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HZE2010F 128318 LFE

For the year ended 31 December 2010

BR % A& Al 9. PROFIT BEFORE TAXATION
2010 2009
SETT FZET
KB TIEE % : This is stated after charging: US$’000 US$'000
B%EA Finance costs
ARSFRNEHEEZ Interest on bank and other borrowings
RITREMERZ wholly repayable within five years
B 8,077 14,915
B FE ST HEARH A Less: Borrowing costs capitalised into
W - B R property, plant and equipment (1,566) (2,271)
6,511 12,644
HihEH Other items
B THA : Staff costs (including directors’
remuneration):
& & Salaries and wages 444,390 340,199
AEREERD Equity-settled share-based
ST 2 FRIA payment expenses 5,020 2,280
BRIKE KA : Pension costs:
FE ARG E Defined contribution plans 42,931 32,224
L E A& 5 2l Defined benefit plans 1,364 2,177
ZHMER Auditor’s Fees:
% B8R ED B & Auditor's remuneration 1,086 997
FE % AR 15 Non-audit services 190 —
BEEFEKAE Cost of inventories 4,782,037 3,321,764
e Depreciation 275,054 196,569
#iE - Amortisation:
+ A8 4905 (B Prepaid lease payments 2,544 2,048
BEREEE(EBRE Intangible assets (included in other
REMEEER) operating expenses) 1,989 2,778
BEERE (BRI Impairment loss (included in other
HEMKEER) operating expenses):
BEEE Intangible assets 4,966 —
M - HERFK Property, plant and equipment 35,520 25,778
AL ESREE Available-for-sale financial assets — 342
2EHEARERAENK Minimum lease payments in respect of
operating lease charges for premises 40,121 30,766
HEWE MBS REHE Loss on disposal of property,
2 5 plant and equipment 8,083 2,051
& H 18K /55 Exchange losses, net — 675
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10.EZREREEHS 10.DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS
RRAREED W R ER 2 Bl & @ 5Em The aggregate amounts of emoluments received or receivable
T @ by the Company’s directors are as follows:
2010
HeR
At DR X A
ESHe Salaries ®A ZRE
Directors’  and other Discretionary /Mgt Share-based @t
fees emoluments bonuses Sub-total  payments Total

FET FET FE7 FE7 FET FET
Us$'000 US$'000 US$'000 US$'000 US$000 US$'000

BTES: Executive directors:
HEN Wei Ing-Chou 200 761 384 1,345 1,112 2,457
FHR Takeshi Ida 80 4 - 84 - 84
REE Wu Chung-Yi 50 12 - 62 - 62
RER Wei Ying-Chiao 50 16 - 66 - 66
HER Ryo Yoshizawa 50 16 — 66 - 66
HFHAE—B Junichiro Ida 50 16 - 66 - 66
BT Independent
g% non-executive directors:
% Hsu Shin-Chun 50 12 - 62 - 62
IRE Lee Tiong-Hock 50 8 - 58 - 58
KREX Michio Kuwahara 13 4 — 17 — 17
ABEE Michihiko Ota 29 8 - 37 - 37

622 857 384 1,863 1,112 2,975

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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10W.ESREREEME (4

P

) 10. DIRECTORS® AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)

ARAREZEFEWRER 225 The aggregate amounts of emoluments received or receivable
T (&) by the Company’s directors are as follows: (Continued)
2009
Fek

Lk PARR 7 32 f

EZHe Salaries 4 ZHE
Directors'  and other  Discretionary /NGE Share-based @t
fees  emoluments bonuses Sub-total payments Total

TEL TEL TETL TETL TETL E
US$'000  US$'000  US$'000  US$'000  US$'000  USS'000

BIES Executive directors:
HEM Wei Ing-Chou 200 671 134 1,005 433 1,438
AER Takeshi Ida 80 - - 80 - 80
REE Wu Chung-Yi 50 8 = 58 = 58
RER Wei Ying-Chiao 50 12 = 62 = 62
HER Ryo Yoshizawa 50 12 = 62 = 62
i i Junichiro Ida 50 12 — 62 — 62
BUEHNTES:  Independent non-executive directors:
RiEH Hsu Shin-Chun 50 12 — 62 — 62
rRE Lee Tiong-Hock 50 8 — 58 — 58
RREX Michio Kuwahara 50 12 - 62 - 62
630 147 134 1,51 433 1,944
20104 K 2009512 A31H IEF E No directors have waived emoluments in respect of the years
WHREBEREENHE ended 31 December 2010 and 2009.

sp—y]1 11



10.

mmounns B HMEE

| 4

Notes to the Financial Statements

HZE2010F 128318 L FE

For the year ended 31 December 2010

EEREREEME @)

10. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)

REBESU = #H AT B4 (2009 The five individuals whose emoluments were the highest in the
FES  EeFBEN L Group for the year include one director (2009: one) whose
3o H #4407 (2009F : 461) AL 2 emoluments is reflected in the analysis presented above. Details
BesiEmT of the emoluments of the remaining four individuals (2009:

four) are as follows:

2010 2009

EY FET

Us$°000 US$000

e & H M e Salaries and other emoluments 1,458 1,291
AR 15 32~ 2 k38 Share-based payments 1,600 665
B4 Discretionary bonuses 443 331
3,501 2,287

XM ERSHFEALTZHE AR W

The emoluments were paid to the four highest paid individuals

T as follows:
BEAY
B < 48 Bl Emoluments band Number of individuals
2010 2009
448,719% 7L £576,923% T US$448,719 to US$576,923
(3,500,001 7L £4,500,0007% 7t)  (HK$3,500,001 to HK$4,500,000) — 2
576,924% JLE705,128% T US$576,924 to US$705,128
(4,500,0017 7L £5,500,0004 L)  (HK$4,500,001 to HK$5,500,000) 1 1
705,1295% 7T £833,333% T US$705,129 to US$833,333
(5,500,001 7L £6,500,000% 7£)  (HK$5,500,001 to HK$6,500,000) 1 1
833,3343% ;L £961,638% T US$833,334 to US$961,538
(6,500,001 7L £7,500,000% )  (HK$6,500,001 to HK$7,500,000) — =
961,539% 7L £1,089,744% 7T US$961,539 to US$1,089,744
(7,500,001 7L £8,500,0004 L)  (HK$7,500,001 to HK$8,500,000) 1 =
1,089,745% JL £1,217,949% 7T US$1,089,745 to US$1,217,949
(8,500,001 7L £9,500,000% 7t)  (HK$8,500,001 to HK$9,500,000) 1 =
4 4

AedERaRAT

TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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11. B 1E 11. TAXATION
2010 2009
FETT FETT
Us$’000 US$000
KEEHRE - Current tax - PRC
FECEMBH Enterprise income tax
KEE Current year 135,188 103,252
LE A F E AT B Under provision in prior year 698 430
135,886 103,682
EEHIE Deferred taxation
EERER 2 Origination and reversal of temporary
TRy = RS differences, net (31,236) 4,696
BREERFEZ Effect of withholding tax on the
Bt &8 2 B A i 4 A distributable profits of the Group’s
Bz AR (RE32) PRC subsidiaries (Note 32) 29,550 16,235
RERBIEARE Total tax charge for the year 134,200 124,613

RERST THARF RAEE 2
ABWAEAI B IA -

BN £ B 720104 & 20094 A 17
EEMBSNESHERTFE - FAit
WAREEBFEHIRERE -

NERNERHESHEHEE - Ra R
FEBHE MR BB AR ATRE
AR A BSNE IR E D ER T LT
PR o REE KT ME AR ZRZNE
KWL B EE - 72007512
A318 ABIE15% M B B 5 £ B AR
TEREH - SHEEENEER
wm REHEEEE T FEENAMERE
HIRIEE 8% IR EMTE2ERN
PHRPBECEMER - REHES
FREBERPLER -

The Cayman lIslands levies no tax on the income of the
Company and the Group.

