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Consolidated Income Statement

HZE2025F12 A31 BIEFE Year ended 31 December 2025

2025 2024
k=3 AR¥Fr ABREFIT
Note RMB’000 RMB’000
W= Revenue 6 79,068,022 80,650,914
SHE AR Cost of sales (51,536,318) (53,955,271)
EH Gross profit 27,531,704 26,695,643
Hm e Other revenue 7 310,513 356,972
E b g A Other net income 8 657,839 440,079
7 SERK AN Distribution costs (18,131,687) (18,041,843)
THEHR Administrative expenses (2,988,826) (2,827,531)
B & A Other operating expenses (205,629) (270,294)
B %58 A Finance costs 9 (320,816) (423,313)
el EE A ERAHEE Share of results of an associate
and joint ventures 20, 21 112,818 129,941
BREL AR R Profit before taxation 9 6,965,916 6,059,654
I8 Taxation 11 (1,790,064) (1,737,519)
AEERF Profit for the year 5,175,852 4,322,135
EiER Profit attributable to:
iN/NE] i 39 Owners of the Company 4,500,698 3,734,429
DEAR R Non-controlling interests 19 675,154 587,706
R g F Profit for the year 5,175,852 4,322,135
BRER Earnings per share 13
HAR Basic AR¥79.86 7 AR#66.28%
RMB79.86 cents RMB66.28 cents
P Diluted AR¥79.845 AR#66.28%
RMB79.84 cents RMB66.28 cents
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FEXERBEE
Consolidated Statement of Comprehensive Income
#HZ=2025%12 A31 BIEFE Year ended 31 December 2025

2025 2024
btaF AR¥FT ARBFoT
Note RMB’000 RMB’000
R E R F Profit for the year 5,175,852 4,322,135
Hi2mE(EFE) WE - Other comprehensive (loss) income:
T2 ELIEE B ARAIEA - Items that will not be reclassified
to profit or loss:
AERMNEECEME Remeasurement of defined benefit
obligations 33 3,639 (19,812)
FBERA BB R REEAM Fair value changes in equity instruments
EHEREREENEZ TE  designated as at fair value through
NREEZE other comprehensive income 22 (8,714) (347)
(5,075) (20,159)
BAFH A 12 ] 47 B 748 Items that are or may be reclassified
EEmRARIER : subsequently to profit or loss:
PEH =% Exchange differences on consolidation (12,192) (616)
BemEL Cash flow hedges 31 (16,320) (26,805)
(28,512) (27,421)
AEEHMEHEER Other comprehensive loss
for the year (33,587) (47,580)
AEER2HKRERE Total comprehensive income
for the year 5,142,265 4,274,555
B2 mEk S Total comprehensive income
attributable to:
RAFRRER Owners of the Company 4,468,851 3,685,976
DB R A Non-controlling interests 19 673,414 588,579
5,142,265 4,274,555
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Consolidated Statement of Financial Position
A 2025912 A31 B At 31 December 2025

2025 2024
iikz3 ARETFT ABEFIT
Note RMB’000 RMB’000
BE ASSETS
IREBEE Non-current assets
A EHE Investment properties 14 1,699,500 1,778,500
WE - R R Property, plant and equipment 15 21,028,894 21,521,843
FREEE Right-of-use assets 16 3,328,451 3,450,553
mEEE Intangible assets 17 141,961 148,800
EkS Goodwill 18 97,910 97,910
iR N Interest in an associate 20 100,254 101,377
AE N AR Interest in joint ventures 21 352,484 577,003
BRRASEETIRIE Financial assets at fair value through
ERREENSREE profit or loss 22 492,943 408,205
EEZAREBEYIE Equity instruments designated as at
RAEH A 2 E U AR fair value through
RIEERTE other comprehensive income 22 145,846 154,560
RIETHIEE BE Deferred tax assets 34 328,998 305,963
RAEIEHATF K Long-term time deposits 26 5,974,100 6,618,400
33,691,341 35,163,114
REEE Current assets
rE Inventories 23 3,650,354 4,015,218
JE W BR 3K Trade receivables 24 1,410,122 1,596,456
B qEERE] Tax recoverable 28,311 10,973
FEM B R E b EUFIE  Prepayments and other receivables 25 2,528,398 2,311,068
WARBEYEREEZ  Finandal assets at fair value through
RERENERMEE profit or loss 22 119,289 329,041
TEESMIT A Derivative financial instruments 31 — 338,717
RHEFTHEATR 52 BIERERS  Current portion of long-term time deposit 26 2,700,000 1,840,000
EIRIRTTE R Pledged bank deposits 26 15,054 24,870
IRITHEB LIRS Bank balances and cash 26 10,796,902 7,519,398
21,248,430 17,985,741
mEE Total assets 54,939,771 53,148,855
BRRERREE EQUITY AND LIABILITIES
B R Capital and reserves
BT Issued capital 27 196,760 196,684
Binw B Share premium 28 811,642 787,836
e Reserves 29 13,971,655 13,244,526
ARARBRREMBRERR Total capital and reserves attributable
ARG to owners of the Company 14,980,057 14,229,046
DEBRRES Non-controlling interests 19 3,519,151 3,386,305
RIRERBE Total equity 18,499,208 17,615,351
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Consolidated Statement of Financial Position
R 20259F 12 A31H At 31 December 2025

2025 2024
it AR¥FT AR T
Note RMB’000 RMB’000
FRBEE Non-current liabilities
RHABERE Long-term interest-bearing borrowings 32 5,796,647 1,670,256
HEAE Lease liabilities 16 88,840 111,003
BIRMEMT Employee benefit obligations 33 61,631 64,972
BELEHIBAR Deferred tax liabilities 34 1,135,865 1,264,048
7,082,983 3,110,279
REBEE Current liabilities
FERTER R Trade payables 35 7,866,217 8,136,600
Hih e B R B YIRS Other payables and deposits received 36 9,474,390 10,040,648
EREEZAEES Current portion of interest-bearing
borrowings 32 9,226,000 11,584,561
HEAE Lease liabilities 16 123,450 152,935
BPENMNFE Advance payments from customers 39 2,159,844 1,974,762
I8 Taxation 507,679 533,719
29,357,580 32,423,225
FES =R Total liabilities 36,440,563 35,533,504
BREZREEHASE Total equity and liabilities 54,939,771 53,148,855
FRBAE Net current liabilities (8,109,150) (14,437,484)
BEERRBEE Total assets less current liabilities 25,582,191 20,725,630

F22TEI97 B AV RRERES
EN2026F3A23EMERERESEE
WHNUNATRERS

These consolidated financial statements on pages 227 to 397 were
approved and authorised for issue by the Board of Directors on 23
March 2026 and signed on its behalf by

WEI Hong-Ming Junichiro Ida

BEA FHHEA—EP
Director Director
EZE EZE
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Consolidated Statement of Changes in Equity

HZE2025F12 A31 BIEFE Year ended 31 December 2025

ADARRER
Attributable to owners of the Company
RARGES
B ukRER R
B RiraE Total Non- fExtg
lssued Share FE capitel and controling Total
capital premium Reserves resenes interests equity
NEEFT  ARKFT  AREFT AREFT ARETT AREFL
AMBO00 AMBO00 RIB 000 AVB 000 AVB 000 AMBO00
R0UE151A At 1 January 2024 196,681 787,091 12,910,832 13,894,604 3,327,640 17,222,244
RERET Profit for the year - - 37340 3,734429 587,706 430213
A2 E (B8 ba Other comprehensive (loss) income
Reneyn Cash flow hedges - - (26,805) (26,805) - (26,809)
REBMEL EH Remeasurement of defined benefit obligations - - (19,749) (19,749) 63) (19812)
BEROABEFERELL Fairvalue changes in equty insruments designated
2ENAERENERTA as at fair value through other comprehensive
MEEZES income - - (347) (347) - (347)
EiZE Bichange differences on consolidation - - (1,55) (1552) 936 (616)
Hip2m (B8 hRLE Total other comprehensive (loss) income - - (18453) (18453) 8n (47.580)
REERANRAR Total comprehensive income for the year - - 3,685,976 3,685,976 588579 474,555
BALNRRRZRE Transactions with owners of the Company:
RELESE Contributions and dlstributions
REBREEET 2R Shares issued under share option scheme 3 745 (189) 563 - 563
BHEREE 0B EXER 2023 final and specialfinal dividend
RRRERE aporoved and paid - N R VA 7 VAT (99914 B51701)
3 745 (3.117.28)) (3,116,534) (399,914) (3,516,448)
Vit i Changes in ownershyp iterests
HELREEHES DN Changes in ownership interests in subsidiaries
fRERS without change in control - - (235,000 (235,000 (130,000 (365,000)
HANARRZRG4E Total transactions with owners of the Company 3 745 (335228)  (3351534) (520914)  (3881,449)
R20UENF3NA At 31 December 2024 196,684 787,836 13,244,526 14,229,046 3,386,305 17,615,351
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Consolidated Statement of Changes in Equity
#HZ= 202512 A31 AHIEFE Year ended 31 December 2025

KRARREE
Attributable to owners of the Company
BxRs
8% HUERER B&
BN RraE Total Non- BRAE
Issued Share B cpitland  controlling Total
capital premium Reserves eserves interests equity

ABRTE  ARETZ  ARETT  ARRTL ARETZ  AERTR
RUBY00  RMBYO)  RMBUO  RMBUMO  RMBUO)  RMBON

R20BE1A18 At 1 January 2025 196,684 781,836 13,244,526 14,229,046 3,386,305 17,615,351
TEF&T Profitfor the year - - 4,500,698 4,500,698 675,154 5,175,852
A2 E(EE) s Other comprehensive (loss) income
Benesn iz Cash flow hedges (ot 37) - - (16,320) (16,320) - (16,320)
RERHELZEEH#33)  Remeasurement of defined benefit obligations Vot 37) - - 3,657 3,657 (18) 3,639

BERLABEIBRELMRE  Fairvalue changes in equity instruments designated
WEBRENERTADNAERE  asatfairvalue through other comprehensive income

258 (E220) (ote 2215) - - (6,714) (6.714) - (8.714)
EiZE Eichange differences on consolidation - - (10,470) (10,470) 1m) (12,192)
B2 ERRLEE Total other comprehensive loss - - (31.841) (31847) (1,740) (33587)
AEERAURLHE Total comprehensive income for the year - = 468851 4,468,851 673414 5,142,265
EALIRRZRG Transactions with owners of the Company:
RELST Contributions and dlstributions
REERET 2R ER Shares issued under share option scheme (Mot 27)
(#it27) 6 23,806 (5839) 18,083 - 18,03
BREREE204ERBRER 2024 final and specal final dividend approved
RERE Wz 12) and paid (Vote 12) - - (3,735,883) (3,735,883) (583,553) (4,319,436)
16 23,806 (3,741,7122) (3,717,840) (583,953) (4,301,393)
FEEES Changes in ownershyp inferests
SRARMEDVEREEE  Noncontroling interests arising from
(Wi#41) business combination (Note 41) - - - - 42,985 42,985
HEDAREZRAAE Total transactions with owners of the Company 76 23,806 @) (377.840) (540,568)  (4,258,408)
R2025%128318 At 31 December 2025 196,760 811,642 13,971,655 14,980,057 3,519,151 18,499,208
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Consolidated Statement of Cash Flows
EHZE2025F 12 B31 BHIEFEE Year ended 31 December 2025

2025 2024
Htaz AR¥FT ARBFT
Note RMB’000 RMB’000
ReEEH OPERATING ACTIVITIES
REHEKFBEESE Cash generated from operations 37(@a) 10,493,761 10,124,153
B TS Income tax paid (1,981,906) (1,430,423)
[N EAIPS) Interest paid (310,191) (429,858)
RETEFEEESER Net cash from operating activities 8,201,664 8,263,872
REZH INVESTING ACTIVITIES
S EPS) Interest received 297,771 547,061
R HAE HA 17 508 N Increase in long-term time deposits 26 (2,590,700) (4,763,400)
& AR BATF 50 Decrease in long-term time deposits 26 2,375,000 4,256,900
52 HAE HA 17 % 0 Increase in short-term time deposits 26 (2,760,000) (20,000)
BUEE R A BRAF Dividend received from joint ventures 21 142,906 58,705
B U — fel e 2 R mIRR Dividend received from an associate 20 23,614 17,557
BUIRAEESIRKR Dividend received from financial assets
FEBEREIEMNSRIEE  atfair value through profit or loss and
DHETHRAABEYERL  equity instruments designed as at
TEAE M 2T U s AR R 12 fair value through other comprehensive
Bz T AR income 8 1,637 2,545
RERAREEYER Proceeds from disposal of
frifa R IE 8 financial assets at fair value
TREEZ S through profit or loss 22 337,324 770,580
BARAABEINERER Purchase of financial assets at
FIEEREREMNESEEE  fair value through profit or loss 22 (217,306) (501,679)
AV M RHE Purchase of property,
plant and equipment (3,071,183) (3,536,845)
SAE LM T FEAE  Payment for land use right in respect
of leasehold land 16 (40,440) (71,545)
HEWE HWEREREN  Proceeds from sale of property, plant
EREEE G and equipment and right-of-use assets 156,418 215,058
HESERRIZAE Proceeds from disposal of a joint venture — 2,777
HEWB ARG Net cash inflow on disposal of subsidiaries
BERMAFRE 40 74,520 166,766
MEBAHZIWERAFEE  Net cash inflow on business combination 41 973 —
FEE F 18N Increase in loan receivables 25(a) (40,000) —
RETHFARSFE Net cash used in investing activities (5,309,466) (2,855,520)
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Consolidated Statement of Cash Flows
HZE2025F 12 A31 BIEFE Year ended 31 December 2025

