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The principal activity of the Company is investment holding,
manufacturing and sales of instant noodles. The principal activities of

the subsidiaries are set out in note 31 to the financial statements.

The Group's turnover represents sale of goods at invoiced value to

customers, net of returns, discounts and Value Added Tax.

Turnover and revenue recognised by category are as follows:

2003 2002
FExT FEx
US$’000 Us$'000
Turnover
Sale of goods 1,260,691 [,100,405

Other revenue
Interest income 1,597 2,283

Dividend income from

unlisted investment —_ 233
1,597 2,516
Total revenue 1,262,288 1,102,921

The Group is organised along four major business segments:

Instant noodles
Beverages
Bakery

Company and other supporting businesses

The Group operates mainly in the PRC. Turnover and contribution
to the Group's profit are mainly from the PRC. No geographical
analysis is presented as less than 10% of the Group's turnover and
less than 10% of the consolidated trading results of the Group are
attributable to markets outside the PRC.
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Turnover
Revenue from external customers
Inter-segment revenue

Segment turnover
Segment results

Finance costs
Share of (losses) profits of
associates

Profit before taxation

Taxation

Profit from ordinary activities
after taxation

Minority interests

Net profit attributable
to shareholders

Assets

Segment assets
Interest in associates
Unallocated assets

Total assets
Liabilities

Segment liabilities
Unallocated liabilities

Total liabilities

Other information
Capital expenditure
Depreciation

Business segment analysis

FEE
Instant
noodles
2003
TET
Us$000

783,441
93

783,534

56,328

(38)

706,494

307,665

94,590
37,643

#m
Beverages
2003
TEL
US$'000

379,112

379,112

9,566

27

485,252
21,165

319,551

134019
25,640

fet
Bakery

2003
TET
Us$1000

72,573
307

72,880

(6281)

107,075

48571

3012
9,197

Hith
Others
2003
TEx
Us$000

25,565
51295

76,860

3,704

4,650

700,977
18,649

79,275

1,786
3,858

P 8
Inter-
segment
elimination
2003
TErx
Us$:000

(51,695)
(51,695)

(2894)

(755,315)

(254579)

)
Group
2003
TEL
US§:000

1,260,691

1260491
60423

(20757)
4639

44,305

(7,868)

36,437

(621)

35816

1,244,483
39814
5830
1,290,127
500,483
211,523

712,006

233,407
76,338
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XK oW (8) Business segment analysis (Continued)
7o 2B b 88
HEa Inter-
Instant B K&t Hit  segment &8
noodles Beverages Bakery Others elimination Group
2002 2002 2002 2002 2002 2002

TXx  TEr  TEr  FET FET FEAR
US§000  US§000  USS000  USF000  USS000  USK000

E 3] Turnover
INREF I Revenue from external customers 637,454 357611 86339 19,001 — 1,100,405
7 R 2 WA Inter-segment revenue 19 246 — 70,114 (70379) —
DEE X Segment turnover 637473 357,857 86,339 89,115 (70,379) 1,100,405
SEBEE Segment results 83652 47689 (4078)  (137)  (3959) 121933
M ER Finance costs (26,465)
JE (5Bt & A7) Share of (losses) profits of

(&5 18) & 7 associates ) (461) — 3,266 2,798
R B3 A% A Profit before taxation 98,266
M Taxation (6,155)
Bk —R Profit from ordinary activities

EBEF after taxation 92,111
D YR & Minority interests (1,183)
R 3R FE 45 )& A Net profit attributable

to shareholders 90928

8E Assets
DEEE Segment assets 693,161 341,092 122,228 700,127 (726,798)  1,129810
SRR ey Interest in associates 19 21,567 — 22,192 43878
BEHRE Total assets 1,173,688
=i Liabilities
DEEE Segment liabilities 279,685 215,728 68,752 97,656 (263,668) 398,153
AAEBE Unallocated liabilities 181,360
BfEQH Total liabilities 579,513
Hitb & ¥ Other information
FRNEXARX Capital expenditure 30,566 119,062 5,483 7,167 162,278
nE Depreciation 39324 14973 9,242 4164 67,703
B REIRE Reversal of impairment loss