Hong Kong Profits Tax has not been provided as the Company
did not have any assessable profit subject to Hong Kong Profit
Tax for the years ended 2010 and 2009.

Subsidiaries in the PRC which engage in manufacture and sale
of instant noodles, beverages and bakery products are subject
to tax laws applicable to foreign investment enterprises in the
PRC. Most of the subsidiaries are located at state-level
economic development zones and were entitled to a
preferential PRC Enterprise Income Tax (“EIT") rate of 15%
before 31 December 2007. Also, they were fully exempt from
PRC Enterprise Income Tax for two years starting from the first
profit-making year followed by a 50% reduction for the next
three years, commencing from the first profitable year after
offsetting all unexpired tax losses carried forward from the
previous years.

2010 Annual Report ""m
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HE (&)

BEBEMEE - BRRGEREEGHE
EWEBEMN BN ABRHAEN
T WOR e 3 A0 (BF 3% (2001158 202
%) LA AR B OK e T B A I A B R
EEEEENIIEGRESE  HEB
BEEEFTZEWRAGLEBLRATON
LA E® - 72001 E2010F FE -
IR 15% 8 Bt E U E TSR o
EHit - NEBMRA D E 2 KB AR
HEEZEB X B 15%(2009F
156%) °

ZETEAPEHEER BN ERR
BRAPENMNBEAR @ EPECE
FT 15 B 0% & i X /B 25% (20094 :
25%) °

BERBREANE B EMSHBE
EEBER AR (HE[2007139%%) -
H2008F 1A 1B  REZEH X
BEBRNME  EFMHEHEITED
FARTBEIEERE - Hep - =
SOEMBHIGBHE RN E
20084 2 18% 1t E#\1T - 20095 1%
20% T R TT © 2010F 1 22% 11 X
AT © 2011 F 32 24%FH = 1T -
2012F R AT 125 % L K 1T o 74
HARBEEMBHERBEREE

TERH -

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.

11. TAXATION (Continued)

According to the Tax Relief Notice (Cai Shui [2001] no. 202) on
the Grand Development of Western Region jointly issued by the
Ministry of Finance, the State Administration of Taxation and
China Customs, foreign investment enterprises located in the
western region of PRC with principal revenue of over 70%
generated from the encouraged business activities are entitled
to a preferential income tax rate of 15% for 10 years from 1
January 2001 to 31 December 2010. Accordingly, certain
subsidiaries located in Western Region are entitled to a
preferential rate of 15% (2009:15%).

For the PRC subsidiaries not entitled to a preferential PRC EIT,
the applicable PRC EIT is at a statutory rate of 25% (20009:
25%).

Pursuant to the State Council Circular on the Implementation of
the Transitional Concession Polices for Enterprise Income Tax
(Guo Fa [2007] no. 39), enterprises previously entitled to a
reduced tax rate shall have a grace period of five years
regarding the tax reduction commencing on 1 January 2008;
the subsidiaries which were entitled to a 15% EIT rate will be
subjected to tax rates of 18% in 2008, 20% in 2009, 22% in
2010, 24% in 2011 and 25% in 2012 and thereafter. The
subsidiaries that have been granted tax concessions under the
tax preferential policies in the Grand Development of Western
Region shall continue to enjoy the tax concessions until expiry.
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1. %E (&) 11. TAXATION (Continued)

g

AEB ZHBE AP BEEH E25%5T
& (20094F : 25%)ELF Al i A 2 2 7

The taxation on the Group's profit before taxation differs from
theoretical amount that would arise using the statutory tax rate

MEZERA: in the PRC of 25% (2009: 25%) as follows:
B IH B X 2 # AR Reconciliation of tax expenses
2010 2009
SETT FZET
USs$'000 USs$000
B 75 Al g Profit before taxation 746,774 625,108
R BATE R E25% Income Tax at statutory tax rate of 25% in
Z BiIE(20094F : 25%) the PRC (2009:25%) 186,694 156,277
Al H BB 2 Non-deductible expenses 14,242 14,565
BERERBEA Tax exempt revenue (20,870) (4,425)
RERBIBEE Unrecognised tax losses 5,066 2,972
AERERMEER Unrecognised temporary differences (27,605) 730
MR AR Utilisation of previously
ERBIEEE unrecognised tax losses (231) (532)
BERERE Effect of preferential tax rates (22,888) (24,333)
78 56 K B B B OB R Effect of tax relief on Western Region (17,287) (15,711)
AN E BN R E 2 B AR Effect of tax concession granted to
e B EBR KRR the Group’s PRC subsidiaries (13,631) (20,846)
BRASERPEZHMEB AR Effect of withholding tax on the
Al 4 5 B AB 2 THIR FR distributable profits of the Group’s
(M4 5£32) PRC subsidiaries (Note 32) 29,550 16,235
LARDF B D et B Under provision in prior years 698 430
H Others 462 (749)
REEHIE Tax expense for the year 134,200 124,613

sp—y 1 5
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12. RRFEAE 3 F

R ERZEE RSN BEER AR TR
B E®E 2% Fl A 1,904,000% T
(20094 : 5,601,000 TE ) - It

12. PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The consolidated profit attributable to owners of the Company
includes a profit of US$1,904,000 (2009: loss of US$5,601,000)
which has been dealt with in the financial statements of the

BHAMERAAAZEEAEHE Company.
1 o
Lt S BEEARR T ANEE R A 2 A Reconciliation of the above amount to the Company’s profit for
m the year:
2010 2009
=7 FET
Us$'000 US$000
ERARAEREANRE Amount of consolidated profit (loss)
Y AR 3R (5 4R AR A attributable to owners dealt with in
(E518) the Company’s financial statements 1,904 (5,601)
F—WBFEEREF ZEE  Dividends from subsidiaries and
MIE AR RE & AR E » associates attributable to the profits
WERFRERERIKE  of the previous financial years, approved
and paid during the year 44,081 206,180
REFZ ARG Company's profit for the year 45,985 200,579

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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13.RE 13. DIVIDENDS
(a) RRAREAARKERERESZK (a) Dividends payable to owners of the Company attributable
= to the year:
2010 2009
E FET
USs$'000 USs$000
HEERBBIKR 2 ARHRE  Final dividend proposed after the end of
BRTEAR4.27F(L the reporting period of US4.27 cents
(20094 (2009: US3.43 cents) per ordinary share
B EBAR3.43%10) 238,556 191,627

MN2011F3A21BMEH &5
ERRERAREERTBR
4.27F A o BEFERIR SR
BRABRFTRAENRE
BHE RS EEZ2011F12A
SIEBLFEZRBRAL -

At meeting held on 21 March 2011, the directors
recommended the payment of final dividend of US4.27
cents per ordinary share. The proposed final dividend has
not been recognised as dividend payables in the statement
of financial position, but will be reflected as an
appropriation of retained profits for the year ending 31
December 2011.

