those of
the Company

A company in which a director
has beneficial interest

Associates

The prices of the said transactions

commercial terms.

2002
FER
US$°000

16,459

5,999

12,055
98,887

200
FETT
US$'000

28,830

8,450

12,081
36,792

were based on normal
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TEMBARKRIIMT :

Name

AREEHERRRERAF
Tianjin Tingyi International

Food Co,, Ltd.

EMBEZBEBERMABRA A
Guangzhou Tingyi
International Food Co., Ltd.

MMERBR R mAR A A
Hangzhou Tingyi International
Food Co,, Ltd.

EERnEBRREmARAA
Chongging Tingyi International
Food Co,, Ltd.

BEREERRRAERAA
Shenyang Tingyi International
Food Co,, Ltd.

REBZRMERAA
Wuhan Tingyi Food Co., Ltd.

AZRHERmARAA
Xian Tingyi Food Co,, Ltd.

AR,
ERiR

Place of

28. Principal Subsidiaries

For the year ended 31" December 200

Details of the principal subsidiaries are as follows:

incorporation /

operation

o E
PRC

o
PRC

o
PRC

o
PRC

]
PRC

o
PRC

B
PRC

EmER
CRITRAE
Registered

capital / issued

share capital

US$66,000,000

US$25,000,000

US$12,000,000

US$22,000,000

US$17,000,000

US$17,000,000

US$ 17,000,000

FE &

IR 7 L
Proportion of
ownership

interest

100%

100%

100%

100%

100%

100%

100%

FTEXRH

Principal activity

HERHEERFFEA
Manufacture and sale

of instant noodles

HERHEEFFEE
Manufacture and sale

of instant noodles

HERHEEFFEE
Manufacture and sale

of instant noodles

HERHEEFFEE
Manufacture and sale

of instant noodles

HERHEEFFEE
Manufacture and sale

of instant noodles

HERHEEFFEE
Manufacture and sale

of instant noodles

HERHEERFFEA
Manufacture and sale

of instant noodles



28. LEMH B A @)

Name

EERERMARRAA

Qingdao Tingyi Food Co., Ltd.

RAEERRRER AR
Harbin Tingyi Food Co,, Ltd.

BREZRMERLQA
Fujian Tingyi Food Co,, Ltd.

FERGRmARAR @

MMTRZ K E A R A F
Hangzhou Tingchun
Seasoning Co., Ltd.

AREERBRERER DA
Tianjin Tingyuan International

Food Co., Ltd.

28. Principal Subsidiaries (Continued)

HEmE L
BRI
Place of
incorporation /

operation

F
PRC

e
PRC

FE
PRC

afmEx/
ERITRA
Registered
capital / issued

share capital

US$17,000,000

US$6,000,000

US$ 17,000,000

US$3,000,000

US$5,000,000

US$37,000,000/
US$22,000,000

FE 15

PR R L 1
Proportion of
ownership

interest

100%

100%

100%

100%

100%

100%

For the year ended 3| December 2002

FTEX®

Principal activity

i HEHBEME
REBHRGEAE L
Manufacture, sale of

instant noodles

HERHEFFEME
Manufacture and sale

of instant noodles

2 HELBEE
REABRBEH
Manufacture, sale of

instant noodles

HERHEELFEE
Manufacture and sale

of instant noodles

SE TR @
Manufacture of

seasoning flavours

RERHE RS
B RBte
Manufacture and sale
of rice crackers, egg

rolls and biscuits
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Name

BMNEERRAER AR
Guangzhou Tingyuan
Food Co, Ltd.

MMNEERRER LA
Hangzhou Tingyuan
Food Co,, Ltd.

ARREREMBERLDA
Tianjin Tingjin Food Co,, Ltd.

BMNRRRAARRA

Guangzhou Tingjin Food Co,, Ltd.

MMNTERERERLDA
Hangzhou Tingjin Food Co,, Ltd.

ARERRMERAF

AR,

ERiR

Place of

incorporation /

operation

&
PRC

B
PRC

o
PRC

o
PRC

i
PRC

o
PRC

EMELR/
ERTRA
Registered
capital / issued

share capital

US$22,000,000

US$ 17,000,000

US$19,000,000/
US$15,600,000

US$15,000,000

US$27,000,000

US$12,000,000/
US$9,450,000

28. Principal Subsidiaries (Continued)

FE 15

I 4 Lt A
Proportion of
ownership

interest

100%

100%

100%

100%

100%

1009%

For the year ended 31 December 200

FREHK

Principal activity

RERHE KRS
B RBtR
Manufacture and sale
of rice crackers, egg

rolls and biscuits

SUERHE RS
BB RBR

Manufacture and sale
of rice crackers, egg

rolls and biscuits

HERHER A
Manufacture and sale

of beverages

HERHER A
Manufacture and

sale of beverages

HiERHER A
Manufacture and sale

of beverages

EREER D
Manufacture and sale

of beverages
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Name

REBERRMARAA
Wouhan Tingjin Food Co,, Ltd.

BEERREMBERLA
Chongging Tingjin Food Co,, Ltd.