2025 2024
Note RMB’000 RMB’000
et AREFT AREFIT
MEED FINANCING ACTIVITIES
ERARARREZRE Dividends paid to owners of
the Company (3,735,883) (3,117,097)
B LE#MEEELRS ZE  Dividends paid to
non-controlling interests 37(b) (583,548) (373,414)
R I =T &l Shares issued under share
BT 2D option scheme 27 18,043 563
YNEEAE Payments of lease liabilities 37(b) (194,466) (199,511)
BITBERRE S Proceeds from unsecured notes issued 37(b) 1,994,436 1,494,836
WEE D ER Rz 23 Payments for acquisition of
non-controlling interests — (365,000)
FTIBIRITIE N Proceeds from bank loans 37(b) 5,076,001 3,516,753
EZIRITHER Repayments of bank loans 37(b) (4,310,036) (7,213,113)
iR TEINNEE Repayments of unsecured notes issued 37(b) (3,370,000) —
HGHAEE 228 H%  Net movement of other
short-term borrowings 37(b) 2,730,000 1,581,603
MEEBHFARSFEE Net cash used in financing activities (2,375,453) (4,674,380)
HeRESEENNF Net increase in cash and
& cash equivalents 516,745 733,972
FENZ2BEERRESEEY  Cash and cash equivalents
at beginning of year 7,524,268 6,786,481
ExgFHogE Effect on exchange rate changes (9,057) 3,815
FRZ2EESRRELEEY  Cash and cash equivalents
at end of year 26 8,031,956 7,524,268
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Notes to the Consolidated Financial Statements
HZE2025F 12 A31 HIEFE For the year ended 31 December 2025

FEEEZERAERARTEAR])
AREHEAMEIERET AR
ERENREEBHARSHBRAR
ZERET HFEZEMUASE
BB EE 18R P IRE 55612
5607 ZE KA E ARLAME([FE])
LMREITERHEE 16885% ©

ARABAB—FKREZEBRRA - AR
AREMBAR(REAIASHE])
TERFLEERHEENBENR
e HMfBARKEZ T BXHBH
REFE MR M L AT -

RiF M BRI TVIRBE L QFHED
RERMcBEEWBRE G E
Al R 81 AE E M E R/
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Q) - FRGER(EEG
EADEZRE UREBEBEE®M
ZEFRARAFUEPIHERKE
MERS - AR AW BWKRF KT
NEBEMAXZMARRAES
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NEBHEET 2 BBV BRES
FHEERISN - NERE M BHRERAZ
SETHRRE 2024 FERSA TR
RE—HM - AEEMRRAZCEE
SHBRRBEHARGE M BEHREN
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Tingyi (Cayman Islands) Holding Corp. (the “Company”) is a
limited liability company incorporated in the Cayman Islands and
its shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited. The addresses of its principal place of business
are Suite 5607, 56th Floor, Central Plaza, 18 Harbour Road,
Wanchai, Hong Kong and No. 1688, Wuzhong Road, Minhang
District, Shanghai, the People’s Republic of China (“PRC").

The Company is an investment holding company. The Company
and its subsidiaries (collectively, the “Group”) are principally
engaged in the manufacture and sale of instant noodles and
beverages. The principal activities of its subsidiaries are set out in
note 47 to the consolidated financial statements.

These consolidated financial statements have been prepared in
accordance with HKFRS Accounting Standards, which collective
term includes all applicable Hong Kong Financial Reporting
Standards (“HKFRSs"), Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (the “"HKICPA"), accounting
principles generally accepted in Hong Kong and the applicable
disclosure requirements of the Companies Ordinance. These
consolidated financial statements also comply with the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

All amounts have been rounded to the nearest thousand, unless
otherwise indicated.

These consolidated financial statements have been prepared on
a basis consistent with the accounting policies adopted in the
2024 consolidated financial statements except for the adoption of
the revised HKFRS Accounting Standards that are relevant to the
Group and effective from the current year as detailed in note 4 to
the consolidated financial statements. A summary of the principal
accounting policies adopted by the Group is set out in note 3 to
the consolidated financial statements.
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Notes to the Consolidated Financial Statements
HZE2025F 12 A31 BIEFE Year ended 31 December 2025

ERBGEEMHERER REE
H ERAEERDEERRBDE
ERH ARES,109,150,0007T © A
hEEEHFETIBAERENRR
KrEBEERLMEFTK - ~EH
PRABENHERZFEHNES
TS RRMIEE43 o

EZERARARAEBRREANHY
BZRITEENBRT  RAEAR
ARAEEERAKRERDEIR
TE R EM AR - Wit FE
B RRNFELEZ LR RE -

(a) WmREE

B A MBERERE ARENE
REERE  RIEAREET
BRZREUEHE - BARE
BIRNREREREENSH
BE BEERAREBEIER
FHME2HANEREENER
TARTESRBTE - #EH
RTI 2 &R

(b) HEEE

REMBBRREBARALSE
BB AR ISRk o RELHT
BARMBHRANSHFELE
AREER - Gt BRITER
7§K °

AEBEAFZ QA ZEETR
SR BERR X5 W
M RBEEH R - WEAQ
A SE 48 B AN 5 B BSR4
ZBERE G WHEEAR G
BRREZEHIEE LR -

In preparing these consolidated financial statements, the board
of directors (“the Directors”) have carefully assessed the working
capital and financing requirements of the Group in the foreseeable
future, as the Group's current liabilities exceeded its current assets
by RMB8,109,150,000 at the end of the reporting period. Details
of maturity profile of the Group’s financial liabilities are disclosed
in note 43 to the consolidated financial statements.

Taking into account the existing banking facilities of the Company
and the Group, the Directors are satisfied that the Company and
the Group have sufficient resources to meet in full its financial
obligations as they fall due in the foreseeable future. Accordingly,
these consolidated financial statements have been prepared on a
going concern basis.

(a) Basis of measurement

The measurement basis used in the preparation of these
consolidated financial statements is historical cost, except for
investment properties, financial assets at fair value through
profit or loss, equity instruments designated as at fair
value through other comprehensive income and derivative
financial instruments, which are measured at fair value as
explained in the accounting policies set out below.

(b) Basis of consolidation

The consolidated financial statements comprise the financial
statements of the Company and all of its subsidiaries. The
financial statements of the subsidiaries are prepared for
the same reporting year as that of the Company using
consistent accounting policies.

All intra-group balances, transactions, income and
expenses and profits and losses resulting from intra-group
transactions are eliminated in full. The results of subsidiaries
are consolidated from the date on which the Group obtains
control and continue to be consolidated until the date that
such control ceases.
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Notes to the Consolidated Financial Statements

HZE2025F12 A31BIEFE Year ended 31 December 2025

(b)
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(b)

Basis of consolidation (Continued)

Non-controlling interests are presented, separately from
owners of the Company, in the consolidated income
statement and the consolidated statement of comprehensive
income and within equity in the consolidated statement
of financial position. The non-controlling interests in
the acquiree, that are present ownership interests and
entitle their holders to a proportionate share of the
acquiree’s net assets in event of liquidation, are measured
initially either at fair value or at the present ownership
interests’ proportionate share in the recognised amounts
of the acquiree’s identifiable net assets. This choice of
measurement basis is made on an acquisition-by-acquisition
basis. Other types of non-controlling interests are initially
measured at fair value unless another measurement basis is
required by HKFRS Accounting Standards.

Allocation of total comprehensive income

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income
is attributed to the owners of the Company and the non-
controlling interest even if this results in the non-controlling
interest having a deficit balance.

Changes in ownership interests

Changes in the Group’s ownership interests in a subsidiary
that do not result in a loss of control are accounted for as
equity transactions. The carrying amounts of the controlling
and non-controlling interests are adjusted to reflect
the changes in their relative interests in the subsidiary.
Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in
“transactions with non-controlling interests reserve” under
reserves within equity and attributed to the owners of the
Company.
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Notes to the Consolidated Financial Statements

HZE2025F 12 A31 BIEFE Year ended 31 December 2025
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4

(b)

(c)

Basis of consolidation (Continued)
Changes in ownership interests (Continued)

When the Group loses control of a subsidiary, the profit
or loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii)
the carrying amount of the assets (including goodwill) and
liabilities of the subsidiary and any non-controlling interests
at the date when control is lost. The amounts previously
recognised in other comprehensive income in relation to the
disposed subsidiary are accounted for on the same basis as
would be required if the Group had directly disposed of the
related assets or liabilities.

Goodwill

Goodwill arising on an acquisition of a business (including
the acquisition of joint control of a joint operation in which
the activity constitutes a business) is measured at the excess
of the consideration transferred, the amount of any non-
controlling interest in the acquiree and the fair value of
any previously held equity interest in the acquiree over the
acquisition date, amounts of the identifiable assets acquired
and the liabilities assumed of the acquired business.

Goodwill on acquisition of business is recognised as a
separate asset and is carried at cost less accumulated
impairment losses, which is tested for impairment annually
or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. For the
purpose of impairment test and determination of gain or
loss on disposal, goodwill is allocated to cash-generating
units (“CGUs"). An impairment loss on goodwill is not
reversed.

On the other hand, any excess of the acquisition date
amounts of identifiable assets acquired and the liabilities
assumed of the acquired business over the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the
acquirer’s previously held interest in the acquiree, if any,
after reassessment, is recognised immediately in profit or
loss as an income from bargain purchase.
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HZE2025F12 A31BIEFE Year ended 31 December 2025

(d)
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(d)

Property, plant and equipment

Freehold land is not depreciated and stated at cost less
accumulated impairment losses. All other property, plant
and equipment, other than construction in progress,
are stated at cost less accumulated depreciation and
accumulated impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price
and any directly attributable costs of bringing the asset to its
working condition and location for its intended use. Repairs
and maintenance are charged to profit or loss during the
year in which they are incurred.

Depreciation is provided to write off the cost less
accumulated impairment losses of property, plant and
equipment, other than construction in progress, over
their estimated useful lives as set out below from the date
on which they are available for use and after taking into
account their estimated residual values, using the straight-
line method. Where parts of an item of property, plant and
equipment have different useful lives, the costs of the item is
allocated on a reasonable basis and depreciated separately.

Buildings 10 to 30 years
Machinery and equipment:

— Instant noodles 10 to 12 years
— Beverages 10 to 12 years
— Others

Electrical appliances and equipment

51to 10 years
5 years

Miscellaneous equipment 3to 10 years

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in profit or loss in
the year in which the item is derecognised.

2025 ANNUAL REPORT £ 239



N UR R

Notes to the Consolidated Financial Statements

R L

HZE2025F 12 A31 BIEFE Year ended 31 December 2025
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(d)

(e)

)

Property, plant and equipment (Continued)

When an existing property becomes an investment property,
any difference at the date of change in use between
the carrying amount and the fair value of the property
is accounted for in the same way as a revaluation in
accordance with HKAS 16.

Construction in progress

Construction in progress represents buildings, plant and
machinery under construction or pending installation and
is stated at cost less accumulated impairment losses, if any.
Cost includes the costs of construction and acquisition
and capitalised borrowing costs. No depreciation is made
on construction in progress until such time as the relevant
assets are completed and ready for intended use. When
the assets concerned are available for use, the costs
are transferred to property, plant and equipment and
depreciated in accordance with the policy as stated in 3(d)
above.

Investment properties

Investment properties are land and buildings that are held
by owner or lessee, to earn rental income and/or for capital
appreciation. These include properties held for a currently
undetermined future use.