B 18 [ % of an associate — (2,855) — — (2,855)

M - #EEREE  Impairment loss on property,
BB E R plant and equipment — — 3,003 — 3,003
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This is after charging (crediting):

Finance costs
Interest expenses:
Bank and other loans wholly

repayable within five years

Other items
Staff costs:
Salaries and wages
Pension costs:
defined contribution plans
defined benefit plans
Auditors' remuneration
Cost of inventories
Depreciation

Impairment loss on property,

plant and equipment included

in other operating expenses

Minimum lease payments in respect

of operating lease charges
for premises

Net holding loss on current
financial assets

Reversal of impairment loss
on an associate included
in other net income

Government grants

2003
FET
US$°000

20,757

99,293

7,386
743
532

909,365

76,338

6,080

201

(4,871)

2002
FETT
US$'000

26,465

89,646
6,199
[,511

532

727531
67,703

3,003

5779

2,590

(2,855)
(15012)
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Directors’ emoluments disclosed pursuant to section |61 of the

Hong Kong Companies Ordinance are as follows:

2003
FET
Us$°000
Executive directors:

Fees 280
Salaries and other emoluments 369
Discretionary bonuses 56

Independent non-executive directors:
Fees 100
Other emoluments 20
825

The emoluments were paid to the directors as follows:

2002
FETT
US$'000

280
358
30

100
24

792

EEAY

Emoluments band

2003

Nil to US$129,058

(Nil to HK$1,000,000) 7
US$129,059 to US$193,586

(HK$ 1,000,001 to HK$,500,000) —
US$193,587 to US$258, | 14

(HK$ 1,500,001 to HK$2,000,000) —
US$258, 1 15 to US$322,643

(HK$2,000,001 to HK$2,500,000) —
US$322,644 to US$387,173

(HK$2,500,001 to HK$3,000,000) |

Total number of directors

during the year 8

Number of directors

2002
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129,059 jt £ 193,686k JT
(1,000,001 7L £1,500,0007% 7T)

No directors have waived emoluments in respect of the years ended
31 December 2003 and 2002.

The five individuals whose emoluments were the highest in the
Group for the year include one director (2002: one) whose
emoluments are reflected in the analysis presented above. Details of

the emoluments of the remaining four individuals (2002: four) are as

follows:
2003 2002
FET FEx
Us$’000 Us$'000
Salaries and other emoluments 533 505
Discretionary bonuses 150 |64

683 669

The emoluments were paid to individuals as follows:

BEAH
Emoluments band Number of individuals
2003 2002
Nil to US$129,058
(Nil to HK$1,000,000) —_ —
US$129,059 to US$193,586
(HK$1,000,001 to HK$1,500,000) 4 4
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2003 2002
FET FETT
US$°000 | US$'000

Current tax

PRC income tax 7,864 6,155
Deferred taxation

Origination and reversal of

temporary differences 4 —
7,868 6,155

The Cayman Islands levies no tax on the income of the Group.

No provision for Hong Kong Profits Tax has been made as there was

no assessable profit in Hong Kong for the year.

Subsidiaries in the PRC are subject to tax laws applicable to foreign
investment enterprises in the PRC and are fully exempt from PRC
enterprise income tax of 15% for two years starting from the first
profit-making year followed by a 50% reduction for the next three
years, commencing from the first profitable year after offsetting all

unexpired tax losses carried forward from the previous years.
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The taxation on the Group's profit before taxation differs from the
theoretical amount that would arise using the tax rates prevailing in

the countries in which the subsidiaries operate as follows:

2003 2002
FERXL| TFET
US$°000 | US$'000

Profit from ordinary activities
before tax 44,305 98,266

Income tax at applicable tax rate

of 15% (2002: 15%) 6,646 14,740
Non-deductible expenses 5,792 8,389
Tax exempt revenue (3,547) (6,023)
Unrecognised tax losses 5,199 [,120
Utilisation of previously

unrecognized tax losses (1,059) (2,132)
Tax holiday (4,899) (7,874)
Tax refund — (1,894)
Others (264) (171)

Tax expenses for the year 7,868 6,155
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butable to shareholders includes a

loss of US$22,933,000 (2002: US$30,792,000) which has been dealt

with in the financial statements of the Company.