EERERMmARAA
Qingdao Tingjin Food Co,, Ltd

BRIEEZREMERAA
Fujian Tingjin Food Co,, Ltd

Ke(ZH)AmEE

WG ER AT

MMNKE2RAERAF
Hangzhou Wei-Quan Food
Co. Ltd.

HEmE L
BRI
Place of
incorporation /

operation

o
PRC

R
PRC

&
PRC

el
PRC

T e
PRC

oy
PRC

afmEx/
ERITRA
Registered
capital / issued

share capital

US$16,000,000/

US$12,600,000

US$10,000,000

US$17,000,000

US$12,000,000

US$ 12,500,000

US$2,100,000

US$8,000,000/
US$3,200,000

28. Principal Subsidiaries (Continued)

FE 15

PR R L 1
Proportion of
ownership

interest

100%

100%

100%

100%

100%

100%

100%

For the year ended 3| December 2002

FTEX®

Principal activity

R3E R 3HE
Manufacture and sale

of beverages

2l3E K 3HE
Manufacture and sale

of beverages

HiERHE R @
Manufacture and sale

of beverages

HERHEER M
Manufacture and sale

of beverages

HERHEER M
Manufacture and sale

of beverages

HERBEEDNERD
Manufacture and sale

of milk products

HERHEER®
Manufacture and sale

of beverages
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28. BB A H )

28. Principal Subsidiaries (Continued)

B ) A amEx,/ FE 15
EES L ERTRA R R L 51
Place of Registered Proportion of
incorporation /  capital / issued ownership FEXK
Name operation share capital interest  Principal activity
REREBRHAZERAF & US$1 1,000,000 51% HERHENRBFKE
Tianjin Tingfung Starch PRC D R K
Development Co., Ltd.@ Manufacture and sale
of modified potato
starch and
seasoning flavors
R (RBRELS)BR EBRA#HE/ 50,000% 3 fix 100% AKEKRELE
BRADA i FRIBT Purchasing and sales
Tingyi (BVI) International British Virgin 50,000 ordinary agent for the Group
Co,, Ltd. Islands / PRC shares of US$ |
each/ US$50,000
BTEFHKEMERAA i US$8,600,000 100% B3 o 35 B K ER 3%
Xing Hua Dingfang Dehydrate PRC Manufacture and sale of
Foods Co,, Ltd. dehydrated vegetables
REBEEHRBR AR & US$2,100,000 100% REREEHE REH
Tianjin Tingjia Machinery PRC Installation and
Co, Ltd. maintenance of
plant and machinery
REBRHABRAF i US$200,000 100%  REEERS
Tianjin Tingyu Consulting PRC Providing management

Co, Ltd.

services
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Name

ARRA2NFEERBRQA
Tianjin Tingquan Properties

Management Co. Ltd.

REBRFEHERR QA
Tianjin Dingya Property
Development Co,, Ltd.@

BEMIERE W EREAR AR
Guangzhou Dingya Real Estate
Development Co,, Ltd.*

RERFBER IR
BREER QA

Tianjin Tingxin International
Engineering Consultant

Co,, Ltd.

RRE(RES) ERERLQA
Tingtong (Cayman Islands)
Holding Corp.

28. Principal Subsidiaries (Continued)

AL,
EE S
Place of
incorporation /

operation

H
PRC

i
PRC

i
PRC

H
PRC

FERHS/F
Cayman Islands/

PRC

EMELR/
ERTRA
Registered
capital / issued

share capital

US$210,000

US$2,100,000

US$ 1,980,676

US$500,000

15,000,000 3 i
BRIET
15,000,000

ordinary shares of
US$ I each/

US$900,100

FE 15

R R L 51
Proportion of
ownership

interest

100%

99%

100%

100%

100%

For the year ended 3| December 2002

FTEXR

Principal activity

REMEEERBERZ
B AR5

Provision of property
management and
related consultancy

services

MERE

Property development

MERE

Property development

et TR R RS
Provision of engineering
related consultancy

and research service

REAEEARAZ
i Bk %5
Logistics services for

group companies
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28. EZMT g Al ) 28. Principal Subsidiaries (Continued)

MR HMER/ FE 15

R BRITRA AR L 1

Place of Registered Proportion of

incorporation /  capital / issued ownership FEXH
Name operation share capital interest  Principal activity
RERDERDA! =0 NT$110,000,000 99.99%  WEER

Taiwan Investment holding
RERDERDA! =0 NT$96,000,000 99.99% REER

Taiwan Investment holding
RERNBR LA =0 NT$110,000,000 99.99%  EZEMK

Taiwan Investment holding

* RARAEEREZMBAA - *  These subsidiaries are held indirectly by the Company.

@ LtHRAFRBEzHBARYKIEERAEEZE @ All the above subsidiaries in the PRC are established and registered as
SEIRERE - BREREBRBFREERAA wholly owned foreign investment enterprises, except Tianjin Tingfung Starch
RREEREHERRAF - RHBRARM Development Co, Ltd. and Tianjin Dingya Property Development Co,, Ltd.,
BERRRIA/ARASD BIRE =7 KM ERAIK and BBz B M AR A ) are established by the Company, and third
TZHFIIEELE - parties and its subsidiary respectively, and registered as equity joint venture

companies.

#  ZMBRRILIEHAEN RS EBIER - #  These subsidiaries are not audited by Moores Rowland.





