/ BREM¥5F Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

9. BRBANER 9.  PROFIT BEFORE TAXATION
2012 2011
T FZET
&R (5FA) TFIIEE 1% This is stated after charging (crediting): US$'000 US$°000
kg Finance costs
BN 5 FNBEEE 21T  Interest on bank and other borrowings
REMERZFEZH wholly repayable within five years 36,904 12,871
B FIE BRI A  Less: Borrowing costs capitalised into
Yz - s RRiE property, plant and equipment
(hnEFHE R (L= at weighted average capitalisation
£2.43%(2011:1.32%) rate of 2.43% (2011: 1.32%) (4,231) (3,499)
32,673 9,372
Hitig B Other items
BIRA(BIEEEHSE) :  Staff costs (including directors’ remuneration):
& KR Salaries and wages 782,738 562,550
N AE R D S Equity-settled share-based
2 58 payment expenses 13,723 11,346
RREBA - Pension costs:
RE MG S Defined contribution plans 99,433 64,072
RERNETE Defined benefit plans 5,572 3,328
ZEAE A Auditor’s Fees:
1% BREH N & Auditor’s remuneration 1,455 1,343
EEIZ RS Non-audit services 422 121
BEEFERA Cost of inventories 6,457,364 5,778,611
e Depreciation 380,845 317,544
o 0 FE 4955 (B 2 1 5 Amortisation of prepaid lease payments 6,346 3,697
A A Amortisation of intangible assets
(BEBRERDHEAAK) (included in distribution costs) 566 —
M - R REHE Impairment loss of property,
RIEEE plant and equipment (included
(BEREREMAEER)  inother operating expenses) 13,900 4,169
EEYEERLY Minimum lease payments in respect
SEMEERK of operating lease charges for premises 60,678 58,967
HEME - W EEZ  Loss (gain) on disposal of property,
fEE (as) plant and equipment 3,791 (74)
HEMHEESH Loss on disposal of available-for-sale
BEZBE financial assets 4,656 —
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/ BRB KI5 Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

10. EEREREEME 10. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS
AABESEWEER ZME B%E The aggregate amounts of emoluments received or receivable by
N the Company's directors are as follows:
2012
HER BIERE
Hiti DROXHE e
EEHE  Salaries 4 FE  Retirement
Directors'  and other Discretionary /N5t Share-based scheme a5
fees emoluments bonuses  Sub-total  payments contribution Total

FET FEr FET FET FEr FET £
Ussoo0  UsS000  USS000  USS000  USS000  USS000  USS000

HTES Executive directors:
BN Wei Ing-Chou 200 1,032 180 1412 1,724 1 3,137
HER Takeshi Ida 80 16 - 9% - - 9
REE Wu Chung-Yi 50 8 - 58 - - 58
HER Wei Ying-Chiao 50 16 - 66 - - 66
TR Ryo Yoshizawa 50 R - 82 - - 82
HHA—H Junichiro Ida 50 16 - 66 - - 66
BUknnES: Independent non-executive directors:
G Hsu Shin-Chun 50 16 - 66 - - 66
L3 Lee Tiong-Hock 50 16 - 66 - - 66
BEAN Daisuke Okada - - - - - - -
ABZ Hiromu Fukada 50 16 - 66 - - 66

630 1,168 180 1,978 1,124 1 3,703
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/ BREM¥5F Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

10. EBREREEME(E) 10. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)
20121838 M HE AN & On 3 January 2012, Mr Daisuke Okada resigned as an independent
SBRARBIRBEIIERITES — non-executive director of the Company and Mr Hiromu Fukada
B BHE ZFHEEEHEEEAK was appointed as an independent non-executive director of the
RNRIHBE IERITESE - Company.
201
FeRk RIMRE
e WRGRR B
E2108 Salaries feht LB Retirement
Directors’ ~ and other ~ Discretionary INET Share-based scheme &5t
fees  emoluments bonuses  Sub-total  payments  contribution Total

T (e 7 =T A fEr TR
Us§oo0  Uss000  USS000  USSO00  USS000  UsSO00  USS000

HTES Executive directors:
RN Wei Ing-Chou 200 990 a7 1617 2,607 1 4225
BB Takeshi Ida 80 16 — % — — %
REE Wu Chung-Yi 50 4 - 54 - - 54
RER Wei Ying-Chiao 50 16 - 66 - - 66
BER Ryo Yoshizawa 50 2 - 8 — — 8
il Junichiro Ida 50 16 - 66 - - 66
BUENTES Independent non-executive directors:
G Hsu Shin-Chun 50 16 — 66 — — 66
E3 Lee Tiong-Hock 50 12 - 62 - - 62
ABEE Michihiko Ota 2 8 - 30 - - 30
BEAN Daisuke Okada 28 4 - 3 - - 3
630 1,114 427 21N 2,607 1 4,779
R2012F K 2011412 A31 B ILE No directors have waived emoluments in respect of the years
EWEEEHREERHS - ended 31 December 2012 and 2011.
REB LB AYSFEEMALREF No emoluments have been paid by the Group to the directors
MAMES s EZEEZT MANEHIZ R as an inducement to join or upon joining the Group or as
ek BEE LR LB IELEEE o compensation for loss of office.
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/ BRB K5t Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)

The five individuals whose emoluments were the highest in
the Group for the year include one director (2071: one) whose
emoluments is reflected in the analysis presented above. Details of

AT ZEFEWT : the emoluments of the remaining four individuals (20117: four) are
as follows:

2012 2011
SEES FET
Us$‘000 Us$°000
HFeREHMMES Salaries and other emoluments 1,806 1,636
LARRAD 250 2 5/ IE Share-based payments 1,835 3,514
TE4T Discretionary bonuses 366 525
RIKRIEET B R Retirement scheme contribution 8 4
4,015 5,679

20/ 2 Annual Report B 38 ‘ 12£



/ BREM¥5F Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

10. %%&%ﬁ%ﬁé%éﬁf) 10. DIRECTORS’ AND SENIOR MANAGEMENT'S
EMOLUMENTS (Continued)
A &= E AT 2B <45 The emoluments were paid to the four highest paid individuals as
T follows:
EBEAH
Number of individuals

< 48 B Emoluments band 2012 2011
833,334k TE US$833,334 to US$961,538

961,538 7T (HK$6,500,001 to HK$7,500,000)

(6,500,001 87

% 7,500,000 7T) 2 1
961,539 L% US$961,539 to US$1,089,744

1,089,744 % 7T, (HK$7,500,001 to HK$8,500,000)

(7,500,001 7T

% 8,500,000/%&7T) 1 —
1,089,745k L% US$1,089,745 to US$1,217,949

1,217,949 3% T (HK$8,500,001 to HK$9,500,000)

(8,500,001 /& 7T
% 9,500,000 7T) - -

1,217,950 £ L& US$1,217,950 to US$1,345,154

1,345,154 % 7T (HK$9,500,001 to HK$10,500,000)

(9,500,001 87T

% 10,500,000 7T) 1 1
1,345,155 X L& US$1,345,155 to US$ 1,474,359

1,474,359 3% 7T (HK$10,500,001 to HK$11,500,000)

(10,500,001 87T

% 11,500,000 7T ) — —
1,474,360 X TLE US$1,474,360 to US$1,602,564

1,602,564 % T (HK$11,500,001 to HK$12,500,000)

(11,500,001 7T

% 12,500,000/ 7T) — —
1,602,565 X TTE US$1,602,565 to US$1,730,769

1,730,769 % 7T (HK$12,500,001 to HK$13,500,000)

(12,500,001 87T

Z 13,500,000 7T ) — =

1,730,770 L& US$1,730,770 to US$ 1,858,974
1,858,974 % T (HK$13,500,001 to HK$14,500,000)
(13,500,001 87T
2 14,500,000 7T) — 2
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/ BRB K5t Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

11. #H1B TAXATION
2012 2011
TFE00 FZET
Us$‘000 US$°000
AEEHIE— Current tax - PRC Enterprise income tax
PEIEFEH
KEE Current year 185,520 143,516
AT FE DEH(ZE0)EE  Under/(Over) provision in prior year 8,082 (5,446)
193,602 138,070
EEBE Deferred taxation
EERERD Origination and reversal of
Ty = 255 temporary differences, net 13,683 1,438
BRAREERTE 2 Effect of withholding tax on the
Sy YNGR SN distributable profits of the
Az BB (Mt 33) Group's PRC subsidiaries (note 33) 20,478 23,764
34,161 25,202
RNEEHIERE Total tax charge for the year 227,763 163,272

HERSL THARARAEEZ
WA BUAERITLIR -

R2012F R20NMFRAEE 2 A
AHARBEERIBEBEILEETMNE
BREHERTIE - ARSERA
BRENEHETRRE -

The Cayman Islands levies no tax on the income of the Company
and the Group.

Hong Kong Profits Tax has not been provided as the Group
entities either incurred losses for taxation purpose or had no
assessable profits subject to Hong Kong Profit Tax for the years
ended 2012 and 2011.
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/ BR B K3 Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

11.

BIE(E)

BEEKREARERECEMSHA
BB E B A B A (R VA [2007139
%) B2008F1 A1 HEE RE=X
BHREEBEBRMNLE  EFHE
MEITR S FRNEFBEIEETE o
Hep ERBEMBR15% HER
1 % 2008 F £ 18% i & #, 17 -
2009 £F #20% Ft % 2/, 17 » 2010 4F
H22% B 17 - 2011 5F %2 24%
TREHIT © 2012 F R AL 25% i
KT o

NERERHEESHEAIEN - M
RATERMEROFREMEBAFH
AZEERARPEIINGIRE R ER
BUEFTIRR - REBRIBOHMERQ
AR A RBEER AR
7200712 A31 B AR % 15% &)
BERNEHNCERSEH - SHE
BEFNFERE  REHELEEHEAT
FEMMAERIBAHIEEEEZ 7]
REMFEZEA R P HDFE
FriSH » RIEEEIFEMEFLE
g o

RIRI N ES - 8RR E BB R B
2R E MR R A B RSP
N 35 B A R A R SR R RE A
HMY(BAFE[2011]585%) AR B K
Bae 78 0 b [ A B 2K 3% Bh $B EE E A9 O
FIEECE  HEBEEXFENR
AMGEERWARNTON A LR &
2001 E20205F F [+ WL 15%
BB R B ERTER - Bt - K
SERARHE 2 HBAREERS
TR B15% (20114 : 15%) °

11.

