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6. [ o 5t Ah wE A B 6. Critical Accounting Estimates and Judgements
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Estimates and judgements are continually evaluated and are based on
historical experience and other factors including expectations of
future events that are believed to be reasonable under the
circumstances. Apart from information disclosed elsewhere in these
financial statements, the following summarise estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within

next financial year.

Useful lives and impairment of property, plant and equipment

The directors review the residual value, useful lives and depreciation
method of property, plant and equipment on an annual basis,
through careful consideration with regards to expected usage, wear-

and-tear and potential technical obsolescence to usage of the assets.

In determining whether an asset is impaired or the event previously
causing the impairment no longer exists, the directors has to
exercise judgement in the area of asset impairment, particularly in
assessing: (1) whether an event has occurred that may affect the
asset value or such event affecting the asset value has not been in
existence; (2) whether the carrying value of an asset can be
supported by the net present value of future cash flows which are
estimated based upon the continued use of the asset or
derecognition; and (3) the appropriate key assumptions to be
applied in preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate rate.
Changing the assumptions selected by management to determine
the level of impairment, including the discount rates or the growth
rate assumptions in the cash flow projections, could materially affect

the net present value used in the impairment test.
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7. g 7. Revenue
AEBZWRERNEFERECERE " The Group's revenue represents its revenue arising from the sale of
HBRRE  FHMREEN - goods at invoiced value to customers, net of returns, discounts and

Value Added Tax.

8. rHERE R 8. Segment Information
AEBERMBETEXESBAK The Group is organised along four major business segments:
akid Instant noodles
A Beverages
K 8t Bakery
ARAREMER The Company and other businesses
AEEXTBRZETRENE  AEENEE The Group operates mainly in the PRC. Revenue and contribution to
FABEERMTEERETH - AAEE the Group's profit are mainly from the PRC. No geographical analysis
REPEANTSHOREREED IR is presented as less than 10% of the Group's revenue and the
10% » HULIR B 2| DHT consolidated trading results of the Group are attributable to markets

outside the PRC.
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8. HERER ) 8. Segment Information (Continued)
ERoBOMN Business segment analysis
P 8
HEH Inter-
Instant B Rt Hft  segment Ga
noodles Beverages Bakery Others elimination Group
2006 2006 2006 2006 2006 2006

TET TET TET TET TET TET
US§000 US§000 US§000 US§000 Us§000 Us§000

I & Revenue
IREF s Revenue from external customers 1,051,915 1,093,354 97,163 89,301 — 2331733
DERE M Inter-segment revenue 102 503 37 54,890 (55,867) —
DBz Segment revenue 1,052,017 1,093,857 97535 [4419] (55867) 2331733
PHEE Segment results 85,291 145,855 3779 15,276 (9,474) 240727
BHER Finance costs (10.856)
M S NG 25 Share of results of associates — — = 6,860 6,860
BB AR A Profit before taxation 236731
HA Taxation (23,897)
KEE2BA Profit for the year 212,834
BE Assets
PHEE Segment assets 784,591 822,549 86,92 746,106 1,792,064
BENAER Interests in associates 42,704 42,704
ﬂi PREE Unallocated assets 5379
BEA Total assets 840,147
g8f Liabilities
PHEE Segment liabilities 260,125 439,820 31,933 174,328 710,614
AAERAE Unallocated liabilities 31,544
BERE Total liabilities 742,158
HttER Other information
EREARY Capital expenditure 63,541 269,276 3,322 9,987 346,126
ERTE Depreciation 47749 46443 6,352 6,358 106,902
FREH Amortisation
THHNEE Premium for land lease 825 203 468 130 626
BYEE Intangible assets 1932 — — — 1932
nE  BRERRHE Impairment loss on property,
RBEER plant and equipment 7,000 9,576 612 — 7,188
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8. Segment Information (Continued)

BB (B) Business segment analysis (continued)
70 84
FEE Inter-
Instant R B Hft  segment g
noodles Beverages Bakery Others elimination Group
2005 2005 2005 2005 2005 2005

e e e e e 0
US§'000 US§000 US§000 US§000 US§000 US§'000

& Revenue
SR M Revenue from external customers 981,796 702,348 92912 68,553 — 1845609
ABEZRE Inter-segment revenue 187 130 258 58833 (59,408) —
Dk Segment revenue 981,983 702,478 93,170 127386 (59,408) 1,845,609
PHES Segment results 80,597 103,531 [ 818 9616 (6,546) 189,016
FHER Finance costs (8,597)
NG e Share of results of associates — — — 7,508 7508
BR B4 A A Profit before taxation 187,927
HA Taxation (17419)
KEEZBA Profit for the year 170,508
BE Assets
PHEE Segment assets 729303 588713 96,950 794999 (721,277) 1,488,688
BeNaEs Interests in associates — — — 54,863 54863
AAREE Unallocated assets 5379
BESE Total assets [,548,930
g8 Liabilities
PHEE Segment liabilities 264456 309,404 43,656 148,424 (255,199) 510,741
AAEREE Unallocated liabilities 27816
BELE Total liabilities 538,557
Hith &R Other information
FRERFEL Capital expenditure 75,188 99012 12,498 6,561 193,259
ERHE Depreciation 43,698 36,289 8,035 6,379 94401
FREE Amortisation