Investment properties are stated at fair value at the end
of the reporting period. Any gain or loss arising from a
change in fair value is recognised in profit or loss. The fair
value of investment property is based on a valuation by an
independent valuer who holds a recognised professional
qualification and has recent experience in the location and
category of property being valued.
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(h)

Intangible assets
Concession right

Concession right acquired in a business combination is
recognised at fair value at the acquisition date. Concession
right has finite useful life and is carried at cost less
accumulated amortisation and accumulated impairment
losses. Amortisation is calculated using the straight-line
method over its estimated useful life. Both the period and
method of amortisation are reviewed annually.

Water resource license

The initial cost of acquiring water resource license is
capitalised. The water resource license has finite useful
lives is carried at cost less accumulated amortisation and
accumulated impairment losses. Amortisation is provided on
the straight-line basis over its estimated useful lives.

Subsidiaries

A subsidiary is an entity that is controlled by the Group. The
Group controls an entity when it is exposed, or has rights, to
variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the
entity. The Group reassesses whether it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the elements of control.

In the Company's statement of financial position, which
is presented within these notes, an interest in a subsidiary
is stated at cost less impairment loss. The carrying
amount of the interest in a subsidiary is reduced to its
recoverable amount on an individual basis, if it is higher
than the recoverable amount. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.
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Associates and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the arrangement. A joint arrangement is
an arrangement of which two or more parties have joint
control. Joint control is a contractually agreed sharing of
control of an arrangement, which exists only when decisions
about the relevant activities require the unanimous consent
of the parties sharing control. The Group reassesses whether
it has joint control of an arrangement and whether the type
of joint arrangement in which it is involved has changed, if
facts and circumstances change.

The Group's interest in associate or joint ventures is
accounted for under the equity method of accounting,
except when the investment or a portion thereof is classified
as held for sale. Under the equity method, the investment
is initially recorded at cost and adjusted thereafter for
the post-acquisition changes in the Group's share of the
investee’s net assets and any impairment loss relating to the
investment. Except to the extent that the Group has incurred
legal or constructive obligations or made payments on
behalf of the investee, the Group discontinues recognising
its share of further losses when the Group's share of losses
of the investee equals or exceeds the carrying amount of
its interest in the investee, which includes any long term
interests that, in substance, form part of the Group’s net
investment in the investee.

Unrealised profits and losses resulting from transactions
between the Group and its associates and joint ventures
are eliminated to the extent of the Group’s interest in the
investees, except where unrealised losses provide evidence
of an impairment of the asset transferred, in which case
they are recognised immediately in profit or loss.
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Financial instruments
Financial assets

Recognition and derecognition

Financial assets are recognised when and only when the
Group becomes a party to the contractual provisions of the
instruments.

A financial asset is derecognised when and only when (i)
the Group's contractual rights to future cash flows from the
financial asset expire, or (i) the Group transfers the financial
asset and either (a) it transfers substantially all the risks and
rewards of ownership of the financial asset, or (b) it neither
transfers nor retains substantially all the risks and rewards
of ownership of the financial asset but it does not retain
control of the financial asset.

Classification and measurement

Financial assets (except for trade receivables without a
significant financing component) are initially recognised at
their fair value plus, in the case of financial assets not carried
at fair value through profit or loss, transaction costs that
are directly attributable to the acquisition of the financial
assets. Such trade receivables are initially measured at their
transaction price.

On initial recognition, a financial asset is classified as (i)
measured at amortised cost; (ii) debt investment measured
at fair value through other comprehensive income
("Mandatory FVOCI"); (iii) equity instruments designated
as at fair value through other comprehensive income
("Designated FVOCI"); or (iv) measured at fair value through
profit or loss (“FVPL").
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Financial instruments (Continued)
Financial assets (Continued)
Classification and measurement (Continued)

The classification of financial assets at initial recognition
depends on the Group's business model for managing the
financial assets and the financial asset’s contractual cash
flow characteristics. Financial assets are not reclassified
subsequent to their initial recognition unless the Group
changes its business model for managing them, in which
case all affected financial assets are reclassified on the first
day of the first annual reporting period following the change
in the business model.

Derivatives embedded in a hybrid contract in which a host
is an asset within the scope of HKFRS 9 are not separated
from the host. Instead, the entire hybrid contract is assessed
for classification.

1) Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it
meets both of the following conditions and is not
designated as at FVPL:

(i) it is held within a business model whose
objective is to hold financial assets in order to
collect contractual cash flows; and

(i) its contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

Financial assets at amortised cost are subsequently
measured using the effective interest method and
are subject to impairment. Gains and losses arising
from impairment, derecognition or through the
amortisation process are recognised in profit or loss.
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Financial instruments (Continued)

Financial assets (Continued)

7)

2)

Financial assets measured at amortised cost (Continued)

The Group's financial assets at amortised cost include
bank balances and cash, pledged bank deposits, short-
term time deposits, long-term time deposits and trade
and other receivables.

Designated FVOCI/

Upon initial recognition, the Group may make an
irrevocable election to present subsequent changes
in the fair value of an investment in an equity
instrument that is neither held for trading nor
contingent consideration recognised by an acquirer
in a business combination to which HKFRS 3 applies
in other comprehensive income. The classification is
determined on an instrument-by-instrument basis.

These equity investments are subsequently measured
at fair value and are not subject to impairment.
Dividends are recognised in profit or loss unless the
dividend clearly represents a recovery of part of the
cost of the investment. Other gains or losses are
recognised in other comprehensive income and shall
not be subsequently reclassified to profit or loss.
Upon derecognition, the cumulative gain or loss is
transferred directly to retained profits.

The Group irrevocably designated certain investments
in unlisted equity securities as Designated FVOCI
because the Group intends to hold these equity
securities for long term for strategic purposes. The
details of the Group's financial assets at Designated
FVOCI have been set out in note 22 to the
consolidated financial statements.
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Financial instruments (Continued)

Financial assets (Continued)

3)

Financial assets at FV/PL

These investments include financial assets that are
not measured at amortised cost or FVOCI, including
financial assets held for trading, financial assets
designated upon initial recognition as at FVPL, financial
assets resulting from a contingent consideration
arrangement in a business combination to which
HKFRS 3 applies and financial assets that are otherwise
required to be measured at FVPL. They are carried at
fair value, with any resultant gain and loss recognised
in profit or loss, which does not include any dividend
or interest earned on the financial assets. Dividend or
interest income is presented separately from fair value
gain or loss.

A financial asset is classified as held for trading if it is:

(i)  acquired principally for the purpose of selling it
in the near term;

(i)  part of a portfolio of identified financial
instruments that are managed together and
for which there is evidence of a recent actual
pattern of short-term profit-taking on initial
recognition; or

(i) a derivative that is not a financial guarantee
contract or not a designated and effective
hedging instrument.
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Financial instruments (Continued)

Financial assets (Continued)

3)

Financial assets at FV/PL (Continued)

Financial assets are designated at initial recognition
as at FVPL only if doing so eliminates or significantly
reduces a measurement or recognition inconsistency
that would otherwise arise from measuring assets or
liabilities or recognising the gains or losses on them on
different bases.

The Group's financial assets at FVPL include investment
funds, structured deposits, unlisted bank financial
products, listed equity securities and derivative
financial instruments as further detailed in notes 22
and 31 to the consolidated financial statements.
Information about the Group's exposure to financial
risk of the financial assets at FVPL is included in note
43 to the consolidated financial statements.

Financial liabilities

Recognition and derecognition

Financial liabilities are recognised when and only when the

Group becomes a party to the contractual provisions of the

instruments.

A financial liability is derecognised when and only when the

liability is extinguished, that is, when the obligation specified

in the relevant contract is discharged, cancelled or expires.
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Financial instruments (Continued)
Financial liabilities (Continued)

Classification and measurement

Financial liabilities are initially recognised at their fair value
plus, in the case of financial liabilities not carried at FVPL,
transaction costs that are directly attributable to the issue of
the financial liabilities.

The Group's financial liabilities include trade and other
payables, lease liabilities and interest-bearing borrowings. All
financial liabilities are recognised initially at their fair value
and subsequently measured at amortised cost, using the
effective interest method, unless the effect of discounting
would be insignificant, in which case they are stated at cost.

Impairment of financial assets and other items

The Group recognises loss allowances for expected credit
losses (“ECL") on financial assets that are measured at
amortised cost to which the impairment requirements
apply in accordance with HKFRS 9. Except for the specific
treatments as detailed below, at each reporting date, the
Group measures a loss allowance for a financial asset at
an amount equal to the lifetime ECL if the credit risk on
that financial asset has increased significantly since initial
recognition. If the credit risk on a financial asset has not
increased significantly since initial recognition, the Group
measures the loss allowance for that financial asset at an
amount equal to 12-month ECL.
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Financial instruments (Continued)

Impairment of financial assets and other items (Continued)

Measurement of ECL

ECL is a probability-weighted estimate of credit losses (i.e.
the present value of all cash shortfalls) over the expected life
of the financial instrument.

For financial assets, a credit loss is the present value of the
difference between the contractual cash flows that are due
to an entity under the contract and the cash flows that the
entity expects to receive.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of a financial
instrument while 12-month ECL represents the portion of
lifetime ECL that is expected to result from default events
on a financial instrument that are possible within 12 months
after the reporting date.

Where ECL is measured on a collective basis, the financial
instruments are grouped on the following one or more
shared credit risk characteristics:

() past due information

(i) nature of instrument

(i) nature of collateral

(iv)  industry of debtors

(v)  geographical location of debtors
(vi)  external credit risk ratings

Loss allowance is remeasured at each reporting date to
reflect changes in the financial instrument’s credit risk and
loss since initial recognition. The resulting changes in the
loss allowance are recognised as an impairment gain or
loss in profit or loss with a corresponding adjustment to
the carrying amount of the financial instrument, except
in the case of debt instruments measured at fair value
through other comprehensive income, the loss allowance is
recognised in other comprehensive income and accumulated
in the investment revaluation reserve (recycling).
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Financial instruments (Continued)

Impairment of financial assets and other items (Continued)

Definition of default

The Group considers the following as constituting an event
of default for internal credit risk management purposes
as historical experience indicates that the Group may not
receive the outstanding contractual amounts in full if the
financial instrument that meets any of the following criteria.

(i) information developed internally or obtained from
external sources indicates that the debtor is unlikely to
pay its creditors, including the Group, in full (without
taking into account any collaterals held by the Group);
or

(i)  there is a breach of financial covenants by the
counterparty.

Irrespective of the above analysis, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more lagging
default criterion is more appropriate.
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Financial instruments (Continued)

Impairment of financial assets and other items (Continued)

Assessment of significant increase in credit risk

In assessing whether the credit risk on a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Group considers
both quantitative and qualitative information that is
reasonable and supportable, including historical experience
and forward-looking information that is available without
undue cost or effort. In particular, the following information
is taken into account in the assessment:

e the debtor’s failure to make payments of principal or
interest on the due dates;

e an actual or expected significant deterioration in the
financial instrument’s external or internal credit rating
(if available);

e an actual or expected significant deterioration in the
operating results of the debtor; and

e actual or expected changes in the technological,
market, economic or legal environment that have or
may have a significant adverse effect on the debtor’s
ability to meet its obligation to the Group.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk on a financial instrument
has increased significantly since initial recognition when
contractual payments are more than 30 days past due.
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Financial instruments (Continued)

Impairment of financial assets and other items (Continued)

Assessment of significant increase in credit risk (Continued)

Notwithstanding the foregoing, the Group assumes that
the credit risk on a financial instrument has not increased
significantly since initial recognition if the financial
instrument is determined to have low credit risk at the
reporting date.

Low credit risk

A financial instrument is determined to have low credit risk
if:

() it has a low risk of default;

(i)  the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term; and

(i) adverse changes in economic and business conditions
in the longer term may, but will not necessarily, reduce
the ability of the borrower to fulfil its contractual cash
flow obligations.

As detailed in note 43 to the consolidated financial
statements, structured deposits, unlisted bank financial
products, derivative financial instruments, long-term time
deposits, short-term time deposits, bank balances and cash,
amounts due from an associate, joint ventures, related
parties and loan receivables are determined to have low
credit risk.
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Financial instruments (Continued)

Impairment of financial assets and other items (Continued)

Simplified approach of ECL

For trade receivables without a significant financing
components or otherwise for which the Group applies
the practical expedient not to account for the significant
financing components, the Group applies a simplified
approach in calculating ECL. The Group recognises a loss
allowance based on lifetime ECL at each reporting date
and has established a provision matrix that is based on
its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic
environment.

Credit-impaired financial asset

A financial asset is credit-impaired when one or more events
that have a detrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence that
a financial asset is credit-impaired include observable data
about the following events:

(@) significant financial difficulty of the issuer or the
borrower.

(b) a breach of contract, such as a default or past due
event.

() the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider.
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Financial instruments (Continued)

Impairment of financial assets and other items (Continued)

Credit-impaired financial asset (Continued)

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation.