TAXATION (Continued)

Pursuant to the State Council Circular on the Implementation of
the Transitional Concession Polices for Enterprise Income Tax (Guo
Fa [2007] no. 39), enterprises previously entitled to a reduced
tax rate shall have a grace period of five years regarding the tax
reduction commencing on 1 January 2008; the subsidiaries which
were entitled to a 15% enterprise income tax rate will be subject
to tax rates of 18% in 2008, 20% in 2009, 22% in 2010, 24% in
2011 and 25% in 2012 and thereafter.

Subsidiaries in the PRC which engage in manufacture and sale of
instant noodles, beverages and instant food products are subject
to tax laws applicable to foreign investment enterprises in the
PRC. Most of the subsidiaries are located at state-level economic
development zones and were entitled to a preferential PRC
enterprise income tax rate of 15% before 31 December 2007.
Also, they were fully exempt from PRC enterprise income tax for
two years starting from the first profit-making year followed by
a 50% reduction for the next three years, commencing from the
first profitable year after offsetting all unexpired tax losses carried
forward from the previous years.

According to the Tax Relief Notice (Cai Shui [2011] no. 58) on
the Grand Development of Western Region jointly issued by
the Ministry of Finance, the State Administration of Taxation
and China Customs, foreign investment enterprises located in
the western region of PRC with principal revenue of over 70%
generated from the encouraged business activities are entitled to
a preferential income tax rate of 15% for 10 years from 1 January
2011 to 31 December 2020. Accordingly, certain subsidiaries
located in the Western Region are entitled to a preferential rate of
15% (2071:15%).
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/ BRB K5t Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

HIB(Z) 11. TAXATION (Continued)
NEE 7 MHIE R BRETE R E 25% The taxation on the Group's profit before taxation differs from
B 2011F :25%) BERIEF Z theoretical amount that would arise using the statutory tax rate in
BB ERIA the PRC of 25% (2011: 25%) as follows:
PER X 2R Reconciliation of tax expenses
2012 2011
TFE00 FET
Us$’000 Us$°000
R AT E T Profit before taxation 827,892 662,976
RHRENEERE25% Income Tax at statutory tax rate of 25%
ZIIA(20114F - 25%) in the PRC (2011:25%,) 206,973 165,744
RS RN Results of associates and jointly
controlled entities (991) —
NE[ B X Non-deductible expenses 23,230 17,059
R AR Tax exempt revenue (52,973) (31,869)
AEERIAE R Unrecognised tax losses 30,448 12,081
AERERFHEER Unrecognised temporary differences 2,582 201
MR BN R HERTIBEE  Utilisation of previously
unrecognised tax losses (5,522) (109)
mAEBPNHB 2B AR Effect of tax concessions granted to
Sz BEEERE the Group's PRC subsidiaries — (4,247)
BEHERE Effect of preferential tax rates (567) (10,638)
R EB R B 2 Effect of tax relief on PRC's
Kt~ Rl 2 FUR subsidiaries in Western Region (8,465) (7,852)
BAEBNHEZHEAR  Effect of withholding tax on the
A S B AR 2 TEERR distributable profits of the Group's
(K1at33) PRC subsidiaries (note 33) 20,478 23,764
AR E D5t (Z5H) B  Under/(Over) provision in prior years 8,082 (5,446)
Hith Others 4,488 4,584
REEFERIA Tax expense for the year 227,763 163,272
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/ BRB KI5 Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

12. BREREMLEF 12. PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY
AR ER FE (L 4R A M B 15 8518 38,475,000 The consolidated profit attributable to owners of the Company
ETT(20114F © 35 748,447,000 7T ) includes a loss of US$38,475,000 (201 1: profit of US$48,447,000)
ERARNEZRE AEHEIE - which has been dealt with in the financial statements of the

Company.
Lt e mEANTAREE S H 2 H Reconciliation of the above amount to the Company's profit for
B - the year:
2012 2011
FET FET
Uss$’000 US$°000
ERARAFERE NRIE Amount of consolidated (loss)/profit
R R ELERE attributable to owners dealt with in
(E518) =7 the Company's financial statements (38,475) 48,447

E—BIERF SR 2 E(E  Dividends from subsidiaries and
B AR M ARAE  associates attributable to the profits of
WERFRNERERIEE  the previous financial years,
approved and paid during the year 199,766 116,832

REFARR A= Company's profit for the year 161,291 165,279
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/ BRB K5t Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

13. DIVIDENDS

(a)

Dividends payable to owners of the Company attributable to

B : the year:
2012 2011
FET FET
Us$000 Us$°000
HEEH%HEIR 2 AREIARE  Final dividend proposed after the end of
B ER the reporting period of US3.22 cents
3.22 =1 (2011: US3.75 cents) per ordinary share
(20114 : &%
BiEAR3.75 1)) 180,091 209,629

MR2013F3 8 18H M & = -
EEREARERAREERE
AR 3.22 Al o tEEARERR
BRI AR R R B TR B
RE - BHARSEEZE 2013
F1N2AMBEFEZREB &
) o

(b) RAFAHENKERBER L
—VBEETARREEAZ

At meeting held on 18 March 2013, the directors
recommended the payment of final dividend of US3.22
cents per ordinary share. The proposed final dividend has
not been recognised as dividend payables in the statement
of financial position, but will be reflected as an appropriation
of retained profits for the year ending 31 December 2013.

Dividends payable to owners of the Company attributable
to the previous financial year, approved and paid during the

EBARE. year:
2012 2011
00 FET
Us$’000 Us$°000
RAE R E R Final dividend in respect of the
INE AR 2 B A previous financial year, approved and
B EE AR E paid during the year, of US3.75 cents
y=ESY =Rl (2011: US4.27 cents) per ordinary share
3.75 Al
(20114 : 4%
B 4.27 ZE 1) 209,707 238,609
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/ BRB KI5 Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

14. BRER 14. EARNINGS PER SHARE
LA & I & AN s 7l & 5 3 358 s The calculation of the basic and diluted earnings per share is as
MzatHE - follows:
(a) BREFXER (a) Basic earnings per share
2012 2011
RARREFEARFEM  Profit attributable to ordinary
A (F3=TT) shareholders (US$'000) 455,171 419,545
B TL MR N Weighted average number of
F e (F%) ordinary shares ('000) 5,591,945 5,588,567
FREARGEFH (L) Basic earnings per share (US cents) 8.14 7.51
(b) BREFEF (b) Diluted earnings per share
2012 2011
RAGIRERFANEN  Profit attributable to ordinary
= (F3ET) shareholders (US$'000) 455,171 419,545
B AR K12 Weighted average number of ordinary
(#58)(FiR) shares (diluted) (‘000)
BETEBIR 2 Weighted average number of ordinary shares
TR ER 5,591,945 5,588,567
NN E AR AT E Effect of the Company’s share option scheme
ZRE 19,952 24,949
AR EEREE Weighted average number of ordinary
i A 2 BB Ak shares for the purpose of calculating
Ik a8 diluted earnings per share 5,611,897 5,613,516
TR ESERFI(3=1L)  Diluted earnings per share (US cents) 8.11 7.47
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/ BRB K5t Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

15. % - BBERFRE 15. PROPERTY, PLANT AND EQUIPMENT
(@) #*£H (@) Group
5
Ha R
ET: Electrical
Machinery — appliances ~ #ER fEIR
EF and and  Miscellaneous  Construction At
Buildings ~ equipment  equipment equipment in progress Total

XL TEIL TEI TET TR e
Usgooo  Ussoo0  USSoo0  USSO00  USSO00  USS000

FHESE-EZ Reconciliation of carrying amount -
011 12A31BIEFE  year ended 31 December 2011

RERD At beginning of year 545241 167139 14218 111,088 580,995 2,922,936
RE Additions 20,904 225,592 4,280 113,767 984,946 1,349,489
EREER Transfer upon completion 86,548 486,191 282 19725 (592,746) -
HEEEWE) Impairment loss (ote — (4,169) = = = (4,169)
B REEE ) Reversal of impairment loss (Note j) - 3,500 - - - 3,500
& Disposals (50,5553) (3,058) (282) (2,552) - (56,445)
e Depreciation (36,191)  (199,637) (4,455) (77,261) — (31754
EREE Exchange differences 25,626 72,431 535 5,955 27,558 132,105
REEH At end of the reporting period 591,575 2,252,244 14,578 170722 1000753 4,029,872
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/ BRB KI5 Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

15. Y% - MEERRE(E) 15. PROPERTY, PLANT AND EQUIPMENT (Continued)

() Z%B(E) (@) Group (Continued)
e e ]
K%  Electrical
Machinery  appliances ~ HBRffE  ERIR
BT and and Miscellaneous Construction fit
Buildings  equipment  equipment  equipment in progress Total
& £ FEr FEr FEr FEr
Uss000 Uss000 Uss 000 Uss000 Uss000 Uss000
REEHER-8Z Reconciliation of carrying amount -
2012512 A31ALLEE  year ended 31 December 2012
REA At beginning of year 591,575 2,252,244 14,578 170,722 1,000,753 4,029,872
AE Additions 30,311 172,99 3712 83,281 552,858 843,156
RE-FHAk Additions - business combination 164,653 186,377 4,795 118,139 13,389 487,353
ERkpER Transfer upon completion 170,701 359,923 149 15,140 (545,913) -
s Redlassification - - (393) 393 - -
HEEEWE) Impairment loss (Vote } - (13,900) - - - (13,900)
FESERLAE)  Reversal of impairment loss (Vote ) - 3,487 - - - 3,487
L& Disposals (703) (3,719 (650) (3,195) - (8,267)
il Depreciation (2821)  (223,200) (5284)  (109,540) — (380,845
EXES Exchange differences 5,837 21,991 96 2,254 10,702 40,880
REER At end of the reporting period 919,553 2,756,197 17,003 277,194 1,031,789 5,001,736
®2012%1A18 At 1 January 2012
RfE Cost 843,503 3,498,465 38,174 355,998 1,000,753 5,736,893
ZHIEMFESE  Acumulated depreciation and
impairment losses (251,928)  (1,246,221) (23,596) (185,276) — (1,707,021
REZE Net carrying amount 591,575 2,250,244 14,578 170722 1,000753 4,029,872
#2012%12831R At 31 December 2012
RfE Cost 1,269,279 4,394,510 52,184 698,183 1,031,789 7,445,945
ZHENAESE  Accumulated depreciation and
impairment losses (349,726)  (1,638,313) (35,181) (420,989) — (2,444,209
REHE Net carrying amount 919,553 2,756,197 17,003 277,1% 1,031,789 5,001,736
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15. W15 - BBERFRAE(

