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For the year ended 31 December 2014

37. REXEERERSE 37. CASH GENERATED FROM OPERATIONS
2014 2013
FXT FET
Us$‘000 Us$’000
B B B A Profit before taxation 693,569 722,990
FEBA Interest expenses 47,151 37,351
MBS A Interest income (54,867) (51,527)
& Fz A Dividend income — (747)
e Depreciation 454,136 444,303
TAFEHFKET/AEML  Unfunded employee benefit obligations paid (1,153) (1,047)
4 0 FE 4955 (B 2 B 5 Amortisation of prepaid lease payments 8,604 7,282
| A E Amortisation of intangible asset 753 753
HEYE - WENEAEZ  Loss (Gain) on disposal of property,
B8 (W as) plant and equipment 3,777 (5,200)
ME - SRk Impairment loss on property,
FEREEE plant and equipment — 49,802
BRI - e Rk Reversal of impairment loss on property,
BEEE plant and equipment — (6,381)
BAMREBESERENAEZE Change in fair value of financial assets
EENEEEANRELZ  atfair value through profit or loss
25 (288) (265)
MESBMTAAREZEE Change in fair value of derivative
financial instruments (6,579) (12,181)
HER AL EESIRNE  Loss (Gain) on disposal of financial assets at
ERREENSMEE fair value through profit or loss
ZEE (k) 213 (437)
HEHEHBESMEREZ  Gain on disposal of available-for-sale
0z financial assets — (14,397)
HeE—EKBATZE%  Loss on disposal of a subsidiary 1,863 —
FE(EEE 4 N E] A% AF]  Share of results of associates
E and joint ventures (7,269) (16,049)
EXRFEH B Effect on exchange rate changes 7,123 8,535
RN A A B R (D Recognition of equity-settled
X2 HIE share-based payment 11,837 11,930
FE 2R Decrease in inventories 73,768 10,416
JiE U BR FR 2 Rk A (18 00) Decrease (Increase) in trade receivables 16,403 (20,904)
TE A 5T B A FE UK (Increase) Decrease in prepayments and
FRIR 2 (32 00) 7 > other receivables (69,556) 23,786
FERTBR R 2 OB )35 N (Decrease) Increase in trade payables (323,686) 179,688
HAfEM B Z G )30 (Decrease) Increase in other payables
and deposits received (93,999) 82,120
BEEENMNFIE 2GR )EIN  (Decrease) Increase in advance
payments from customers (5,425) 23,794
HMIEREBBEL (Decrease) Increase in
CRi2) 38N other non-current liabilities (262) 42
KRB TRAMEE Increase in present value of unfunded
IRE 2 LN employee benefit obligations 4,152 3,592
REEEFABRE Cash generated from operations 760,265 1,477,249
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38. HAMBMATIZEARS 38. SIGNIFICANT RELATED PARTY TRANSACTIONS
GCANRNEEHMIPOBE 2RI R In addition to the transactions and balances disclosed elsewhere
FREADASN AR Th AR [E Ed A 8 B in the financial statements, the Group entered into the following
ATETZERZGHE  HER material related party transactions in the ordinary course of the
STIRAER 2 AR EEFET © Group's business.

2014 2013
Hiat FETT FET
Note Uss‘0oo Us$°000

(a) BAEAL2XF (a) Related party transactions
BT 5 ATHEEE R : Sales of goods to:
KRB ZEZEME  Companies controlled by a substantial

Pl 2 % A A shareholder of the Company (i) 23,745 22,774
L BN Associates 21,868 27,676
BERNT Joint ventures 33,728 43,488

B T5ATEEER : Purchases of goods from:
KRABlZEENE  Agroup of companies jointly controlled

HEHERIES 2 by the Company’s directors and

—# 7] their dependents (i) 391,594 473,340
KRRIZES Companies jointly controlled by

HEZES 2 A A the Company’s directors (i) 85,156 70,324
WG Joint ventures 6,677 14,968

B TRZATKEEKE  Administrative expenses paid on

W=l K47 B behalf and received from:
KRR EEHRF A company jointly controlled

2 —FEAF] by the Company’s directors 14,846 —
B ENT] Joint ventures 12,045 212

@5 QT EAYE - Acquisition of property, plant

HES R AR and equipment and prepaid
T EARE lease payments from:
NAFZER—% A company beneficially owned by
EFEmHAL one of the Company'’s directors
—RAFA (i) (ii) 534,635 —
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HERBALTZEARS(

B G) BIE ETRAE4AT > ZEHE

KIa£ (i) 20145 148 » KN & B 5%

KRAARARZEF —ZEFE
wEA 2 — MR 7)Y EE Wealth
City Investment Limited ([ Wealth
Cityl) 92 PR AN » Wealth City
WHE—BEEARHR EESRER
BEHEARARA(LEESHKA
ZDRRE —RRFBEKZ
AR > LBSRETHAMR
FEEERTRIIBHEISPEZ
T EREREERRZIETH
EERE REERALAERS
e RER NEBEBEHFHER
B8 A R #2,483,016,850 7L (K
#4918 & 7 402,740,000 7T ) &
rh 7 281,847,000 3 7T V£ U B 3%
EYE - BERZERI ALY
mEe REEH BENREZ
173,185,000 T BIEE R &
&~ 2 HAb fEA 5B KR B WOR &
Ao BRARSGZHMEHELERR
Al R2014F4 A28 B A & M
2014F4R17THMBEHRAT
WM P HEE -

HE2014F 128318 1LFE
For the year ended 31 December 2014

38. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

Note (i) These related party transactions also constitute connected
transactions and continuing connected transactions as defined in
Chapter 14A of the Listing Rules.

Note (i) On 14 May 2014, the Group completed its acquisition of the
entire share capital of Wealth City Investment Limited (“Wealth
City"”) from a company beneficially owned by one of the
Company's directors. The sole asset of Wealth City is the entire
equity interest in _E/B& BB RFEMEFR AT Shanghai Jingiu
Minghao Real Estate Co., Ltd. (“Shanghai Jingiu Minghao”),
a company established in the PRC. Shanghai Jingiu Minghao
holds the ownership rights of land use rights and buildings
under construction situated at Wuzhong Road, Honggiao Town,
Minhang District of Shanghai, the PRC, which are held for own
use by the Group upon the acquisition. During the reporting
period, the Group has paid US$281,847,000 out of the total
consideration of RMB2,483,016,850 (equivalent to approximately
Us$402,740,000) for the acquisition of these property, plant
and equipment and prepaid lease payments. At the end of the
reporting period, the consideration payable of US$173,185,000
was included in other payables and deposits received under
current liabilities. Details of this transaction have been set out in
the announcement of the Company dated 2 April 2014 and the
circular of the Company dated 17 April 2014 in relation to the
discloseable and connected transaction.
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38. EEBBATZEARS(E) 38. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

(b) BEREEAEZHE (b) Key management personnel remuneration
AREBRBEBEEEASZHME Remuneration for key management personnel of the Group,
(BIEB SRR 10 IR EE including amounts paid to the Company’s directors and
AAATEEY N ZHELME certain of the highest paid employees as disclosed in note
ETHReSFEEX N ZRIE)MN 10 to the financial statements, is as follows:

T e
2014 2013
FET FEIT
Uss$‘000 Us$’000
B0 Directors’ fees 630 621
HFoREAMPMES Salaries and other emoluments 7,691 5,592
LARRAD 2150 2 5RIE Share-based payments 4,633 5,370
TEAT Discretionary bonuses 1,480 1,065
RINREFT B LK Retirement scheme contribution 13 20
14,447 12,668
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AEEEREANBRERRELE
BREHFAERLE MR IREMR
(o] % e EL At | 25 A0 B & SR 4L ) a5 -

AEEERRBEEELRRERE
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M ETEAERNFREGIERRE
EHRREIREFEEMERRE
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HE2014F 128318 1LFE
For the year ended 31 December 2014

CAPITAL MANAGEMENT

The Group's objectives when managing capital are to safeguard
the Group's ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders.

