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5. Profit Before Taxation

For the year ended 3| December 2002

2002 2001
FET FETT
Us$’000 Us$000
ek (MA) THIIEE % This is after charging (crediting):
B8R Finance costs
MEXH - Interest expenses:
ERAERNEHEERZ Bank and other loans wholly
AT R HE M E repayable within five years 26,465 23,652
HitHE Other items
BIMA Staff costs:
& KRB Salaries and wages 89,646 76,120
RREKA Pension costs:
FE SR 2 defined contribution plans 6,199 4,459
FE 18 M FT 2 defined benefit plans 1,511 300
ZELED B & Auditors’ remuneration 532 570
BEEFERA Cost of inventories 727,531 626,695
nE Depreciation 67,703 61,316
ERE2EH Amortisation of positive
EEEE goodwill included in
Hih e & H other operating expenses — 270
ME - RBERREBRE Impairment loss on property,
BRCEAEEEMKLER plant and equipment included
in other operating expenses 3,003 —
BERRREER Impairment loss on interest
EREEREM in an associate included in
REBR other operating expenses — 2,855
BEREEHE Impairment loss on
EBFEEEM goodwill included in
REBER other operating expenses — 2,485
ZEHORE Minimum lease payments in
EEANEA respect of operating lease
charges for premises 5,779 5592
HtREZHKA Net holding loss on
FEE financial assets:
EmE Non-current - 2,758
B Current 2,590 7
RIELE—FHHNBRARZER Loss on deemed disposal
of a subsidiary 505 —
BEARREERELREEBE Reversal of impairment loss on
FEH A F A an associate included
in other net income (2,855) —
IR Y 4 B Government grants (15,012) (6,220)
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For the year ended 3

Directors’ and Senior Management’s Emoluments

Directors’ emoluments disclosed pursuant to section 61 of the

LI Hong Kong Companies Ordinance are as follows:
2002 2001
FET TE7T
Us$°000 Us$'000
HITES Executive directors:
e Fees 280 280
HFekEMLHE Salaries and other emoluments 358 354
T4 Discretionary bonuses 30 12
BYFATES Independent non-executive directors:
e Fees 100 100
Hi e Other emoluments 24 20
792 766

EEMe 2 ABIMT

The emoluments were paid to the directors as follows:

B & 42 Bl Emoluments band Number of directors
2002 2001
0£129,058% 7T Nil to US$129,058
(0% 1,000,000/ 7T) (Nil to HK$1,000,000) 8 7
258,1153 JL £322,643% 7T US$258,115 to US$322,643
(2,000,001 7t & 2,500,000/ 7T.) (HK$2,000,001 to HK$2,500,000) —
322,644 TLE387,173% T US$322,644 to US$387,173
(2,500,001 7t & 3,000,000/ 7T.) (HK$2,500,001 to HK$3,000,000) | —
FRNEFEAY Total number of directors
during the year 9 8
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For the year ended 3| December 2002

6. Directors’ and Senior Management’s Emoluments
(Continued)

No directors have waived emoluments in respect of the years ended

31 December 2002 and 2001.

The five individuals whose emoluments were the highest in the
Group for the year include one director (2001: one) whose
emoluments are reflected in the analysis presented above. Details of

the emoluments of the remaining four individuals (2001: four) are as

follows:
2002 2001
FET FEx
Us$’000 Us$'000
Salaries and other emoluments 505 433
Discretionary bonuses 164 59
669 492

EEMSZERMT :

The emoluments were paid to individuals as follows:

< 4 5l Emoluments band Number of individuals
2002 2001
0% 129,068 7T Nil to US$129,058
(0% 1,000,000/ 7T) (Nil to HK$1,000,000) —_ 4
129,059% T £ 193,586 /T US$129,059 to US$193,586
(1,000,001 7L £ 1,500,000 7T ) (HK$1,000,001 to HK$1,500,000) 4 —
4 4
P
7 74
Les
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For the year ended 31 December 200

7. Taxation

The Cayman Islands levies no tax on the income of the Group.

No provision for Hong Kong Profits Tax has been made as there was

no assessable profit in Hong Kong for the year.