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

(f)  the purchase or origination of a financial asset at a
deep discount that reflects the incurred credit losses.

Write-off

The Group writes off a financial asset when the Group has
no reasonable expectations of recovering the contractual
cash flows on a financial asset in its entirety or a portion
thereof. The Group has a policy of writing off the gross
carrying amount when the financial asset is 1 year past due
based on historical experience of recoveries of similar assets.
The Group expects no significant recovery from the amount
written off. However, financial assets that are written off
could still be subject to enforcement activities under the
Group's procedures for recovery of amounts due, taking
into account legal advice if appropriate. Any subsequent
recovery made is recognised in profit or loss.
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(k)

Derivatives and hedging activities

The Group carried out certain foreign currency forward
contracts to hedge its foreign currency risks associated with
highly probable forecast transactions arising from changes
in foreign currency-denominated borrowings. The Group’s
hedging objective is to hedge the foreign currency exposure
to the cash flows variability arising from the principal
repayment of the foreign currency-denominated borrowings
whilst the Group’s overall impact on exchange difference
could be maintained at a reasonably low level. The Group
uses foreign currency forward contracts to manage the
foreign currency risks until the repayment date of the
foreign currency-denominated borrowings. The Group
hedges to the extent that the foreign currency exposure
arising from the United States Dollar (“US$") denominated
borrowings made by the Company of which the functional
currency is Renminbi (“RMB™). Under the Group's cash flow
hedge arrangement, the terms of the hedging instrument
basically match with the terms of the hedged items. The
Group expects the value of the hedging instruments to
move in the opposite direction as compared to the value of
the hedged items, and thereby ensures hedge effectiveness.
Therefore, the Group applies a hedging ratio of 1:1. The
main source of hedge ineffectiveness in these hedging
relationships principally arises from any late designation of
the hedging instrument.

The Group documents at the inception of the hedge the
intended relationship between hedging instruments and
hedged items, as well as its risk management objectives and
strategy for undertaking its hedge transactions. The Group
also documents its assessment, both at hedge inception and
on an ongoing basis, of whether the hedging relationship
meets the hedge effectiveness requirements.
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Derivatives and hedging activities (Continued)
Cash flow hedges that qualify for hedge accounting

The effective portion of changes in the fair value of
derivatives that are designated and qualify as cash flow
hedges is recognised in cash flow hedge reserve within
equity. The gain or loss relating to the ineffective portion
is recognised immediately in profit or loss, within other net
income.

When foreign currency forward contracts are used to hedge
foreign currency borrowings, the Group designates only the
change in the fair value of the forward contracts related to
the spot component as the hedging instruments. Forward
element and foreign currency basis spread are separated
and excluded from the designated hedging instruments
and the Group treats these excluded elements as costs of
hedging. The fair value changes of these excluded elements
that relates to the hedged item is recognised in the cash
flow hedge reserve within equity. These excluded elements
at the date of designation (to the extent that it relates to
the hedged item) are amortised on a systematic and rational
basis to profit or loss over the period.

Amounts accumulated in equity are reclassified in the
years when the hedged item affects profit or loss. The
movement in spot rate is recycled from equity to profit or
loss to offset the foreign exchange gain or loss arising from
translation of the hedged foreign currency borrowings. Such
reclassification from equity will offset the effect on profit or
loss of the corresponding hedged item to achieve the overall
hedging result.

When a hedging instrument expires, or is sold or terminated,
or when a hedge no longer meets the criteria for hedge
accounting, hedge accounting is discontinued prospectively.
Any cumulative gain or loss on the hedging instrument that
remains in equity at that time remains recognised in equity
and is reclassified to profit or loss when the hedged item
affects profit or loss. When the forecast transaction is no
longer expected to occur, the cumulative gain or loss and
deferred costs for hedging that were reported in equity are
immediately reclassified to profit or loss.
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Cash equivalents

For the purpose of the consolidated statement of cash
flows, cash equivalents represent short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, net of bank overdraft, if any.

Revenue recognition
Rental income

Rental income from commercial properties is recognised
when the properties are let out and on the straight-line basis
over the lease terms while rental income from car parks are
recognised on an accrual basis.

Revenue from contracts with customers within HKFRS 15

Nature of goods or services

The nature of the goods or services provided by the Group is
manufacture and sale of instant noodles, beverages, etc.

Identification of performance obligations

At contract inception, the Group assesses the goods
or services promised in a contract with a customer and
identifies as a performance obligation each promise to
transfer to the customer either:

(@ a good or service (or a bundle of goods or services)
that is distinct; or

(b) a series of distinct goods or services that are
substantially the same and that have the same pattern
of transfer to the customer.
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Revenue from contracts with customers within HKFRS 15
(Continued)

Identification of performance obligations (Continued)

A good or service that is promised to a customer is distinct if
both of the following criteria are met:

(@  the customer can benefit from the good or service
either on its own or together with other resources that
are readily available to the customer (i.e. the good or
service is capable of being distinct); and

(b)  the Group's promise to transfer the good or service
to the customer is separately identifiable from other
promises in the contract (i.e. the promise to transfer
the good or service is distinct within the context of the
contract).

Timing of revenue recognition

Revenue is recognised when (or as) the Group satisfies a
performance obligation by transferring a promised good or
service (i.e. an asset) to a customer. An asset is transferred
when (or as) the customer obtains control of that asset.

The Group transfers control of a good or service over time
and, therefore, satisfies a performance obligation and
recognises revenue over time, if one of the following criteria
is met:

(@)  the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs,

(b)  the Group's performance creates or enhances an asset
(for example, work in progress) that the customer
controls as the asset is created or enhanced; or
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Revenue from contracts with customers within HKFRS 15
(Continued)

Timing of revenue recognition (Continued)

(©)  the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

If a performance obligation is not satisfied over time, the
Group satisfies the performance obligation at a point in time
when the customer obtains control of the promised asset. In
determining when the transfer of control occurs, the Group
considers the concept of control and such indicators as
legal title, physical possession, right to payment, significant
risks and rewards of ownership of the asset, and customer
acceptance.

Sales of instant noodles, beverages, etc., are recognised at
a point in time at which the customer obtains the control of
the promised asset, which generally coincides with the time
when the goods are delivered to customers and the title is
passed.

Variable consideration

If the consideration promised in a contract includes a variable
amount, the Group estimates the amount of consideration
to which it will be entitled in exchange for transferring the
promised goods or services to a customer. The variable
consideration is estimated by using either the expected-
value or the most-likely-amount method whichever is better
to predict the entitled amount. The estimated variable
consideration is then included in the transaction price only
to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue recognised of
the contract will not occur when the uncertainty associated
with the variable consideration is subsequently resolved.
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(m) Revenue recognition (Continued)

Revenue from contracts with customers within HKFRS 15
(Continued)

Contract assets and contract liabilities

If the Group performs by transferring goods or services
to a customer before the customer pays consideration
or before payment is due, the contract is presented as
a contract asset, excluding any amounts presented as a
receivable. Conversely, if a customer pays consideration, or
the Group has a right to an amount of consideration that is
unconditional, before the Group transfers a good or service
to the customer, the contract is presented as advance
payments from customers when the payment is made or
the payment is due (whichever is earlier). A receivable is
the Group's right to consideration that is unconditional or
only the passage of time is required before payment of that
consideration is due.

For a single contract or a single set of related contracts,
either a net contract asset or a net advance payment from
customers is presented. Contract assets and advance
payments from customers of unrelated contracts are not
presented on a net basis.

It is common for the Group to receive from the customer
the whole or some of the contractual payments before the
goods are delivered (i.e. the timing of revenue recognition
for such transactions). The Group recognises an advance
payments from customer until it is recognised as revenue.
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(m) Revenue recognition (Continued)

(n)

Interest income

Interest income from financial assets is recognised using the
effective interest method. For financial assets measured at
amortised cost that are not credit-impaired, the effective
interest rate is applied to the gross carrying amount of the
assets while it is applied to the amortised cost (i.e. the gross
carrying amount net of loss allowance) in case of credit-
impaired financial assets.

Foreign currency translation

Items included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity operates
(“functional currency”). The Company and majority of its
subsidiaries have RMB as their functional currency and the
consolidated financial statements are presented in RMB.

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are
generally recognised in profit or loss. They are deferred in
equity if they relate to qualifying cash flow hedges.

The results and financial position of all the Group’s
entities that have a functional currency different from the
presentation currency (“foreign operations”) are translated
into the presentation currency as follows:

(@) Assets and liabilities for each statement of financial
position presented are translated at the closing rate at
the end of the reporting period;

(b) Income and expenses for each income statement are
translated at the weighted average exchange rates;
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Foreign currency translation (Continued)

(¢ All resulting exchange differences arising from the
above translation and exchange differences arising
from a monetary item that forms part of the Group's
net investment in a foreign operation are recognised
as a separate component of equity;

(d)  On the disposal of a foreign operation, which includes
a disposal of the Group’s entire interest in a foreign
operation, a disposal involving the loss of control over
a subsidiary that includes a foreign operation, or a
partial disposal of an interest in a joint arrangement or
an associate that includes a foreign operation of which
the retained interest is no longer equity-accounted for,
the cumulative amount of the exchange differences
relating to the foreign operation that is recognised
in other comprehensive income and accumulated
in the separate component of equity is reclassified
from equity to profit or loss when the gain or loss on
disposal is recognised.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and,
where applicable, costs of conversion and other costs
that have been incurred in bringing the inventories to
their present location and condition, is calculated using
the weighted average cost method. Net realisable value
represents the estimated selling price in the ordinary course
of business less the estimated costs necessary to make the
sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the
period of the write-down or loss occurs. The amount of any
reversal of any write-down of inventories is recognised as
a reduction in the amount of inventories recognised as an
expense in the period in which the reversal occurs.

2 E 2 ERENEIZIRERAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.



NI R R

Notes to the Consolidated Financial Statements

R L

HZE2025F12 A31BIEFE Year ended 31 December 2025

(p)

HittEERRE  T2HE

AEERESEEE BB AE
KONERERR - PARERE W E -
W e BIEEE  £8
BEE BMEAFER &%
NREELHBARERES
ARESEERBERS 82
FIFERZREBRESCD T
BEEXAESKERD - B
BEMNAENRS  AEEH
FAGEEENTTHEEE - &
o BEEZAKREEEGTER
RAEERE R ER AR AERE
BzEEE - {EREZER§E
ERBBINEMEE T R
REeRE - RIBLaEE L BREGR
enBz&/EMNEEIRS
ELEEMA)ER A WREEE -

HAREGFRBEEEXRE
EEBEMZ A e BEENE
REE AZBAEEXREE
AEZEREERBEERR]
U [a (BB o Ak 1B &5 18 i B By B

i 35 IR RE S IR HI R i ml
AZEEERReELEMZ
FREEAERMESEHNG ZA
Yol (B8 - MR IR 2 BRE A
MM B AR F I R E
BEMEE ZEEE- - E/RE
JE5 98 F80 (o] B 55 BB A 4B 1 R P
FER AU AR o

(p)

Impairment of other assets, other than goodwill

At the end of each reporting period, the Group reviews
internal and external sources of information to assess
whether there is any indication that its property, plant and
equipment, intangible assets, right-of-use assets, interest
in an associate, interest in joint ventures and interest in
subsidiaries may be impaired or impairment loss previously
recognised no longer exists or may be reduced. If any such
indication exists, the recoverable amount of the asset is
estimated, based on the higher of its fair value less costs
of disposal and value in use. Where it is not possible to
estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the smallest
group of assets that generates cash flows independently (i.e.
a CGU).

If the recoverable amount of an asset or a CGU is estimated
to be less than its carrying amount, the carrying amount
of the asset or CGU is reduced to its recoverable amount.
Impairment losses are recognised as an expense immediately.

A reversal of impairment losses is limited to the carrying
amount of the asset or CGU that would have been
determined had no impairment loss been recognised in prior
years. Reversal of impairment losses is recognised as income
in profit or loss immediately.
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Borrowing costs

Borrowing costs incurred, net of any investment income on
the temporary investment of the specific borrowings, that
are directly attributable to the acquisition, construction or
production of qualifying assets, i.e. assets that necessarily
take a substantial period of time to get ready for their
intended use or sale, are capitalised as part of the cost of
those assets. Capitalisation of such borrowing costs ceases
when the assets are substantially ready for their intended
use or sale. All other borrowing costs are recognised as an
expense in the period in which they are incurred.

Government grants

Government grants represent incentive grants from the
relevant PRC authorities in respect of the running of
business by the Group in certain development zones and to
encourage the furtherance of such business.

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
over the years necessary to match the grant on a systematic
basis to the costs that it is intended to compensate. Where
the grant relates to an asset, the fair value is credited to a
deferred income account and is released to profit or loss
over the expected useful life of the relevant asset by equal
annual instalments.
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Leases

The Group assesses whether a contract is, or contains, a
lease at inception of the contract. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration.