The Group monitors its capital, which comprises all equity
components, using a gearing ratio which is calculated on the basis
of net debt (interest bearing borrowings net of cash and cash
equivalents) as a ratio of the equity attributable to owners of the
Company. The debt-to-equity ratio at the end of the reporting
period was as follows:

AEHE VNN
Group Company
2014 2013 2014 2013
FETT FET FE7 FET
Us$°000 US$'000 Us$’000 Us$'000
BEEE Interest-bearing borrowings 2,628,754 1,676,279 1,237,464 925,172
o ReERRE Less: Cash and cash equivalents
ZED (1,183,103) |  (1,249,890) (54,298) (13,641)
FAE Net debt 1,445,651 426,389 1,183,166 911,531
ANRIRERFE(GHER Total equity 3,033,557 2,880,292 345,129 325,401
FEEEEARLE  Gearing ratio 47.66% 14.80% 342.82% 280.12%

AEERBEBEMRNHKE - BB
BRMERBEG L PO RERS
BRIRERE - DERRERETH
B ERiESRI REEEAR
B Mo AEEBEERENS L
BAINERNE . BROEAFRX
RIREHE -

The Group actively and regularly reviews and manages its capital
structure through the optimisation of the debt and equity
balance and makes adjustments to capital structure according
to changes in economic conditions for achieving its objectives
through payment of dividends, share repurchase and issue of
new debt. Changing of borrowing rate in the market, future
capital expenditures and investment opportunities are taken into
consideration.
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39.

40.

EREE(E)

ANEBMR2014FH RGN E o 1
2013FFtE  AEBZBEARIK
FEEBRERT - AEERARA]
0% B EEE AR R 2014 F1E 0
TEZEARFREMESMEENUNRE
AEBZEARL -

AEBEFNDRITHERETE TR
TTEIR VB B R -

ERERER
AEEMBANESE T AR INE
R FMERk ERER 8

RN REET AR - RIEEERNE
Ee@ER EFSXRBERTHE
REEHR BEFERJARBER
BzRERERHENT

SNE R B

AEENHBAREZETEE
2 FTEUARBIEXZEE - K
SEAMEHMNIINERRRRINER
BIASN - LNEMEEER SO RN
BARARAX - KB RITHEHR E
B AHEESREERROA

IR ERGREENSREE

ARBEITHHIBAETHEA
RRTTHEM 2 HMNEE 5 48 B K %
Bl AEBZHBRARREREY
EEBFEIZLEMRAEAINE
Rk BESETENERESDE
AKINE R °
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39.

40.

CAPITAL MANAGEMENT (Continued)

During 2014, the Group's strategy, which was unchanged
from 2013, aims at minimising the net debt approximately to
nil balance. The increase in gearing ratio of the Group and the
Company during 2014 was primarily resulted from the increase
of interest-bearing borrowings for financing the Group's capital
expenditure during the year.

Some of the Group's banking facilities are subject to financial
covenants requirements imposed by certain banks.

FINANCIAL RISK MANAGEMENT

The Group's financial instruments expose it to foreign currency
risk, interest rate risk, price risk, credit risk and liquidity risk. The
Board of Directors generally adopts conservative strategies on its
risk management and limits the Group's exposure to these risks to
a minimum. The Board of Directors reviews and agrees policies for
managing each of these risks and they are summarised below:

Foreign currency risk

The majority of the subsidiaries of the Group are operated in the
PRC and most of their transactions are denominated in RMB.
The Group is exposed to foreign currency risk primarily through
payable on capital expenditures, purchases, bank balances,
borrowings, available-for-sale financial assets and financial assets
at fair value through profit or loss that are denominated in
currencies other than the functional currency of the subsidiaries.

The exchange rate of RMB against US$ is subject to the rules
and regulations of foreign exchange control promulgated by the
PRC government. The Group did not have significant exposure to
foreign exchange risk and has not entered into significant hedging
activities to hedge against the exposure to foreign exchange risk
because the main operations of the subsidiaries of the Group are
conducted in their functional currency.
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FINANCIAL RISK MANAGEMENT (Continued)

Foreign currency risk (Continued)

Details of the Group’s available-for-sale financial assets,
financial assets at fair value through profit or loss, cash and cash
equivalents, interest-bearing borrowings and trade payables
denominated in currencies other than RMB as at 31 December
2014 and 2013 are set out in notes 21, 22, 27, 32 and 35 to the
financial statements respectively.

At the end of the reporting period, if the exchange rates of
RMB/US$, RMB/NTD and RMB/EUR had strengthened/weakened
by 3.2%, 3% and 12% respectively (20713: 2.4%, 2% and
9.5% respectively) with all other variables held constant, the
Group's profit for the year and retained profits would have been
US$69,421,000 (2013: US$39,243,000) higher/lower.

The sensitivity analysis has been determined assuming that the
change in foreign exchange rates had occurred at the end of
the reporting period and had been applied to Group's exposure
to currency risk for all financial instruments in existence at that
date, and that all other variables, in particular interest rates,
remain constant. The stated changes in foreign currency represent
management'’s assessment of reasonably possible changes in
foreign exchange rates over the period until the next annual end
of the reporting period.
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BEREZREERBEAE LA -
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REEZBMAMBEMEBEERET
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R F 5 & B A M AR BB s A S 35 00
/3,673,000 TT(2013 4 «
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40.

FINANCIAL RISK MANAGEMENT (Continued)

Interest rate risk

The Group's exposure to the risk of changes in market interest
rates relates primarily to the Group’s bank balances and interest-
bearing borrowings. Bank balances and interest-bearing
borrowings with floating interest rates and fixed interest rates
expose the Group to cash flow interest rate risk and fair value
interest rate risk respectively. The Group has not entered into
significant hedging activities to hedge against the exposure to
cash flow and fair value interest rate risk. For interest-bearing
borrowings, the Group'’s policy is to manage its interest cost using
a mix of fixed and floating rate debts and monitors closely its
interest rate exposure and the level of fixed rate and floating rate
borrowings, in consideration of economic atmosphere and the
strategies of the Group. At the end of the reporting period, the
Group's borrowing at fixed rate of interest was 28% (2013: 32%).

At the end of the reporting period, if interest rates had been 50
(2013. 4) basis point higher/lower and all other variables were
held constant, the Group’s profit for the year and retained profits
would increase/decrease by US$3,673,000 (2013: decrease/
increase by US$36,000).