TN EESHE Premium for land lease 651 283 322 126 [,382

BYEE Intangible assets 2,354 — — — 2,354
nE BERRE Impairment loss on property,

REBR plant and equipment — 1,400 — — 1,400
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9. BB i i

9. Profit Before Taxation

2006 2005
FEx FET
us$’000 US$'000
ek (A) TFIEA % This is stated after charging (crediting):
% ER Finance costs
ARAFRA Interest on bank wholly
THERIRIT2MEXH repayable within five years 10,856 8,597
HE B Other items
BIMA Staff costs:
e R Salaries and wages 145,586 123,041
o N N Pension costs:
FE B KETE defined contribution plans 11,716 10,018
FE & Flt 2 defined benefit plans 1,092 906
158,394 133,965
28R & Auditors’ remuneration 808 706
BEEFEXAR Cost of inventories 1,579,302 1,267,453
nE Depreciation 106,902 94,401
B Amortisation:
T A 4% B Premium for land lease 1,626 1,382
BV EE(EBRE Intangible assets (included in
REMEEER) other operating expenses) 1,932 2,354
HEME  BERRB (Gain) Loss on disposal of property,
2 (Was) BB plant and equipment (1,586) 1,826
REBARERENK Minimum lease payments in respect
of operating lease charges
for premises 12,002 7,744
BE X e F Exchange gains, net (4,841) (5337)
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10. % 3 J = B 8 B & 10. Directors’ and Senior Management’s Emoluments
ARAEFERRERZMeLEN The aggregate amounts of emoluments received or receivable by the
I Company's directors are as follows:

2006
FER
HittM &
¥k Salaries A
Directors’ and other Discretionary o
fees emoluments bonuses Total
Kt et FET FET FET FET
Note Us$'000 Us$'000 Us$'000 US$'000
HTES Executive directors:
BN Wei Ing-Chou 100 216 204 520
HHK Takeshi Ida 80 4 — 84
S Wu Chung-Yi 50 16 — 66
BET Wei Ying-Chiao 50 16 — 66
HES Ryo Yoshizawa 50 16 — 66
A4 — 5 Junichiro Ida 50 16 — 66
B IEHTT Independent non-executive

N directors;
BiEE Hsu Shin-Chun 50 8 — 58
EREE Lee Tiong-Hock 50 [2 — 62
ANIEES Kazuo Ogawa (@) 38 12 — 50
|l J1T Tomoyuki Nakayama (b) 12 4 — 16
530 320 204 1,054
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10.EFLEBEEEMNE @) 10. Directors’ and Senior Management’s Emoluments
(Continued)
2005
ek
Htti &
EEZHe Salaries T4
Directors’ and other Discretionary #ct
fees emoluments bonuses Total
M &t FET FET FETL FET
Note Us$'000 Us$'000 Us$'000 Us$000
HITES : Executive directors:
R Wei Ing-Chou 100 208 243 551
HHER Takeshi Ida 80 4 — 84
2EE Wu Chung-Yi 50 12 — 62
BMER Wei Ying-Chiao 50 12 — 62
A Ryo Yoshizawa 50 12 — 62
B4 —5f Junichiro Ida 50 12 — 62
BN IEH LT Independent non-executive
BF directors:
BRI Hsu Shin-Chun 50 12 — 62
=RE Lee Tiong-Hock |7 8 — 25
oL E19T Tomoyuki Nakayama (b) 26 8 — 34
S Katsuo Ko (0) 24 4 — 28
497 292 243 1,032
Htat Notes:
fa) RZZEERFHOA-—BEZE- (a) Appointed on | April 2006
b) R—ZEZERFANA-_THHEZE I (b) Appointed on 24 June 2005 and resigned on | April 2006

RZZTRFMA—HEHE -

(c) RZZETRFANA-THHAET (c) Resigned on 24 June 2005
R-ZEERNER-_EZTHRE+-_A=+ No directors have waived emoluments in respect of the years ended
—HLEEETEEEHEENHE - 31 December 2006 and 2005.
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BE_ZEXRFT_A=+t-HLEE
For the year ended 31 December 2006

10. Directors’ and Senior Management’s Emoluments
(Continued)

The five individuals whose emoluments were the highest in the
Group for the year include one director (2005: one) whose
emoluments are reflected in the analysis presented above. Details of

the emoluments of the remaining four individuals (2005: four) are as

follows:
2006 2005
T FETT
Us$’000 Us$'000
Salaries and other emoluments 698 619
Discretionary bonuses 452 460

1,150 1,079

ESM& 2 ARMT :

W< 4R

192,309 Jt £ 256,410 7T
(1,500,001 7t 2,000,000/ 7T.)