As lessee

The Group applies the recognition exemption to short-term
leases and low-value asset leases. Lease payments associated
with these leases are recognised as an expense on a straight-
line basis over the lease term.

The Group has elected not to separate non-lease
components from lease components, and accounts for each
lease component and any associated non-lease components
as a single lease component.

The Group accounts for each lease component within a
lease contract as a lease separately. The Group allocates
the consideration in the contract to each lease component
on the basis of the relative stand-alone price of the lease
component.

Amounts payable by the Group that do not give rise to a
separate component are considered to be part of the total
consideration that is allocated to the separately identified
components of the contract.

The Group recognises a right-of-use asset and a lease
liability at the commencement date of the lease.
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Leases (Continued)
As lessee (Continued)

The right-of-use asset is initially measured at cost, which
comprises

(@) the amount of the initial measurement of the lease
liability;

(b) any lease payments made at or before the
commencement date, less any lease incentives
received;

(©)  any initial direct costs incurred by the Group; and

(d) an estimate of costs to be incurred by the Group
in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease, unless those costs
are incurred to produce inventories.

Subsequently, the right-of-use asset is measured at cost
less any accumulated depreciation and any accumulated
impairment losses and adjusted for any remeasurement of
the lease liability. Depreciation is provided on a straight-line
basis over the shorter of the lease term and the estimated
useful lives of the right-of-use asset (unless the lease
transfers ownership of the underlying asset to the Group by
the end of the lease term or if the cost of the right-of-use
asset reflects that the Group will exercise a purchase option
— in which case depreciation is provided over the estimated
useful life of the underlying asset) as follows:

Properties 1 year to 20 years

Land use right in respect of Over the leasehold
leasehold land period

Machinery and other equipment 1 year to 6 years

The lease liability is initially measured at the present value of
the lease payments that are not paid at the commencement
date of the contract.
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Leases (Continued)

As lessee (Continued)

The lease payments included in the measurement of the

lease liability comprise the following payments for the right

to use the underlying asset during the lease term that are

not paid at the commencement date:

(a)

terminate the lease.

fixed payments (including in-substance fixed
payments), less any lease incentives receivable;

variable lease payments that depend on an index or a

amounts expected to be payable under residual value

exercise price of a purchase option if the Group is
reasonably certain to exercise that option; and

payments of penalties for terminating the lease, if the
lease term reflects the Group exercising an option to

The lease payments are discounted using the interest rate

implicit in the lease, or where it is not readily determinable,

the incremental borrowing rate of the lessee.

Subsequently, the lease liability is measured by increasing

the carrying amount to reflect interest on the lease liability

and by reducing the carrying amount to reflect the lease

payments made.
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Leases (Continued)
As lessee (Continued)

The lease liability is remeasured using a revised discount rate
when there are changes to the lease payments arising from
a change in the lease term or the reassessment of whether
the Group will be reasonably certain to exercise a purchase
option.

The lease liability is remeasured by using the original
discount rate when there is a change in the residual value
guarantee, the in-substance fixed lease payments or the
future lease payments resulting from a change in an index or
a rate (other than floating interest rate). In case of a change
in future lease payments resulting from a change in floating
interest rates, the Group remeasures the lease liability using
a revised discount rate.

The Group recognises the amount of the remeasurement of
the lease liability as an adjustment to the right-of-use asset.
If the carrying amount of the right-of-use asset is reduced
to zero and there is a further reduction in the measurement
of the lease liability, the Group recognises any remaining
amount of the remeasurement in profit or loss.

A lease modification is accounted for as a separate lease if

(@)  the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

(b)  the consideration for the lease increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of
the particular contract.
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Leases (Continued)
As lessee (Continued)

When a lease modification is not accounted for as a separate
lease, at the effective date of the lease modification,

(@)  the Group allocates the consideration in the modified
contract on the basis of relative stand-alone price as
described above.

(b)  the Group determines the lease term of the modified
contract.

(c)  the Group remeasures the lease liability by discounting
the revised lease payments using a revised discount
rate over the revised lease term.

(d) for lease modifications that decrease the scope of the
lease, the Group accounts for the remeasurement of
the lease liability by decreasing the carrying amount
of the right-of-use asset to reflect the partial or full
termination of the lease and recognising any gain or
loss relating to the partial or full termination of the
lease in profit or loss.

(e) for all other lease modifications, the Group accounts
for the remeasurement of the lease liability by making
a corresponding adjustment to the right-of-use asset.

As lessor

The Group classifies each of its leases as either a finance
lease or an operating lease at the inception date of the
lease. A lease is classified as a finance lease if it transfers
substantially all the risks and rewards incidental to
ownership of the underlying asset. All other leases are
classified as operating leases.

The Group accounts for each lease component within a lease
contract as a lease separately from non-lease components
of the contract. The Group allocates the consideration in the
contract to each lease component on a relative stand-alone
price basis.
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Leases (Continued)
As lessor — operating lease

The Group applies the derecognition and impairment
requirements in HKFRS 9 to the operating lease receivables.

A modification to an operating lease is accounted for as
a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments relating
to the original lease as part of the lease payments for the
new lease.

Employee benefits
Short term employee benefits

Salaries, annual bonuses, paid annual leave and the cost
of non-monetary benefits are accrued in the year in which
the associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.

Defined contribution plans

The obligations for contributions to defined contribution
retirement scheme are recognised as expenses in profit or
loss as incurred and are reduced by contributions forfeited
by those employees who leave the scheme prior the
contributions are vested fully in those employees. The assets
of the scheme are held separately from those of the Group
in an independently administered fund.

Defined benefit plans

The Group's obligation in respect of defined benefit plans
is calculated separately for each plan by estimating the
ultimate cost of benefit that employees have earned in
return for their services in the current and prior periods,
which is discounted to determine the present value of those
benefits.
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Employee benefits (Continued)
Defined benefit plans (Continued)

The calculation of the obligation is based on the
recommendations of the independent qualified actuaries
using the projected unit credit method annually. Service cost
and interest expense on the net defined benefit liability are
recognised in profit or loss. Current services cost is measured
as the increase in the present value of the defined benefit
liability resulting from employee service in the current period
or, where appropriate, the one used to remeasure the net
defined benefit liability upon plan amendment, curtailment
or settlement to the net defined benefit liability. The rate to
discount post-employment benefit obligation is the yield at
the end of the reporting period on government bonds that
have the currency and terms consistent with the currency
and estimated term of the obligations.

Gain or loss on settlement is measured as the difference
between a) the present value of the defined benefit
obligation being settled and b) any payments made by the
Group in connection with the settlement. It is recognised
when the settlement occurs.

Remeasurements arising from defined benefit retirement
plans are recognised in other comprehensive income and
are reflected in equity immediately. Remeasurements
comprise actuarial gains and losses, the return on plan
assets (excluding amounts included in net interest on the
net defined benefit liability (asset)) and any change in the
effect of the asset ceiling (excluding amounts included in net
interest on the net defined benefit liability (asset)).

Termination benefits

Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is
without realistic possibility of withdrawal.
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(u) Share-based payment transactions

Equity-settled transactions

The Group’s employees, including directors, receive
remuneration in the form of share-based payment
transactions, whereby the employees rendered services in
exchange for shares or rights over shares. The cost of such
transactions with employees is measured by reference to
the fair value of the equity instruments at the grant date.
The fair value of share options granted to employees is
recognised as a staff cost with a corresponding increase in
a share-based payment reserve within equity. The fair value
is determined using the binomial model taking into account
any market conditions and non-vesting conditions.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
period in which the vesting conditions are to be fulfilled,
ending on the date on which the entitlement of relevant
employees to the award is no longer conditional on the
satisfaction of any non-market vesting conditions (“vesting
date”). During the vesting period, the number of share
options that is expected to vest ultimately is reviewed. Any
adjustment to the cumulative fair value recognised in prior
periods is charged/credited to profit or loss for the year of
review, with a corresponding adjustment to the reserve
within equity.

When the share options are exercised, the amount
previously recognised in share-based payment reserve
will be transferred to share premium account. When the
share options are forfeited after the vesting date or are
still not exercised at the expiry date, the amount previously
recognised in share-based payment reserve will be
transferred to retained profits.

Share-based payment transactions in which the Company
grants share options to subsidiaries’ employees are
accounted for as an increase in value of interest in
subsidiaries in the Company's statement of financial position
which is eliminated on consolidation, with a corresponding
credit to the share-based payment reserve within equity.
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(v)

Taxation

Current and deferred tax is recognised in profit or loss,
except to the extent that it relates to item recognised in
other comprehensive income. In this case, the tax is also
recognised in other comprehensive income.

The charge for current income tax is based on the results
for the year as adjusted for items that are non-assessable
or disallowed. It is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting
period.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts in the consolidated financial statements.
However, any deferred tax arises from initial recognition
of goodwill, or other asset or liability in a transaction
other than a business combination that at the time of the
transaction affects neither the accounting profit nor taxable
profit or loss and does not give rise to equal taxable and
deductible temporary differences is not recognised.

For the purposes of measuring deferred tax assets and
liabilities arising from investment properties that are
measured using the fair value model, the carrying amounts
of such properties are presumed to be recovered entirely
through sale, unless the presumption is rebutted. The
presumption is rebutted when the investment property
is depreciable and is held within a business model whose
objective is to consume substantially all of the economic
benefits embodied in the investment property over time,
rather than through sale. If the presumption is rebutted,
deferred tax assets and liabilities arising from such
investment properties are measured based on the expected
manner as to how the property will be recovered.
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(w)

Taxation (Continued)

The deferred tax liabilities and assets are measured at the
tax rates that are expected to apply to the period when
the asset is recovered or the liability is settled, based on tax
rates and tax laws that have been enacted or substantively
enacted at the end of the reporting period.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the deductible temporary differences, tax losses and
credits can be utilised.

Deferred tax is provided on temporary differences arising
on interest in subsidiaries, associate and joint ventures,
except where the timing of the reversal of the temporary
differences is controlled by the Group and it is probable that
the temporary difference will not reverse in the foreseeable
future.

Related parties

A related party is a person or entity that is related to the
Group:

(@ A person or a close member of that person’s family is
related to the Group if that person:
(i) Has control or joint control over the Group;

(i) Has significant influence over the Group; or

(i) Is a member of the key management personnel
of the Group and parent of the Group.
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(w) Related parties (Continued)

(b)  An entity is related to the Group if any of the
following conditions applies:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is
a member).

Both entities are joint ventures of the same third
party.

One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is
itself such a plan, the sponsoring employers are
also related to the Group.

The entity is controlled or jointly controlled by a
person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the parent of the
Group.
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(w) Related parties (Continued)

(x)

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the Group
and include:

(@)  that person’s children and spouse or domestic partner;

(b)  children of that person’s spouse or domestic partner;
and

(c)  dependants of that person or that person’s spouse or
domestic partner.

In the definition of a related party, an associate includes
subsidiaries of the associate and a joint venture includes
subsidiaries of the joint venture.

Segment reporting

Operating segments are reported in @ manner consistent
with the internal reporting provided to the chief operating
decision-maker. The Company’s executive directors, who
are responsible for allocating resources and assessing
performance of the operating segments, have been
identified as the chief operating decision-makers that make
strategic decisions.
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(y)

Future changes in HKFRS Accounting Standards

At the date of authorisation of these consolidated financial
statements, the HKICPA has issued the following new/
revised HKFRS Accounting Standards that are not yet
effective for the current year, which the Group has not early
adopted.

Amendments to HKFRS 9
and HKFRS 7

Amendments to
the Classification and

Measurement of Financial
Instruments!"
Annual improvements Volume 1117

to HKFRS Accounting

Standards
Amendments to HKFRS 9 Contracts Referencing Nature-
and HKFRS 7 dependent Electricity!”
HKFRS 18 Presentation and Disclosure
in Financial Statements !
HKFRS 19 Subsidiaries without Public

Accountability: Disclosures?
Amendments to HKAS 21 Translation to
Hyperinflationary
Presentation Currency®?
Amendments to HKFRS 10

and HKAS 28

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture

( Effective for annual periods beginning on or after 1 January

2026

@ Effective for annual periods beginning on or after 1 January
2027

31 The effective date to be determined

The Directors do not anticipate that the adoption of the
new/revised HKFRS Accounting Standards in future periods
will have any material impact on the Group’s financial
position and performance.
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Adoption of Revised HKFRS Accounting Standards

The HKICPA has issued a number of revised HKFRS Accounting
Standards that are first effective for the current accounting period
of the Group. Of these, the change in accounting policy relevant
to the consolidated financial statements is as follows:

Amendments to HKAS 21: Lack of Exchangeability

The amendments require an entity to apply a consistent approach
to assessing whether a currency is exchangeable into another
currency and, when it is not, to determining the exchange rate to
use and the disclosures to provide.