The sensitivity analysis above has been determined assuming that
the change in interest rates had occurred throughout the year
and had been applied to the exposure to interest rate risk for all
financial instruments in existence during the year. The 50 (2073:
4) basis point increase or decrease represents management’s
assessment of a reasonably possible change in interest rates over
the period until the next annual end of the reporting period. The
analysis is performed on the same basis for 2013.
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FINANCIAL RISK MANAGEMENT (Continued)

Price risk

The Group and the Company are exposed to equity price risks
arising from investments in equity securities classified as financial
assets at fair value through profit or loss. For the Group’s and the
Company'’s equity securities investments that are publicly traded,
the fair value is determined with reference to quoted market
prices. The Group's and the Company’s unlisted investments
are held for long-term strategic purposes. Their performance is
assessed at least annually based on the information available to
the Group, together with an assessment of their relevance to the
Group'’s long-term strategic plans.

The sensitivity analysis has been determined based on the
exposure of the listed equity securities to equity price risk. At the
end of the reporting period, it is estimated that if there would be
an increase/decrease of 10% (20713: 10%) in the relevant stock
market index as applicable, with all other variables held constant,
would have increased/decreased the Group's profit for the year
and retained profits by US$235,000 (2073. US$495,000) due
to change in the fair value of investments held-for-trading. The
Group will monitor the price risk and will consider hedging the
risk exposure should the need arise.

The sensitivity analysis has been determined assuming that the
reasonably possible changes in the stock market index had
occurred at the end of the reporting period and had been applied
to the exposure to equity price risk in existence at that date. It is
also assumed that the fair values of the Group's listed investments
would change in accordance with the historical correlation with
the relevant stock market index. The stated changes represent
management’s assessment of reasonably possible changes in the
relevant stock market index over the period until the next annual
end of the reporting period. The analysis is performed on the
same basis for 2013.
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40. ERERREZE/ 40.
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FINANCIAL RISK MANAGEMENT (Continued)

Credit risk

The Group's credit risk is primarily attributable to cash and cash
equivalent, trade and other receivables. Substantially all of the
Group’s and the Company’s pledged bank deposits and cash
and cash equivalents were deposited in the creditworthy global
financial institutions and state-controlled financial institutions
in the PRC, which management considers they are without
significant credit risk.

The majority of the Group’s sales are conducted on a cash
basis. The Group has implemented policies to ensure that sales
of products are made to direct retailers, who wish to trade on
credit terms, with an appropriate credit history which is subject to
periodic reviews. Individual credit evaluations are performed on
all customers requiring credit over a certain amount. Receivable
balances are monitored on an ongoing basis and the Group's
exposure to bad debts is not significant.

The credit risk of the Group’s other receivables arises from default
of the counterparties, with a maximum exposure equal to the
carrying amounts of these receivables. The credit quality of the
counterparties is assessed by taking into account their financial
position, credit history and other factors. Individual credit limits
are set based on the assessment of the credit quality. Given the
repayment history, the directors are of the opinion that the risk of
default by these counterparties is not significant. At the end of the
reporting period, the Group had no significant concentration of
credit risk, with exposure spread over a number of counterparties.

At the end of the reporting period, the Company had a
concentration of credit risk as 99% (2073. 97%) of the total
amounts due from subsidiaries was due from the five largest
subsidiaries.
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FINANCIAL RISK MANAGEMENT (Continued)

Liquidity risk

The Group’s objectives when managing liquidity risk are to
maintain sufficient reserves of cash and adequate committed
credit facilities. Also, the Group’s policy is to regularly monitor
current and expected liquidity requirements, in particular those
relating to capital expenditure and repayments of debts. At the
end of the reporting period, the Board of Directors expected
that the Group had no significant liquidity risk in the near future.
Details of the preparation of financial statements on a going
concern basis are set out in note 2 to the financial statements.

The maturity profile of the Group’s financial liabilities at the end of
the reporting period based on contractual undiscounted payments
is summarised below:

rEE
Group
1B E 2F B E
15R% EE2FR BESFR
REREF More than More than
Within 1 year 2 years
1yearor but within but less than a5t
on demand 2 years 5 years Total
FET FET FET FETT
Uss$’000 Uss$’000 Us$’000 Us$’000
R2014F At 31 December 2014
12A31H
JE - BR X Trade payables 896,131 — — 896,131
HAb R Other payables and
BlRe deposits received 1,080,924 — — 1,080,924
F"J’J\%Zﬂiﬁ?ﬁﬁ Obligations arising from put options
RORBAMEFTE L on shares of subsidiaries written
ZEE to non-controlling shareholders 2,110 — — 2,110
THESRMITA Derivative financial instruments 314 — — 314
EEEE Interest-bearing borrowings 1,428,928 306,376 994,326 2,729,630
3,408,407 306,376 994,326 4,709,109
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40. SREBEE(E) 40. FINANCIAL RISK MANAGEMENT (Continued)
REESRR(E) Liquidity risk (Continued)
REE
Group
1 E 2F Ak
196 Wsk EBE2FA BESFA
BEREFK  Morethan  More than
Within 1 year 2 years
1yearor  butwithin but less than a5t
on demand 2 years 5 years Total
FET FET FET FET
US$°000 Us$°000 Us$°000 Us$°000
20134 At 31 December 2013
12H31H
FE SRR X Trade payables 1,251,710 — — 1,251,710
HA R R Other payables and
R deposits received 990,441 — — 990,441
mAHAXERFZE  Obligations arising from put
oM HAEFTE A options on shares of subsidiaries
ZEBE written to non-controlling
shareholders 4,673 = = 4,673
PTHESRTE Derivative financial instruments 6,893 — — 6,893
EEEBE Interest-bearing borrowings 1,046,609 106,839 604,098 1,757,546
HMIEREAME  Other non-current liabilities — — 262 262
3,300,326 106,839 604,360 4,011,525
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40. EREREEZE) 40. FINANCIAL RISK MANAGEMENT (Continued)
REELER(Z) Liquidity risk (Continued)
EAT
Company

18 E 2F L E
1FRx EBE2FR EESFER
BREXREBEFH Morethan More than

Within 1 year 2 years
1yearor but within but less than &5t
on demand 2 years 5 years Total

FET FET FET FET
Uss‘000 Us$°000 Us$°000 Uss‘000

MH2014F At 31 December 2014
12831H
J& < Bf$ /& /2 ) A Due to subsidiaries 77,265 — — 77,265
FERTERK Trade payables 520 — — 520
Hoh fE R 5RIE Other payables 11,763 — — 11,763
BEEE Interest-bearing borrowings 390,850 70,209 854,434 1,315,493
480,398 70,209 854,434 1,405,041
A 2013F At 31 December 2013
12 A31H
JiE 1< B /8 /2 B 3K I8 Due to subsidiaries 43,766 — — 43,766
JE S BR K Trade payables 841 — — 841
Hfth fET 508 Other payables 15,515 — — 15,515
BEEE Interest-bearing borrowings 452,510 19,188 523,402 995,100
512,632 19,188 523,402 1,055,222
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40. eREREEZE) 40. FINANCIAL RISK MANAGEMENT (Continued)
REESRR(E) Liquidity risk (Continued)
EXMEeE—GRETFTERAERE The amounts repayable under loan agreements that includes a
B R N ETAERERKKEE clause that gives the lenders the unconditional right to call the
REEZ  HEEESBER LB W loan at any time are classified under the “on demand” bracket.
RHEAKRERERIERN - BF In this regard, interest-bearing borrowings of US$117,991,000
sV ATBHEEASITFEEE (2013: US$Nil) as at the end of the financial period have been so
SKIEFXHRE R - 117,991,000 7T classified even though the directors do not expect that the lenders
(2013 - #)PNEE BB L Fat A = would exercise their rights to demand repayment and thus these
S ZSEBENKRBERBEE borrowings would be repaid according to the following schedule
HERRAT as set out in the loan agreements:
r5H RAF
Group Company
2014 2013 2014 2013
FET TET FET FET
Uss’000 US$°000 US$°000 Us$°000
BEEEE Interest-bearing borrowings
1FR Within 1 year 20,193 — 1,469 —
F2F In the second year 11,535 — 1,469 —
FEIFEEES5E  In the third to fifth years,
(BEERE2F) indusive 90,728 — 90,728 —
122,456 = 93,666 =
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For the year ended 31 December 2014