(b) MARFARERIKEREBEN E— (b) Dividends payable to owners of the Company attributable
FHRFEETARRRHEBAZES to the previous financial year, approved and paid during the
&2 - year:

2010 2009
E FET
USs$'000 USs$000
RAFERNRERRARERAN  Final dividend in respect of the previous
K B B 7 B 4 £ K HA financial year, approved and paid
KREAERE B during the year, of US$3.43 cents
3.43% 1l (20094 : (2009: US$2.33 cents) per
BAREMmAR2.33%1L) ordinary share 191,627 130,172

sp——1 47"
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14. B R &R

U A S REART RS REE T

| A

LETH

(a) BREAXER

14. EARNINGS PER SHARE

follows:

(a) Basic earnings per share

The calculation of the basic and diluted earnings per share is as

2010 2009

KNAREFESEAESN  Profit attributable to ordinary shareholders

wm A (FE7T) (US$'000) 476,787 383,207
BT E@AR 2N Weighted average number of ordinary

15 B # (A shares ('000) 5,586,793 5,586,793
FRERNEF (FEW) Basic earnings per share (US cents) 8.53 6.86

(b) BREBEEAR (b) Diluted earnings per share
2010 2009

RRABREEA Profit attributable to ordinary shareholders

FE & A (3£ 7T) (US$'000) 476,787 383,207
38 AR D0 ST 15 L Weighted average number of ordinary

(#8) (F1) shares (diluted) (‘000)
BETEBERZ Weighted average number of

D0 #E - 25 % E ordinary shares 5,586,793 5,586,793
NN Y g Effect of the Company’s share

ARz E option scheme 20,402 10,202
ARstEERkEE Weighted average number of

i A 2 AR ordinary shares for the purpose of

EEFEHEH calculated diluted earnings per share 5,607,195 5,596,995
FREEEH (W) Diluted earnings per share (US cents) 8.50 6.85

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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15. PROPERTY, PLANT AND EQUIPMENT

(a) A&ME (a) Group
EEYET Electrical
Machinery  appliances AR EEIR
BF and and Miscellaneous  Construction B3t
Buildings ~ equipment  equipment  equipment in progress Total
FEL FEL FEL FEL FEL FEL
Us$000 Us$000 US$000 US$000 US$000 US$000
RAEYHRE-HZE  Recondiliation of carrying
20094 124 amount - year ended
JIBILEE 31 December 2009

READ At beginning of year 422,867 1,280,822 16,096 45918 208,742 1,974,445
NE Additions 20,377 94,900 4,367 37,649 340,582 497,875
B R E R Transfer upon completion 51,584 119,560 517 8,765  (180,426) .
HEEE () Impairment loss (Note ) = (25,778) = = = (25,778)
e Disposals (4,744) (9,764) (462) (1,467) — (16,437)
HEHRBAR Disposal of a subsidiary (2,739) (13,628) (433) (605) (458) (17,863)
il Deprediation (26,704)  (148,143) (3,686) (18,036) —  (196,569)
EHES Reclassification — 7 (2,931) 2,924 = =
EAZE Exchange differences 445 661 3 (235) 91 965
REER At end of the reporting period 461,086 1,298,637 13,471 74913 368,531 2,216,638

sym——([ 110
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15. 9% - BBERRE (&) 15. PROPERTY, PLANT AND EQUIPMENT (Continued)

(a) X&EH (£) (a) Group (Continued)

EE e
BeER®HE  Electrical
Machinery  appliances ~ HE®R%E ERIR
BT and and Miscellaneous Construction &t
Buildings equipment equipment equipment in progress Total
TER TER S S S S
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
REBHE-HZ  Reconciliation of carrying
2010%12A amount - year ended
JALEE 31 December 2010
REA At beginning of year 461,086 1,298,637 13471 74,913 368,531 2,216,638
NE Additions 9,39 253,296 3,183 75,310 624,450 965,633
R EER Transfer upon completion 101,199 308,357 215 14,029 (423,800) -
BEERE (M) Impairment loss (Note ) (5846) (28,704 — (970) - (35,520)
& Disposals (3,180) (4,776) (280) (2,476) - (10,712)
BRERE Transferred to assets classified as
HEEE held for sale (1,637) (1,599) (1) (1,313) (217) (4,843)
e Depreciation (30,307) (190,256) (3.877) (50,614) - (275,054)
EXES Exchange differences 14,532 36,439 1,583 2,209 12,031 66,794
REEHR At end of the reporting period 545,241 1,671,394 14,218 111,088 580,995 2,922,936
B2010£1818 At 1January 2010
RfE Cost 665,368 2,135,885 32,117 132,662 368,531 3,334,563
REHEM Accumulated depreciation and
REER impairment losses (204,282)  (837,248)  (18,646)  (57,749) - (1,117,925)
REFE Net carrying amount 461,086 1,298,637 13,471 74,913 368,531 2,216,638
120106128318 At 31 December 2010
RiE Cost 789,750 2,714,615 34,176 218,621 580,995 4,338,157
RHMER Accumulated depreciation and
HEBR impairment losses (244,509)  (1,043,221) (19,958) (107,533) —  (1,415,221)
EEFE Net carrying amount 545,241 1,671,394 14,218 111,088 580,995 2,922,936
s

TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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15. 1% ~ BBERRE (&) 15. PROPERTY, PLANT AND EQUIPMENT (Continued)
(a) A&5@ (&) (a) Group (Continued)

K et Notes :

(i) KEEREZERBIMEIRED L (i) After considering the technical obsolescence and
FZRIEREHRTEAMEREZ reassessing the assets redeployment policy and assets
BTN KM 2 AIATIE - R replacement strategy of the Group, management
BRI E @ IR R E determined that the recoverable amounts of certain
B - WERZMES R ERE AR plant and machineries have declined below their
{& 35,520,000 7t (20094 : carrying amounts and as a result the carrying amounts
25,778,000k 7T) ° &R of these plant and machineries were written down by
Z A e € BB R AR E A US$35,520,000 (2009: US$25,778,000). The estimates
RERERT AT E RS of the recoverable amounts of these plant and
BREABR 2 TISEEMSZERN machineries, principally based on their fair value less
HERA o costs to sell, determined by reference to the recent

observable market prices for similar assets in the
market.

sp—[ 151
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165. 1% - B RRE (8
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15. PROPERTY, PLANT AND EQUIPMENT (Continued)