Reconciliation of the above amount to the Company's profit for the

year:

Amount of consolidated net profit

attributable to shareholders dealt

with in the Company's financial
statements

Dividends from subsidiaries and
associates attributable to the p

of the previous financial years,

approved and paid during the year

Company's profit for the year
(note 25(b))

(a) Dividend attributable to the year:

Final dividend proposed after
the balance sheet date of
USI.13 cents
(2002: US0.93 cents) per share

2003 2002
FET FET
US$’°000 Us$'000
(22,933) (30,792)
rofits
75,503 66,143
52,570 35,351
2003 2002
FExn FETT
Us$’000 Us$'000
63,152 51,975
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(b) Dividend attributable to previous financial year, approved and

paid during the year:

2003 2002
FET FETT
US$°000 | US$'000

Final dividend in respect of 2002
of US0.93 cents
(2001: USO.81 cents) per share 51,975 45,268

At a meeting held on 20 April 2004, the directors recommended the
payment of a final dividend of USI.13 cents per ordinary share. This
proposed dividend is not reflected as a dividend payable in the
balance sheet, but will be reflected as an appropriation of retained
earnings for the year ending 31 December 2004.

The calculation of basic earnings per share is based on the net profit
attributable to shareholders for the year of US$35,816,000 (2002:
US$90,928,000) and on the weighted average of 5588,705,360
(2002: 5,588,705,360) ordinary shares in issue during the vear.

Diluted earnings per share for the years ended 3| December 2003
and 2002 have not been shown as the convertible bonds

outstanding during these years are anti-dilutive.
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Group
fiRPEZEFR
hHIHERE
Buildingsand ~ HER R
medium term Machinery
land use rights and
inthe PRC  equipment
27 27
US$'000 US$'000
Cost
At beginning of year 357,659 695,230
Additions 22352 40,049
Transfer upon completion 2971 165,722
Disposals (16,651) (10530)
Reclassification 230 (2220
At balance sheet date 386,567 888,251
Accumulated depreciation
At beginning of year 67,035 266,285
Charge for the year 12459 59,249
Eliminated on disposals (514) (3,626)
Reclassification 3 2,174
At balance sheet date 79,003 324,082
Net book value
At balance sheet date 307,564 564,169
At beginning of year 290,624 428945

R-ZZEE=F+-A=+—BEEFE
& $£ 66,487,000 L (Z T Z = F -
112,348,000 70) 2 W % - HBERZH
ETEA  EARSEREZERS -

Ve
Electrical
appliances
and
equipment
TET
US$000

16936
2614
163
(1415)
(47)

17,826

9,182
1959
(1,187)
(70)

9,884

7942

7,754

BE-_TT=F+_A=t+—HILEE
For the year ended 31 December 2003

RERB
Miscellaneous
equipment
TETL

US$000

265
5249
248
(1957)

713

29,089

13350
2671
(1.464)
2127)

12,430

16,659

9,306

EBIE
Construction
in progress
TEL
US$'000

65429
163143

(191,290)

(25615)
1749

13,416

13,416

65429

At
Total
TETL
US$'000

[,157910
233407

(56,168)

1,335,149

355,85
76338
(6791)