40. SRIEBEEZE) 40. FINANCIAL RISK MANAGEMENT (Continued)
REESRR(E) Liquidity risk (Continued)
S8 MBER Financial guarantees issued:
BEL 7 & EER Maximum amount guaranteed
AN
Company
1 E 298 E
195K BE2H5R EBESFAR
REREF More than More than
Within 1 year 2 years
1year or but within but less than aF
on demand 2 years 5 years Total
FET FET FET FET
Uss$’000 Uss’000 Uss’000 Uss$’000
2014 F
12A31H At 31 December 2014 170,000 — — 170,000
20134
12HA31H At 31 December 2013 100,000 = = 100,000

REEH  ARRBET —HKB
RAIZIEEERELVRER 2
%1 73300,600,0003% JT(2013 4 :
170,600,000% C ) - EER B A
BAERMAAAREZHSE:-
ARRREEEEaABER%ZS
2EMBRAREAEBACER €8
/170,000,000 JT (20134 -
100,000,000 ) °

ERNUHEEETAY REHEE -
EEZRREFTHESEHRERZIAA
BEIEBEEELTAIT - UK
RAERBINEBERARBZHHR
MERA -

At the end of the reporting period, the Company has issued
financial guarantees of US$300,600,000 (2013: US$170,600,000)
in respect of credit facilities to one subsidiary. The directors
do not consider it probable that a claim will be made against
the Company under the guarantees. The maximum liability
of the Company at the end of the reporting period under the
guarantees issued is the facility drawn down by the subsidiary of
US$170,000,000 (2013: US$100,000,000).

Due to the related party nature of the instruments, the directors
considered it not meaningful and practicable to estimate the fair
values of the financial guarantees and therefore they have not
been recognised in the Company's statement of financial position.
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41.

YA

(a)

4

J

L

=111

I

EfEst
UARBEEFIRNSRMEERE
&

T % 2 7 K2014F 12 A 31
B EBMBEREELDE
13 AR EBEFNEIFTEERN
ARBEEERHEN =EER
B UAAREEGEHATES
R BHRRBEEALBENS
MEEHAR  AABENED
PREHTHENRLTERTES
BAHEBZHANREER -
ERSHFFBOT

- F1REEHEA) : A&
BRI fEAt 2 B P ERTE R BB
Mg EHEREERBER
HECREHE)

- F2H  BREEEFE—R
RIERESN - Al B ok
BERvEERBENE
A

- FE3IR(EELR) : EX
BREZEERAENR
A °

41.

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

FAIR VALUE MEASUREMENTS

(a)

Financial assets and liabilities carried at fair value

The following table presents the assets and liabilities
measured at fair value or required to disclose their fair
value in these financial statements on a recurring basis at
31 December 2014 across the three levels of the fair value
hierarchy defined in HKFRS 13, Fair Value Measurement,
with the fair value measurement categorised in its entirety
based on the lowest level of input that is significant to the
entire measurement. The levels are defined as follows:

- Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical assets or liabilities that the
Group can access at the measurement date;

- Level 2: inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly or indirectly;

- Level 3 (lowest level): unobservable inputs for the asset
or liability.
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41. DREEFEE) 41. FAIR VALUE MEASUREMENTS (Continued)
(@) URAAEHEIBNEREERS (a) Financial assets and liabilities carried at fair value
&(E) (Continued)
NEE Group
2014 2013

&A1 fRI2 RAI3 @ | BRN MRl &R3 st
Level 1  Level2 Level3 Total Level 1 Level 2 Level 3 Total
FET TET TFEn  FEL | FEr TEL TEL FET
USS000 USS'000 USS000 USS000 | USS000 USS000  US$000  US$000

EE Assets

JHEZ Available-for-sale

-REES ~ Investment funds — 2495 50,708 75,664 — — 20275 21275

BASMEEFBER Financial assets at fair value

EEZEREE  though profit or loss

HEBEE

EMZBRAES  Listed equity securities 2,352 - — 2352 | 4952 - — 495
2,352 24,956 50,708 78,016 4952 = 21,275 26,227

8 Liabilities

EMENFER  Other payables and

=l ¢k deposits received

—TESBIA - Derivative financial instruments — — 314 314 — — 6,393 6,893
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41. DREEFEE) 41. FAIR VALUE MEASUREMENTS (Continued)
(@) URAAEBHEIBNEREERSA (a) Financial assets and liabilities carried at fair value
&5(E) (Continued)
AT Company
2014 2013
RE1 BRI AR @ | @A BR2 B3 b
Level 1  Level2  Level3 Total Level 1 Level 2 Level 3 Total
FET TET TFEnm  FEL | FEr TEL TEL FEX
USS000 USS000 USS000 USS000 | USS000 USS000  US$000  US$000
EE Assets
HAEZ Available-for-sale
-REES ~ Investment funds — — 50,708 50,708 = = 21,275 21,275
BRMEIEFBER Financial assets at fair value
EEZEREE  though profit or loss
HEBEE
LA Listed equity securities 2,352 - — 2352 | 4952 - — 495
2,352 - 50,708 53,060 4,952 — 2215 26,227

R2014F R2013FE RN &
FHEEERBEFZR2ZMH
B R AEEBEERG
3EARRI3EH -

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

During the years ended 31 December 2014 and 2013, there
were no transfers between Level 1 and Level 2 fair value

measurements and no transfers into and out of Level 3 fair

value measurements.
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HE2014F 128318 1LFE
For the year ended 31 December 2014

41. FAIR VALUE MEASUREMENTS (Continued)

(a) Financial assets and liabilities carried at fair value
(Continued)

The details of the movements of the recurring fair value
measurements categorised as Level 3 of the fair value
hierarchy for the years ended 31 December 2014 and 2013
are shown as follows:

2014 2013
fTESMIA TEERMIE
REES Derivative REES Derivative
Investment financial Investment financial
Funds instruments Funds instruments
FET FET FET FET
Uss$’000 Uss’000 Us§000 Us$000
READ At beginning of the year 21,275 (6,893) 16,677 (19,074)
BA Purchases 24,000 — 2,992 —
BRIz Ak Total gains or (losses) recognised:
(B18)
-B& ~in profit or loss — 6,579 — 12,181
- Bt 2E e ~ in other comprehensive income 5433 - 1,606 —
R&EER At the end of
the reporting period 50,708 (314) 21,275 (6,893)
REZERBEZEER Change in unrealised gain
BEFABRENE for the year included in
BABRUZE 2BE  profit or loss for assets and
liabilities held at the end of
the reporting period — 6,579 = 12,181
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() BHAAEEIRNEBMEERS
&(E)

ERERN-EBRA=227%
BEAEZEERNNE S
A

() AHOE  REEZD

R ZHIREES AR
BERENETEEAHS
—ERENEEFENS
ZREVTIEZAE - 55
B & EFELRIEHE
®E - EMRAESM
EBES  mERMS L
WA EMISREME °

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

(a)

Financial assets and liabilities carried at fair value
(Continued)

Valuation techniques and significant inputs used in
Level 2 and Level 3 fair value measurement

(i)  Available-for-sale: Investment funds

The fair value of an investment fund in Level 2 is
valued based on the net asset value of each trust
unit quoted by the trust administrator based on
quoted prices of underlying investments i.e. listed
equity and debt securities in an active market without
adjustments.