(b) &R FH (b) Company
2010 2009
Machinery Machinery
and Miscellaneous and Miscellaneous
equipment  equipment Total | equipment  equipment Total
LY EY EY5 FET FET FET
Us$'000 Uss$’000 Uss$’000 US$000 US$000 US$000
BREIEYBR  Reconciliation of carrying amount
NG| At beginning of the year 118 13 131 210 12 22
NE Additions - 23 23 - 5 5
H & Disposals (1) (1) ) - — _
e Depreciation (34) (5) (39) (93) @) (97)
EH ERE Exchange differences 7 - 7 1 = 1
R&EHEH At end of the reporting period 90 30 120 118 13 131
MA12H31H  At31December
1B Cost 846 n 917 807 50 857
DI E Accumulated depreciation (756) (41) (797) (689) (37) (726)
BREHE Net carrying amount 90 30 120 118 13 131
s

TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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16. INTANGIBLE ASSETS

rEH
Group
[5g
Trademarks
2010 2009
E FETT
USs$'000 USs$000
AR E E ¥ IR Reconciliation of carrying amount
7)) At beginning of the year 6,955 9,733
FNEH Amortisation (1,989) (2,778)
VERIEN R Impairment loss (4,966) —
REER At end of the reporting period — 6,955
M12A318 At 31 December
JRE Cost 17,657 17,657
E i Accumulated amortisation and
Rk 1B &5 18 impairment losses (17,657) (10,702)
REFE Net carrying amount — 6,955
BREERREBEHEGELEES Intangible assets represent trademarks exchanged through the
BRI 2P - IR S IRTRRT Pl 2 reorganisation of a joint venture. The trademarks are amortised

tEFFHMETE -

over the estimated useful life of seven and a half years.

sp—[1 53
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17. B2 R & 17. INTEREST IN SUBSIDIARIES
b NN
Company

2010 2009

=TT FETT

Us$’000 Us$:000

JE LMY - LIEEYIEE  Unlisted shares, at cost 343,739 350,548
HHEBRARIRE ZEm Contribution to a subsidiary 2,542 —
B (B B 18 Impairment losses (33,065) —
313,216 350,548

AL NG| Amounts due from subsidiaries, net of

0 Bfrt»@ﬂﬁréﬂ,a impairment losses 238,727 280,414
FE BB A B 58 Amounts due to subsidiaries (99,078) (102,711)
452,865 528,251

HREH B A REZ 2 REEAR
Hua el &5 - BEBEDRIIRZ
B /8~ 7] 4 % AR E 836,613,000
TN (20094 : T) (REEER) -

HRBOHEBERBIRAFEHRBIFE
%Eﬁ&ﬂﬁ%x%ﬁﬁﬁm'ﬁ@
[E5189,094,000% 7T (20094 : T) 2
RAIWRNZWE AR KEE
17,102,000% 7t 2 FE MR IE A (2009
F:T) CREBERD °

FEUL, FE AT P BB X R) 2 FRIA R R IR
- REREEEERD  ALRHR
AEEHRT—EARNRE,EBRK -

MR2010%F12831BE X EH B AR 2
FEBHI R FE39 °

W3R B EAHB R BRAFE A
EARKEES -

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.

Impairment losses were recognised for certain interest in
subsidiaries with a carrying amount of US$36,613,000 (2009:
US$Nil) (before deducting the impairment loss) because their
carrying values exceed the recoverable amounts of the assets.

An impairment was recognised for amounts due from certain
subsidiaries with a carrying amount of US$17,102,000 (2009:
US$Nil) (before deducting the impairment loss) because the
subsidiaries had suffered continuous losses with no positive
cashflow in the foreseeable future. Impairment loss of
US$9,094,000 has been recognised during the year (2009:
USS$NiIl).

Amounts due from/to subsidiaries are unsecured, interest-free
and have no fixed repayment term but are not expected not to
be realised/repaid in the next twelve months of the end of the
reporting period.

Details of principal subsidiaries at 31 December 2010 are
shown in note 39.

None of the subsidiaries had any debt securities outstanding
during the year or at the end of the reporting period.
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18. Bt & N A &= 18. INTERESTS IN ASSOCIATES
RE KA F]
Group Company
2010 2009 2010 2009
FeEm FETT i FETT
Us$’000 USs$'000 Us$’000 USs$'000
B & R B % B A Cost of investment in
associates
REBEIN LT Listed outside
Hong Kong 23,836 23,836 14,748 14,748
ELET Unlisted 18,831 18,831 13,872 13,872
42,667 42,667 28,620 28,620
WHE 1R EIE 548 - Share of post-
HnERE sk E acquisition results,
net of dividends
received 39,641 30,370 — —
82,308 73,037 28,620 28,620
JE U Bt & A &) K78 Due from associates — 35,930 — 33,981
J& 1 Bg & X B 5178 Due to associates — (47,075) — =
82,308 61,892 28,620 62,601
RIEH & Discontinuation of
AN equity accounting for
an associate (29,490) — (14,748) —
DEBFE Reclassified as assets
HE&E held for sale (52,818) — (13,872) —
— 61,892 — 62,601
EmEROREER Market value of listed
ZTE shares at the end
of reporting period — 117,711 — 79,661

sp—[1 55
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18.

MENRESR B)

REEAEE T BHE AT 2 B2

| 4

18. INTERESTS IN ASSOCIATES (Continued)

Details of the Group’s interests in the associates during the year

E were set out as below:
EMEKL/ BRH/
E S &R E R
Place of Particulars of class JE £ B 1t 4
28 incorporation of issued shares/ Proportion of TEEEK
Name /operation registered capital ownership interest Principal activity
B &
Directly Indirectly
KE2RMIERNANER =) | 506,062,900% i@ i 11.61% 5.55% RERHEE
RA (1% 2]) (H18a) BRIABI0T R Rk
Wei Chuan Foods Taiwan 506,062,900 Manufacture and sale of
Corporation Limited ordinary shares of foods and beverages
(Note 18a) NT$10 each
R (RE8) & MEHES 34,000,000 & i 40.80% — SERHE
BB AR (K& 18b) FRIET BE R
Tingzheng (Cayman Cayman 34,000,000 ordinary Manufacture and sale of
Islands) Holding Islands shares of US$1 each packaging materials
Corp. (Note 18b)
ARE (M) & @ el 32,100,000% 7T/ - 1545% BEREERH
BB AR (B zE18c) 32,100,000% 7 Manufacture
Kagome (Hangzhou) PRC US$32,100,000/ Manufacture and sale of

Foods Co., Ltd.
(Note 18¢)

AedERaRAT

TINGYI (CAYMAN ISLANDS) HOLDING CORP.

US$32,100,000

beverages
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e DT ER (4 18. INTERESTS IN ASSOCIATES (Continued)

Bak2REIERGERAR ([ 18(a) Wei Chuan Foods Corporation Limited (“Wei Chuan”)

2]

REBFBZERE217.16%R %R
B o KEA—REBFBUINE
MHAR  KE2EREKMBARR
EERELEERBERMER
B} o

BEAKBEBRRESTRKRH
TR2EEE  EMITRERY
80 Al AEEREK2AR
SEZBERA - NAFER -
ReEEREZE  FEEE
BRERRRERERZZERR -
HARERBERE2ZRERFE
T o

EXEBEREERZZEARE
7781 NEE ST E AR
RINEREH R - WHR KEIE
BEEBSFENFREHT
B ERAREZHTE  BR

EERFERE2NER  AEEK
IHEREERKEZREE QA
B - E 2 A {EA98,142,000%
T WA AR ERER R A H
TENEREE] - SRERK
EHNAAEHEREZEZSHE
68,653,000 7T 3R 51 7Y H )% Uk
AR WHEREB[TEEER

AR E RN R Z S M e

The Group holds a 17.16% equity interest in Wei Chuan, a
company listed outside Hong Kong which together with its
subsidiaries are engaged in manufacture and sale of goods
and beverages in Taiwan.