The adoption of the amendments does not have any significant
impact on the consolidated financial statements.

Estimates and assumptions concerning the future and judgements
are made by the management in the preparation of the
consolidated financial statements. They affect the application
of the Group’s accounting policies, reported amounts of assets,
liabilities, income and expenses, and disclosures made. They are
assessed on an on-going basis and are based on experience and
relevant factors, including expectations of future events that
are believed to be reasonable under the circumstances. Where
appropriate, revisions to accounting estimates are recognised in
the period of revision and future periods, in case the revision also
affects future periods.
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Critical judgement in applying accounting policies

The following is the critical judgement, apart from those
involving estimations (see below), that the Directors have
made in the process of applying the Group’s accounting
policies and that have the most significant effect on
the amounts recognised in the consolidated financial
statements.

Deferred tax liabilities

For the purposes of measuring deferred tax liabilities
arising from investment properties that are measured
using the fair value model, the Directors have reviewed
the Group's investment property portfolio and concluded
that the Group’s certain investment properties are held
under a business model whose objective is to consume
substantially all of the economic benefits embodied in the
investment properties over time, rather than through sale.
Therefore, in measuring the Group’s deferred taxation
on these investment properties, the Directors have
determined that the presumption that the carrying amounts
of investment properties measured using the fair value
model are recovered entirely through sale is rebutted. As
a result, the Group has not recognised deferred taxes on
land appreciation taxes in respect of changes in fair value
of these investment properties situated in the PRC but has
recognised deferred tax on income tax on the assumption
that these investment properties will be recovered through
use.

Lease terms of contracts with extension and/or termination
options — as lessee

Lease terms are determined as the non-cancellable period
of a lease, including periods covered by an option to extend
if the Group is reasonably certain to exercise the extension
option, and periods covered by an option to terminate if the
lessee is reasonably certain not to exercise the termination
option.
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Critical judgement in applying accounting policies
(Continued)

Lease terms of contracts with extension and/or termination
options — as lessee (Continued)

The Group has lease contracts that include extension and/
or termination options. In assessing whether the Group is
reasonably certain to exercise an option to extend a lease,
or not to exercise an option to terminate a lease, the Group
applies judgement and considers all relevant facts and
circumstances that create an economic incentive to extend
or terminate the leases. Any change in the judgement may
affect the measurement of the lease liabilities and the right-
of-use assets.

After the commencement date, the Group reassesses the
lease term upon the occurrence of a significant event or a
significant change in circumstances that is within the control
of the lessee and affects whether the lessee is reasonably
certain to exercise an extension option or not to exercise a
termination option.

Identification of leases

At the inception of a contract, the Group assesses whether
a contract is, or contains, a lease based on the requirements
of HKFRS 16 and all the relevant facts and circumstances.
In particular, the Group assesses whether the contract
involves the use of an identified asset by applying the
concept of substantive substitution right. Also, the Group
assesses whether the Group or the customer has the right
to direct the use of the identified asset with reference to
determination of which party has the decision-making
rights that are most relevant to changing how and for what
purpose the asset is used. In cases where such decisions
are predetermined, the right to operate the asset or the
incorporation of such decisions by means of designing the
asset are considered.
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(i)

Key sources of estimation uncertainty

Useful lives and impairment of property, plant and
equipment and right-of-use assets

The Directors review the residual value, useful lives and
depreciation/amortisation method of property, plant and
equipment and right-of-use assets at the end of each
reporting period, through careful consideration with regards
to expected usage, wear-and-tear and potential technical
obsolescence to usage of the assets.

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the
Directors have to assess whether an event has occurred that
may affect the asset value or such event affecting the asset
value has not been in existence. If any such indication exists,
the recoverable amounts of the asset would be determined
by reference to value in use and fair value less costs of
disposal. Value in use is determined using the discounted
cash flow method. Owing to inherent risk associated with
estimations in the timing and magnitude of the future cash
flows and fair value less costs of disposal, the estimated
recoverable amount of the asset may be different from
its actual recoverable amount and profit or loss could be
affected by accuracy of the estimations.

Fair value measurements and valuation processes

As described in notes 14, 22 and 44 to the consolidated
financial statements, the valuation techniques applied by
various external parties for the level 3 assets or liabilities
have been agreed with the management of the Group. The
management determined whether valuation techniques and
assumptions applied are appropriate to the circumstances
of the Group. The estimation of fair value of level 3 assets
and liabilities included some assumptions not supported by
observable market prices or rates. Change in assumption
could affect the reported fair value of the assets and
liabilities in the consolidated statement of financial position.
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(i)

Key sources of estimation uncertainty (Continued)
Impairment of goodwill

The Group determines whether goodwill is impaired at
least on an annual basis. This requires an estimation of the
value in use of the CGU to which the goodwill is allocated.
Estimating the value in use requires the Group to make an
estimate of the expected cash flows from the CGU and also
to choose a suitable discount rate in order to calculate the
present value of those cash flows. Details of the estimates
used to calculate the recoverable amount are given in note
18 to the consolidated financial statements.

Discount rates for calculating lease liabilities — as lessee

The Group uses the lessee’s incremental borrowing rates to
discount future lease payments since interest rates implicit in
the leases are not readily determinable. In determining the
discounts rates for its leases, the Group refers to a rate that
is readily observable as the starting point and then applies
judgement and adjusts such observable rate to determine
the incremental borrowing rate. The higher the discount
rate for calculating the lease liabilities, the lower the lease
liabilities will be resulted and vice versa.
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The Company’s executive directors have been identified as
the chief operating decision-maker of the Group. The Group
has identified its operating segments and prepared segment
information based on the regular internal financial information
reported to the Company's executive directors for their decisions
about resources allocation to the Group's business components
and review of these components’ performance. The Company’s
executive directors consider the business principally from a product
perspective which forms a basis for business segment information
as over 99% (2024: over 99%) of the Group's sales and business
are conducted in the PRC from a geographical perspective.
Business reportable operating segments identified are instant
noodles, beverages and others. The segment of others includes
but not limited to instant food, investment holding, properties
investment for rental purpose and supportive functions.

For the purposes of assessing the performance of the operating
segments and allocating resources between segments, the
Company's executive directors assess the performance of
reportable segments based on profit (loss) for the year and profit
(loss) before taxation, share of results of an associate and joint
ventures and unallocated expenses, net.

Segment assets include all assets with the exception of interest
in an associate and joint ventures and unallocated assets which
include certain financial assets at FVPL and Designated FVOCI.
Segment liabilities include all liabilities with the exception of
employee benefit obligations.

Inter-segment sales are priced at cost plus profit margin. The
accounting policies of the reporting segments are the same as the
Group’s “principal accounting policies” as described in note 3 to
the consolidated financial statements.

The geographical location of the Group's customers is based on
the location at which the goods are delivered. Over 99% of the
revenues from external customers of the Group are attributable to
customers located in the PRC, the place of domicile of the Group’s
operating entities. Meanwhile, all of the Group’s non-current
assets, other than certain land and buildings, certain financial
assets at FVPL and Designated FVOCI, are located in Chinese
Mainland. No revenue from a single external customer amounted
to 10% or more of the Group's revenue.
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DEp L Segment results:
2025
PO 8
HEE Inter-
Instant #m Hftt  segment @5t
noodles  Beverages Others elimination Total

ARBTT ARETZ AREFTT ARETFTZT ARETZ
RMB'000 ~ RMB'000 ~ RMB'000  RMB'000  RMB'000

¢ Revenue
REFAENEE 2 WE Revenue from contracts

with customers 28,278,066 50,098,397 611,250 — 78,987,713
W52 R Timing of revenue

recognition:
R ERT Recognised at a point in time | 28,278,066 50,098,397 611,250 — 78,987,713
REMREEZ WA Revenue from other sources:
REREMEMEZHLWA  Rental income from

investment properties — — 80,309 — 80,309
ARz dhas Inter-segment revenue 143,298 24,569 810,870 (978,737) —
aReil G Segment revenue 28,421,364 50,122,966 1,502,429 (978,737) 79,068,022

PHEZ(CMRABEER)  Segment results after

finance costs 2,981,733 3,879,316 5,475 (2,432) 6,864,092
EihE 2 R RAERFIESE  Share of results of an

associate and joint ventures (25) 112,843 — — 112,818
IO FTH Unallocated expenses, net — — (10,994) — (10,994)
BRBLADERI (BE) Profit (Loss) before taxation | 2,981,708 3,992,159 (5,519) (2,432) 6,965,916
I8 Taxation (729,705)  (1,042,981) (17,378) —  (1,790,064)
FEEZEMN(ER) Profit (Loss) for the year 2,252,003 2,949,178 (22,897) (2,432) 5,175,852
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DEEE - ()

Segment results: (Continued)

2025
R
FEME Inter-
Instant #m Hftt  segment @5t
noodles  Beverages Others elimination Total
ARETFT ARETT AREFT AREFT AREFR
RMB'000 RMB’000 RMB’000 RMB’000 RMB'000
BE Assets
NBEE Segment assets 18,136,910 34,925,018 4,604,568  (3,679,041) 53,987,455
BENFER Interest in an associate — 100,254 — — 100,254
AENEER Interest in joint ventures — 352,484 — — 352,484
AOEREE Unallocated assets 499,578
HEE Total assets 54,939,771
aff Liabilities
PHERE Segment liabilities 8,148,722 20,350,239 11,449,993  (3,570,022) 36,378,932
Aol EE Unallocated liabilities 61,631
BafE Total liabilities 36,440,563
HgEs Other information
HEREH Depreciation and amortisation 938,699 2,639,277 167,067 (114,740) 3,630,303
BEARFY Capital expenditures 886,075 2,195,776 6,245 — 3,088,096
FlEHA Interest income 158,416 209,568 17,660 (75,131) 310,513
FEx Interest expenses 8,149 118,430 275,989 (81,752) 320,816
HEMB A Ae Gain on disposal of subsidiaries 110,927 57,949 137,79 — 306,672
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PEBEE (&) Segment results: (Continued)
2024
R
ki Inter-
Instant B Hit segment #at
noodles Beverages Others  elimination Total

ABETT ARETT ARETT ARBTT AREFIL
RMB0OO ~ RMBOOO  RMB000  RMB000  RMB000

¢ Revenue
REFAENEE 2 WE Revenue from contracts

with customers 28,306,049 51,615,930 660,038 — 80,582,017
W52 R Timing of revenue

recognition:
X825 Recognised at a point in time | 28,306,049 51,615,930 660,038 — 80,582,017
REMREEZ WA Revenue from other sources:
REREMEMEZHLWA  Rental income from

investment properties — — 68,897 — 68,897
ARz dhas Inter-segment revenue 108,382 5,063 687,343 (800,788) —
aReil G Segment revenue 28,414,431 51,620,993 1,416,278 (800,788) 80,650,914

PHEZ(CMRABEER)  Segment results after

finance costs 2,739,871 3,399,473 (225,870) 16,273 5,929,747
E(EB SN A RAEDNEESE  Share of results of an associate

and joint ventures (51) 129,992 — — 129,941
AR ZFTH Unallocated expenses, net — — (34) — (34)
BRBEATRF (B8) Profit (Loss) before taxation | 2,739,820 3,529,465 (225,904) 16,273 6,059,654
HA Taxation (694,979)  (1,023,031) (19,509) — (1,737,519
FEEZEMN(ER) Profit (Loss) for the year 2,044,841 2,506,434 (245,413) 16,273 4,322,135
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6. WHEMoBER () 6. REVENUE AND SEGMENT INFORMATION (Continued)
SIEE : (F) Segment results: (Continued)
2024
kb
HiEHE Inter-
Instant B Hit segment @it
noodles Beverages Others  elimination Total
ANREFT AREFT AREFT AREFT AREFT
RMBO00  RMB000  RMBO00  RMB'O00  RMB'000
BE Assets
DHEE Segment assets 18,211,527 31,893,555 4,753,664  (2,855,744) 52,003,002
BeNRER Interest in an associate — 101,377 — — 101,377
B NG Interest in joint ventures 25 576,978 — — 577,003
RABLEE Unallocated assets 467,473
HEE Total assets 53,148,855
= Liabilities
AHAE Segment liabilities 8214247 18,026,915 11,920,966  (2,693,596) 35,468,532
AP &aRE Unallocated liabilities 64,972
BEE Total liabilities 35,533,504
Hings Other information
TEREH Depreciation and amortisation 884,891 2,565,909 168,291 (117,284) 3,501,807
EENR Capital expenditures 1,023,569 2,585,442 17,024 — 3,626,035
FIEMA Interest income 177,949 250,912 18,641 (90,530) 356,972
e Interest expenses 21,219 185,906 313,580 (97,392) 423,313
HEMB A Ae Gain on disposal of a subsidiary — 49,374 — — 49,374
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2025 2024
AR¥FT ARBFT
RMB’000 RMB’000
B A Interest income 310,513 356,972
2025 2024
et ARETFT ABREFIT
Note RMB’000 RMB’000
WA (ZH) : Income (Expenses):
B 2 s Gain on sales of scrapped materials 178,668 176,073
EFVPLEEEMSMEE,  Change in fair value of
N BEZEFE financial assets at FVPL, net (5,309) 14,964
HFVPLIREMS@MEEK  Dividend income from
EEFVOCIZ financial assets at FVPL
SN and Designated as at FVOC| 1,637 2,545
o B B A R M as Gain on disposal of subsidiaries 40 306,672 49,374
I8 7 1 B Government grants 228,076 150,063
HEME - W REAEKR  Loss on disposal of property,
TREEEZEE plant and equipment
and right-of-use assets (93,815) (58,479)
E W (E1E ) Wz - 558 Exchange (loss) gain, net (2,058) 3,502
Hit - 358 Others, net 43,968 102,037
657,839 440,079
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MR TIEB & -