Subsidiaries in the PRC are subject to tax laws applicable to foreign
investment enterprises in the PRC and are fully exempt from PRC
enterprise income tax of 5% for two years starting from the first
profit-making year followed by a 50% reduction for the next three
years. In addition, certain subsidiaries are qualified as advanced
technology enterprises and operate in designated area of Economic
and Technological Development Zones and subject to enterprise

income tax at a rate of 10% for another three years.

Deferred taxation has not been provided as the effect of timing

differences is insignificant for the year and at the balance sheet date.
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BRERELGE RN BECRARAKE
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For the year ended 3| December 2002

8. Net Profit Attributable to Shareholders

The consolidated net profit attributable to shareholders includes a
loss of US$30,792,000 (2001: US$11,175,000) which has been dealt

with in the financial statements of the Company.

Reconciliation of the above amount to the Company's profit for the year:

2002 2001
US$’000 US$'000

Amount of consolidated net profit
attributable to shareholders dealt
with in the Company's financial
statements (30,792) (I'1,175)

Dividends from subsidiaries
attributable to the profits of the
previous financial years, approved

and paid during the year 66,143 106,440

ARARRAEE 2w (H 5E22(0)

Company's profit for the year
(note 22(b)) 35,351 95,265

. BB

(@) AEEEFBZKE -

SEHBERZ KRS
FR0.93% Al
(ZZZ—F : F8K0.81E 1)

9. Dividends

(a) Dividend attributable to the year:

2002 2001
FET FET
Us$°000 US$'000

Final dividend proposed after
the balance sheet date of

US$0.93 cents

(2001: US$0.81 cents) per share 51,975 45,268
o e

T 76

Les
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For the year ended 31 December 200

9. Dividends (Continued)

(b) Dividend attributable to previous financial year, approved and

paid during the year:

2002 2001
FER FET
US$°000 US$'000

Final dividend in respect of 2001
of US$0.81 cents
(2000: US$0.54 cents) per share 45,268 30,179

RZZETZ=FMNA-+N\BHEE =
ERZRBERBBE R0.93KM -
EEREREEABRFIRBENRK
B ERRERIEBE_TT=F1+
A=t HLEFEZRERMR

A P i A

B R % Fl 70 AR 1B K AR R B 4k & A
90,928,000% 7t (ZZ T —4 : 60,338,000
X RAFEERTL AR METFH
% £ 5,588,705,360( = T T — F :
5,588,705,360) 5t & -

1T 0 A R B 5 O 2 R A 9
AEN-FE-FR-FF-F2ER
EREF - U LRI SR
BEEN BT -

At a meeting held on 28 April 2003, the directors recommended the
payment of a final dividend of US$0.93 cents per ordinary share. This
proposed dividend is not reflected as a dividend payable in the
balance sheet, but will be reflected as an appropriation of retained

earnings for the year ending 31 December 2003.

10. Earnings Per Share

The calculation of basic earnings per share is based on the net profit
attributable to shareholders for the year of US$90,928,000 (2001:
US$60,338,000) and on the weighted average of 5588,705,360
(2001: 5,588,705,360) ordinary shares in issue during the year

Diluted earnings per share for the years ended 3| December 2002
and 2001 have not been shown as the convertible bonds

outstanding during these years are anti-dilutive.
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11. Property, Plant and Equipment

For the year ended 3| Decembe

1 1IF 4F B

r 2002

¥ 3 Group
fiRmE BTR
mEtHERE ERRRG
Buildingsand ~ MERRH Electrical
medium term  Machinery  appliances RERRE ERIE
land use rights and and Miscellaneous  Construction &t
inthe PRC  equipment  equipment  equipment in progress Total
TEL TET TEL TET TET TEL
US$000 Us$000 US$000 Us$:000 Us$000 US$000
RE Cost
READ At beginning of year 350,657 643,524 5,268 22,704 33750 1,065,903
NE Additions 5,682 21,791 3811 4364 126,630 162,278
ik Reclassification 1,212 (339) (420) (407) (46) —
BB R Transfer upon completion 8,036 76,128 75 40 (84,641) —
B EEE  Tanser from inventories 7I6)  (34809) (175) (1016) (152)  (44683)
e Disposdls m (110) (163) B391) 677) (25588
REHEHR At balance sheet date 357,659 695,230 16,936 22,656 65,429 1,157,910
Rt E Accumulated depreciation
i) At beginning of year 58,082 230,205 8931 14,892 — 312,110
FRFE Charge for the year 13,305 50,192 1945 2261 — 67,703
BB &R Impairment loss — 3,003 — — 3,003
HEKTBARR  Disposal of a subsidiary (1,408) (14,693) (99) (540) — (16,740)
i 65 B 8 Eliminated on disposals (655) (5617) (1,460) (2492) — (10,224)
BEHRHH Reclassification (2,289) 3,195 (135) (77 — -
REHEHR At balance sheet date 67,035 266,285 9,182 13,350 - 355,852
fREFEE Net book value
REER At balance sheet date 290,624 428,945 1,754 9,306 65,429 802,058
READ At beginning of year 292,575 413319 6,337 7812 33750 753,793