In prior years, Wei Chuan was an associate of the Group
whereas the Group exercised significant influence through
representation on the board of directors of Wei Chuan.
During the year, the composition of the board of directors
of Wei Chuan was changed that the Group has no longer
had representation on the board of directors of Wei Chuan
without a change in absolute ownership in Wei Chuan.

After the Group ceased to have significant influence over
Wei Chuan, the Group discontinues the use of the equity
method of accounting and, thereafter, the investment in
Wei Chuan is accounted for in accordance with the
requirements of HKAS 39 Financial Instruments:
Recognition and Measurement. When the investment in
Wei Chuan ceased to be an associate, the carrying amount
of the Group’s equity interest in Wei Chuan was measured
at fair value at US$98,142,000 which was regarded as the
carrying value on initial recognition as available-for-sale
financial assets. The difference between the fair value and
the carrying amount of the investment in Wei Chuan at the
date when significant influence was lost amounting to
UsS$68,653,000 was recognised as a gain on
discontinuation of equity accounting for an associate
within other net income.

sy—y 157
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18. BE QAT ER

1BO)EE (FHEB)ZERERAR ([

El)

2010698 28H * AR AL
LEHZE  BRGTHERIEE
#40.8% 2z o AL HE =18
% TEERECHESBEARY
BEBETHNRELHERE €8
#52,818,000% 7T * #1BHIRR

M 5E22 ©

18c) TRXE (F M) REARD A ([HM

ARxE]

RAFEER - Big R a [f e
RE|EBRAKRAEEN - BE
PREEE DA INEBEITIRAR o 11t
BLIAREEMBANERER
H29%# EE1544% - A& E
At R EEMINATRENE KR
L1 BB AR ERIE
MM REN R - RAEEX
FHRMMAIREZERTE S
B - AN AT R A BRE A

18. INTERESTS IN ASSOCIATES (Continued)

18(b) Tingzheng (Cayman Islands) Holding Corp. (“TZCI")

On 28 September 2010, the Company entered into a
disposal agreement to conditionally dispose of its entire
interest of 40.8% in an associate, TZCl. Prior to the
conditional disposal, the interests in TZCl had been
accounted for using the equity method. Upon the
conditional disposal, the equity interest in TZCl at carrying
amount of US$52,818,000 was reclassified as held for sale
under current assets as further explained in note 22.

18() Kagome (Hangzhou) Food Co. Ltd. (“Kagome

Hangzhou")

During the year, an associate, Kagome Hangzhou,
increased its issued capital by subscription from the existing
shareholders other than the Group and the effective
shareholding of the Group was diluted from 29% to
15.44%. Consequently, the Group lost the significant
influence over Kagome Hangzhou and ceased to use of the
equity method of accounting. The carrying value and fair
value of Kagome Hangzhou at the date the Group lost
significant influence were US$Nil. The investment in
Kagome Hangzhou is accounted for as available-for-sale
financial assets in accordance with HKAS 39 Financial

RAfME - RIRRBEEEGE
AE3REMIEA - BRNAE
ZHTE - ERAKEREMMA
REHRE o

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.

Instruments: Recognition and Measurement.
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HeoRBEERIEANEEFSER
2,866,000 7T (20094 : 2,216,000
RTT) B R AT FRIA K E il 8 R
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19.
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Notes to the Financial Statements

EHE2010F12A318 L
For the year ended 31 December 2010

PREPAID LEASE PAYMENTS

Prepaid lease payments represent cost paid for medium-term
leasehold land in the PRC. The cost is amortised over the
leasehold period. The amount to be amortised within twelve
months after the end of the reporting period amounted to
US$2,866,000 (2009: US$2,216,000) and is included in
prepayments and other receivables.

20. At HESREE 20. AVAILABLE-FOR-SALE FINANCIAL ASSETS
NE KA F
Group Company
2010 2009 2010 2009
E FEE E SFEEE
US$’000 US$°000 US$’000 US$°000
REBESINZ £ Equity security, listed
RAFEHTE outside Hong Kong
AP At fair value 109,251 — 73,937 —
JE IR AR FE 5 Equity securities, unlisted
R & At costs 11,452 11,452 3,140 3,054
Ve RIEN it Impairment losses (8,044) (8,044) (342) (342)
3,408 3,408 2,798 2,712
112,659 3,408 76,735 2,712

ETRDZARENEERSFR ST
EHARBEAREERE - ARBEEE
EHBERARERZFRIEEEHERE
N ©%A11,109,000% T °

FLEMRERFLTRAES 2K
BE  -ERTREMGAAIABENE
BHEEAERE EERR/FLTR
B2 nrBETEASFMEE - $OF
EMREFTIARARBEREE B 2R
Bt E -

The fair value of the listed securities is determined based on the
quoted market bid price available in the Taiwan Stock
Exchange. Changes in fair value of US$11,109,000 were
credited to investment revaluation reserve.

The unlisted investments represent long-term investments in
unlisted equity securities. They are measured at cost less
impairment loss at the end of each reporting period because
the range of reasonable fair value estimates is so significant
that the directors are of the opinion that their fair values
cannot be measured reliably.

sy—[ 150
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20. AVAILABLE-FOR-SALE FINANCIAL ASSETS (&)

The available-for-sales financial assets are denominated in the

& : following currencies:
REE KA T
Group Company
2010 2009 2010 2009
FETT FETT FETT SFEETE
US$000 US$°000 US$000 US$°000
EpIH us$ 1,014 1,014 1,014 1,014
AR RMB 732 732 — —
e New Taiwan dollar (“NTD") 110,809 1,472 75,495 1,472
) Others 104 190 226 226

2. BAREBEIRREERRER

21. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

Nem&EE OR LOSS
RE AT
Group Company
2010 2009 2010 2009
FET FET FET FETT
Us$°000 USs$°000 Us$°000 US$000
FEEERE Investments held
for trading
—RAEFEBUINET Z  Equity securities, listed
N outside Hong Kong 762 3,024 762 3,024
—ETEKES US$ currency fund 9 1,002 9 1,002
771 4,026 771 4,026

BorBEIRREERREEZS
BMEEDATINERIE :

The financial assets at fair value through profit or loss are
denominated in the following currencies:

RE KA F
Group Company
2010 2009 2010 2009
FET FETT FET FETL
US$000 US$'000 Us$’000 US$'000
=PI us$ 9 1,002 9 1,002
A NTD 762 3,024 762 3,024
AedERaRAT

TINGYI (CAYMAN ISLANDS) HOLDING CORP.