(a)

UARBEIRNEREERA
&)

ERERN-EBRAN=227%
BEGEZGEERTNERES
A(E)

(i)

AR E - REEZ (F)

FERR=Ep—IBRER
FIREMREESH AR
BERENKREKENEE
HRZREEMEZIRER
SHEFE - ARl = Hif
Z-HEBREESZARE
ERBEESMIRERN QA
HARBE - FERAI=
ZIRERESHBE TR
BEMELTIRE - LR
ENARBEEL2EMS
WMEMIFLTREND L
BESREBAESKER
AeEmARERRITR
BemENTEARBER
MVERTME M ELET A
AINAREREE LI
BRI B EmiGER kX
SREZBRE o ARFHEH
EoREZIFETAAN
NAEBNFEFERE
0% £ 45% (2013 4 :
0% ZF12%) AlLL& 2
RNAMTEH TR ERMNE
BITEME 2 mAER
0.7%&51.2&F (2013 :
172230915 ) WA &
3% B I IR K (2013 4F -
3%) e

(a)

B3R AMIEE Notes to the Financial Statements

HE2014F12A3181LFE
For the year ended 31 December 2014

Financial assets and liabilities carried at fair value
(Continued)

Valuation techniques and significant inputs used in

Level 2 and Level 3 fair value measurement (Continued)

Available-for-sale: Investment funds (Continued)

The fair value of one of the investment funds in Level
3 newly acquired in April 2014 is based on the net
asset value of the investment fund reported to the
investors by the investment manager as of the end
of the reporting period. For the remaining three
investment funds in Level 3, their fair values are based
on the fair values of the companies invested by the
funds. All of the investment funds in Level 3 included
both listed investments and unlisted investments.
The fair values of listed investments are reference to
quoted market price, while the fair values of unlisted
investments which are valued by the respective
investment managers are estimated by valuation
techniques, mainly including using price/ earnings (P/
E) multiple model and discounted cash flows model.
In determining the fair value of unlisted investments,
it includes assumptions that are not supported by
observable market prices or rates. The expected annual
growth rates of unquoted companies invested by the
funds ranging from 0% to 45% (20713: 0% to 12%),
average price/earnings (P/E) multiples of comparable
companies of the corresponding industries ranging
from 0.7 to 51.2 times (2013: 17.2 to 30.9 times) and
discount rates of 3% (20713: 3%) are used.
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M. RABEFEE) 41.
@) HAREEIGNESBEERS @

&)

FERERI=2AAEENE
ZEERMMERBAE)

HEMN - tTELELH
TA

(ii)

ITEEMIAENRAEE
EAtRBEBE LA ER
BEEMLEMGE  REE
HRARBITHRGEZE

FAIR VALUE MEASUREMENTS (Continued)

Financial assets and liabilities carried at fair value
(Continued)

Valuation techniques and significant inputs used in
Level 3 fair value measurement (Continued)

(i) Other payables: Derivative financial instruments

The derivative financial instruments are measured
at fair value estimated by an independent qualified

professional valuer in Hong Kong. Details of the
unobservable inputs used for the valuation of the

SEERSRAE AT ¢ Issued Option at the end of the reporting period are as
follows:
HEER Valuation model S REIRAY
Monte Carlo
Simulation Model
MHMEEEZ A ARE " Fair value of the underlying assets *# US$1,058 million & &37T
T8 - Exercise price * US$2.81 billion to
US$3.72 billionfE37T
e Time to maturity 0.83 years
I T B fe b R US$ Risk free rate 0.55%
EEEEERED Volatility of the underlying asset’s price in HK$

(B7T) 37.96%
g B & Dividend yield 1.39%

# AT K L BT
R

RETRIER 2013 F
1031 H3Z Fi{T1E
T HEB28IEI T EX
=

TR 2013 F
10431 HZ#%#K2014
F10H31 HE 2 fi%
A3 (E3 THEET

W EITHIER2014F
10431 HzZ#%# %2015
F10431H22ZFiz
BE/537(82 FEZET -

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

i After the adjustment of the top-up cash and minority
discount

US$2.81 billion if Issued Option is exercised on or
before 31 October 2013;

US$3.23 billion if Issued Option is exercised after 31
October 2013 but on or before 31 October 2014, or

US$3.72 billion if issued Option is exercised after 31
October 2014 but on or before 31 October 2015.
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) 41.

HE2014F 128318 1LFE
For the year ended 31 December 2014

FAIR VALUE MEASUREMENTS (Continued)

(a)

Financial assets and liabilities carried at fair value
(Continued)

The fair value of the FEBA Call Option, FEBA Put Option, OA
Put Option, OA Call Option and Sell-Down Option as at 31
December 2014 are US$Nil (2073: US$Nil) as in the opinion
of directors the probability of the termination/triggering

events occurring is very remote.
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41. RREEE( 41. FAIR VALUE MEASUREMENTS (Continued)
(@) URAAEBHEIBNEREERSA (a) Financial assets and liabilities carried at fair value
B(E&) (Continued)
FTELRTERGARRE S ST Sensitivity to changes in significant unobservable
inputs
FHRI3AREFEZETEATH The sensitivity to changes in significant unobservable inputs
=i ABRE 2 #ET for Level 3 fair value measurements are as follows:
MEER
FREREE
Hit2EHE
2 MEER
Impact on fair  RAEEAEE
R=Z-mE valueand — BEFIHFE
TZA=t-H TAERBANERY the Group' s Impact on
ZARE MEEHRRE other fair value and
Fair value at (RREMRERETE) comprehensive  the Group's
31 December Sensitivity of fair value to income for profit for
2014 fHERE TTREEA changes in unobservable BT HEE the year the year
Hik F#7  Valuation  Unobservable inputs (assuming other Reasonably FET FET
Description US§'000  techniques  input factors remain unchanged)  possible range Us$ 000 Us§ 000
AftHESHEE
Available-for-sale financial assets
REES 50708 TARER  FEREERX FREREREYS +-10% +-1,051 =
ERREHR  R2HA:
Investment funds P/E multiple  Expected annual The higher the expected annual
growth rates growth rate, the higher the fair
value and vice versa :
AERARZ AHRAR FmRARES +-26% +-3975 =
FmAE HRRBEES  R2A:
Average P/E ratio The higher average P/E ratio
of comparable of comparable companies, the
companies higher the fair value and
vice versa :
fHREER  FHE nREME  ARAEE +-1% 111/4116 =
ot BIE - R -
Discounted Discount rate The higher the discount rate,
cash flow the lower the fair value and
vice versa.
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41. FAIR VALUE MEASUREMENTS (Continued)

(a) Financial assets and liabilities carried at fair value
(Continued)