425,399

909,750

802,058

Property, plant and equipment with aggregate net book value of
US$66,487,000 (2002: US$112,348,000) at 31 December 2003 were

pledged as securities for the Group’s credit facilities.
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Company
BERRE RERME EEIR
Machinery and Miscellaneous Construction G
equipment  equipment  in progress Total
TET TET TET TET
Us$000 Us$000 Us$000 Us$'000
Cost
At beginning of year 2,564 97 219 2,880
Additions 666 196 2,135 2,997
Transfer upon completion 2,354 — (2,354) —
Disposals (4,464) (253) — (4717)
At balance sheet date 1,120 40 —_ 1,160
Accumulated depreciation
At beginning of year 64 82 — 146
Charge for the year 570 18 — 588
Eliminated on disposals (505) (87) — (592)
At balance sheet date 129 13 — 142
Net book value
At balance sheet date 991 27 — 1,018
At beginning of year 2,500 I5 219 2,734
ENA
Company
2003 2002
FET TET
Us$’000 US$'000
Unlisted shares, at cost 497,748 462,941
Impairment loss (2,000) (2,584)
495,748 460,357
Due from subsidiaries 124,437 133,578
Due to subsidiaries (48,013) (24,375)
572,172 569,560
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The amounts due from (to) subsidiaries are interest-free, unsecured

and have no fixed repayment terms.

Particulars of the Company's principal subsidiaries, which in the

opinion of the directors principally affect the results for the year or

formed a substantial portion of the net assets, are set out in note 31

to the financial statements.To give details of other subsidiaries would,

in the opinion of the directors, result in particulars of excessive

length.

Market value of listed shares

at balance sheet date

FETIEER - R

ﬁlm%ﬁ%'ﬁ¢*ﬁ%227ﬂﬁ
AREEXRSRF B 8%(2002:8%)5T
o OHBRZATHFE -

AEH

Group
2003 2002
FER T
US$°000 Us$'000
55,954 52414
55,954 52,414
55,954 52414
16,349 371
(32,489) (8,907)
39,814 43,878
28,582 29,758

N
Company

2003 2002
FERX TET
Us$°000 Us$'000
18,947 18,947
26,373 22,468
45,320 41,415
(2,486) (2,486)
42,834 38,929
14,224 13751
57,058 52,680
20,638 21,487

The amounts due from (to) associates are unsecured and have no
fixed terms of repayment. Interest is charged at 8% (2002: 8%) of
principal outstanding per annum in one of the associates.
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Particulars of the Group's principal associates at the balance sheet

AEBEEFECERSONEIRH S

date, which in the opinion of the directors principally affect the

ARWMT - results for the year or formed a substantial portion of the net assets,
are as follows:
AL BOR®G
EES:E AMEARER EERELSH
Place of Particulars of class of Proportion of FE¥§
e2g incorporation/ issued shares/ ownership Principal
Name operation registered capital interest activity
RERmMIERN = 506,062,900 i % 19.96% HERHEE
BRLR([HKE]) g a®10T Roan K R#
Wei Chuan Foods Taiwan 506,062,900 ordinary 19.96% Manufacture
Corporation Limited shares of NT$10 each and sale of food
("Wei Chuan")* and beverages
BIE(H28) #ik REHS/ 34,000,000% 1 i 40.8% BERHE
AR DA o BRI1ET BERH 77
Tingzheng (Cayman Islands) Cayman lIslands/ 34,000,000 ordinary 40.8%  Manufacture and
Holding Corp. PRC shares of US$ | each sale of packaging
materials
B (A28) Eik REHS/ 25,000,000% i i 50% HERHERH
AR RE] i 3 BR1ET
Tinghao (Cayman Islands) Cayman Islands/ 25,000,000 ordinary 50% Manufacture
Holding Corp.* PRC shares of US$| each and sale of
edible oll

BRHREREEEI LW -
AERARETZAR -

FIABER

Y O RBELRYGFHESR e SEGHM

EHMES o

All the associates are unlisted corporate entity, except for Wei

Chuan, a company listed outside Hong Kong.

*  These associates are not audited by Moores Rowland Mazars.