2. 2BRBHEHEEE 28AR

FHEEEZHBEAE

7 2010F 98 28H + AN A &) £ Great
System Holdings Limited (B & 2
AEINEH Bk - XAFREE K
BT RIAR(E A84,438,000F T &
13,895,000% 7t i £ A TE IE #940.8%
FRZEBERMAZER QR ([TE
B])M51.0% 2 2Bl E(THES
H]) - Rt ESEEA] - BERTBEE
DRAREE —RBE AT R —KIKE
2ERBEHMBAG -

REHEIMNAE TEEREERES
BREELEEE - £%552,818,000
Eor R HEREBHESHE -
25 £22,106,000E LR BN A E B
TH R E L & B E & 2,586,000 7T
RreBEE THRIELREEEZE
BHAaE -

BERFEHSEMMAY - YRHEH
RELERHEEREMH - TRIER S
BIREMACS - R P B EEENE
EXRRBREBRY RFHAKMR -

EEREABLEERER2011F6
H30H K Z R °

22.
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For the year ended 31 December 2010

ASSETS CLASSIFIED AS HELD FOR SALE / LIABILITIES
ASSOCIATED WITH ASSETS CLASSIFIED AS HELD FOR
SALE

On 28 September 2010, the Company entered into disposal
agreements with Great System Holdings Limited, a related
party, to conditionally dispose of its entire equity interest of
40.8% in TZCl and 51.0% in Tianjin Ting Fung Starch
Development Co., Ltd. (“TFS”) at a consideration of
Us$84,438,000 and US$13,895,000 (the
“Disposals”). Prior to the Disposals, the Group accounted for

respectively

the interest in TZCl and TFS as an associate and a non-wholly
owned subsidiary respectively.

On the agreement date, the equity interest in TZCl was
reclassified as held for sale at carrying amount of
US$52,818,000 and the equity interest in TFS was reclassified
as assets held for sale and liabilities associated with assets held
for sale at carrying amount of US$22,106,000 and
US$2,586,000 respectively.

TZCl is incorporated in the Cayman Islands and its principal
activity is manufacture and sales of packaging materials in the
PRC. TFS is incorporated in the PRC and its principal activity is
manufacture and sale of modified potato starch and seasoning
flavours.

In the opinion of the directors, the Disposals are expected to be
completed on or before 30 June 2011.

2010 Annual Report ""m
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2.PEABEHEEE 2EAE 22. ASSETS CLASSIFIED AS HELD FOR SALE / LIABILITIES
EHEEEZHBEE (&) ASSOCIATED WITH ASSETS CLASSIFIED AS HELD FOR
SALE (Continued)

RAZEER - UEREABES AR BRE The major classes of assets and liabilities classified as held for
HERAME 2BREEFIER - WHLE sale measured at the lower of carrying amount and fair value
RFEELEEENTEEERARE less costs to sell at the end of the reporting period are as
BT : follows:
Group Company
2010 2010
=TT =TT
Us$ ‘000 US$’000
& E Assets
M - HRREE Property, plant and equipment 4,843 —
Bt & N Al 2% Interests in an associate 52,818
HEMIERBEE Other non-current assets 920 —
R B A Al 2 3% & KA Investment cost in a subsidiary — 5,610
KRB &R A 2 B KA Investment cost in an associate — 13,872
& Inventories 3,416 —
JE Ui R 3 % B A U 3R 1B Trade and other receivables 7,958 —
HEMREEE Other current assets 5,266 —
DEARBELHEERE Assets classified as held for sale 75,221 19,482
BE Liabilities
JE {5 BR 3R % EL b B 5 5RIB Trade and other payables 1,626 —
HEMmIERBEE Other current liabilities 994 —
PEARBELEEE Liabilities directly associated with assets
EREBAaE classified as held for sale 2,620 —
DEARBELHEEEL Net assets attributable to the assets
BEFE classified as held for sale 72,601 19,482

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.



EEEN HEEEE BN
EE E IMj- EE H B B IR
([T
Notes to the Financial Statements

HE2010F 128318 L FZ
For the year ended 31 December 2010

23. 78 23. INVENTORIES
rEHE
Group
2010 2009
EY FET
Uss$‘000 US$000
JR# % Raw materials 169,556 107,865
E&m Work in progress 11,822 7,658
SR o Finished goods 128,423 97,400
309,801 212,923
24. FEU BR X 24. TRADE RECEIVABLES
REBZHEREH AERWER - 848 The majority of the Group’s sales is cash-on-delivery. The
THHEZEEBRHEZE R30E90 remaining balances of sales are mainly at credit term ranging
R BEABKERS (MKRERERER from 30 to 90 days. The ageing analysis of trade receivables
RMEBER)NEEHRBER kR (net of impairment losses for bad and doubtful debts), based
ZRE IR AT on invoice date, at the end of the reporting period is as follows:
rEE
Group
2010 2009
FET FET
USs$’000 US$000
0 - 90X 0 - 90 days 121,849 105,985
90K A £ Over 90 days 5,881 9,606
127,730 115,591

sp—y ] 33
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Qs

B i#HERBIE 2 BRI R -

24. TRADE RECEIVABLES (Continued)

Ageing of amounts that are past due but not impaired:

rEH

Group
2010 2009
*ETT FET
Us$'000 Us$000

B IEFERE: 2 B UL IE Balances exceeded normal credit period

BEIZ0R A Within 30 days 4,147 5,398
BEI30E 90K 30-90 days 2,621 3,035
B BB A 90K Over 90 days 1,232 3,318
8,000 11,751

25.

55 L2 IR 380 H 35 R R 1B Y B U AR S A A
Z BRI E AR R R -

18 LB B RBUE R BUAR R - B2
BEAREZEZAARIFLENELE
F-anEEBYESRNEL K
R B30 B Y55 L AR RERBRAEORU(E © X
BEERERRELERAKDE - K&
B 3 R+ B (] B IS L AR SR AR R RO K
e

FEUWHEREBAARKIIE -

FE Wa Bff /B8 X R R IE

JE Wz Bt /88 A~ &) 2 3 IE & %820,000,000
%= Jt M 5,000,0003 7T ( 20094 :
5,000,000% 7t0) A EEIF - 5 BT F
B1.255% K& 1.25% (20094 : 1.25%)
RER—FRBEEZER -

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.

25.

Receivables that were neither past due nor impaired relate to a
wide range of customers for whom there was no recent history
of default.

The trade receivables that are past due but not impaired related
to a number of independent customers that have a good track
record with the Group. The Group has not impaired these
debtors as there has not been a significant change in credit
quality and the directors believe that the amounts are
recoverable. The Group does not hold any collateral over these
balances.

The trade receivables are mainly denominated in RMB.