FTERHEHASRE BT Sensitivity to changes in significant unobservable
(&) inputs (Continuead)
DMEER
FREREE
A2 E K
i DMEER
Impact on fair ~ RAEEAEE
R=2-mF valueand  HANFE
TZA=t-H TAERBANERY the Group's Impact on
ZARE RABENSRE other fair value and
Fair value at (RREMRERETE) comprehensive  the Group's
31 December Sensitivity of fair value to income for profit for
2014 fEH FAEERAE changes in unobservable BT HEE the year the year
it F#7  Valuation  Unobservable inputs (assuming other Reasonably FE7 FET
Description US$'000  techniques  input factors remain unchanged)  possible range Us$ 000 Us$ 000
Efb RN
Other payables
fEERTA 314 RERERE HHAEERKD HAWAEERRB(ET) +-5% - +207/105
—%{THE (%7) HE HArEESS:
R :
Derivative financial Monte Carlo Volatility of the The higher the volatility of the
instruments Simulation underlying asset's  underlying asset' s price in HKS,
-Issued Option Model price in HK$ the higher the fair value and
vice versa;
el BEEENAABELR - +-5% - +192/-138
RifEE ERABEES  R2MHA -
Fair value of the The higher the fair value of the
underlying assets underlying assets, the higher

the fair value and vice versa.
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41. AREE

.I_

41. FAIR VALUE MEASUREMENTS (Continued)

(@) URAAEBHEIBNEREERSA (a) Financial assets and liabilities carried at fair value
&(&) (Continued)
TERTEHEMARRE ST Sensitivity to changes in significant unobservable
(&) inputs (Continued)
DMEER
rEEAEE
At 2E K

WEg  DABER
Impact on fair ~ RAEEAEE

R-B-=f valueand  BFINFE
TZA=t-H TAEZBANERY the Group's Impact on
ZARE MEEBHRRE other fair value and
Fair value at (RREMRERETE) comprehensive  the Group's
31 December Sensitivity of fair value to income for profit for
2013 fEHE FAEEEAE changes in unobservable BT HEE the year the year
Hit F#7  Valuation  Unobservable inputs (assuming other Reasonably FET FE£T
Description US$'000  techniques input factors remain unchanged)  possible range Us$ 000 Us$ 000
At ESREE
Available-for-sale financial assets
REES 275 TERERE  FREEHERE  FEEHERTES. +-10% +68-72 =
ERAERR  R2HA:
Investment funds P/E multiple  Expected annual The higher the expected annual
growth rates growth rate, the higher the fair
value and vice versa ;
EREDFZ MEBRARZ HAmBRYR +-31% +528/-540 -
THmAE ERAEBESR  R2HA:
Average P/E ratio The higher average P/E ratio
of comparable of comparable companies, the
companies higher the fair value and
vice versa :
RRRER  HRX wREEE ARAEE +-1% -42/+44 =
it IR K2R -
Discounted Discount rate The higher the discount rate,
cash flow the lower the fair value and
vice versa.
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4. DREEFEE) 41. FAIR VALUE MEASUREMENTS (Continued)
(@) URAAEHEIBNEREERS (a) Financial assets and liabilities carried at fair value
&) (Continued)
FTELRTEHEHGASREZ ST Sensitivity to changes in significant unobservable
(&) inputs (Continued)
DMEER
FREREE
A2 E K
i DMEER
Impact on fair ~ RAEEAEE
R=2-=% valueand  HANFE
TZA=t-H TAERBANERY the Group's Impact on
ZARE RABENSRE other fair value and
Fair value at (RREMRERETE) comprehensive  the Group's
31 December Sensitivity of fair value to income for profit for
2013 fEH FAEERAE changes in unobservable BT HEE the year the year
it F#7  Valuation  Unobservable inputs (assuming other Reasonably FE7 FET
Description US$'000  techniques  input factors remain unchanged)  possible range Us$ 000 Us$ 000
Efb RN
Other payables
ITESRMIA 6893 FREFERE RHLEERRED HEEEERRI(EL) +-5% = +2,244/
—E{7HE (&) 85 EAREELR -2,201
RZIA :
Derivative financial Monte Carlo Volatility of the The higher the volatility of the
instruments Simulation underlying asset’s  underlying asset' s price in HKS,
-Issued Option Model price in HK$ the higher the fair value and
vice versa;
HEEEMN BHEENAABESS - +-5% = +2,022/
NAEE ERAEESR RZFA - -1,864
Fair value of the The higher the fair value of the
underlying assets underlying assets, the higher

the fair value and vice versa.
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(a)

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

UARBEIRNEREERA
&)

RBIBAAEETENGERE

A ESTRAAIRSH TS A
ERRIBEF SRBIERRIZA
MEENABZAREE &
AR ATRERE - NEE [
BRAESRKENERXEEAR
BREET2HE - BRITE
EMIA AEEZREBELS
BRREXRMLEMETTRE -

7R 5% [ E B 755 P B2 1 — [ [ B
EERMREEASHRELE
HEFTEEEA KB EERIA
MRS R/BNETHMEE-
ZEFEERNREEEER
FoMEERE REESHER
BRENEREEARBU
EMHRFEERENEREE
FELDBIT—Rw - BBE
CEBEYBFRERREES
MRERERETEEEARSE
MAEME YA R A EN
HERTME AGERR - &
EFFEIENTAEREA
HEFEAERSESH MG
BREPHPHRKERSHREL
B EREREARBYGER

AYam °

(a)

Financial assets and liabilities carried at fair value
(Continued)

Valuation processes used in Level 3 fair value
measurement

In estimating the fair value of an asset or a liability within
Level 3 of the fair value hierarchy, the Group uses market
observable-data to the extent it is available. Where Level 1
inputs are not available, the Group obtains the valuations
provided by the respective investment managers or trust
administrator for the investment funds. For the derivative
financial instrument, the Group engages independent
qualified professional valuer to perform the valuation.

The Group's finance department includes a team that
reviews the valuations performed by the investment
managers or trust administrator of the investment funds
and the independent valuer for financial reporting purposes.
The team reports directly to the senior management.
Discussions of valuation processes and results are held
between the management, investment managers or trust
administrator of the investment funds and independent
valuer at least once every year. At each financial year end,
the finance department works closely with the investment
managers or trust administrator of the investment funds and
independent valuer to establish the appropriate valuation
techniques and inputs to the valuation models, verifies
all major unobservable inputs in the valuations, assesses
valuations movements when compared to the prior year
valuation report and holds discussions with the investment
managers or trust administrator of the investment funds and
independent valuer.
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For the year ended 31 December 2014

FAIR VALUE MEASUREMENTS (Continued)

(b) Fair values of financial assets and liabilities carried at
other than fair value

In the opinion of the directors, except for the Notes as
described in the note 32 to the financial statements, no
other financial assets and liabilities of the Group’s and the
Company are carried at amount materially different from
their fair values as at 31 December 2014 and 2013.