(a)

(i)

(if)

AEE(%E)

FR - AEBEZERT THAOBRN
bt BRRMEEGHEA - &
TS FIUREl BT o —LEHK
REBARPBAESRNEREES
WA EEHEREREER L
8 113,900,000 JT(2011 % :
4,169,000 T ) » % BREREZ
A E S EERERE AR E
BERTA™S EREKESEE
ABRZMBEEMSENLE
BRA - ER - EBEREFH - —
EEFAFERBEZEERERE
BAREEEALRFZES - B
BER AEEENTIHTEL
WS 2 AT IR Bl & 5 - =R
B 18 55 3,487,000 % JT (2011 4 -
3,500,000 ) -

REEH  AEEETHBEA RN
FEFRBNEREEF  BRAF
{E 4258 /5 105,955,000 3% 7T (2071
F: 60,743,000% ¢ ) ° T F R
B AEBEEEEURFEREL
FEEY) o

/ BRB K5t Notes to the Financial Statements /

HZE2012F12A31BILFE
For the year ended 31 December 2012

15. PROPERTY, PLANT AND EQUIPMENT (Continued)

Group (Continued)

@

(ii)

Notes :

During the year, the Group carried out a review of the
recoverable amounts of its manufacturing machineries,
having regards to the ongoing programme of modernisation,
expansion and the introduction of new product lines. The
review determined that a number of those assets were to
be impaired due to prolonged period of being idle and
technical obsolescence. Accordingly, the carrying amounts
of these manufacturing machineries were written down by
US$13,900,000 (20717 US$4,169,000). The estimates of
the recoverable amounts of these manufacturing plant and
machineries, principally based on their fair value less costs to
sell,were determined by reference to the recent observable
market prices for similar assets in the market. During the
year, due to successful reformation, certain machineries
which have been impaired previously, are currently used in
production of more profitable products. At the end of the
reporting period, the Group re-assessed the recoverable
amounts of these machineries and impairment loss of
US$3,487,000 was reversed (207 1: US$3,500,000).

At the end of the reporting period, some subsidiaries of the
Group are in the process of applying for building ownership
certificates of premises with aggregate net carrying amount
of US$105,955,000 (2011: US$60,743,000). In the opinion
of directors, the Group validly occupies and uses these
buildings.
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HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

15. PROPERTY, PLANT AND EQUIPMENT (Continued)
15. M% - BRERRE(E)

(b) Company

(b) ZE2F
2012 2011
- Be
BT Rk
Machinery — HERfE Machinery — HERfE
and Miscellaneous ait and  Miscellaneous fit
equipment  equipment Total  equipment  equipment Total
FE7T FET FET TEL TEL FEL
Uss000 Uss000 Uss000 Us$000 Us$000 Uss000
BHEHE Reconciliation of carrying amount
RET] At beginning of the year 67 R 99 90 30 120
AE Additions - - - — 12 12
HE Disposals - - - Q) (1) 2
i Depreciation ) () (30) 22) 9) (31)
ELES Exchange differences 2 1 3 - = =
REEHR At end of the reporting period 47 25 n 67 3 9
R12A31H At 31 December
R{E Cost 870 63 933 835 62 897
ZitiE Accumulated depreciation (823) (38) (861) (769) (30) (798)
REFE Net carrying amount 47 25 n 67 3 9
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/ BRB K5t Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

16. INTANGIBLE ASSET

REHE
Group
R
Concession right
2012 2011
FET FET
uUss$‘ooo Us$°000
IREEHER Reconciliation of carrying amount
NBE-EBEM Additions — business combination 29,377 —
5y Amortisation (566) —
REEH At end of the reporting period 28,811 —
R&EEHR At end of the reporting period
BA Cost 29,377 —
R Accumulated amortization (566) —
28,811 —

BIVEEREEBAHRMELE ZFFL
B BNRA TSR 38 o KT
ERERTAKBARE K- BK 5
HEHE R EMBEAKM(TCSD]) RERL
mn R - PARER B B R4 E A AR 4
BURT - WEREEE QB ZH39%F
Hl - BMEMARIREE -

2
A

E:

D

The intangible asset represents concession right acquired as a
result of a business combination as set out in the note 38 to the
consolidated financial statements. The concession right granted
to the Group for manufacturing, bottling, packaging, distributing
and selling PepsiCo’s carbonated soft drink (“CSD"”) and Gatorade
branded products on a royalty free basis under a specific
trademark in the PRC is amortised on the straight-line basis over
the contract period of approximately 39 years.
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16. INTANGIBLE ASSET (Continued)

B EEREBERCAREER
MBVEEREXGHBERMERZR
RBHERMRATEEGAEE 5
E 4 %8/529,377,000E T - R
BEABEENMABERES T
—E - BERSIEE R 2 EEN
FAEARR #4939 F (FB CBLE B EE{AaT
RES) M AT TER - 8RR F
Eﬁﬂium%l«/xﬁﬁﬂiiﬁtflﬁﬁjﬁ 7'53
3% ° FERAHRNFEANIEREZR
B CBLAE YIS B e 2 5 IR 5 )& CBL
WEREH A 2 KRB METEER °
B EEZTIRBSRENITR
ER17.34% - R E FI TG0 E %
BEEEN G ML EENETE
[

BRVEERBRARAGE - B
ERFHARSETHIFLERED
RERIE -

The fair value of the concession right at the date of acquisition
is determined based on value-in-use calculations and is valued
at US$29,377,000 by an independent qualified professional
valuer using the Multi-period Excess Earnings Method. The Multi-
period Excess Earnings Method is a form of discounted cash flow
analysis which is based on the profit forecast of the concession
right throughout the economic useful life of the concession right
of approximately 39 years as estimated and approved by the
management of CBL. Cash flows beyond the five-year period are
extrapolated using the estimated long term growth rate stated
at 3%. The growth rate adopted during the projection period is
based on the market conditions existed at the date of acquisition
and the expected performance of CBL as estimated by the
management of CBL. The discount rate applied to the discounted
cash flow of the concession right is 17.34% that reflects current
market assessments of the time value of money and the risks
specific to the concession right.

Intangible assets are measured after recognition under cost model.
The concession right is tested for impairment where an indicator
of impairment appears.
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f B A Rl INTEREST IN SUBSIDIARIES
P NN
Company

2012 2011

FET FET

Us$‘000 Us$'000

JE ETMH c IREREFSIEE  Unlisted shares, at cost 345,788 343,739
ERIENGIE = Wil Contribution to a subsidiary 13,851 6,422
EEE Impairment losses (33,065) (33,065)
326,574 317,096

[ EENEIE S Amounts due from subsidiaries 496,725 248,764
EEE Impairment losses (12,908) (10,853)
483,817 237,911
AR IEPNGIE S Amounts due to subsidiaries (43,724) (50,513)
766,667 504,494

AR EBA KB A A= 2 BREEAR
HoE &5 - RESEERIINZ
Bt B8 A 7] 4 2= AR [ {8 36,613,000 &
TLA(20114F : 36,613,000 7T ) G,
EEIEA]) °

R0 KB R RN AFEESGH
BERITETREREERER
B (B &5 $817,427,0003 JT(2011
F : 17,124,000 T ) B RHI % Mt
B2 =8R8 2,055,000 T 2 B
FIERN(20114 : 1,759,000 7T )
CRfEEIERT) °

e, e A~ B /B8 X ) 2 FRIA R K
- 2B MEBEEERY  XEHN
AEERRT—EARNRT, B -

R2012FE12 831 B X EME R A
ZFEBEY R EE43 -

WARBEAMBRARARAFEHR
BEBERAES -

Impairment losses were recognised for certain interest in
subsidiaries with carrying amounts of US$36,613,000 (2071
US$36,613,000) (before deducting the impairment loss) because
their carrying values exceed the recoverable amounts of the assets.

An impairment was recognised for amounts due from certain
subsidiaries with carrying amounts of US$17,427,000 (20717:
US$17,124,000) (before deducting the impairment loss) because
the subsidiaries were expected to suffer continuous losses with no
positive cash flows in the foreseeable future. Impairment loss of
US$2,055,000 (2011: US$1,759,000) has been recognised during
the year.

Amounts due from/to subsidiaries are unsecured, interest-free
and have no fixed repayment term but are not expected to be
realised/repaid within the next twelve months after the end of the
reporting period.

Details of principal subsidiaries at 31 December 2012 are shown in
note 43.

None of the subsidiaries had any debt securities outstanding
during the year or at the end of the reporting period.
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18. &N ERER 18. INTEREST IN ASSOCIATES
rEE
Group
2012 2011
FErx FET
Uss’000 Us$°000
FEEMRRD - TAE Unlisted shares, at cost 19,639 —
FEAE W B 12 25 75 Share of post-acquisition results 1,685 —
21,324 —
NEE HBE AT 2 BBy TR : Details of the associates at the end of the reporting period are as
follows:
TEEE/ EB-HFZENEAR rEEEEL
=L it B BEZRRLA REREL S
Principal place Proportion of Proportion of
of operation/ FMBA  voting right held nominal value of
BENTER Place of Registered through a non-wholly  equity interest held FEX
Name of associates incorporation capital owned subsidiary by the Group Principal activities
2012 2011 2012 2011
MMNBETLEHERAF  + USD10,400,000 25% —  23.75% — RUERHESE
Hangzhou Pepsi-cola PRC Manufacture and sale
Beverage Co., Ltd. of beverages
ERASASHHERRA & USD 16,000,000 50% —  2375% — BERHERS
Nanjing Pepsi-cola PRC Manufacture and sale
Beverage Co., Ltd. of beverages
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INTEREST IN ASSOCIATES (Continued)

Summary of financial information of associates in aggregate are as
follows:

NEE
Group
2012 2011
FET FETL
USs$’000 US$'000
R E AT 2EEREM®E Share of associates’ assets and liabilities
IERBNEE Non-current assets 15,835 —
MENEE Current assets 23,170 —
ERBIEE Non-current liabilities — —
mEAaE Current liabilities (17,681) —
RS ATz W XEF  Share of associates’ revenue and profit
Wz Revenue 52,904 —
il Profit 1,652 —

ZEH BEATOUEREE
MUEE LEREEHRESA
7 4 [ R B -

)

19. &N aER 19.