This is stated after charging:

2025 2024
AREFT AREFIT
RMB’000 RMB’000
B%E A Finance costs
AR S FNBEEE 2T Interest on bank and other borrowings
REMERZFE wholly repayable within five years 311,268 408,750
HEBBEELEZWHEER  Finance costs on lease liabilities 9,548 14,563
320,816 423,313
2025 2024
ARETFT AREFIT
RMB’000 RMB’000
Hiig B Other items
ETHRA(BIFEEEMSE) © Staff costs (including directors’ remuneration):
& KR Salaries and wages 8,504,256 8,497,184
BRIREH Pension costs:
REMKETE Defined contribution plans 927,956 901,153
FEBAETE Defined benefit plans 3,020 3,096
ZERAE - Auditor’s remuneration:
EER Audit fee 9,416 9,282
FEZER Non-audit fee 949 928
BEEFEKARY Cost of inventories* 51,536,318 53,955,271
FEMEGTAHA Written off of inventories (included
KEBR) in other operating expenses) 78,070 43,868
e - Depreciation:
VI - R MG Property, plant and equipment 3,324,211 3,178,310
FREEE Right-of-use assets 299,253 316,657
I A EEE Amortisation of intangible assets 6,839 6,840
# EEFEXRATRIFEE THRA - # Cost of inventories includes RIMB4,900,747,000 (2024: RMB4,881,288,000)
M HERKE FRAEEE relating to staff costs, depreciation of property, plant and equipment
ZWEREFEEHHEARE and right-of-use assets and amortisation on intangible assets which

4,900,747,0007T(2024 F : A R B
4,881,288,0007T) » #%E &5 INET
AU BB EE 2 [E R a%EH o

amounts are also included in the respective total amounts disclosed
separately above.
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MEENEENTED XMKEN The aggregate amounts of emoluments paid or payable to the
ZWesazENT ¢ Directors and chief executive officer are as follows:
2025
Bie
IRREEN
Bié
AR 13 REE
i ZffZ  Retirement
HftEe FE  paymentsand
ESHe Salaries i Share-  contribution
Directors' and other  Discretionary based to pension fit
fees  emoluments bonuses payments scheme Total

ABRTT  ARETT  ARETT  ARETT  ARETT  ARETZ
RMB000  RMBU00  RMBU00  RMBU0O  RMBU00  RMBOOO

HIEE: Executive directors:
iy Wei Hong-Ming 719 5,444 2,600 - - 8,763
HEL—E Junichiro Ida 575 229 — — — 804
REX Wei Hong-Chen
(R2026%1R18 (appointed as chief executive
BZEAERHTE)  officer on 1 January 2026) 79 5,239 2,505 - — 8,463
BRER Koji Shinohara 359 229 - - — 588
BREE Yuko Takahashi 359 29 - - - 588
g Tseng Chien 359 718 129 - - 1,206
BUFHTEE: Inclependent non-executive directors:
G Hsu Shin-Chun 431 129 - - - 560
ZRE Lee Tiong-Hock (retired
(R202556 A58 on'5 June 2025)
RFE) 218 n - - - 290
HEKkD Masaya Tochio
431 15 - - - 546
YER Man Mo Leung (appointed
(R2025%6A5R on 5 June 2025)
EZA) 249 57 - - - 306
BEHTE - Chiet executive officer:
RE= Chen Yinjang (retired on
(R2025% 128318 31 December 2025)
RIE) - 4,200 1,750 - - 5,950
4,419 16,661 6,984 - - 28,064
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10. EENEREEM S &) 10. DIRECTORS’ AND SENIOR MANAGEMENT'S
EMOLUMENTS (Continued)

2024

TRREXH

e

SABR{ FTElfR

52k FHtz  Retiement

s FUE  payments and

Ezhg Salaries el Share-  contribution
Directors' andother  Discretionary based  topension aif
fees  emoluments bonuses payments scheme Total

ABRTE  ARETL  ARETT  ARETT  AREFT  ARETL
RMBO00  AMBOOO  RMBOOD  RMBDOO  RMBOOO  AMBUO

HITEE Executive directors:
BE% Wei Hong-Ming Al 5,445 3553 - - 9,719
AL Junichiro Ida 577 230 - - - 807
REXK Wei Hong-Chen 691 5,255 3424 - - 9,370
BRER Koji Shinohara 361 230 - - - 591
BREE Yuko Takahashi 361 230 - - - 591
Lf Tseng Chien 361 706 133 - - 1,200
BUAHTEE: Inclependent non-executive drectors:
rEH Hsu Shin-Chun 433 130 - - - 563
EX3H Lee Tiong-Hock 433 101 - - - 534
RER Hiromu Fukada (resigned
(2024547178 on 17 April 2024)
BT 144 29 - - - 173
hRED Masaya Tochio (appointed
(2024547178 on 17 April 2024)
BZT) 288 86 - - - 374
BEANE - Chief executive officer:
Rz Chen Yinjang - 4,00 283% - - 7,036

4370 16,642 9,946 - - 30,958
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HE2025F %2024 12 A31 81k
FEWVESENSMUEEFHALTNE
EEEE o

AEERERDFEEMSNUREH
ALTMAXREEMNMEKEES
MAREEEN EHERBESTK
ERALEHRRE -

FAMBI VUK FEURARBES
FBEEEEEBRIEANER
BUESRREAMZ 5 (2024 F - &) -

BERELERBRE MENFRY
FAAMNERNEINAER2H
HPRAEBEFHEST 2B E
ERNEPEESBEEREAEENR
m BAEEEBHENEAR
5 BHERABH(2024F - #) -

AEEBESfZaRHFALTBRE2NE
ENERBWNITE(2024%F  2(UEF
REEHTE)  HBSFHFBHAN L
oo HER2(1(20244F : 2(7) N2
Ble st BT -

No directors and five highest paid individuals have waived
emoluments in respect of the years ended 31 December 2025 and
2024.

No emoluments have been paid by the Group to the directors
and five highest paid individuals as an inducement to join or upon
joining the Group or as compensation for loss of office.

There are no loans, quasi-loans or other dealings in favour of the
directors of the Company, or their connected entities that were
entered into or subsisted during the year (2024:Nil).

After consideration, the directors are of the opinion that no
transactions, arrangements and contracts of significance in
relation to the Group’s business to which the Group was a party
and in which a director of the Group or a connected entity of
the director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year
(2024. Nil).

The five individuals whose emoluments were the highest in the
Group for the year, included two directors and the chief executive
officer (2024: two directors and the chief executive officer)
are reflected in the analysis presented above. Details of the
emoluments of the remaining two individuals (2024. two) are as

follows:
2025 2024
AR¥FT ARETFT
RMB’000 RMB'000
e hHMME Salaries and other emoluments 10,811 11,177
RARESZN Retirement payments — 10,834
Vi an Discretionary bonuses 8,350 8,153
19,161 30,164
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TP 201(2024F - 217) B AL The emoluments were paid to the two (2024: two) highest paid
ZWeARInT individuals as follows:
EEAE
Number of
individuals
B < 48 B Emoluments band 2025

AR 7,358,852 = AR 7,818,779 7T RMB7,358,852 to RMB7,818,779

(8,000,001 7T = 8,500,000/87T) (HK$8,000,001 to HK$8,500,000) 1
AR ¥ 11,498,205 702 AR% 11,958,132 RMB11,498,205 to RMB11,958,132

(12,500,001 7T 13,000,000 77T ) (HK$12,500,001 to HK$13,000,000) 1

2

B8 AEK

Number of

individuals

B <48 Bl Emoluments band 2024
AR# 12,003,536 02 AR¥ 12,465,210 RMB12,003,536 to RMB12,465,210

(13,000,001 # 72 13,500,000 77T ) (HK$13,000,001 to HK$13,500,000) 1
AFR# 18,005,304 & AR# 18,466,978 7t RMB18,005,304 to RMB18,466,978

(19,500,001 # 7L = 20,000,000 78 7T) HK$19,500,001 to HK$20,000,000) 1

2
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2025 2024
AR¥TFT AREFT
RMB’000 RMB’000
KEEBIE Current tax
PR EMEH PRC Enterprise Income Tax
NEE Current year 1,649,622 1,486,491
LARTHFE (%) 2t Under (Over) provision in prior years 9,134 (130)
1,658,756 1,486,361
ERNER Hong Kong Profits Tax
KEF Current year 6,100 3,745
g ¥ FrEH Singapore Corporate Income Tax
KEE Current year 809 1,125
EERIE (W 7E34) Deferred taxation (Note 34)
EENERD ZERERFEE  Origination and reversal of
temporary differences, net (153,790) (124,457)
iR BA R TR S 1R AR RE 2 Write down of deferred tax assets
EEIBEE related to tax loss — 27,782
BALEBENHEZHEBAR  Effect of withholding tax on the net
At AR FRE 2 distributable earnings of
TEIRT the Group's PRC subsidiaries 278,189 342,963
124,399 246,288
AFEEHIREEE Total tax charge for the year 1,790,064 1,737,519
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MEeERESY M ARARAERZ
YA BT (IR IR

BHE 2025 202412 A31 HIEE
& BAEFIEHRIZBRAF GRS
EREtER - EMRFEBBEGIE
T AERCENE2008ET(HE
AR 1,840,000 7T ) (2024 4 + 200
EET(HHERA KB 1,847,000T))
12 8.25% (2024 4F : 8.25% ) HY
FRRER - M2008 B T(HERAR
1,840,000 7T ) (2024 4F : 20025 7T
(HERA K% 1,847,0007T)) A L&Y
FIE 12 16.5% (2024 F : 16.5% )
TR o

TN FEFTISTIIZ 17% (2024 4F -
17%)5T % - AEBEHBARE?
BEZBAITBERETEI(EED -
FEIR —MRIERTIL AR E 10,000
s (8 E R A K #55,0007T )
(2024 4F : 10,0007 71 % 7T (16 & R
A K #54,0007C )) #% B 75% (2024
F :75% )R BiEE - 2 1£47190,000
o T8 E R A K % 1,044,000
IT ) (2024 4F : 190,000 F7 11 #% 7T (#4
BERARE1,023,0007T))— & FER
U A 5 B 50% (2024 4F < 50%) K
RHIEE

REENHEAGE  HPBEMEAN
18 WK TE B R B25% (20244 -
25%) o IRIZEFIED - B2 R mE
REBEREZH S B HACBERIEE
FAEBRFAEREMERMBENRE)
(B3 FEweR BERERNKE
ZNE2020F % 235%) AT FEH
Er - HsSEEEENEZWA
HZEBUAB60% A _E (2024 F -
60%) - 20219 18 1H £20304F
12A31H  AJEERIZIS%MER
MRS - Bl - AX&EE
ATREPHER ZHBATRE R
15% (20244 : 15%) °

The Cayman Islands levies no tax on the income of the Company
and the Group.

For the years ended 31 December 2025 and 2024, Hong Kong
Profits Tax is calculated in accordance with the two-tiered
profits tax regime. Under the two-tiered profits tax regime, the
first HK$2 million (equivalent to RMB1,840,000) (2024: HK$2
million (equivalent to RMB1,847,000)) of profits of qualifying
corporations will be taxed at 8.25% (2024: 8.25%), and profits
above HK$2 million (equivalent to RMB1,840,000) (2024: HK$2
million (equivalent to RMB1,847,000)) will be taxed at 16.5%
(2024: 16.5%).