COMMITMENTS

In addition to the commitments disclosure elsewhere in the
financial statements, the Group has the commitments as follow:

(a) Capital expenditure commitments

Group
2014 2013
EETAB R B Contracted but not provided for: US$'000 Us$'000
EEMRRR Expenditures on properties, plant and
REFX equipment 280,056 235,442
REES® Investment funds 28,026 27,464
308,082 262,906

(b) EBHEORE

R&EER - RETAIREZZ
EYRERY  AEBRREK
ERENFREEIIRMAT

(b) Commitments under operating leases

At the end of the reporting period, the Group had total
future minimum lease payments under non-cancellable
operating leases for premises, which are payable as follows:

Group

2014 2013

Us$000 US$°000

16 A Within one year 47,235 43,723
MRE2FEHES5FEMm In the second to fifth years inclusive

(BREERE2F) 75,865 82,719

5 F A& After five years 42,214 50,172

165,314 176,614
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44,
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ERAREMEHER 2 B85 HE
MEBBRFEES - BFTRHZ5
FREMRRELBEENEE - 5
LETH B #) F 51| 4 K 5 B A B A RO
NEERETE -

FEAE

REEHA AEERBESHHE
BHEEHEMNETIREBRER
stEI([Z=TE))  EZTERAK
BMEESTRTXZENET ¥
ERTRAIAREER R AR
B =P EIER

& & H R - 73,017,000 T K9
BRRIEHEEERAER - 1A
EEFMERBIREXZ:TE A&
i 5F2015E 20164 [ 78 i 7]
EERESHNRIEFBENRENR
70,000,000 37T °

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.

43.

44,

COMPARATIVE FIGURES

Conforming to current year's presentation, the comparative
information of proceeds from bank borrowings, repayments
of bank borrowings and net movement of other short-term
borrowings as shown in the consolidated statement of cash
flows has been restated. The revised presentation reflects more
appropriately the nature of these items. These restatements have
no effect on the reported financial position and results of the
Group.

CONTINGENT LIABILITIES

During the reporting period, the Group announced a voluntary
retirement plan (the “Plan”) for its employees as a result of an
integration programme of its Pepsi beverage business. The Group
has made an offer of the Plan to the affected employees who
can decide to accept the offer of benefits in exchange for the
termination of their employments.

The termination benefits of US$73,017,000 have been recognised
as expenses during the reporting period. The estimated possible
obligation of termination benefits is about US$70,000,000 which
is expected to be settled between 2015 and 2016 if all the offers
are accepted by qualified employees.
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For the year ended 31 December 2014

45. PRINCIPAL SUBSIDIARIES

The following included the principal subsidiaries directly or

indirectly held by the Company and, in the opinion of directors,

are significant to the turnover for the year or form a substantial

portion of total assets of the Group. The directors consider that

giving details of other subsidiaries would result in particulars of

fRITE o excess length.
HEMRL/
e
Place of AMER BRIRA FEf R AE L
8 incorporation/ Registered capital/issued Proportion of TBEH
Name operation share capital ownership interest Principal activity
B B
Directly Indirectly
FEN & ERmEV)ERAH RERZES Uss2 100% —  RE#KR
Master Kong Instant Foods (BVI) Co., Ltd. BVI Investment holding
KEBEZRmARAH F US$72,000,000 = 100% BEREEHFER
Tianjin Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BMNEERAERAT e US$31,000,000 — 100% BERHEEHRE
Guangzhou Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
* INRERAERAA] e US$131,500,000 — 100% BUERHEEHRE
* Hangzhou Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
EFRHRRAMBRAT e US$22,000,000 — 100% BUEREEHEE
Chongging Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
EHRRRMRBRAF hE US$17,000,000 — 100% BUEREEHFEME
Shenyang Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
REEREmARAA hE US$17,800,000 — 100% BUEREEHFEE
Wuhan Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BXERRmERAT H UsS$44,300,000 = 100% BEREEHFER
Xian Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
EBRHERMARAF i US$5,000,000 — 100% SERHESRE
Qingdao Tingyi Food Co., Ltd. PRC Manufacture and sale

of instant noodles
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For the year ended 31 December 2014

45, FEHBAT(E)

45. PRINCIPAL SUBSIDIARIES (Continued)

TR
EELE
Place of AMER BRIRAE P45 R R L A
a8 incorporation/ Registered capital/issued Proportion of TEEEK
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
RRERRRMERAH i US$11,200,000 = 100% BERHEHFEA
Harbin Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BREGRMERAR h US$4,500,000 — 100% BUEREEHFE
Fujian Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
* MEERRMERAR HE US$3,000,000 = 100% HERBEEFFE
* Xinjiang Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
* MREGERMERAT e US$14,000,000 — 100% BERHEEHRE
* Nanling Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
* REEOEG) HERRERAT e US$6,000,000 — 100% BUEREEHRE
* Master Kong (Shenyang) Convenient PRC Manufacture and sale
Food Co., Ltd. of instant noodles
* BABERRRERAF e US$17,000,000 — 100% SHEREEHEE
* Chengdu Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
* REE(ZE)AERRERAF hE US$5,000,000 — 100% BUEREEHFEE
* Master Kong (Chongging) Convenient PRC Manufacture and sale
Food Co., Ltd. of instant noodles
* BGRRSRMERAR hEl US$5,000,000 — 100% BERHEHFE
* Xianyang Fumanduo Food Co., Ltd. PRC Manufacture and sale
of instant noodles
* BMERRRERAR HE US$50,000,000 = 100% HEREEFFE
* Zhengzhou Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
P& BHRE (FE)BRAR e US$102,000,000 100% —  REERK
Master Kong Instant Noodle Investment PRC Investment holding

(China) Co., Ltd.

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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For the year ended 31 December 2014

45. FEMBAT(E) 45. PRINCIPAL SUBSIDIARIES (Continued)
HEMARL
EEE
Place of AMER BRIRE P45 R R L A
a8 incorporation/ Registered capital/issued Proportion of TEER
Name operation share capital ownership interest Principal activity
EE Gk
Directly Indirectly
FRAD AR BV) BR AT RKBRLRS Us$1 100% — RARK
Master Kong Bakery (BVI) Co., Ltd. BVI Investment holding
EMBHERARE (TE)BRAH hE US$90,900,000 — 100% HELER
Master Kong Instant Foods Investment PRC Investment holding
(China) Co., Ltd.
XEBERMBRAR hE US$37,000,000 — 100% HERHELRRD
Tianjin Tingyuan Food Co., Ltd. PRC Manufacture and sale
of instant food
MMEERAERAR e US$18,400,000 — 100% BERHEHFRRR
Hangzhou Ting Yuan Food Co., Ltd. PRC Manufacture and sale
of instant food
REVE R (BV) BRAF RBRLHS US$55,263 90.50% — REER
Master Kong Beverages (BVI) Co., Ltd. BVI Investment holding
ROERRERERAT REHE US$10,528 = 4751% RERK
Tingyi-Asahi Beverages Holding Co., Ltd. Cayman Islands Investment holding
* RERERBERAA e US$60,840,000 — 4751% BEERHERR
* Tianjin Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
EMERRRBRAR h US$20,000,000 — 4751% BERHESRD
Guangzhou Tingjin Food Co., Ltd PRC Manufacture and sale
of beverages
* INEZRBERAR 2l US$38,100,000 — 4751% SEERHEHR
* Hangzhou Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
* REE (M) RBERAT HE US$28,350,000 — 4751% BEERHEH®
* Master Kong (Hangzhou) Beverage Co., Ltd*  PRC Manufacture and sale
of beverages
* REEERMERAR e US$51,000,000 — 4751% BERHESRR
* Wuhan Tingjin Food Co., Ltd. PRC Manufacture and sale

of beverages
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For the year ended 31 December 2014

45, FEMEAR(E)