Adjustments have been made to the financial statements of
associates when necessary to align their accounting policies of

associates to ensure consistency with the policies adopted by the
Group.

INTEREST IN JOINTLY CONTROLLED ENTITIES

rE

Group
2012 2011
FET FET
Uss$‘000 US$°000

JE T - REANE Unlisted shares, at cost 60,909 —
FEML BB R 4R Share of post-acquisition results 2,205 —

63,114 =
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19. @ENTER(E) 19. INTEREST IN JOINTLY CONTROLLED ENTITIES
(Continued)
REBEREE AT 2RS0T - Details of the jointly controlled entities at the end of the reporting
period are as follows:
IBEY/
it rEEHEL
Principal R REE &
place of Proportion of
operation/  EMRA nominal value of
BENTEH Place of Registered equity interest TEER
Name of jointly controlled entities incorporation capital held by the Group Principal activities
2012 2011
REMRNRMERAR hE USD8,000,000 31.25% — RERHERXHM
Fujian Sintongho Foods Co., Ltd. PRC Process and sale of
agricultural products
& (M) REERAHE thE USD20,000,000 45% — HERHETREM
Calbee (Hangzhou) Foods Co., Ltd. PRC Manufacture and sale of
snack food products
FE (RI) RmARAR hE USD24,000,000 60% — RERHENEHM
Kangpu (Wujiang) Food Co., Ltd. PRC Process and sale of
meat products
LEREUERANERAR hE UsD28,120,000 23.75% — HEREESW
Shanghai Pepsi-cola Beverage Co., Ltd. PRC Manufacture and sale
of beverages
ERAEUESHERAR thE RMB150,000,000 38% — HEREESR
Jinan Pepsi-cola Beverage Co., Ltd. PRC Manufacture and sale

of beverages
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19. REQARER(E) 19. INTEREST IN JOINTLY CONTROLLED ENTITIES
(Continued)
SENAIAFTZHMIEERBENT ¢ Summary of financial information of jointly controlled entities in
aggregate are as follows:
rEH
Group
2012 2011
FErx FZET
Uss$’000 Us$000
EEEE AT ZEEREME Share of jointly controlled entities’ assets
and liabilities
EMENE E Non-current assets 37,204 —
MENEE Current assets 89,480 —
ERBARE Non-current liabilities (6) —
mEBE Current liabilities (63,564) —
EEEE DTz WERERl Share of jointly controlled entities’
revenue and profit
Yogs Revenue 144,394 —
i Al Profit 2,314 —
|t B RS R T B B B AN = B — B The above financial information is prepared using the same
NS o accounting policies as those adopted by the Group.
20. T EE 20. PREPAID LEASE PAYMENTS
T AL EERMARRIBERN S Prepaid lease payments represent cost paid for medium-term
HAFR S T Mk A o Sk AN IR AR S HA leasehold land in the PRC. The cost is amortised over the leasehold
B o A E H 128 A K JE 5 period. The amount to be amortised within twelve months after
% % A6,754,000%E TT(2011 4 - the end of the reporting period amounted to US$6,754,000
4,290,000 ) B 5t AT R IE K& (2011: US$4,290,000) and is included in prepayments and other
H b e FRIE - receivables.
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21, AHHELREE 21. AVAILABLE-FOR-SALE FINANCIAL ASSETS
REE ¥ N/N|
Group Company
2012 2011 2012 2011
FET FET FET FET
Uss$’000 US$’000 Uss$‘000 Us$°000
NEBLSNZ ET Equity security, listed outside
IR A& 5 e Hong Kong
ARfE At fair value 34,947 92,518 — 55,095
REREES Private investment funds
ARE At fair value 16,677 8,496 16,677 8,496
JEEHRAES  Equity securities, unlisted
EEN At costs 11,452 11,452 3,140 3,140
EEE Impairment losses (8,044) (8,044) (342) (342)
3,408 3,408 2,798 2,798
55,032 104,422 19,475 66,389
ETRDZAARENEERESRRS The fair value of the listed securities is determined based on the

FTEMAREBEAREBETE - 24
BEEFEHBBRAREFANELS A
EREEEHEREBERN @8 A
4,193,000F 7C(20114F « KX EH A
BRI EEG B 16,733,000
) °

LEREES ARMEEIINES 2K
B HRlAKIRABRESNER
EACELERKRINKEBELS
MIRDERETAR - AED A
BEHRAE K - RQRE A&
4 A bt % & £ 1% & # 51 50,000,000
X JL(20114F : 50,000,000 7T ) *
i H F18,967,0003 JT(20171%F :
8,496,000)F TE RN EF AL A ©
ARBEEEEHERARRTUER
AERKBESHEREBEAN 284
786,000 0(2011 4  #%) »

qguoted market bid price available in the Taiwan Stock Exchange.
Changes in fair value of US$4,193,000 (2071: US$16,733,000
were debited to investment revaluation reserve) were credited to
investment revaluation reserve.

The private investment funds represent investments in two
overseas funds which were set up by limited partnership in
Cayman Islands and liability limited by shares in British Virgin
Islands respectively, aim at achieving substantial return. The
Company has entered into agreements and committed to invest
in aggregate of US$50,000,000 (2071: US$50,000,000) in these
funds, of which amount of US$8,967,000 (207 1: US$8,496,000)
was paid during the reporting period. The fair values of these
funds are valued by the respective investment managers at the
end of the reporting period. Changes in fair value of US$786,000
(2011: US$Nil) were debited to investment revaluation reserve.
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AVAILABLE-FOR-SALE FINANCIAL ASSETS (Continued)

The unlisted equity securities are measured at cost less impairment
loss at the end of each reporting period because the range of
reasonable fair value estimates is so significant that the directors
are of the opinion that their fair values cannot be measured
reliably. The Group has no intention to dispose of these unlisted
equity securities.

The available-for-sale financial assets are denominated in the
following currencies:

KEMH ¥ N/N|

Group Company
2012 2011 2012 2011
FET FETL FETT FETL
Uss$’000 US$°000 Uss’000 US$°000
ETT Us$ 17,692 9,510 17,692 9,510
AR RMB 732 732 — —
ek New Taiwan dollar (“NTD") 36,382 93,954 1,557 56,653
Efb Others 226 226 226 226

20/ 2 Annual Report B 38 ‘ /4(



/ BRB KI5 Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

22. BAABHEYIRREEZIRERE  22. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

NEmEE OR LOSS
rEE PIN/NE|
Group Company
2012 2011 2012 2011
FEx F=T FE7T FET
Uss$‘000 Us$'000 Us$’000 Us$000
BIEEERE Investments held for trading
—REBUASNET  Equity securities, listed outside
A N2 Hong Kong 640 551 640 551
—ETE¥ES US$ currency fund — 9 — 9
640 560 640 560

BAREBEIRRERSEREEZ
TREBENATINEESIE

The financial assets at fair value through profit or loss are
denominated in the following currencies:

KEE KATF
Group Company
2012 2011 2012 2011
FETT FZETT FET FETT
Uss$’000 Us$°000 Uss$’000 US$'000
ETT us$ — 9 — 9
e NTD 640 551 640 551
23. FE 23. INVENTORIES
REE
Group
2012 2011
FET FETL
Uss$’000 US$'000
R Raw materials 188,393 145,095
ER G Work in progress 13,665 14,909
RUAY T Finished goods 276,055 152,558
478,113 312,562
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24. TRADE RECEIVABLES

REME

Group
2012 2011
FETT FET
Us$’000 Us$°000

FE U BR 5K Trade receivables

—F= — From third parties 226,815 155,040
i /N — From associates 2,289 —
= VNC] — From jointly controlled entities 4,000 —
233,104 155,040

REBZHERNTNDSED YR -
HRTHHEZEERNERZR30E90
R o BRARKERRNRIER KRR
REBE)NGEEBRERE R
ZERE DM HIRANT

The majority of the Group’s sales is cash-on-delivery. The
remaining balances of sales are mainly at credit term ranging from
30 to 90 days. The ageing analysis of trade receivables (net of
impairment losses for bad and doubtful debts), based on invoice
date, at the end of the reporting period is as follows:

AEE

Group
2012 2011
SF=Sam FET
Us$‘000 Us$°000
0-90k 0 - 90 days 215,991 146,883
90 KAk Over 90 days 17,113 8,157
233,104 155,040
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24. FBUWERR (&)

B @ HHERIRME 2 FE U AR SRR ik

24. TRADE RECEIVABLES (Continued)

The ageing analysis of trade receivables which are past due but
not impaired is as follows:

rEH

Group
2012 2011
FET FETT
Us$‘000 Us$°000

BB I F IRk 2 FEWGKIE  Balances exceeded normal credit period:

BHI30 R Within 30 days 13,681 4,567
BEI31 290K 31-90 days 12,748 3,214
BARER R 90 K Over 90 days 2,802 2,665
29,231 10,446

BB HE R E R EKRIRR - =
KEAKEZRAEE RIFLENE
VEF HREGFEYBEANE
b REBEYNEYE L RNREME
BiE - WEERERRELRNA
Yem o 7 52 83 R 15 A (A B 4E L
BRI R IE M m -

55 L IF 780 HY 38 R R 18 B9 FE MK AR SRR
B2 B P HAY B4 R AR SR RO 8%

YRR EEAARKSIE -

The trade receivables that are past due but not impaired related
to a number of independent customers that have a good track
record with the Group. The Group has not impaired these debtors
as there has not been a significant change in credit quality and
the directors believe that the amounts are recoverable. The Group
does not hold any collateral over these balances.

Receivables that were neither past due nor impaired relate to a
wide range of customers for whom there was no recent history of
default.