R-EZ-_F+_-_A=+—HERFE
& #£112,348000F L (Z T T — & -
157,218,000% 7T) 2 M % - MEREHE
BTER EFRAKEBEZERD -

Property, plant and equipment with aggregate net book value of
US$112,348,000 (2001: US$157,218,000) at 31 December 2002

were pledged as securities for the Group’s credit facilities.
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11. Property, Plant and Equipment (Continued)

For the year ended 31 December 200

ERF Company
KERRE RERE EEIR
Machinery and Miscellaneous Construction &5t
equipment  equipment  in progress Total
FET FET FET FET
Us$'000 Us$'000 Us$'000 Us$'000
RE Cost
RENREER At beginning of year — 85 — 85
mE Additions 182 12 2,601 2,795
R AR Transfer upon completion 2,382 — (2,382) —
REER At balance sheet date 2,564 97 219 2,880
R E Accumulated depreciation
REA] At beginning of year — 8 — 8
FARE Charge for the year 64 | — 65
REEH At balance sheet date 64 82 - 146
REFE Net book value
R&EER At balance sheet date 2,500 15 219 2,734
REA] At beginning of year — 4 — 4
12. P & 2 =] B 2% 12. Interest in Subsidiaries
Company
2002 2001
FET FET
Us$’000 Us$:000
EEmRG  REE Unlisted shares, at cost 462,941 458,769
SHEER Impairment loss (2,584) (2,000)
460,357 456,769
fE Y Bt B 2 R FIA Due from subsidiaries 133,578 141,265
AN IENGE e Due to subsidiaries (24,375) —
569,560 598,034




12. Fff JB 2 B HE 55 ()

BU (M) MBRAFEHRELE &
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ESRREERTEAFERELBEN
AREEEFECEENNOTIENE
ARCHHNEKAM 28 o - FIH
HMBARZHEREEENBRT
£

For the year ended 3| December 2002

12. Interest in Subsidiaries (Continued)

The amounts due from (to) subsidiaries are interest-free, unsecured

and have no fixed repayment terms.

Particulars of the Company's principal subsidiaries, which in the
opinion of the directors principally affect the results for the year or
formed a substantial portion of the net assets, are set out in note 28
to the financial statements.To give details of other subsidiaries would,
in the opinion of the directors, result in particulars of excessive

length.

13. Interest in Associates

r&H VYN
Group Company
2002 2001 2002 2001
FET FET FET FET
Us$’000 Us$'000 Us$’000 Us$'000
Emki - RERE Listed shares, at cost —_ — 18,947 18,947
JEEMRD - EME  Unlisted shares, at cost —_ — 22,468 12,675
R EEFE Share of net assets 52,414 33,48 —_
52,414 33,481 41,415 31,622
REEE Impairment loss — (2,855) (2,486) (5,340)
52,414 30,626 38,929 26,282
& i Bt & A ] R Due from associates 371 I 13,751 1,304
FE (B R B 5UR Due to associates (8,907) (441) —
43,878 30,196 52,680 27,586
REER EmRH Market value of listed shares
ZTE at balance sheet date 29,758 18,635 21,487 13,456

FE M (FE ) B
HEETET

BAFHE -

BNRIFAETEER R
RH Heh—MBE QAR A
AAREERSETES%TE

HEBR®

outstanding per annum in one of the associates.