256,4113€ 7L £320,513% T
(2,000,0017% 7T =2,500,000/% 7T.)

320,5143 T £384,616% T
(2,500,0017% 7T = 3,000,000/ 7T.)

The emoluments were paid to individuals as follows:

EEAH
Emoluments band Number of individuals
2006 2005

US$192,309 to US$256,410

(HK$1,500,001 to HK$2,000,000) I
US$256,41 1 to US$320,513

(HK$2,000,001 to HK$2,500,000) 2 3
US$320,514 to US$384,616

(HK$2,500,001 to HK$3,000,000) I —
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11. 866 11. Taxation
2006 2005
FEx FET
us$’000 Us$:000
FEERBE-HPEFREH Current tax - PRC income tax
REE Current year 22,624 15961
i EBR Deferred taxation
EEREEZ Origination and reversal of
ERzR temporary differences 1,273 1,458
AERERIBRRE Total tax charge for the year 23,897 17,419
HERSY THASEZ KRABKER The Cayman Islands levies no tax on the income of the Group.
BIE o
MRAEEFAETELEERD & No provision for Hong Kong Profits Tax has been made as there was
Mo RV EELEBENGHEE no assessable profit in Hong Kong for the year.
REHERHERRRMAOTEKIER Subsidiaries in the PRC which engage in manufacture and sale of
AYAZIERRPEINECENTE food products are subject to tax laws applicable to foreign
PR - REERBHMEARRILN investment enterprises in the PRC. Most of the subsidiaries are
RERMAER - R15%80EAH XL located at economic development zones and are subjected to
MEEMGH  SHEREENEER applicable PRC enterprise income tax rate of 15%. Also, they are
he REEEEEEFENMERIS fully exempt from PRC enterprise income tax for two years starting
HMEAEEER FIREMFEZEREE from the first profit-making year followed by a 50% reduction for the
RPBECEMER  REER=FEH next three years, commencing from the first profitable year after
KR+EBE - offsetting all unexpired tax losses carried forward from the previous
years.
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11. ﬁlﬁ (%) 11. Taxation (Continued)
AEBEZHE(RMBRRKERMELT The taxation on the Group's profit before taxation differs from
HENERM KR E) BBADEN 2 BHN theoretical amount that would arise using the tax rates prevailing in
B2 ERA the countries in which the subsidiaries operate as follows:
2006 2005
FERT FET
Us$’000 US$000
Bk 4 A 45 ) Profit before tax 236,731 187,927
RAEREHMBERVXAE Income tax at domestic tax rates
HERMNRMNZHIE applicable to profits in the
respective countries 35,510 28,189
OLIEi 53 Non-deductible expenses 1,906 888
BERRBKA Tax exempt revenue (2,792) (1,889)
AERRIBER Unrecognised tax losses 3,394 2,725
MERBEL AR ERBIAE B Utilisation of previously
unrecognised tax losses (537) (785)
Dy Tax holiday (13,347) (12,021)
VARTE E 5t it Under provision in prior years 650 364
i Others (887) 52)
AEFHIE Tax expense for the year 23,897 17,419
MEFHERABERI% (ZETHF The weighted average applicable tax rate was 15% (2005: 15%).
15%) ©
12. B 5 B A 6z A 12. Profit Attributable to Equity Holders of the
Company
BREGGERNBEERARAKE The consolidated profit attributable to equity holders of the
BRI 2% A 1,765,000 L (Z T & Company includes a profit of US$1,765,000 (2005: US$190,000)
% :190,000%7T) © WLIEENERAR dealt with in the financial statements of the Company.

AZEBEAEHER -
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12.Profit Attributable to Equity Holders of the

Company (Continued)

bt & 8RR R B AR F R M 2 F R 0 Reconciliation of the above amount to the Company's profit for the
e year:
2006 2005
FET FET
us$’000 Us$'000
ERARAIREARENRE Amount of consolidated profit
15 &R & A attributable to equity holders
dealt with in the Company’s
financial statements 1,765 190
FBBEREREMZ Dividends from subsidiaries and
M BLRREERRRE associates attributable to
RSNV i e the profits of the previous
financial years, approved and
paid during the year 13,859 25,949
RRRARER M Company's profit for the year 15,624 26,139
13. 1 B 13. Dividends
a) XFEEERBZIKRE : (a) Dividend attributable to the year:
2006 2005
FEx FET
Us$’000 Us$'000
REHERREZ RORE Final dividend proposed after
T & @A 1.38% the balance sheet date of
(ZZZ0F : SREBKR1.25%) US1.38 cents (2005: USI.25 cents)
per ordinary share 77,124 69,859
REHERRZFRRE Special dividend proposed after
FRE®AR1.07E the balance sheet date of
(ZZZ0F : SREBKR1.07EM) US1.07 cents (2005: US1.07 cents)
per ordinary share 59,799 59,799
136,923 129,658
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For the year ended 31 December 2006

Dividends (Continued)

At meetings held on |5 January 2007 and 23 April 2007, the
directors recommended the payment of a special dividend and final
dividend of USI.07 cents and USI.38 cents per ordinary share

respectively.