The trade receivables are mainly denominated in RMB.
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25. PREPAYMENTS AND OTHER RECEIVABLES

AEE KAF
Group Company
2012 2011 2012 2011
it FET FET FET FET
Note Uss$'000 US$°000 Uss$’000 Us$000
FERERK Prepayments to suppliers for purchase
of goods 23,587 5,179 — —
TEfT R K Prepayments for purchase of equipment 6,852 30,010 — —
JEfRT AL Prepayment for purchase of prepaid
ikl lease payment 15,779 9,060 — —
T FRLDEE  Current portion of prepaid lease payment
mENER D 6,754 4,290 — —
TEfTIEER Prepaid value-added taxes 106,964 71,874 — —
TEfT&ERISZ  Prepaid operating expenses 168,340 119,591 — —
FEd &K Loan receivables 25(a) 25,039 102,393 — —
Hith Others 65,362 25,417 793 992
418,677 367,814 793 992

(a) EWER

(a)

ERERTEASEZHEA
AIERTEEME R HE
ERERBRZRIE - LERIK
EXAEER AR —FANE
ENHFEH6.00%%E6.57%
(20114 : 535% F7.02%)H

B e

AN B 5 T A b S AR A
EERET AR N2 8K
B - R BRITEIB R KT E
CHEBFARBS R BERY
B HEEREEHAZ AR
R AR E AT -

EEERZRAEDBHER

NZFE - TREEKREREE
HREHSAEH B

Loan receivables

Loan receivables represent the advances by wholly owned

subsidiaries of the Company to raw materials suppliers of

the Group for the purpose of the operations use of the

suppliers. The loan receivables are unsecured, repayable

within 12 months from the date of drawdown and bear
interest ranging from 6.00% to 6.57% (2011. from 5.35%
to 7.02 %) per annum.

The directors expected the amounts will be realised in the

next twelve months after the end of the reporting period.

The fair value of the amounts as at the end of the reporting

period, determined based on the present value of the

estimated future cash flows discounted using prevailing

market rate, approximate their corresponding carrying

amount.

At the end of the reporting period, there was no interest

due but unpaid and no provision had been made for non-

repayment of the advances and interest.
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26. EWHEATIRIE 26. AMOUNTS DUE FROM A SUBSIDIARY
U B /A 7] 2 FRIE £ %8 310,000,000 Amounts due from a subsidiary of US$310,000,000 (2071
% JL(20114 : 160,000,000 T ) US$160,000,000) are unsecured, bearing interest ranging from
BERE . W F E145%Z400% 1.45% to 4.00% (2011: 1.45%) per annum and repayable within
(20114F : 1.45%) RZBR—FNEE 1 year.
ZER -
27. REeREFARLEHA 27. CASH AND CASH EQUIVALENTS
rEHE
Group
2012 2011
FET FET
Uss$‘000 Uss$’ooo
RTHEB MRS Bank balances and cash 830,225 590,390
EHRIRITER Pledged bank deposits 7,673 9,662
REEEREBMERIIR As stated in the consolidated statement
of cash flows 837,898 600,052
WITFERE THEE EAIREARE The pledged bank deposits are secured for general banking and
—RIRTRESMEMNRITEE trade finance facilities, including the issuance of bank acceptance
Z B o bills, granted to the Group by banks.
HELERIKRLSEBR AT EES The cash and cash equivalents are denominated in the following
B : currencies:
rEE
Group
2012 2011
FEx FET
Uss$’000 Us$000
AR® RMB 754,946 500,352
eV us$ 44,859 81,645
BATT EUR 3,333 12,897
ek NTD 33,085 2,426
Hith Others 1,675 2,732
BEAEEZIVERK R E=ZERR Details of the Group's foreign currency risk and credit risk
HIER D - AMEEE 41 Sk - discussion are set out in note 41.
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28. BITRA 28. ISSUED CAPITAL
¥/
Company
2012 2011
BHEE FET BRHEE FET
No. of shares USs000 | No. of shares Us$000
JETE Authorised:
M 0.0053%7T Ordinary shares of US$0.005 each
ZEEAR 7,000,000,000 35,000 |7,000,000,000 35,000
BEITIRERE : Issued and fully paid:
REA At the beginning of the year 5,590,113,360 27,951 |5,586,793,360 27,934
RIRBERSHERTE]  Shares issued under share option
BT 2R scheme 2,784,000 13 3,320,000 17
REEAR At the end of the reporting period  5,592,897,360 27,964 |5,590,113,360 27,951
20124 » 2,784,000 f& % #E J& 17 & During the year, 2,784,000 options were exercised to subscribe
LA R B K R 7] 2,784,000 & 78 A% Ix for 2,784,000 ordinary shares of the Company at a consideration
7 # {8 A3,851,000% 0 & of US$3,851,000 of which US$13,000 was credited to share
M 13,0003 JT & AR A 0 W & capital and the balance of US$3,838,000 was credited to the
3,838,000 Lt AR i B BR share premium account. US$1,033,000 has been transferred from
1,033,000 = T AR i R st = the share-based payment reserve to the share premium account.

Pt Bk o
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29. f#f& 29. RESERVES
AT Company
K@M gnE  BRE REER
4 1] #E  ERRE
Copital ~ BRAEE  Exchange Share-based Investment  REZEF
redemption Share ~ translation ~ payment revaluation  Retained &%
reseve  premium reserve reserve reserve profits Total

AL  TET TRz R TEr TRt TEL
Ussooo  Ussoo0  Us§oo0  Us§Oo0  US§0o0 US$000  USST000

R0 E1A1H At 1 January 2011 45 291,280 (2,250) 8,050 7518 45,985 350,628
AEEET Profit for the year — - — - — 165279 165279
A2 EhE Other comprehensive income

ERES Exchange translation difference - — 54 — - — 54

M ESRHAE Fair value change in available-for-sale

MMEZED financial assets - - - - (1884 - (1884

Ath2ERREE Total other comprehensive income - - 54 — (18842 —  (18,789)
FEE2EUNRAR Total comprehensive income for the year - - 54 —  (1884) 165279 146,491
EENARRZRS Transactions with owners of the Company:

EnfERNZN 8 Equity-settled share-based transactions - - — 13349 - — 13309

RiEERE IR RN Share issuied under share option scheme — 7,557 - (2,003) - - 5,554

BT2010FRERE 2010 final dividend paid —  (192,624) - - — (45985  (238,600)
BALARR Total transactions with owners

PATE of the Company —  (185,067) — 11,346 — (45985  (219,706)
W2011E12 4318 At 31 December 2011 45 106,213 (2,196) 19,39 (11,324 165,279 277413
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29. fRE(E) 29. RESERVES (Continued)

ERR (&) Company (Continued)
RHEE MEBRE  BRE REER
s R R ERfG
Capital  R{?EE Exchange Share-based Investment  RE&F|
redemption Share translation  payment revaluation  Retained e
reserve  premium reserve reserve  reserve profits Total
FEr  FEn FEn FER FEr FEx FEr
Uss000  US$000  US$000 - USS000 - USS000 - USS000  USST000
R2012%1818 At 1 January 2012 45 106,213 (2,196) 19,396 (11,324) 165279 277413
RERRA Profit for the year - - - - — 161,291 161,291
A2 EkE Other comprehensive income
EREE Exchange translation difference - - (161) - - - (161)
M ESHAE Fair value change in avalable-for-sale
MEZEY financial assets - - - - (163 - (163)
RERHETHHESBEE  Redassification adjustment relating
LENERE to available-for-sale financial
assets disposed of in the year — — 2,555 — 12,174 - 14,729
A2 EREEHE Total other comprehensive income - - 2,39 - 10539 - 1293
FEE2EUNRAR Total comprehensive income for the year - - 2,394 — 10539 161,291 174,24
BANARRZRS Transactions with owners of the Company:
EntERNTN B Equity-settled share-based transactions - — - 1313 - - 1313
RigERET IR T RN Share isstied under share option scheme - 4,87 - (1,033) - - 3,838
Bif 2011 ERHRE 2011 final dividend paid — (44429 - - —  (165279)  (209,707)
ERAIRELZ Total transactions with owners
X588 of the Company - (39,557) - 1269 —  (165279)  (192,146)
R2012E12 8318 At 31 December 2012 45 66,656 198 32,086 (785) 161,291 259,491
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29.
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29.

RESERVES (Continued)

Capital redemption reserve

Capital redemption reserve has been set up in accordance with
the provisions of the Companies Law of the Cayman Islands on
repurchases and cancellations of the Company’s own shares.

Share premium

Under the Companies Law of the Cayman Islands, where a
company issues shares at a premium, whether for cash or
otherwise, a sum equal to the aggregate amount of the value
of the premiums on their shares shall be transferred to share
premium account.

The application of the share premium account is governed by the
Companies Law of the Cayman Islands.

Share premium of the Company is distributable to shareholders
subject to the provisions of the Company’s Memorandum and
Articles of Association and provided that immediately following
the distribution the Company is able to pay its debts as they
fall due in the ordinary course of business. The Company’s
distributable reserves as at 31 December 2012 amounted to
US$227,947,000 (2011: US$271,492,000).

Exchange translation reserve

The exchange translation reserve has been set up and is dealt with
in accordance with the accounting policies adopted for foreign
currency translation.
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/ BRB K5t Notes to the Financial Statements /

HZE2012F12A31BILFE
For the year ended 31 December 2012

RESERVES (Continued)

General reserve

In accordance with the relevant PRC regulations, the PRC
subsidiaries are required to appropriate to the general reserve an
amount not less than 10% of the amount of profit after taxation
(as reported in the respective statutory financial statements of
the PRC subsidiaries prepared in accordance with PRC accounting
regulations). If the accumulated general reserve reaches 50%
of the registered capital of the respective PRC subsidiaries, the
subsidiary may not be required to make any further appropriation.

Share-based payment reserve

Share-based payment reserve comprises the fair value at the grant
date of unexercised share options granted to employees of the
Group and will be dealt with in accordance with the accounting
policy adopted for share-based payments as set out in note 3 to
the consolidated financial statements.

Investment revaluation reserve

The investment revaluation reserve has been set up and will be
dealt with in accordance with the accounting policies adopted for
the changes of fair value in available-for-sale financial assets as set
out in note 3 to the consolidated financial statements.

Transactions with non-controlling interests reserve

Transactions with non-controlling interests reserve has been set up
and will be dealt with in accordance with the accounting policies
adopted for the changes in the Group’s ownership interest in a
subsidiary which do not result in a loss of control as set out in
note 3 to the consolidated financial statements.

20/ 2 Annual Report B 38 ‘ /L



/ BREM¥5F Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

30.