The amounts due from (to) associates are unsecured and have no

fixed terms of repayment. Interest is charged at 8% of principal



For the year ended 31" December 200

13. 5= A w2 )

ESRREERTEAFERELEN
AREEEFECEENNMNTIERS

13. Interest in Associates (Continued)

Particulars of the Group's principal associates, which in the opinion

of the directors principally affect the results for the year or formed a

nEmE substantial portion of the net assets, are as follows:
AL, BOTR®G
EXEMH ZMERER  EEREL
Place of Particulars of class of Proportion of FTE%%#
ZH% incorporation/ issued shares/ ownership  Principal
Name operation registered capital interest  activity
B (REB)ERERAF HERS/TE 25,000,000% 3 & 50%  RERHERA
BR1ET
Tinghao (Cayman Islands) Cayman Islands/ 25,000,000 ordinary Manufacture and
Holding Corp.* PRC shares of US$| each sale of edible
oil
Ke2RmIERH =0 506,062,900% 3 i 19.96% HERHEE
BERAA([K2]) Bk a0 R MR
Wei Chuan Foods Corporation  Taiwan 506,062,900 ordinary Manufacture and
Limited (“Wei Chuan”)* shares of NT$10 each sale of food
and beverages
JBE(RE5)#K REwRSs / HH 34,000,000% i & 40.8% BUERME
ARRA BR1ET BERMH
Tingzheng (Cayman Islands) Cayman Islands/ 34,000,000 ordinary Manufacture and
Holding Corp. PRC shares of US$| each sale of
packaging
materials

BIEEREBHN LTI FABEA
A Bk EHZAT -

Other than Wei Chuan, a company listed outside Hong Kong, all of

the associates are unlisted corporate entities.

* o RBEARYIERERRE M EEAE *

% o

These associates are not audited by Moores Rowland.
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14. Other Non-current Financial Assets

For the year ended 3| December 2002

¥ 3 KAF
Group Company
2002 2001 2002 2001
FET FET FET FET
Us$’000 Us$'000 Us$’000 Us$'000
RERS Investment securities
FEmEHFKE Unlisted equity investment,
ZRE at cost 2,590 2,576 1,987 620
15. B E 15. Current Financial Assets
¥ 3 NN
Group Company
2002 2001 2002 2001
FET FET FET FETT
Us$’000 Us$'000 Us$’000 Us$'000
HiiRE Other investments
BATE: At fair value:
FETEFRRE Equity investments, unlisted 1,303 3,853 869 3,420
REBEMESRZE  Equity investments listed
in Hong Kong 40 80 40 80
1,343 3,933 909 3,500
REEBR Em Market value of listed
BHERECTE equity investments
at balance sheet date 40 80 40 80




For the year ended 3

16. 7 & 16. Inventories
V¥ 3 RATH
Group Company
2002 2001 2002 2001
FET FET FET FET
Us$’000 Us$'000 Us$’000 Us$'000
R % Raw materials 51,803 457276 889
E#m Work in progress 5,490 4,577 756
SR i Finished goods 26,679 21,266 283 —
83,972 71,119 1,928 —
17. FE W R % 17. Trade Receivables

AKBZHEERNBH/AEIYE - & T
HHE 2 EEHAR0EI0K - FRARK

RN BRER D ATSIRINT

The majority of the Group's sales is cash-on-delivery. The remaining

balance of sales are at a credit term of ranging from 30 to 90 days.

The ageing analysis of the trade receivables as at the balance sheet

date is as follows:

r& YN
Group Company
2002 2001 2002 2001
FET FET FET TET
US$°000 US$000 US$°000 US$'000
0- 90K 0 - 90 days 40,776 33,827 1,842 —
90K A E Over 90 days 2,140 3,46 104 —
42,916 37,288 1,946
18. L 81 47 77 5K 18. Pledged Bank Deposits

FXN4,276,000E T (ZFZE—F : &) R
AEHRETEE  (EAREAEE R

RITREZER M

Bank deposits of US$4,276,000 (2001: Nil) have been pledged as

security for general banking facilities granted to the Group.
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19. Trade Payables