The proposed special dividend and final dividend are not reflected as
dividend payables in the balance sheet, but will be reflected as an
appropriation of retained earnings for the year ending 3| December
2007.

(b) Dividend attributable to the previous financial year, approved
and paid during the year:

FREF DHREARD RREF AN EG R
| 148,925,000 £ (ZZT T A F
123,529,000 7T) RAFEE HTL A
8% 2 hn#E 19 % 205,588,705,360 (= &
TR : 5588,705,360) ;T & o

FRER-_FEARF

AREAREE y
g

T-HA=t-BLFEAIEZIE
ERA -

ol *H

—ZZXNEEH 2006 Annual Report }

2006 2005
FET FET
us$’000 Us$'000
EFRHERREFRNRE 2 Final dividend in respect of the
fzgﬂirﬂiﬁﬂﬂ SRER previous financial year, approved
BR126FAM (ZETMF - and paid during the year, of
Hﬁ LR 143 40) USI1.25 cents (2004: US1.14 cents)
per ordinary share 69,859 63,712
A WL B R F AR Special dividend in respect of the
BRAI—FEZEIRER previous financial year, approved
iR EEMR.073E and paid during the year, of
(ZZZEm: &\) US1.07 cents (2004:Nil)
per ordinary share 59,799 —
129,658 63,712
B % i A 14. Earnings per Share

The calculation of basic earnings per share is based on the profit
attributable to equity holders of the Company of US$148,925,000
(2005: US$123,529,000) and the weighted average of 5,588,705,360
(2005: 5,588,705,360) ordinary shares in issue during the year.

The Company has no dilutive potential ordinary shares for the years
ended 3| December 2006 and 2005.



A

9

Fe
=

Ch T

=

J H% H Bt 5E  Notes to the Financial Statements

= BE-PEAFToAST-BLER

!
s I

For the year ended 31 December 2006

15. 903 - Bas Skl

15. Property, Plant and Equipment

EERRE
BERRE Electrical
Machinery  appliances BERR HRIE
£ and and Miscellaneous ~ Construction CH
Buildings  equipment  equipment  equipment i progress Total
FET FEL TET TEL FEL FET
Us§'000 US§:000 US§:000 US§'000 US§:000 Us§'000
REEHE- Reconciliation of
B2-%%21% carrying amount -
+-A=1+-8 year ended 31
g3 December 2005
RER At beginning of year 256,996 572,186 7863 16,927 25992 879,964
AE Additions 11,679 38,236 1,322 1472 130,734 189,443
RE-SXA4 Additions — business
combinations 1913 3,649 6 18 = 5586
ENRER Transfer upon completion 3465 74725 45 2204 (80,459) -
HEBE Impairment loss — (1,400) — - - (1400)
tE Disposal (120) (6027) (236) (2316) 747) (9.446)
ERHE Depreciaton (15519) (70122) (1.707) (7053) - (94401)
EXBE Exchange adjustment 6,464 13726 204 311 828 21,533
R&ESH At balance sheet date 264878 624973 7497 17,583 76,348 91,279
REEHE- Reconciliation of
BE-E2R)E carrying amount -
+=ZH=+-H year ended 31
LEE December 2006
REA At beginning of year 264878 624973 1497 17,583 76,348 991,279
AE Additions 13959 67,075 3831 6,039 249459 340,363
RRRER Transfer upon completion 12931 116,080 19 914 (129944) -
WEBE (Fia)  Imparment loss (Note a) — (17,188) - - - (17,188)
i Disposdls (1338) (2700) (109) (856) (42) (5:455)
8 Depreciaton (15499) (84215) 461) (4727) — (los90)
ERENE Reclassification 2 (741) 23 697 — —
EHHE Exchange adjustment 8,251 16,071 238 1,036 2,682 28,278
REER At balance sheet date 283,203 119,355 9,038 20,686 198,093 1,230,375
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15. 3% ~ WA L& H @) 15. Property, Plant and Equipment