AMOUNTS DUE FROM A SUBSIDIARY

Amounts due from a subsidiary of US$20,000,000 and
US$5,000,000 (2009: US$5,000,000) are unsecured, bearing
interest at 1.255% and 1.25% (2009: 1.25%) per annum
respectively and repayable within 1 year.
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26 RERERREEHE 26. CASH AND CASH EQUIVALENTS
rEHE
Group
2010 2009
EY FETT
Uss$‘000 US$000
WRITHEBR LIRS Bank balances and cash 881,316 510,831
EHRRIT IR Pledged bank deposits 12,024 9,358
RiFERERERI T As stated in the consolidated statement
of cash flows 893,340 520,189
WITFERE THER - ERIEHAEH The pledged bank deposits are secured for general banking and
—RIBTREZIRENRITEE 2K trade finance facilities, including the issuance of bank
e acceptance bills, granted to the Group by banks.
HERERIBSLERIUTYEES The cash and cash equivalents are denominated in the
& : following currencies:
REHE
Group
2010 2009
FET FZET
Uss$‘000 US$°000
AR RMB 799,484 492,794
ETT uss 84,836 17,530
BT EUR 1,703 5,129
H Others 7.317 4,736
BRAINER B EH - M FE 375 Details of the Group's foreign currency risk and credit risk
it o discussion are set out in note 37.
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27. BITRAE 27.I1SSUED CAPITAL
P /N
Company
2010 2009
BGEE TEx B 2B TEn
No. of No. of
shares US$’000 shares US$°000
JEIE Authorised:
F0%0.005% T Ordinary shares
2 &R of US$0.005
each 7,000,000,000 35,000 | 7,000,000,000 35,000
BETRHR Issued and fully paid:
REA] At the beginning of
i8R the year and
the end of the
reporting period 5,586,793,360 27,934 15,586,793,360 27,934
28. 1 28. RESERVES
(a) XKH (a) Group
N B 2 1R B i A B IE AN A [ g The retained profits of the Group include profits of
ERARDHEABELEEECZR US$38,946,000 (2009: US$20,898,000) accumulated by
=t % #1) 38,946,0003 jT (2009 the associate classified as held for sale.

£ : 20,898,000 7T) ©

AedERaRAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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28. & (#) 28. RESERVES (Continued)
(b) &R FH (b) Company
43 B E MERE  BRE REER
1 4 it #fE ERE
Capital %8 Exchange Share-based Investment R &7
redemption Share translation  payment revaluation  Retained L
reserve  premium  reserve  reserve  reserve profits Total
tEr  TErT FEr O FER O TEr O FER O TER
US$'000  US$'000  US$'000  US$'000  US$'000  US$'000  US$'000
R2009€18 1R At 1 January 2009 45 330,492 (797) 750 — 82,008 412,498
REF R Profit for the year = = = = — 200579 200579
Htt2 AW H Other comprehensive income
ERER Exchange translation difference — = (436) = = = (436)
Htt2ANREE Total other comprehensive income = = (436) = = = (436)
KEE2EANGLE Total comprehensive income for the year — — (436) = — 200579 200,143
HARNAREZR Transactions with owners of the Company
EnEROIA Equity-settled share-based
LB payment reserve - - - 2,280 - - 2,280
B 1720085 KBt & 2008 final dividend paid — = — = —  (130,172)  (130,172)
HAQARE Total transactions with
LRXABE owners of the Company - - - 2,280 —  (130172) (127,892)
R2009%128 318 At 31 December 2009 45 330,492 (1,233) 3,030 — 152415 484,749

sp——[1 37
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28. RESERVES (Continued)

(b) Company (Continued)

RHRE AMBBRE BRE REER
i Kt i e EEfE
Capital %/ Exchange Share-based Investment R & %7
redemption Share translation  payment revaluation  Retained A
reserve  premium  reserve  reserve  reserve  profits Total
FEr  FExr  FErT TER TER TER TER
US$'000  US$'000  US$'000  US$'000  US$'000  US$'000  US$'000
R20105181H At 1 January 2010 45 330,492 (1,233) 3,030 — 152,415 484,749
REE T Profit for the year - — — — — 45985 45985
A2 EKE Other comprehensive income
EREE Exchange translation difference — - (1,017) - — -~ (1,017)
ftHESHEE Fair value change in available-for-sale
DMREZEY financial assets - - - - 7,518 — 7,518
Ht2EREEE Total other comprehensive income - - (1,017) - 7,518 - 6,501
FEEREREAE Total comprehensive income for the year - - (1,017) - 7518 45985 52,486
BEARRRZR S Transactions with owners
of the Company
BRfEERHIAZFE  Equity settled share-based transactions - - - 5,020 - - 5,020
B 1720095 R HIfK & 2009 final dividend paid - (39212) - - —  (152,415) (191,627)
BEDNARE Total transactions with
LRABE owners of the Company - (39.212) - 5,020 —  (152,415) (186,607)
R2010612R8 318 At 31 December 2010 45 291,280 (2,250) 8,050 7,518 45,985 350,628
% 17 & Bl % 4 Capital redemption reserve

BB FEEIIREREREZ AR
A B B MR S A A R 2 R

M -

AedERaRAT

TINGYI (CAYMAN ISLANDS) HOLDING CORP.

Capital redemption reserve has been set up in accordance with

the provisions of the Companies Law of the Cayman Islands on

repurchases and cancellations of the Company’s own shares.
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IR 4 32 B

RIEFEERAGRS - EARNRE
BITROE - TRENBEEHEMT
ABT ERTROBEMENHRR
BEHBRERMDEER -

EhnERERBEREFSHER
RRZRRE »

ERERARERREZBRT « NAH
ZREHEAIH D IR TR - EARAF
RAIRE BB BRI B BEBKFR
FEB N 2 BT o AN A FIR2010612
A 318 27l # 5k 7 & /4 337,265,000
%7t (20094 : 482,907,000%7T) °

SHNERERE

SN B R 2 R MR IR TIRIBAR
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RESERVES (Continued)

Share premium

Under the Companies Law of the Cayman Islands, where a
company issues shares at a premium, whether for cash or
otherwise, a sum equal to the aggregate amount of the value
of the premiums on their shares shall be transferred to share
premium account.

The application of the share premium account is governed by
the Companies Law of the Cayman Islands.

Share premium of the Company is distributable to shareholders
subject to the provisions of the Company’s Memorandum and
Articles of Association and provided that immediately following
the distribution the Company is able to pay its debts as they fall
due in the ordinary course of business. The Company’'s
distributable reserves as at 31 December 2010 amounted to
US$337,265,000 (2009: US$482,907,000).

Exchange translation reserve

The exchange translation reserve has been set up and is dealt
with in accordance with the accounting policies adopted for
foreign currency translation.

2010 Annual Report ""m
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e B

i

—RiEE

REFEBERG - FEHEKERRZEA
H—ERNPRERTERF (RSP
BElestHiflR et RfEAR 2
EERBEAREY) 10% 2 REE B E
—MREE o M RHEECBEERHS
R B B A Al A AR AN 2 50 %
ZA R A A BEEAERE -

REEMERE

REEHERBEHRESHER AR
AHHENSREERABEZEE MR

-
VAR

BRERE

BERERBEEERTASEESER
ATEZBEENEHABZAFE
ZEb - WARIRE ST ERIE B AR D
RERZNREE - FBIIRRMEE
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28. RESERVES (Continued)

General reserve

In accordance with the relevant PRC regulations, the PRC
subsidiaries are required to appropriate to the general reserve
an amount not less than 10% of the amount of profit after
taxation (as reported in the respective statutory financial
statements of the PRC subsidiaries prepared in accordance with
PRC accounting regulations). If the accumulated general reserve
reaches 50% of the registered capital of the respective PRC
subsidiaries, the enterprise may not be required to make any
further appropriation.