For the year ended 3| December 2002

The ageing analysis of trade payables as at the balance sheet date is

as follows:
x5 VYN
Group Company
2002 2001 2002 2001
FET FET FET FET
Us$’000 Us$'000 uUs$’000 Us$'000
0-90K 0 - 90 days 134,943 86,146 6,374 —
90K BA k£ Over 90 days 6,647 6,358 316 —
141,590 92,504 6,690 —
2006 B 5 & 20. Interest-bearing Borrowings
r& YN
Group Company
2002 2001 2002 2001
FET FET FET FET
uUs$’000 Us$'000 Us$’000 Us$'000
ARTEFRNEH Bank loans wholly repayable
BRZBITER: within five years:
B A Secured 47,826 99,159 —_ —
4 4K 4 Unsecured 225,362 193,780 4,000 4,000
Bk ES Convertible bonds 90,000 95,721 90,000 95,721
363,188 388,660 94,000 99,721
REBEZEEEM  Portion classified as
current liabilities (108,764)| (211807 (4,000  (99.720)
FERNERED 19 Non-current portion 254,424 176,853 90,000 —




For the year ended 31 December 200

20. 05 BB @) 20. Interest-bearing Borrowings (Continued)
BEREEZIHBAWMT : The maturity profile of the interest-bearing borrowings is as follows:
r& YN
Group Company
2002 2001 2002 2001
FET FET FET FET
uUs$’000 Us$'000 uUs$’000 Us$'000
RITER Bank loans:
—FR Within one year 108,764 [16,086 4,000 4,000
BEF In the second year 11,211 143,596 — —
E=FEFERF In the third to fifth years,
(BREEEMT) inclusive 53,213 33,257 — —
273,188 292,939 4,000 4,000
H fth & 5K Other loans:
—%RQ Within one year —_ 95,721 — 95,721
F-F In the second year — — —_ —
E=FZERF In the third to fifth years,
(BEERME) inclusive 90,000 — 90,000 —
90,000 95,721 90,000 95,721
363,188 388,660 94,000 99,721
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ARARR_EE-_FNAEEERTE
#£90,000,000% T (R=FZ

H) 2R ES - BHRFEI5%E
FIS BYEIAREFANBART
“AMBBRZIANE c BHERERE
BRRGHA LT - EHMERERN - AR
MR ESK258758 T (I FHAB) M=
ZE S+ ATNARE-TTRFA
A+ —BLE(REZBER) ERILR
BADRZHBRKRN - MEHFREEA
BRI R IE R - BB 3RE SRk - Al
BR-ZZZRAFEFNANBEASEZ
111.036% 2[R fE st 2 FI S = o 7 iR &
AEER  BHFEZRERARAERF
K7179%:t 8 - WA XEZ B EEE
BREBERZEA -

—NWAEFRTHTRRESFENR T
—FLAFNH  ARBREEEESLASE
95,721,000 70 & & [0 % B 31,264,000

For the year ended 3| December 2002

20. Interest-bearing Borrowings (Continued)

The Company issued US$90 million convertible bonds in June 2002
at par which are due for redemption in June 2005. The bonds bear
interest at a rate of 3.5% per annum payable semi-annually in arrears
on 4 June and 4 December each year. The bonds are listed on the
Luxembourg Stock Exchange. The bonds carry a right to convert
into fully paid shares of the Company at a conversion price of
HK$2.5875 per share (subject to adjustment) at any time from and
including 14 July 2002 up to and including 21 May 2005. If the bonds
are not previously redeemed, purchased and cancelled or converted,
the bonds will be redeemed on 4 June 2005 at |11.036% of their
principal amount plus accrued interest. In preparing the financial
statements, an effective rate of 7.179% has been used, which takes
into account the costs of the redemption premium and the coupon

rate, in accruing for the funding cost of the bonds.

1997 convertible bonds was due in July 2002. The Company repaid
the remaining principal amount of US$95.721 million plus a

redemption premium of US$31.264 million.