EBERRR
HERRE Electrical
Machinery  appliances BERR ERIE

L Ed and and Miscellaneous Construction &it
Buildings  equipment  equipment  equipment in progress Total
TET TEL TEL FET FEL TET
Us$000 US$:000 Us$000 US$000 US$:000 Us$000
RIBERE At | January 2006
—R-H
RfE Cost 365,720 1,094,841 19,859 39,821 76348 1,596,589
ZHFEN Accumulated
REER depreciation and
impairment losses (100,842) (469,868) (12362) (22238) — (605,310)
264,878 624973 7497 17,583 76348 991,279
RZBERE At 31 December 2006
tZA=1+-H
RE Cost 402,827 1222282 23,29 46990 198,093 1,893,468
ZHMEN Accumulated
REEE depreciation and
impairment losses (119,624) (502,927) (14258) (26,304) — (663,113)
283,203 719,355 9,038 20,686 198,093 1,230,375
ftat - Notes :
(a) BREBEBZRIDHBEIRENE LR (a) After considering the technical obsolescence and reassessing the assets
ERBIAEAAEBR 2 ABPONREK redeployment policy and assets replacement strategy of the Group,
W& 2 AIATHE - W RT M 2 2R Bk A T W management has assessed the recoverable amounts of certain plant and
SRBERTS AR BERELERX machinery, principally based on their fair value less costs to sell in the
) UHEAZEEXEZREEER market and on this basis, recognised an impairment loss of
17,188,000% 7T ° US$17,188,000 during the year.
b MZZEERFT_A=1+—H x&H (b) Property, plant and equipment with an aggregate net book value at the
BREFEA 12,001,000 (ZEFH balance sheet date of US$12,001,000 (2005: Nil) were pledged to
FE)ERNE  BENRRE - ERA secure the Group's credit facilities.

SEEEZEMR -
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F

L& = 16. Intangible Assets
L
Trademarks
2006 2005
FET FET
Us$’000 Us$:000
REEY R Reconciliation of carrying amount
KR—H—H At | January 15,303 —
RE-BREARHR Addition — exchange through reorganisation — 17,657
F X8 5 Amortisation (1,932) (2,354)
R+=—HA=+-—H At 31 December 13,371 15,303
R+=A=+-—H At 31 December
[RE Cost 17,657 17,657
RETHH Accumulated amortisation (4,286) (2,354)
13,371 15,303
BV EERRABEASELEEER Intangible assets represent trademarks exchanged through the
RZER - B EERAGAER reorganisation of a joint venture. The trademarks are amortised over
TELFHERE - the estimated useful life of seven and a half years.
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17. Interests in Associates

2006 2005

FET FETT

us$’000 Us$000

Share of net assets 70,997 64,121
Due from associates 34,816 32,689
Due to associates (63,109) (41,947)

42,704 54,863

REER EMBRMHzmE

Market value of listed shares
at balance sheet date 71,672 28,829

U (FEfH) Bt 2
RERERBTE
REEZEADA

S o U (REAY) IR
BEMAA
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b = o ) BE AR 17. Interests in Associates
EXRREEATERFEEEIENX Particulars of the Group's principal associates at the balance sheet
AEBEEFECEZRMONTIERE date, which in the opinion of the directors principally affect the
REWR results for the year or form a substantial portion of the net assets,

are as follows:

EMAL/ BORG/
HES 2 dfMEXEG FEA5 IR AL 4
Place of Particulars of class of Proportion of FTEXE
£ incorporation/ issued shares/ ownership Principal
Name operation registered capital interest activity
EE &
Directly Indirectly
K2RAEIERN aE 506,062,900% & 14.39% 555%  BUERHE
ARRAE([%2]) ghimakion R R
Wei Chuan Foods Taiwan 506,062,900 14.39% 5.55% Manufacture and
Corporation Limited ordinary shares of sale of food and
("Wei Chuan")* NT$10 each beverages
BE(RES) 2K AEHS 34,000,000% & i 40.80% —  RELR#E
BRAR BRIET BEMH
Tingzheng (Cayman Islands) Cayman Islands 34,000,000 40.80% - Manufacture and
Holding Corp. ordinary shares of sale of
US$I each packaging
materials
B (&S 2k AEHS 31,000,000% @K% 40.32% — RELHERH
BRAA BRIET
Tinghao (Cayman Islands) Cayman Islands 31,000,000 40.32% — Manufacture and
Holding Corp.* ordinary shares of sale of edible oil
US$ I each
TRE (M) R & G 1,740,000% 7T/ — 2900%  BERHERH
ERARA 6,000,000% 1T
Kagome (Hangzhou) PRC US$1,740,000/ - 29.00% Manufacture and
Foods Co.,, Ltd* US$6,000,000 sale of beverages
BRIRENBERI LTI - FEBER All the associates are unlisted corporate entity, except for Wei
AERARETZRE - Chuan, which is a company listed outside Hong Kong.
* ZBERRINEEEN R e FESA *  These associates are not audited by Moores Rowland Mazars.

EBIER
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17. Interests in Associates (Continued)

Summary of financial information of associates are as follows:

2006 2005

FET FE

Us$’000 Us$'000

FRBEE Non-current assets 349,021 319,021
BN A E Current assets 241,549 208,777
FRBEE Non-current liabilities (122,506) (75,449)
nBaE Current liabilties (225,157) (234955
g Revenue 611,385 535,768
REF 2% Profit for the year 32,919 21,898

18. 1 M A1 4 ¥ 15 18. Premium for Land Lease

T AR ERMRNTERR 2R
B - ZRARBER#EE - 1
HFERARNZEANEEEESEAR
1,482,000k 7T (ZFFTHF : 1,328,000
X0 EFFABRMFIARELERIFR

=22 F#H 2006 Annual Report

Premium for land lease represents cost paid for medium term
leasehold land in the PRC. The cost is amortised over the lease
period. The amount to be amortised within the next twelve months
after the balance sheet date of US$1,482,000 (2005: US$1,328,000)

is included in prepayments and other receivables.
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19. 71 Bt i £ & b B 22