DRBEERDXN 2R 5

B EREMERESE(FE])
ZRBREIEN2008F3 52088
B ZetElc B E 28 E (FF
0T ) W AR P B A BE
BER o

EFEARAEERETUTALE
PR

(i) REANREMEBARSERZE
ARBES  THRABXSR
B8 :

(i) RARMEMBARNEFNEZS
(BREEMTE R MBI IETT
B2): Rk

(i) ~AREMB R EERE
M- BEE - HER BER
R -

B RAE PR E . B RA
o] AR R A) 2 B8 % 4 5T &) AT IR
FrHERESRZBOHDHEE TS
BBRARRREMEEEE B A
200853 H20H ) 2z B TR @
M10% - REE R ERTFTHE
B # 580,894,000 0%(2011 4 -
7,194,000 ) - T & 17 £ #) I8 A%
# 569,189,000 (20114 -
62,273,000/%) - th2ARIEHE%
TR 1.2% (2011 4F < 1.1%) °

BR2EEEZEREBBERE
TAZENESRTRE(BREET
ERARITEZBERE)  EEFRRT
BiaZz 12BAATSEBERTH
HREZEITROMN1% > 2R 1% &
REVIE T/AB R RIBIR AR

30.

EQUITY SETTLED SHARE-BASED TRANSACTION

The Company's share option scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 20 March 2008. The Scheme
is a share incentive scheme and is established to recognise and
acknowledge the contributions the eligible participants (as defined
below) had or may have made to the Group.

The Board of Directors may, at its discretion, offer to grant an
option to:-

(i)  any full-time or part-time employees, executives or officers
of the Company or any of its subsidiaries;

(i) any directors (including non-executive directors and
independent non-executive directors) of the Company or
any of its subsidiaries; and

(iii)  any advisers, consultants, suppliers, customers and agents to
the Company or any of its subsidiaries.

Without prior approval from the Company’s shareholders, the
maximum number of shares in respect of which options may be
granted under the Scheme and under any other share option
schemes of the Company must not in aggregate exceed 10%
of the total number of shares in issue at the time the Scheme is
adopted by the shareholders (i.e. 20 March 2008). At the end of
reporting period, the number of shares in respect of which options
had been granted was 80,894,000 (2071 71,194,000) and
remained outstanding under the Scheme was 69,189,000 (2071
62,273,000), representing 1.2% (2011. 1.1%) of the shares of
the Company in issue at that date.

The total number of shares issued and which may fall to be
issued upon exercise of the options granted under the Scheme
and any other share option schemes of the Company (including
both exercised and outstanding options) to an individual in any
12-month period up to the date of grant shall not exceed 1%
of the shares in issue as at the date of grant. Any further grant
of options in excess of this 1% limit shall be subject to the
shareholders’ approval.
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/ BRB K5t Notes to the Financial Statements /

HZE2012F12A31BILFE
For the year ended 31 December 2012

EQUITY SETTLED SHARE-BASED TRANSACTION
(Continued)

The exercise price is determined by the Company’s Board of
Directors, and will not be less than the higher of (i) the closing
price of the Company’s shares on the date of grant; (ii) the
average closing price of the shares for the five business days
immediately preceding the date of grant; and (iii) the nominal
value of the Company’s shares.

The period during which an option may be exercised will be
determined by the Company’s Board of Directors, save that no option
may be exercised more than 10 years after it has been granted.
The options will be vested after five years from the date of grant. A
nominal consideration at HK$1 was paid by each option holder for
each lot of share option granted. Each option gives the holder the
right to subscribe for one ordinary share in the Company.
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HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

30. UBEREERODINZRE( 30. EQUITY SETTLED SHARE-BASED TRANSACTION
(Continued)
ERTZEREFEER2011F R Details of share options granted by the Company pursuant to the
202F 12 A HEFEE RN ZEE N Scheme and the share options outstanding as at 31 December
T 2012 and 2011 are as follows:
BT
IREZE
Number of RITENBREZE
BFHH share options Number of share TEE TES
Grant date granted options outstanding  Exercise price Exercisable period
2012 2011 HK$
20084 3 H20H 11,760,000 8,760,000 9,760,000 928 201343H21HZE
20 March 2008 201843 H20H
21 March 2013 to
20 March 2018
200944 H22 H 26,688,000 21,042,000 22,404,000 938 2014F4H23B=E
22 April 2009 20194 4 A 22 H
23 April 2014 to
22 April 2019
201064 A 1H 15,044,000 13,187,000 13,609,000 18.57 20154 A1H =
1 April 2010 20203 A31H
1 April 2015 to
31 March 2020
2011EF4H12H 17,702,000 16,500,000 16,500,000 19.96 2016F4H12H=
12 April 2011 20214 H 11 H
12 April 2016 to
11 April 2021
201294 A 26 H 9,700,000 9,700,000 — 2054 2017 4H26HZ
26 April 2012 2022F 4 A 25H

26 April 2017 to
25 April 2022
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/ BRB K5t Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

EQUITY SETTLED SHARE-BASED TRANSACTION
(Continued)

Movements in the number of option outstanding and their

FEZEEHMT : weighted average exercise prices are as follows:
REER AN T
Group and Company
2012 2011
In#EF1g N
THEE 1T12(E
Weighted Weighted
average [BREHAE average FBIRHEZE
exercise Number of exercise  Number of
price options price options
HK$ ‘000 HKS$ ‘000
REA] At the beginning of year 14.18 62,273 12.10 49,714
RERTITE Exercised during the year 10.74 (2,784) 13.14 (3,320)
REAFRL Granted during the year 20.54 9,700 19.96 17,702
RERZI Forfeited during the year — — 15.48 (1,823)
REHER At the end of the
reporting period 15.21 69,189 14.18 62,273

RITER - FRITERNEREN N
HEEHMKRE E22678 T (2011

£F 1 23.59%7T)

A2012F12 8318 MARITHEHE
IR MEFIGSHR T AL AE7.24
F(20114F : 7.864F)

The weighted average share price at the date of exercise for
shares options exercised during the year was HK$22.67 (2071
HK$23.59).

The options outstanding at 31 December 2012 had a weighted
average remaining contractual life of 7.24 years (2011: 7.86
years).
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HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

30. UREREEROZT 2R (&) 30. EQUITY SETTLED SHARE-BASED TRANSACTION
(Continued)
BEREFRTERAZALBNILEEE The fair value of the share options granted is measured at the
RGHREAANE - A=A B R date of grant, using the binomial option pricing model, taking
ErTEEXET AZINEHdEAL into account the terms and conditions of the share-based
BENBRELAEATEERERN ZE arrangement. The fair value calculated is inherently subjective and
H o ARBEZFEAERTFEET uncertain due to the assumptions made and the limitations of the
EE - :TEEREAAERERZ model used. The inputs into the model are as follows:-
BRI - —
RT5I AR L 2 BRE
Share options granted on

201245260 | 201148128 2010F47818  2009F4F2268 2008F3A20H

26 April 2012 12 April 2011 1 April 2010 22 April 2009 20 March 2008
BFBZARME Fair value at grant date 8R1.75 Bt 7.61 BHk7.24 FHk3.34 HH3.74

B BT BT BT B

HK$7.75 HK$7.61 HK$7.24 HK$3.34 HK$3.74

per share per share per share per share per share
BT A kmE Share price at grant date 5K 19.88 & 19.88 ik 18.42 HR9.37 HiR8.55

B B o ous oy

HK$19.88 HK$19.88 HK$18.42 HK$9.37 HK$8.55

per share per share per share per share per share
BB Exercise price %2054 50%19.96 1857 1k9.38 5%9.28

B BT BT B B

HK$20.54 HK$19.96 HK$18.57 HK$9.38 HK$9.28

per share per share per share per share per share
ERRERLHIE Risk-free interest rate 4.21% 4.30% 4.10% 251% 4.37%
BHRE Expected volatility 34% 31% 33% 36% 40%
BN Expected life 105 106 104 10% 106

10 years 10 years 10 years 10 years 10 years
BEREE Expected dividend yield 2% 2% 2% 2% 2%
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HZE2012F 12431 BILFE

For the year ended 31 December 2012

30. UREREEROZT2RH (&) 30. EQUITY SETTLED SHARE-BASED TRANSACTION
(Continued)
EHRERRBE—FHRAARQA The expected volatility was determined by using the historical
W BB KR stEEAR volatility of the Company’s share price over the last one year of
BALBERER S8 LEER IR share option granted. The variables and assumptions used in
BB EREZMGE - computing the fair value of the share options are based on the

directors’ best estimate.

M2012F  ERNINERER 2 AR During 2012, US$13,723,000 (2011: US$13,349,000) was
mEE R X 2 78 413,723,000 charged to profit or loss in respect of equity settled share-based
ETT(20114F © 13,349,000%7T) ° transactions.
31. EEEE 31. INTEREST-BEARING BORROWINGS
REE b/
Group Company
2012 2011 2012 2011
FET FET FET FET
us$’00o US$’000 Us$‘000 Us$°000
EEBE - The maturity of the interest-bearing
14 EI 8 borrowings is as follows:
1ERN Within one year 499,711 700,695 50,000 205,000
F2F In the second year 462,325 107,814 270,000 35,000
FE3FZEE5F  In the third to fifth years,
(B4 inclusive
BRE2F) 522,436 441,568 494,136 170,000
1,484,472 1,250,077 814,136 410,000
WA Portion classified as
BN A EED current liabilities (499,711)|  (700,695) (50,000)|  (205,000)
JEREN I D Non-current portion 984,761 549,382 764,136 205,000
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HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

31.

REMEE(

nEFEY FE R K B243%(2011
F:1.32%) °

M2012%6 8208 KR 7 31T
T R4 # %8 /500,000,000 3 T Z
ZER(ER]D  B1TEARLSE
FH99.573%  FTBRIBFHEA
493,240,000 JT o 2 ¥& #2012
F6H20H A F F % 3.875% &t
B BE2012412 208 M %A
EEYRAME—R  DRIEEF6 B
20HF12A208 : A& #RI R
20176 A20HEIH - ZEIEERAA
AMERHELE  wMOLEED
HEMBARRREERARIEEE
B - EBREBTRAEINAEE
HEEARBRBEERENERE
- EEAEEETRITER &
BESREM—MBEERR -

REER  EBENEEEEAR
494,136,000t * BIEREHHA
F=FEZFERFHEMEE
BRIIMEESZSMER AR L
e 2012612 A31HENEEN AR
{E{&/4534,835,0005 7T °

=]
°EZ%

31.