Investment revaluation reserve

The investment revaluation reserve has been set up and will be
dealt with in accordance with the accounting policies adopted
for the change of fair value in available-for-sale financial assets.

Share-based payment reserve

Share-based payment reserve comprises the fair value at the
grant date of unexercised share options granted to employees
of the Group and will be dealt with in accordance with the
accounting policy adopted for share-based payments as set out
in note3(t) to the consolidated financial statements.
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EQUITY SETTLED SHARE-BASED TRANSACTION

The Company’s share option scheme (the “Scheme”) was
adopted pursuant to a resolution passed on 20 March 2008.
The Scheme is a share incentive scheme and is established to
recognise and acknowledge the contributions the eligible
participants (as defined below) had or may have made to the
Group.

The Board of Directors may, at its discretion, offer to grant an
option to:-

(i) any full-time or part-time employees, executives or officers
of the Company or any of its subsidiaries;

(i) any directors (including non-executive directors and
independent non-executive directors) of the Company or
any of its subsidiaries; and

(iii) any advisers, consultants, suppliers, customers and agents
to the Company or any of its subsidiaries.

Without prior approval from the Company’s shareholders, the
maximum number of shares in respect of which options may be
granted under the Scheme and under any other share option
schemes of the Company must not in aggregate exceed 10% of
the total number of shares in issue at the time the Scheme is
adopted by the shareholders (i.e. 20 March 2008). At 31
December 2010, the number of shares in respect of which
options had been granted was 53,492,000 (2009: 38,448,000)
and remained outstanding under the Scheme was 49,714,000
(2009:37,126,000), representing 0.9% (2009:0.7%) of the
shares of the Company in issue at that date.

The total number of shares issued and which may fall to be
issued upon exercise of the options granted under the Scheme
and any other share option schemes of the Company (including
both exercised and outstanding options) to an individual in any
12-month period up to the date of grant shall not exceed 1%
of the shares in issue as at the date of grant. Any further grant
of options in excess of this 1% limit shall be subject to the
shareholders’ approval.

2010 Annual Report ""m
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29. EQUITY SETTLED SHARE-BASED TRANSACTION

(Continued)

The exercise price is determined by the Company’s Board of
Directors, and will not be less than the higher of (i) the closing
price of the Company’s shares on the date of grant; (ii) the
average closing price of the shares for the five business days
immediately preceding the date of grant; and (iii) the nominal
value of the Company’s shares.

The period during which an option may be exercised will be
determined by the Company’s Board of Directors, save that no
option may be exercised more than 10 years after it has been
granted. The options will be vested after five years from the
date of grant. A nominal consideration at HK$1 was paid by
each option holder for each lot of share option granted. Each
option gives the holder the right to subscribe for one ordinary
share in the Company.

Details of share options granted by the Company pursuant to
the Scheme and the share options outstanding as at 31
December 2010 and 2009 are as follows:

RITHEH
BRFEREHE BREHE
Number of Number of TEE 1T
®FEH share options share options Exercise Exercisable
Grant date granted outstanding price period
2010 2009 HK$
20 March 2008 11,760,000 10,680,000 11,530,000 9.28 21 March 2013 to
2008 3 H20H 20 March 2018
2013%F3H218 &
20183 H20H
22 April 2009 26,688,000 24,230,000 25,596,000 9.38 23 April 2014 to
2009F 4 H22H 22 April 2019
2014F4H 238 &
201954 H22H
1 April 2010 15,044,000 14,804,000 — 18.57 1 April 2015 to
201054 R 1H 31 March 2020

AedERaRAT
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2. UEREERBITZ2RE (&) 29. EQUITY SETTLED SHARE-BASED TRANSACTION

(Continued)
i AR AT 0 2 B AR B L g ¥ 17 (3 Movements in the number of option outstanding and their
BzEEHUOT : weighted average exercise prices are as follows:
AEEARAEAD T
Group and Company
2010 2009
REF S N
THEE BREZA THRE BEREHEA
Weighted Weighted
average  Number of average Number of
exercise price options | exercise price options
BT T BT F17
HK$ ‘000 HK$ ‘000
N At the beginning of year 9.35 37,126 9.28 11,760
RERBEE  Granted during the year 18.57 15,044 9.38 26,688
RERKZW  Forfeited during the year 10.24 (2,456) 9.36 (1,322)
RER At the end of year 12.10 49,714 9.35 37,126
2010512 831 B MARTT{E 2 AR #E The options outstanding at 31 December 2010 had an exercise
Z11# {8 /9288 T + 9.38% L =k price of HK$9.28, HK$9.38 or HK$18.57 (2009: HK$9.28 or
18.577%8 7t (20094F : 9.28/% 7£5(9.38 HK$9.38) and a weighted average remaining contractual life of
BIT) RMEFEAFERENITERE 8.35 years (2009: 9.38 years). No option had been exercised up
8.35%F (20094 : 9.38%F) ° #i1:2010 to 31 December 2010.
F12A31H - BiEEABRED T
& o
BRERTFEAZAABNEEER The fair value of the share options granted is measured at the
SRR RAANE - AZIEXBREE date of grant, using the binomial option pricing model, taking
BEANEE BAXIFAEIRERHD into account the terms and conditions of the share-based
BERARAGEENZRE - 28 arrangement. The fair value calculated is inherently subjective
B EREBREBRTETE - 518 and uncertain due to the assumptions made and the limitations
BREAAERFERAZERMOT © — of the model used. The inputs into the model are as follows:—
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2. UEREERBITZRE (&) 29. EQUITY SETTLED SHARE-BASED TRANSACTION

(Continued)
RT3 BHENERE
Share options granted on
200853 H20H 20094 H22 H 201044 1H
20 March 2008 22 April 2009 1 April 2010

KFHZ Fair value at
R grant date

ETHZ Share price at
W B grant date

TEERE Exercise price

ERBRIBR Risk-free

Z H| =& interest rate
T8 HA R & Expected volatility
8 HA 17 i Bf Expected life
TEHA AR B = Expected
dividend yield

BR3.74% T
HK$3.74 per share
BiR8.55% T
HK$8.55 per share
FRR9.28E T
HK$9.28 per share
4.37%

40%
104

10 years
2%

BR3.348 T
HK$3.34 per share
BR9.378 T
HK$9.37 per share
BR9.38% T
HK$9.38 per share
2.51%

36%
104

10 years
2%

BR7.24B T
HK$7.24 per share
FR18.42/8 T
HK$18.42 per share
B R18.57%8 T
HK$18.57 per share
4.10%

33%
106
10 years
2%

BEHNEERAE - FHEARRRK
U EM AR IE - FTEBERER
RERERZEHLBRVIZEERE
REZfAE e

20105 - ER M E R BR 2 AR
MEXNER IR ZARER
5,020,000 7T (20094F : 2,280,000
EIT) °
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Expected volatility was determined by using the historical

volatility of the Company’s share price over the year of share

option granted. The variables and assumptions used in

computing the fair value of the share options are based on the

directors’ best estimate.

During 2010, US$5,020,000 (2009: US$2,280,000) was
charged to profit or loss in respect of share-based payment

transactions settled in equity.