FLMESFKE

™) B HPMEE Notes to the Financial Statements

19. Available-for-Sale Financial Assets

2006 2005
FET TET
Us$°000 Us$'000

Equity investments, unlisted 10,303 10,047

FLEMBESFRERARDZLET ISR
B - IR ARG REHRER B &
ARNEREAAEBEGHBERAN &
BRMEFOBRRELERTE  UEE
EREBEALAAEE-

20. 3% 2 f B B MR J A2 4R 2

The unlisted equity investments are not stated at fair value but at
cost less any accumulated impairment losses because they do not
have a quoted market price in an active market. The fair value cannot
be measured reliably as the range of reasonable fair value estimates
is significant and the probabilities of various estimates cannot be

reasonably assessed.

20. Financial Assets at Fair Value Through Profit or

A i L ) 4 O Loss
2006 2005
FET FET
Us$’000 Us$'000
RHIEEE Held for trading
FLETERRE Equity investments, unlisted 5,804 2,516
REBELETEFRE Equity investments listed
in Hong Kong 467 17
REIN T & 5 Equity investments listed
in overseas 732 —
KREMRES - 3k Lm (fa) Debt securities, unlisted (Note) 25,602 —
32,605 2,633

friE - BRBEBEZFDERTESFHBOMEER
EAnERREARITEELTFMEAMNE
mR5 e

Note: Debt securities comprise bank's bonds linked product and their fair value is
based on recent transactions of similar products between banks and their

customers.
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AW 21. Inventories

2006 2005
FET FET
Us$’000 Us$'000
R R Raw materials 61,841 57,632
EEm Work in progress 3,735 4427
S5 Finished goods 46,379 39,507
111,955 101,566

22, JFE W R 3k 22. Trade Receivables

AREZHERBOREIYER  H#T
HHE 2 EEHAR0E0K - FRARK
B (MBRERERBRERR) 2 Kik
AHHIRIT

The majority of the Group’s sales is cash-on-delivery. The remaining

balances of sales are at credit terms ranging from 30 to 90 days. The

ageing analysis of trade receivables (net of impairment losses for bad

and doubtful debts) as at the balance sheet date is as follows:

2006 2005

FET FET

US$’000 US$'000

0- 90K 0 - 90 days 87,742 74,018
90K M k Over 90 days 6,497 10,555
94,239 84,573

234 AT 17 K

R-FEAF+-A=+-8
2,244,000% 7T (ZTF R F : 4,041,000
£5) ROTEREFER - EARHIAR
BREEEAZKBADRE HBEN
RABEZEAS -

. =22 F#H 2006 Annual Report

23.

Pledged Bank Deposits

At balance sheet date, bank deposits of US$2,244,000 (2005:
US$4,041,000) have been pledged as security for general banking

facilities and trade finance facilities granted to the subsidiaries in the

PRC.
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24.81 & R FRB&HH

: _;" H% H Bff 5% Notes to the Financial Statements

BE_TZ F+-_RA=+—BLLFE

24.Cash and Cash Equivalents

2006 2005

LD FET

Us$’000 Us$'000

RITHRBREAS Bank balances and cash 161,676 152316
BRBTER Pledged bank deposits 2,244 4,041
163,920 156,357

25. FE i R 7k

BRI ZREDITIIRAT :

25.Trade Payables

The ageing analysis of trade payables as at the balance sheet date

is

as follows:
2006 2005
FET FET
uss$’000 Us$'000
0-90K 0 - 90 days 242,801 188,994
90K £ Over 90 days 13,996 17,013
256,797 206,007

26. 0 S5 & 26. Interest-Bearing Borrowings

2006 2005
FET FET
uss$’000 Us$'000

RITER Bank loans:
—FR Within one year 239,761 119,648
F_F In the second year 28,320 29,560

E=FERERF In the third to fifth years,

(BREEMF) inclusive — 3,320
268,081 152,528
WOBAERDABEN Portion classified as current liabilities (239,761)  (119,648)
FmBID Non-current portion 28,320 32,880

4 ﬁ'@@m’z‘ﬁﬂﬁﬁﬁ TINGYI (CAYMAN ISLANDS) HOLDING CORP. .
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26. Interest-Bearing Borrowings (Continued)

The effective interest rates (which are also the contracted interest
rates) are 5.4% (2005: 4.1%) per annum.

An analysis of the carrying amounts of the Group's total borrowings

AT by type is as follows:
2006 2005
FET FETT
US$°000 US$'000
& & | & At fixed rates 169,332 41,449
F BRI E At floating rates 98,749 111,079
268,081 152,528

BAFNEEBEENERER 2
BE:
BT

Interest-bearing borrowing that will be settled in a currency other
than the functional currency of the entities amounted to:

2006 2005

Fr TT

’000 ‘000

EUROS EUR26,299 EUR6,180

27. B LA B E

RASTE

ASERMAETEREZ NBTEZ
B AR R EHRE S  BRAK
EREAMLEFEREEHFERZE
EADLEHHER - ARERIH it
BHOERS - THAEXNMNE TERK
B RERZER -

. =22 F#H 2006 Annual Report

27.