INTEREST-BEARING BORROWINGS

The weighted average effective interest rate on the interest-
bearing borrowings is 2.43% (2011: 1.32%) per annum.

On 20 June 2012, the Company issued notes with an aggregate
principal amount of US$500,000,000 (the “the Notes”) at the
issue price of 99.573% of the principal amount of the Notes with
net proceeds received of US$493,240,000. The Notes bear interest
from 20 June 2012 at 3.875% per annum, payable semi-annually
in arrears on 20 June and 20 December of each year, beginning
on 20 December 2012 and will mature on 20 June 2017 at the
principal amount. The Notes are the unsecured obligations of
the Company and they rank at least equally with other present
and future unsecured and unsubordinated obligations. The Notes
were issued to finance capital expenditures relating to the Group’s
strategic alliance arrangement with PepsiCo, to repay certain bank
loans of the Group and for working capital and other general
corporate purposes.

The carrying value of the Notes payable at the end of the
reporting period is US$494,136,000 and included in the interest-
bearing borrowings with maturity in the third to fifth years. The
Notes are listed on the Singapore Exchange Securities Trading
Limited. The fair value of the Notes payable as at 31 December
2012 was US$534,835,000.
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/ BRB K5t Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

INTEREST-BEARING BORROWINGS (Continued)

Some of the banking facilities are subject to the fulfillment of
covenants relating to certain of the Company’s balance sheet
ratios, as are commonly found in lending arrangements with
financial institutions. If the Company was to breach the covenants
the drawn down facilities would become repayable on demand.

The Company regularly monitors its compliance with these
covenants, is up to date with the scheduled repayments of the
term loans. Further details of the Company’'s management of
liquidity risk are set out in note 41. As at 31 December 2012,
none of the covenants relating to drawn down facilities had been
breached (20171 None).

An analysis of the carrying amounts of the Group’s and the
Company'’s total borrowings by type is as follows:

REE b/

Group Company
2012 2011 2012 2011
FET FET FETT FETT
Us$’000 US$'000 Uss’000 Us$°000
& 7E A =& At fixed rates 644,741 50,366 494,136 —
F B = At floating rates 839,731 1,199,711 320,000 410,000
1,484,472 | 1,250,077 814,136 410,000
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HZE2012F 12 A31BIEFE
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31. BEfRE(#E) 31. INTEREST-BEARING BORROWINGS (Continued)
BEEETYEESME : The interest-bearing borrowings are denominated in the following
currencies:
AEEH PN
Group Company
2012 2011 2012 2011
FET FET FET FET
Uss’000 Us$°000 Us$’000 US$°000
AR RMB 177,404 81,031 — —
ETT us$ 1,299,491 1,074,925 814,136 410,000
H7T JPY — 20,025 — =
BT EUR 7,577 74,096 — —
HEINERBEI MG - R4 5 Details of the Group's foreign currency risk and interest rate risk
it o discussion are set out in note 41.
32. ETIRAEM 32. EMPLOYEE BENEFIT OBLIGATIONS
Bt Defined contribution plans

AEBRBAETE FERGER
B2mMoslmtE EERGE
o5 BT MR R RS o B
HAKEFTARLEFEIZES
FEBMZETAOLELRHERK K
SRR LT AR - T
PEEXNEBTRABEREERZRE
A o

The Group participates in defined contribution plans organised
by the relevant local government authorities in the PRC, Hong
Kong and Taiwan for its PRC, Hong Kong and Taiwan employees
respectively, whereby the Group is required to make monthly
contributions to these plans at certain percentage of the relevant
portion of the payroll of these employees to the pension scheme
to fund the benefits. The Group has no obligation for the payment
of retirement and other post-retirement benefits for the PRC
employees other than the monthly contributions described above.
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/ BRB K5t Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

EMPLOYEE BENEFIT OBLIGATIONS (Continued)

Defined benefit plans

The Group has defined benefit plans for Taiwan employees.
Pension obligation is provided based on the length of service and
average monthly salary for the final six months of employment.
The contributions made by the Group during the year were
calculated based on advice from Messrs. Towers Watson, Taiwan
Branch (“Towers Watson"”), an independent actuaries and
consultants. The latest actuarial valuation was performed by
Towers Watson as at 31 December 2012 using the projected unit
credit method.

The amounts included in the statement of financial position arising
from the obligation of the Group and the Company in respect of
its defined benefit plans are as follows:

REH AN AF
Group Company
2012 2011 2012 2011
FET FET FEr FZET
Us$’000 US$°000 Uss$’000 US$°000
KREEFHREMLIRME  Present value of unfunded
obligations 26,120 33,730 12,831 18,301
BEAEREAK A Unrecognised negative past
REHERTE service cost 1,952 — 966 —
KRR 2 Unrecognised net actuarial losses
SFREEER (10,012) (19,666) (4,356) (9,876)
B RERN Net liability arising from defined
BERFAE benefit obligation 18,060 14,064 9,441 8,425
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HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

32. ETITAEFEE) 32. EMPLOYEE BENEFIT OBLIGATIONS (Continued)
AEBAFE(E) Defined benefit plans (Continued)
RERMNEEREZHOT : Movements in the present value of defined benefit obligations are

as follows:
AEH ARATH
Group Company
2012 2011 2012 2011
FE7T FZET FETT FET
Us$°000 Us$000 Us$000 Us$°000
REH) At beginning of year 33,730 27,037 18,301 15,538
NEEPRIEALA  Current service cost 2,341 1,707 1,153 860
FMBBA Interest cost 614 550 333 225
BHE ()18 Actuarial (gain) losses (7,016) 6,312 (4,153) 3,095
BBEMRMACZA  Negative past service cost (1,973) = (966) =
B A& R Benefits paid (2,089) (932) (2,089) (932)
PE X A= Exchange differences 513 (944) 252 (485)
REER At end of the reporting period 26,120 33,730 12,831 18,301

BRI R ERPHFX

Total amount of expense recognised in the consolidated income

statement:

TEE

Group
2012 2011
FET FETT
Uss’000 Us$°000
NEE ARIEAC A Current service cost 2,341 1,707
BB Interest cost 614 550
RNEFERY| 2 FFEEIBL  Net actuarial losses recognised during the year 2,638 1,071
BB RIBAA Negative past service cost (21) —

REZFRX Net expense for the year included

(BEBETHER) in administrative expenses 5,572 3,328
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HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

BIRNERE) 32. EMPLOYEE BENEFIT OBLIGATIONS (Continued)
RERAEI(E) Defined benefit plans (Continued)
AR EERKAE : The principal assumptions used for accounting purposes were:
FEBRAAT
Group and Company
2012 2011
% %
Prif & Discount rate 3.75 1.75
SEE = A Expected rate of salary increases 10.00 10.00
RERBEFEZSTHEOT : Historical information:
FEE
Group
2012 2011 2010 2009 2008

FE7 FXT FET FXT e
Uss‘000 Us§'oo0  US$000  USS000  US$'000

FEEA Present value of the defined
EMFRE benefit obligations 26,120 33,730 27,037 18,193 10,255
FrEAaEY Experience adjustments arising
R TR on plan liabilities (2,640) 5,093 (1,433) (903) 1,815
VNG
Company
2012 2011 2010 2009 2008
FET FET FET FET FET
Uss$°000 UsS$000 Us$'000 Us$000 Us$000
FEE A Present value of the defined
HEEEE benefit obligations 12,831 18,301 15,538 11,009 6,538
FrElakr Experience adjustments arising
KRBT on plan liabilities (1,749) 2,458 (1,091) (485) 927
TEHEE B BT ER et E The expected contributions to be paid to the plan during the
B £ 3 A 348,000 7T (20114 - annual period after the reporting period are US$348,000
248,000%7T) ° (2011:U5$248,000).
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HZE2012F 12 A31BIEFE
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33. BEHE 33. DEFERRED TAXATION
NEBFELERIBEZEMT The movement for the year in the Group's net deferred tax
position was as follows:
rEH
Group
2012 2011
FET FEIT
Uss$000 Us$°000
REA] At beginning of year 78,916 53,714
N —EHBE 0 Additions — business combination 14,767 —
fER =R Exchange difference (152) —
FFALRE W EmR A Charge to consolidated
income statement 34,161 25,202
REEH At end of the reporting period 127,692 78,916
NEER EHAZEERBEEE Recognised deferred tax assets and liabilities at the end of the
RaEmT reporting period represent the followings:
rEE
Group
2012 2011
BE =N BE af&
Assets Liabilities Assets Liabilities
FET FET FZETT FZEIT
Us$’000 Us$’000 Us$°000 Us$°000
INRFFEIT & Accelerated depreciation allowance — (43,498) — (36,544)
BIRTTEITE Decelerated depreciation allowance 296 — 296 —
ES ki Revaluation arisen from
=g business combination:
- T FHL)EE - - Prepaid lease payments, property,
E 379N plant and equipment
B — (11,631) — —
-\BmEEE — Intangible assets — (7,344) — —
REEE Impairment losses 11,737 — 10,624 —
REBRE Un-invoiced accrual
ZTERER 21,336 — 32,088 —
HEYZ - #2%  Unrealized profit on property,
NFEHE plant and equipment
AEIHRNHE 13,931 — 5,177 —
B Withholding tax — (113,127) — (92,649)
Hith Others 3,474 (2,866) 3,991 (1,899)
EEHBEEE Deferred tax assets (liabilities)
(aE) 50,774 (178,466) 52,176 (131,092)
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HZE2012F12A31BILFE
For the year ended 31 December 2012

DEFERRED TAXATION (Continued)

Pursuant to the PRC Enterprise Income Tax Law, a 10%
withholding tax is levied on dividends distributed to foreign
investors by the foreign investment enterprises established in
the PRC. The requirement is effective from 1 January 2008 and
applies to earnings accumulated after 31 December 2007. A
lower withholding tax rate may be applied if there is a tax treaty
between PRC and jurisdiction of the foreign investors.

For the Group's PRC subsidiaries, associates and jointly controlled
entities, the applicable rate is 10%. Deferred tax liability is
provided on 50% of post-2007 earnings of the Group’s PRC
subsidiaries that are expected to be distributable in the foreseeable
future. The remaining 50% of post-2007 earnings of the Group’s
PRC subsidiaries and the earnings of the Group’s PRC associates
and jointly controlled entities, which are held indirectly through
PRC subsidiaries, that are not expected to be distributable in the
foreseeable future would be subject to additional taxation if they
are distributed.