45. PRINCIPAL SUBSIDIARIES (Continued)

TR
EELE
Place of AMER BRIRAE P45 R R L A
a8 incorporation/ Registered capital/issued Proportion of TEEEK
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
EERRRmARAR hE US$24,000,000 — 4751% SBERHERR
Chongging ngJm Food Co., Ltd. * PRC Manufacture and sale
of beverages
* EEEERMARAR il US$15,000,000 — 4751% SHERHESR
* Qingdao Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
BREZRRERAA FE US$13,700,000 = 4751% BUERHERM
Fujian Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
* RREEERBEB AR HE US$33,000,000 — 4751% BEERHEHR
* Harbin Tingjin Food Co., Ltd. * PRC Manufacture and sale
of beverages
* RRARRRAERAT HE US$12,000,000 — 4751% BERHESR
* Kunming Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
* BHRRRABRAH il US$24,000,000 — 4751% RERHEERR
* Zhengzhou ngjln Food Co., Ltd. PRC Manufacture and sale
of beverages
* BNRRREERAA HE US$16,000,000 — 4751% BUERHERR
* Lanzhou Tingjin Food Co., Ltd. # PRC Manufacture and sale
of beverages
* REEOER) RRERRE HE US$41,000,000 — 4751% BUERHERM
* Master Kong (Shenyang) Beverage Co. Ltd. PRC Manufacture and sale
of beverages
* REE(AR)AmERAT il US$48,500,000 — 4751% SEERHEHR
* Master Kong (Xi'an) Beverage Co., Ltd. PRC Manufacture and sale
of beverages
* REE(RR)RRERA HE US$31,800,000 — 4751% BEERHEHR
* Master Kong (Tianjin) Beverage Co., Ltd. PRC Manufacture and sale

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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For the year ended 31 December 2014

45. TEMBAT(E) 45. PRINCIPAL SUBSIDIARIES (Continued)
HEMARL
EEE
Place of AMER BRIRE P45 R R L A
a8 incorporation/ Registered capital/issued Proportion of TEER
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
* BHRRRABRAA i US$36,500,000 = 4751% BEREERSD
* Yangzhou Tlngjln Food Co., Ltd. PRC Manufacture and sale
of beverages
* BMERSRERAR hE US$59,300,000 — 4751% BUERHESRD
* Guangzhou Tingjin Beverage Co., Ltd. # PRC Manufacture and sale
of beverages
* KBEERMERAR hE US$23,500,000 — 4751% SEERHEHR
* Chengdu Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
* EE(SEAE) RRERAR hE US$12,000,000 — 4751% BERHEHRR
* Master Kong (Wulumugi) Beverage Co., Ltd. *  PRC Manufacture and sale
of beverages
BEBERRBERAA e US$12,000,000 — 4751% BERHESRR
* Baotou Tingjin Food Co., Ltd PRC Manufacture and sale
of beverages
ByRRRAERAE e US$28,500,000 — 4751% BEERHESRR
Langfang Tingjin Food Co., Ltd PRC Manufacture and sale
of beverages
* BNBERAERD A hE US$41,500,000 — 4751% BERHEERR
* Suzhou Ting Jin Food Co., Ltd. PRC Manufacture and sale
of beverages
* BERERGERRT HE US$14,000,000 — 4751% BERHESRD
* NanchangTingjin Food Co., Ltd PRC Manufacture and sale
of beverages
FEERmnERE (PE)ERAR HE US$87,702,000 = 4751%  REER
Master Kong Beverage Investment (China) PRC Investment holding
Co., Ltd
PERROX(BE)ERAT BE US$10,000/US$2 = 4751% REER
China Bottlers (Hong Kong) Limited Hong Kong Investment holding
* BE(RE)REBRAT HE US$358,216,517 — 4751% REERK
* PepsiCo Investment (China) Limited PRC Investment holding
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45, FEHBAT(E)

45. PRINCIPAL SUBSIDIARIES (Continued)

TR
EELE
Place of AMER BRIRAE P45 R R L A
a8 incorporation/ Registered capital/issued Proportion of TEEEK
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
* BERBEM)ERAR hE US$197,800,000 — 4751% BUERHESRS
* PepsiCo Beverages (Guangzhou) Limited # PRC Manufacture and sale
of beverages
* BMBEATEHRHERAE hEl US$66,650,000 — 4751% BERHESRD
* Guangzhou Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
* ARAFTEFHERAR hE US$ 14,119,449 — 30.88% ERHEHM
* Beijing Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
* REASUESRHERAR hE US$20,000,000 — 27.32% BHERHEH®
* Changchun Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
* REAEMERHERAR e RMB100,000,000 — 4181% BERHESRR
* Tianjin Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
* RBBERHERAR e US$6,600,000 — 3326% RERHEERM
* Chengdu PepsiCo Beverages PRC Manufacture and sale
Company Limited of beverages
* HMBERHERAR HE US$1,350,000 — 4751% BUERHESRS
* Lanzhou PepsiCo Beverages PRC Manufacture and sale
Company Limited # of beverages
* ERBEARSHBERAA HE US$17,845,000 — 44.85% BUERIEEHRG
* Chongging Pepsi-Tianfu Beverage PRC Manufacture and sale
Company Limited of beverages
* R BETEBRRERAR HE US$12,250,000 — 4751% BUERBEHRM
* Shenzhen Pepsi-Cola Beverage Co., Ltd. PRC Manufacture and sale
of beverages
* BEAEUERHERAR HE US$57,600,000 — 4751% BERHEERR
* Shenyang Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
* ROBENERHERAR HE US$28,000,000 — 4751% BERHEER@
* Changsha Pepsi-Cola Beverage PRC Manufacture and sale

Company Limited #

etz ERAT TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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45. PRINCIPAL SUBSIDIARIES (Continued)

HEMARL
EEE
Place of AMER BRIRE P45 R R L A
a8 incorporation/ Registered capital/issued Proportion of TEER
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
* BHBETERRERAA e RMB19,764,000 — 4751% BHERHESRR
* Fuzhou Pepsi-Cola Beverage Co., Ltd. PRC Manufacture and sale
of beverages
* BERE(EE)ERAR hE US$9,000,000 — 3326% BERHERR
* Pepsi Beverage (Nanchang) Company Limited ~ PRC Manufacture and sale
of beverages
TE@BV)BRAH RRELHS US$1,000 100% —  RERRK
Tingtong (BVI) Limited BVI Investment holding
FR(RER)ZRERAF REEE US$2,118,334 — 50.01% ®REEK
Tingtong (Cayman Islands) Holding Corp Cayman Islands Investment holding
LEERYRERAT e US$5,000,000 — 50.01%  RREEMIRARSE
Shanghai Tingtong Logistics Co., Ltd. PRC Logistics services
Ha(RBRLS)BRERAR RBRLRS US$50,000 100% —  AREZREBEAE
Tingyi (BVI) Int'l Co., Ltd. BVI Purchasing and sales
agent for the Group
EBREBRAA EERIES US$147,232,000 — 100% ®RAZR
Wealth City Investment Limited BVI Investment holding
HEETEERERAF RREZES Us$1 100% — RERRK
China Dingya Holding Limited. BVI Investment holding

ZEMBLAEMRTIEE &

fERE -

’ EXHER MRS

HMASERFPEREARZHERQF
BRI EERREEINERE -

These subsidiaries are registered as Sino-foreign equity joint venture

companies.

& English translation for identification purposes only.

The other subsidiaries in the PRC are established and registered as

wholly-owned foreign enterprises.
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