Employee Benefit Obligations

Pension schemes

The Group has participated in defined contribution plans organised
by the relevant local government authorities in the PRC for all PRC
employees whereby the Group is required to make monthly
contributions to these plans at certain percentage of the relevant
portion of the payroll of these employees to the pension scheme to
fund the benefits. The Group has no obligation for the payment of
retirement and other post-retirement benefits for the PRC

employees other than the monthly contributions described above.
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27. Employee Benefit Obligations (Continued)

Pension schemes (Continued)

The Group has defined benefit plans for all Taiwan employees.
Pension obligation is provided based on the length of service and
average monthly salary for the final six months of employment. The
contributions made by the Group during the year were calculated
based on advice from Messrs. Watson Wyatt, Taiwan Branch
(“Watson Wyatt"), independent actuaries and consultants. The latest
actuarial valuation was performed by Watson Wyatt as at 3|

December 2006 using the projected unit credit method.

2006 2005

FEx FET

uUs$’000 UsS$'000

FERELRE Present value of unfunded obligations 6,885 5,793
2006 2005

FERT FET

RINBERAGBRT
REBMEMEME

US$°000 Us$'000

Movement in the defined benefit
obligations recognised

in the balance sheet:

REA] At beginning of year 5,793 4,887
REFRX Net expense for the year 1,092 906
REEHEAR At balance sheet date 6,885 5,793

4 Li@ﬁi?ﬂ’iﬁ PRAR TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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27. Employee Benefit Obligations (Continued)

RIS () Pension schemes (Continued)
2006 2005
FET FET
Us$’000 US$000
RNz & Total amount of expense recognised
REBNEENES : in the income statement:
3 AR 5 B AR Current service cost 893 690
FEK A Interest cost 196 186
FRERKRER Net actuarial losses recognised 3 30
REFFRX Net expense for the year included
(EBERITHER) in administrative expenses 1,092 906
AENTEZRERR The principal assumptions used
for accounting purposes were:
% %
SRS Discount rate 2.25 3.00
I8 5 % B 7108 Expected rate of salary increases 3.00 3.00
AERFREFZEENT : Amount for the current and previous year are as follow:

BTRMEMERE

2006 2005
FET FET
Us$’000 Us$000

Present value of the defined
benefit obligations 6,885 5793

AEARIKERAR

Experience adjustments arising
on plan liabilities 473 381

. =22 F#H 2006 Annual Report
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28. % % Bt JH 28. Deferred Taxation
2006 2005
FET FET
us$’000 Us$'000
READ At beginning of year (1,437) 21
AAKERA Income statement charge (1,273) (1,458)
R&EER At the balance sheet date (2,710) (1,437)
EEHREE (BE) 28R Recognised deferred tax assets (liabilities)
2006 2005
BE =R BE BfE
Assets  Liabilities Assets Liabilities
FET FET FET FET
Us$°000 Us$°000 Us$000 Us$000
IR T E Accelerated depreciation
allowance — (12,639) — (1'1,521)
BRI BT E Decelerated depreciation
allowance 2,879 —_ 2,845
REEE Impairment losses 1,226 - 2,768
% Provisions 2,531 — 1412
At Others 4,421 (1,128) 3924 (865)
EIEMIEAE (BE)  Deferred tax assets (liabilities) 11,057  (13,767) 10,949 (12,386)
BEBEEE (BE)  Offset deferred tax
hoA assets (liabilities) (5,678) 5,678 (5570) 5570
EREEE (BB Net tax assets (liabilities) 5,379 (8,089) 5379 (6,816)
AEEITARBRECHEEERNH B The Group has not recognised deferred tax assets in respect of tax
B9 1882,332,000 L (ZE T H F : losses of US$82,332,000 (2005: US$75,063,000). The tax losses will
75,063,000% 7T) © REBER BB M - expire if they are not utilised to set off against the income within five
mEEERHREEREN K EBHK years from the year in which they arose under the current tax
BREEEERREZRAREFEEB legislation.
i

4 R =R TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘



29. B AT IR A

H% H Bff 5% Notes to the Financial Statements

BE-FTAFT-AS+—BIEE
For the year ended 31 December 2006

29. Issued Capital

2006 2005
g 4| TXR vt (g= TEr
No. of shares US$’000 No. of shares US$'000
ETE Authorised:
F/%0.005% T Ordinary shares of
2 BRI US$0.005 each 7,000,000,000 35,000 7,000,000,000 35,000
EBRTRER Issued and fully paid:
FMR0.005% 7T Ordinary shares of
2 Emk US$0.005 each 5,588,705,360 27,943 5,588,705,360 27,943