The estimated withholding tax effects on the distribution of
these unremitted retained earnings were approximately of
US$113,127,000 (2071: US92,649,000). In the opinion of the
directors, these unremitted retained earnings, at the present time,
are required for financing the continuing operations of these
entities and no distribution to foreign investors would be made in
the foreseeable future. Accordingly, no provisions for additional
deferred taxation have been made.
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33. EBEHEA(E)
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33. DEFERRED TAXATION (Continued)

The Group has not recognised deferred tax assets in respect of
tax losses, which can be carried forward for five years from the
year in which the losses arose for offsetting against future taxable
income. The expiry year of tax losses without deferred tax assets
provided at the end of the reporting date is as follows:

rEH
Group
2012 2011
REEEIER FErT FET
Tax loss expiring in Us$’000 Us$°000
2012 — 10,301
2013 16,173 6,826
2014 25,198 9,546
2015 92,854 11,508
2016 198,915 48,093
2017 96,271 =
429,411 86,274
34, ENERW 34. TRADE PAYABLES
rEH NN
Group Company

2012 2011 2012 2011
FET FET FET FETT
Uss$’000 Us$000 Us$’000 Us$000

AR Trade payables
E=% Due to third parties 966,068 892,788 2,192 2,154
BEABEAT Due to related parties 76,099 81,325 — —
A& AT Due to jointly controlled entities 1,128 — — —
1,043,295 974,113 2,192 2,154
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/ BRB KI5 Notes to the Financial Statements /

HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

34. TRADE PAYABLES (Continued)

The trade payables due to related parties are unsecured, interest-
free and with credit period of 90 days.

The ageing analysis of trade payables based on the invoice date at

BRECDATZO R ¢ the end of the reporting period is as follows:
AEE AT
Group Company
2012 2011 2012 2011
FE 0 FZET FET FZETL
Us$°000 US$°000 Us$’00o Us$°000
0-90 H 0 - 90 days 1,019,916 915,284 2,192 2,152
90 HLA E Over 90 days 23,379 58,829 — 2
1,043,295 974,113 2,192 2,154

FERNBRFA T I ERSIME ¢

The trade payables are denominated in the following currencies:

REHE KA F]

Group Company
2012 2011 2012 2011
FET FET FETT FET
Us$‘000 US$'000 Us$’000 Us$'000
AR RMB 1,031,423 960,416 — —
= uUsb 9,680 11,543 — —
e NTD 2,192 2,154 2,192 2,154
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HZE2012F 12 A31BIEFE
For the year ended 31 December 2012

35. HEMARK 35. OTHER PAYABLES

&g KAF
Group Company
2012 2011 2012 2011
HiiE FET TET FET T
Note  US$°000 Us$'000  US$’000 Us$000

TEdIES Deposits received in advance 377,654 177,288 — —
By - 58N~ Accruals for transportation,
BEERZ promoting and

TR advertising expenses 340,726 221,937 — —
EBNTIER Salaries and welfare payables

B g 133,075 84,887 — —
FEAS BRABE R Payables for purchase

of equipment 36,581 60,360 — =

HiiEREM  Other accruals 144,280 76,225 13,026 12,143
FEf 5 B85t A= Due to a related party — 707 — 707
M EARER R  Obligations arising from put options

5 AR on shares of subsidiaries written

FREAZ2&f  to non-controlling shareholders 22,749 — — —
PTELRIE  Derivative financial instruments 35 (a) 19,074 — — —
Hith Others 36,153 39,591 5,798 137

1,110,292 660,995 18,824 12,987

FE T B R HE A T B9 H b FE N 3 A The other payable due to a related party was unsecured, interest-
A B RIRERER o free and repayable on demand.
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35. OTHER PAYABLES (Continued)

(a) fi4E4mIE (a) Derivative financial instruments
B 2517 BE IR 5% - FEBA SR BE % The Issued thion, FEBA CaIIIOption, FEBA Put Optipn,
1 - FEBASZ S IR 4% - OAZR & (,),A P.ut thlpn, QA ;all Optlon” and SgII-Down Option
PR AE - OARIEPRIE o & T ( Der|v.at|ve fmanoal |nstrum.ents ) Wer.e issued as.par.t of
R[4 RT A )2 B a coh5|derat|on tra.nsferred in the bu§|nes§ combination,
o e s i A e e 11 details are set out in note 38 to the financial statements.
TT;E{/H%i%%EH%ﬁﬁ%ﬁE The Derivative financial instruments are measured at fair
—#7 - BRERBRINNT value estimated by an independent qualified professional
WMARME38 - ITESH T AN valuer in Hong Kong at the grant date. The major inputs
ARBEREARIAERE into the models used for the value of the Issued Option,
EMEMARETRMGE - R FEBA Call Option and FEBA Put Option as at the grant date
¥ H2012%E3A31H & of 31 March 2012 were as follows:
MEDEITERE - FEBARE
P% 4 K FEBA 2Rk Ak # 15 =X 40
™
FEBARBHE IR HE R
FEBARD L R
ERTHERE FEBA Call Option
Issued Option and FEBA Put Option
EBlEER Valuation model SERERR RE-BETEER
Monte Carlo Spot-Forward
Simulation Model Parity Model
BEEEZDRER Fair value of the underlying assets IEsTeREET KR 689 TSHEBERETT °
R R LB EAER BEERER
US$956 million, after US$695 million,
the adjustment of the Top-up after the adjustment
Cash and minority discount of the Top-up Cash
T fE Exercise price BEITEXTE  6EFT EBLMEEE
JE2BEBET  FEEREROSNET5%
*US$2.81 billion to US$600 million, with
US$3.72 billion growth rates of
the aggregate book
value of CBL, ranging
from 6.5% t0 17.5% p.a
FHH Time to maturity 3,594 38.78%F
3.59 years 38.78 years
ETERR LR USD Risk free rate 0.91% 3.29%
HREEERLE (Br) Volatility of the underlying 35.43% N/A
asset's price in HKD
RE= Dividend yield 1.24% 0%
R\ /BI SR E 2T Probability of the termination/triggering TiEA 0%
event occur N/A
BREZAAEE Fair value of the options 19,074,000% 1 &
US$19,074,000 Us$ Nil
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35. HAEMAR(

(@) frEEMIAE) (a)

& B BT RN 2013F
10A31HXZRITTE
B281E1FEET

B EITEREN 20134
10 A31 B 2% % 20144 10
A31AskzAI &% A32E
3T&E=T
B BITEREN201445F
10 A31 B2 1% K 20154 10
A31AskzAI &% A37E
2TF&E=ETT °
W F B201263A318 -
BABLEEBEFEMERR
ROAR G IR # > OAR B IR
EEREHETERENARER
REERTT ARHETFEERE
BEERTERNAATSE
B ARKIE B EHEE
B FO AL 2R AT LA o

SRS NEESMTARE
BHNAAEEARTANA
REEIESEAESR -
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35. OTHER PAYABLES (Continued)

Derivative financial instruments (Continued)

* US$2.81 billion if the Issued Option is exercised on or before
31 October 2013;

US$3.23 billion if the Issued Option is exercised after 31
October 2013 but on or before 310ctober 2014; or

US$3.72 billion if the Issued Option is exercised after 31
October 2014 but on or before 310ctober 2015.

The fair values of OA Put Option, OA Call Option and Sell-
Down Option at the grant date of 31 March 2012 are
estimated to be US$ Nil as in the opinion of independent
qualified professional valuer that their exercise prices are
the fair market values of the underlying assets at the time
of exercise and the probability of the termination/triggering
event occur of the Derivative financial instruments is very
remote.

In the opinion of directors, the fair values of the Derivative
financial instruments at the end of the reporting period are
not materially different from their fair values at the grant
date.
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REXBMERE 36. CASH GENERATED FROM OPERATIONS
2012 2011
FET FET
Uss$000 Us$°000

B A5 A A Profit before taxation 827,892 662,976
FE & Interest expenses 32,673 9,372
FBWA Interest income (48,405) (38,564)
PR A Dividend income (1,595) (1,573)
e Depreciation 380,845 317,544
SAIEMFRE TEFIEE  Unfunded employee benefit obligations paid (2,089) (932)
T AR 405 (B 2 B EE Amortisation on prepaid lease payments 6,346 3,697
B EE 2 HE Amortisation on intangible assets 566 —
HEWE WENZMEZ  Loss (Gain) on disposal of property,

E1E () plant and equipment 3,791 (74)
HE—RIZTEREZ Gain on disposal of a non-wholly owned

B8~ Bl B — Rk subsidiary and an associate

~al (AT o %8 previously classified as held for sale

RFENEEE) 2B — (39,175)
PIE - 22 RAERERIE  Impairment loss on property,

plant and equipment 13,900 4,169

M - e R Reversal of impairment loss on property,

(A E 8O plant and equipment (3,487) (3,500)

AR EEYIEREIBZE Fair value change in financial assets at
BIENESMEEANEZ  fair value through profit or loss

& (80) 135
HERAMEHES R Loss on disposal of available-for-sale
BEZER financial assets 4,656 —
FEREE AR REE AR Share of results of associates and
B jointly controlled entities (3,966) —
Ui B U5 (BB UEE  Gain on bargain purchase, net of
HEBEBEER) expenses related to acquisition (189,859) —
EXREE) & Effect on exchange rate changes (13,793) 7,677
RY AR = 45 B IR D Recognition of equity-settled
X2 FRIE share-based payment 13,723 11,346
FE 2 (8m)md (Increase) Decrease in inventories (43,342) 12,503
FEUR BR 3R 2 3 0 Increase in trade receivables (4,558) (21,017)
TR AN R IE B B A e UK Decrease (Increase) in prepayments and
SRIE 2R A (48 0) other receivables 242,811 (68,994)
JESBRR Z R A Decrease in trade payables (39,755) (163,205)
HL At 15 R IE 2 38 A0 Increase in other payables 154,844 69,583
BEEMBIEZEINOEL)  Increase (Decrease) in advance
payments from customers 15,091 (24,723)
HAth I Eh FE N I 2 Increase (Decrease) in other
N O ) non-current payables 218 (791)
FEFETRMEE Increase in present value of unfunded
IRE 2 35 employee benefit obligations 5,572 2,899
REEBRBES Cash generated from operations 1,351,999 739,353

20/ 2 Annual Report B 38 ‘ /7(