7E o
21. B AT R A 21.Issued Capital
2002 2001
RH#E Txrn i EnE ¢! Fxr
No. of shares US$000  No. of shares US$'000
ETE Authorised:
F/%0.005% 7T Ordinary shares of
2 BRI US$0.005 each 7,000,000,000 35,000 7,000,000,000 35,000
BEITRBR : Issued and fully paid:
F/%0.005% 7T Ordinary shares of
2 EAR US$0.005 each 5,588,705,360 27,943  5588,705,360 27,943




For the year ended 31 December 200

22.fifi 22.Reserves
(a) AKHE (a) Group
AREE
RO RE & f
Capital RHEE Exchange -—HRBEfE EXEE REEH
redemption Share translation  General Capital  Retained &5
reserve  premium  reserve  reserve  reserve profits Total
TEr  TEr  TEr FEr TEr TET TER
Us$:000 Us$:000 Us$000 Us$:000 Us$000 Us$:000 Us§000
RZZE-£-4-H At | January 2001 36 332478 1,215 49,981 308 100321 484339
EXLER Exchange translation difference — — (824) — — — (824)
ERNT-KEE Transfer to general reserve = = = 3,855 —  (385%) -
“EE -5 Profit for 2001 — — — — — 60,338 60338
ENZEREERERE 2000 final dividend paid — — — — —  (30179)  (30,179)
R=2%2-%+tZA=1t-H At3I December 2001 36 332,478 391 53,836 308 126,625 513,674
EL Representing:
“RE-FRERIRE 2001 final dividend proposed 45,268
4 Reserves 468,406
513,674
RZZT_-f-H At | January 2002 36 332478 39 53836 308 126625 513674
EiZR Exchange translation difference — — 77 — — — 71
BRE-RER Transfer to general reserve — — — 3333 - (33 —
“TRCERA Profit for 2002 — — — — — 90,928 90,928
EHZSE-FRERE 2001 fnd dividend paid - - - - 2 (45269
RZ22-F+ZA=1-8 At 3| December 2002 36 332,478 468 57,169 308 168,952 559,411
W Representing:
“ZT_EHRAERE 2002 final dividend proposed 51,975
f Reserves 507,436
559411

AREZRBENE

1 AN £ I g

WA

2 2184 F1786,000€ T (ZTE—F ¢

182,012,000 1) °

The retained profits of the Group include profits of US$786,000
(2001: losses of US$2,012,000) accumulated by associates of the

Group.

P

=

87
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For the year ended 3| December 2002

22.Reserves (Continued)

Note:

Share premium

The application of the share premium account is governed by the

Companies Law of the Cayman Islands.

Exchange translation reserve and capital reserve

The exchange translation reserve and capital reserve have been set up and
are dealt with in accordance with the accounting policies adopted for

foreign currency translation.

Capital redemption reserve

Capital redemption reserve has been set up in accordance with the
provisions of the Companies Law of the Cayman Islands on repurchases and

cancellations of the Company’s own shares.

General reserve

In accordance with the relevant PRC regulations, the PRC subsidiaries are
required to appropriate to the general reserve an amount not less than 10%
of the amount of profit after taxation (as reported in the respective
statutory financial statements of the PRC subsidiaries prepared in
accordance with PRC accounting regulations). If the accumulated total of the
general reserve reaches 50% of the registered capital of the respective PRC
subsidiaries, the enterprise may not be required to make any further

appropriation.
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22. % i @) 22.Reserves (Continued)
(b) AR 7] (b) Company
S
R 10 B = 1% BERE
Capital MR13%E Exchange REEF
redemption Share translation Retained ot
reserve premium reserve profits Total
FET FET FET FET FET
UsS$000 Us$:000 Us$000 Us$000 Us$000
RZZEZE—F At | January 2001 36 332,478 — | 14,467 446,98 |
—A—H
T -FHA Profit for 2001 — — — 95,265 95,265
ENZZTTF 2000 final
AERR S dividend paid — — — (30,179) (30,179)
R-ZZBZE-—F At 3|1 December 2001 36 332,478 — 179,553 512,067
+t=ZA=+-8
HE Representing:
—ETE—F 2001 final
R AR H AR S dividend proposed 45,268
& Reserves 466,799
512,067
R-ET_F At | January 2002:
—H—H 36 332,478 — 179,553 512,067
ERER Exchange translation
difference — — 128 — 128
i Sl Profit for 2002 — — — 35,351 35,351
ENZZFT—F 2001 final
AER S dividend paid — — — (45,268) (45,268)
R-BE_-F At 31 December 2002 36 332,478 128 169,636 502,278
+t=RA=+-H
HE Representing:
—ET_F 2002 final
R R BB dividend proposed 51,975
fE Reserves 450,303
502,278