. =22 F#H 2006 Annual Report
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30. B AR K fits e 30. Capital and Reserves
AAARRERRS
Attributable to equity holders of the Company
Rt bk U
RORE it EfRE HERR RARRE
BGRE  Copitd  RHME  Exchange  -BEE  ERBE  Property REEH B&  Capital
Issued * redemption Share translation ~ General ~ Capital revaluation  Retained BE  Minority and
capitl  reserve  premium  reserve  reserve  reserve reserve profits Total  interests reserves
i i i i1 i1 it AT FEr FER i i
US§000  USFO00  USS000  USO00 - US000  US§000  USFO00  USSO00  USKOO0  US§000  US§000
WZBZRE-F-A At Janary 2005 17983 3 330478 904 13619 308 39035 359,560 770500 86,963 885,406
EiZE Bichange trangltion
diference - - - 3722 - - - - 13722 33% 7117
BRE-RRE Transfer to generel reserve - - - - 13914 - - (139 - - -
HRAERRRA Derecogtion of
ERGBAEEY negatve goodwill upon
£3% adoption of HKFRS 3 - - - - - (308) - 308 - - -
ERERIET Transfer to retained profs — — — = = = (3539) 3% — — —
bERRLAE Contrbutions from
minorty shareholder - - - - - - - - - 5750 5750
ZRRRERT Proft for 2005 - - - - - - - 123529 123529 46979 170,508
BfiZ2EME 2004 fina dividend paid
x8hE - - - - - - @I BT Gy ()
RITRLE At 31 December
tZR=1+-A 2005 17983 36 332478 4626 1593 — — 409,306 844039 38391 1010373
e Representing
ZRERERRAEAIRE 2005 specl diidend proposed 59799
ZREREREABRE 2005 finel cividend proposed £9859
i Qther reserves 714381
844039
HoZERE-A-B  Atl January 2006 17948 3 34 14626 §7593 — — 409306 844039 138391 1010373
EizE Exchange translation diflerence - - - 2,093 - - — — 0093 6015 28108
%E RER Trensler to general reserve - - - - s - - - - -
ZEERERN Proft for 2006 - - - - - - - 148925 148925 63909 202834
B-EERERERE 1005 fral dicendpa - - - - - - — W) ) D) B
BR-RTRERIS Wbgecddvdndpid - - - - - - B s I 1) )
ik 2 7t At 31 December
t=R=t-A 2006 1794 3 348 36719 108721 - — s 8853 84647 1097989
i Representing
ZREAERREAIRE 2006 specl diidend proposed 59799
ZREAEREABRE 2006 finel cividend proposed T4
fi Other reserves 748476
885,399

AREZRBGNEREASERZ AT
2 21 )% 78,066,000 T (ZEZ 1
F : R EE3,692,000%7T) °

The retained profits of the Group include profits of US$8,056,000
(2005: profits of US$3,692,000) accumulated by associates of the
Group.
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Bt -
B4 WE B4

BOBEREEDREFASESCAREERE
BREHARRRBRMD 2 GHRMRL -

R0 58

BaBRzEMRRERSHESAREZR

E °

EREARERAEZERT  AARZRM
HEAESETRE - EARAIRDIREED
BENEEEREEBRIRAN 2B - &
b ARRIRZBERFEF_A=+—R27
# 9 R % #5 /5 598,729,000( L (=TT &
4 :712,904,000%75) °

SNERERERRARE

NEREREREARRZRIREETIIRE
ARABRANEBRELZGHEE -

—RiEE

BEFEEBRG - FEMBARTEE 2T
DPREBRZEN (ZRTESHRAGRE
BHREMEARZEEEERNZ5)10% 2%
BERTREE W REECEEESH
BB A R MR A 250% 5 - %A R A E
BEETMEE-
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30. Capital and Reserves (Continued)

Note:
Capital redemption reserve

Capital redemption reserve has been set up in accordance with the
provisions of the Companies Law of the Cayman Islands on repurchases and

cancellations of the Company’s own shares.
Share premium

The application of the share premium account is governed by the

Companies Law of the Cayman Islands.

Share premium of the Company is distributable to shareholders subject to
the provisions of the Company's Memorandum and Articles of Association
and provided that immediately following the distribution the Company is
able to pay its debts as they fall due in the ordinary course of business.
Accordingly, the Company's distributable reserves as at 3| December 2006
amounted to US$598,729,000 (2005: US$712,904,000).

Exchange translation reserve and capital reserve

The exchange translation reserve and capital reserve have been set up and
are dealt with in accordance with the accounting policies adopted for

foreign currency translation.
General reserve

In accordance with the relevant PRC regulations, the PRC subsidiaries are
required to appropriate to the general reserve an amount not less than 10%
of the amount of profit after taxation (as reported in the respective
statutory financial statements of the PRC subsidiaries prepared in
accordance with PRC accounting regulations). If the accumulated total of the
general reserve reaches 50% of the registered capital of the respective PRC
subsidiaries, the enterprise may not be required to make any further

appropriation.