Singapore Corporate Income Tax is charged at 17% (2024 17%).
The subsidiaries of the Group qualify for the Partial Tax Exemption
Scheme (the “Scheme”) in which the Scheme allows for 75%
(2024: 75%) tax exemption on the first SGD 10,000 (equivalent
to RMB55,000) (2024: SGD10,000 (equivalent to RMB54,000)) of
normal chargeable income and a further 50% (2024. 50%) tax
exemption on the next SGD 190,000 (equivalent to RMB1,044,000)
(2024. SGD190,000 (equivalent to RMB1,023,000)) of normal
chargeable income.

The statutory PRC Enterprise Income Tax rate for the Group’s PRC
subsidiaries is 25% (2024 25%). According to the Announcement
on Continuing the Enterprise Income Tax Policy for Western
Development jointly issued by the Ministry of Finance (“MOF"),
the State Taxation Administration (“STA"), and the National
Development and Reform Commission (“NDRC") (Announcement
No. 23 [2020] of MOF, STA, and NDRC), enterprises located in
the Western Region of the PRC (the “Western Region”) with
over 60% (2024: 60%) of principal revenue generated from
the encouraged business activities are continuously entitled to a
preferential income tax rate of 15% from 1 January 2021 to 31
December 2030. Accordingly, certain subsidiaries located in the
Western Region are entitled to an income tax rate of 15% (2024:
15%).
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o S5 B0 2 B B i R A2 R

The Group'’s profit before taxation is reconciled to the tax expense
for the year as follows:

BB X 2 B IR Reconciliation of tax expense
2025 2024
AR¥FT AREFT
RMB’000 RMB’000
B A5 Al Al Profit before taxation 6,965,916 6,059,654
RABUEERE 25% 2 Income tax at statutory tax rate of 25%
TIE(2024F - 25%) in the PRC (2024 25%) 1,741,479 1,514,913
JEILEE A S ARIEL  Share of results of an associate
and joint ventures (28,205) (32,485)
AR 2 Non-deductible expenses 103,783 125,447
EERBBA Tax exempt revenue (18,295) (1,605)
REER T IBEE Unrecognised tax losses 75,331 49,934
AERERHEER Unrecognised temporary differences (81,700) (27,094)
HMBRBE W ARRERTIAEE  Utilisation of previously
unrecognised tax losses (50,975) (47,305)
RASERTE 2 B Effect of withholding tax on the
NGRSy e distributable profits of the
TRIRHL (et 34) Group's PRC subsidiaries (Note 34) 278,189 342,963
WEBAa 2 HkEER" Effect of tax incentives on subsidiaries” (238,478) (207,298)
DARIEFE D (%) IR B Under (Over) provision in prior years 9,134 (130)
Hit Others (199) 20,179
AREFRIBERKL Tax expense for the year 1,790,064 1,737,519
A M8 A A2 BB BB IE A P 3B A Effect of tax incentives on subsidiaries includes the tax relief on

I ) o B Y B X B 2 BRMOR R B
BERSOINEHNG - b REss -

PRC subsidiaries in the Western Region, additional deduction for
research and development expenses and other tax relief.
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FoXHERERA

AEBEBEETREAFEERMAE
Fr A ey 2R R B & R B AR 2Y 55 Al
(TR ZEEERA) -

AEEERAERERERE -X
ERERAMBEMREE LHEMH
BOAFMELMEGHABMOELTR
HEERBBERKERBER ZFH
2 BREBZSFHRMLEEER
Ay BB _EMRE
Bil) e

ARR R EEBDMB QR EEMRE
MRKREERDSEMSE - X EM
& REBAREERARR RIEH
MEB QR &AL EERAIENR
i BEZFEERS _XHEER
HRAM BB KB 15% 38 A K
HEZZBGHER - At NEEE
AR IXERATEEAREES
ERERAEHREE -

(@) ARABRARAFEZEE

Pillar Two model rules

The Group is subject to the Global Anti-Base Erosion Model Rules
(“Pillar Two model rules”) published by the Organisation for
Economic Co-operation and Development.

The Group has applied the exception to recognising and disclosing
information about deferred tax assets and liabilities related to the
income taxes arising from tax law enacted or substantively enacted
to implement the Pillar Two model rules, including tax law that
implements qualified domestic minimum top-up taxes described in
those rules (”Pillar Two income taxes”).

The Company and some of its subsidiaries operate in tax
jurisdictions which have enacted Pillar Two legislation. Based on
the Group's assessment using the latest operation information
of the Company and the affected subsidiaries, the effective tax
rates for the purpose of Pillar Two model rules in each of those
jurisdictions exceed 15% or the relevant safe harbour provisions
are applicable. Thus, the Group does not expect any significant
impact of Pillar Two income taxes.

(@) Dividends to owners of the Company attributable to the

year:
2025 2024
AREFT AREFT
RMB’000 RMB'000
Bk 2 REARR B Proposed final dividend of RMB39.92 cents
FREBRARE (2024: RMB33. 14 cents) per ordinary share
39.929 (2024 4 -
ARK33.145) 2,250,349 1,867,215
R 2 F5 Rl R HA Proposed special final dividend of RMB39.92
B B R @A A R cents (2024: RMB33. 14 cents) per
39.92 93 (2024 % - ordinary share
AR#33.145) 2,250,349 1,867,214
4,500,698 3,734,429
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MR2026F3F23HMEEE At Board meeting held on 23 March 2026, the Directors
BE EFEFIRERHRKRE recommended the payment of a final dividend and a special
BREBRARK39.929 K final dividend of RMB39.92 cents and RMB39.92 cents per
FRIRBRESREARAR ordinary share respectively. The proposed final dividend and
#39.929 - LEFERIRKRE special final dividend have not been recognised as dividends
KA R RBRIR B R 4R & B 15 AK payables in the consolidated statement of financial position.

MRPIRSENRE

ARG AL 2R B 5 B N Al (b) Dividends to owners of the Company attributable to the
FHREEFARAKREZK previous financial year, approved and paid during the year:
o .
2025 2024
ARHFT AREFT
RMB’000 RMB’000
RAFAHERIKEE  Final dividend in respect of the previous
A B B IR AR SR A AR 2 financial year, approved and paid
ik EEK during the year, of RMB33.14 cents
AREE33.14% (2024: RMB27.66 cents)
(2024 F : per ordinary share
AR 27.667) 1,867,942 1,558,549
RARFERNENIKEEE  Special final dividend in respect of the
AT BT B R R R previous financial year, approved and
NEAREFRE R paid during the year, of RMB33.14 cents
AR¥33.149 (2024: RMB27.66 cents)
(2024 F : per ordinary share
ANE#27.665) 1,867,941 1,558,548
3,735,883 3,117,097

29 B ERENEIZIRERAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.



A PERERM T
Notes to the Consolidated Financial Statements
HZE2025F12 A31BIEFE Year ended 31 December 2025

AT BE IR EA G F M E 8 s The calculations of the basic and diluted earnings per share are as
Mz&E - follows:
() BRERGF (a) Basic earnings per share

2025 2024

VIN/NEIR S g g Y Profit attributable to ordinary

M (ARETT) equity shareholders (RMB’000) 4,500,698 3,734,429
BEITEBR 2 Nk Weighted average number of
TR (T A%) ordinary shares ('000) 5,635,959 5,634,395
BREAEF (AR D) Basic earnings per share (RMB cents) 79.86 66.28
(b) BREFER (b) Diluted earnings per share
2025 2024

RN A E BN R E(SEF Profit attributable to ordinary
(AREFT) equity shareholders (RMB’000) 4,500,698 3,734,429

B IEFE(#E)  Weighted average number of

(FAE) ordinary shares (diluted) (“000)
BT B2 I Weighted average number of
FH e ordinary shares 5,635,959 5,634,395
RNATERERE 22 Effect of the Company's share
option scheme 1,097 329

BR:TESR#EEEF 2 Weighted average number of ordinary

LB T 9 shares for the purpose of
calculating diluted earnings per share 5,637,056 5,634,724
Bh#ESH(ARESD)  Diluted earnings per share (RMB cents) 79.84 66.28
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2025 2024
AR¥TFT ARETFT
RMB’000 RMB’000

NREE At fair value
REH] At beginning of the year 1,778,500 1,825,170
NABEZEE Change in fair value (79,000) (46,670)
REER At the end of the reporting period 1,699,500 1,778,500

REBZIREMEE 81
HMAYMERFEESUREER
T {E R AR E ST
BI7TIE = P #% 1678 5% & 1686
55 DA R AP B K03 T AR BT B
B EH AN KR AR
mA -

REBNEBERENBEEMR
FBERRENETHRENE
HE " FHHEBAEIEI0F
(20244F: 12104F) ¥ BE
RESEREBATIERERZ
EEE

REEEHE2HSWANE
STBCRE R A VIS HRR M T
3(m) °

HARNKEHHNREHEE
MR ZEEZS  BERAKE
—RERIHEERE  Hit
TeVAER - BERENRE
EEmMREE - HRIEEZ
RN EEZ A REE
h oo

(a

The Group's investment properties, which consist of
commercial properties and car parks together with their
respective land use rights, are situated at No. 1678 and No.
1686 Wuzhong Road, Minhang District, Shanghai, the PRC
and southwest corner of the intersection of Fada Street and
Xincheng West Road, Economic-Technological Development
Area, Tianjin, the PRC.

The Group leases out certain of its investment properties in
Shanghai and Tianjin under operating leases with average
lease terms of 1-10 years (2024: 1-10 years) and with
options to renew upon expiry at new terms.

Accounting policy of the rental income from operating
leases is set out in note 3(m) to the consolidated financial
statements.

Although the Group is exposed to changes in the residual
value at the end of the current leases, the Group typically
enters into new operating leases and therefore will not
immediately realise the reduction in residual value at the end
of these leases. Expectations about the future residual values
are reflected in the fair value of the properties.
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(a)

(b)

(%)

AT R B R &M F A
HEZARFRBENKZEIH
BT -

(a)

(Continued)

Below is a maturity analysis of undiscounted lease payments
to be received from the leasing of investment properties.

2025 2024

AR#FT AREFT

R12A31H At 31 December RMB’000 RMB’000
1R Within one year 54,532 52,849
F2F In the second year 26,598 44,809
FEIF In the third year 9,640 21,687
FEAF In the fourth year 8,455 8,213
554 In the fifth year 8,334 8,213
FeFMU In the sixth year and above 29,432 37,646
136,991 173,417

ARBEFENFERE

FEEEMEENAAEE
B AEBAEREEREL
BEEAEEMGHEMETH
B BHEHBIEELSER
MIEEMZETEE BXEE
B (B BT LA R B EAE R B 28
EE A o B E A E
REEEEEH(2024F -
Wzt EXMEERBEZHILZ) »

RS EAROEGES - BH
MERFEEGRA AN EL
WS Ee 2 E R L EL
ZFNESALBOBUDE
MEMERBERFEMRS - &
RRIRMERNELL RTIESE
ft (B A Bt % 1t [ MY SR L) S R
KRENkEE  BEREML
1B B P A 5 A0 41 FE D 6 B A
FERZFHBRKER - REE
HEOAMBES - HRFHEN
EEBN2EREMS LATZ
ALBHERHEL - EEE
MERIARBER  VENRS
MEEREREBAAE -

(b)

Fair value measurements and valuation processes

In estimating the fair values of investment properties, it is
the Group's policy to engage an independent professional
qualified valuer to perform the valuation. The management
works closely with the independent professional qualified
valuer to establish the appropriate valuation technique and
inputs to the model. The valuations have been arrived at
using income capitalisation approach and direct comparison
approach (2024: income capitalisation approach and direct
comparison approach).

In income capitalisation approach, the market rentals of all
lettable units of the commercial properties and car parks are
assessed by reference to the rentals achieved in the lettable
units as well as other lettings of similar properties in the
neighbourhood. The capitalisation rate adopted is made
by reference to the yield rates observed by the valuer for
similar properties in the locality and adjusted based on the
valuer’s knowledge of the factors specific to the respective
properties. In direct comparison approach, comparable’s
average unit selling prices are referenced to comparable
sales transactions as available in the relevant market. In
estimating the fair value of the properties, the highest and
best use of the properties is their current use.
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(b)

AABEFENFEREE)

IR NR B M5 RR M 5L 44
MERE  AEBEZREMFH
ENAREBEFENEEAT
BENEIL  RAFER
REEEBEERHNIH AR

RI3EL -

BERA R EEES R

(Continued)

year.

(b) Fair value measurements and valuation processes

The fair value measurements for the Group's investment
properties are categorised into Level 3 in the fair value
hierarchy as defined in note 44 to the consolidated financial
statements, based on the inputs to valuation techniques
used. There was no transfer into or out of Level 3 during the

The following table gives information on significant

HEHAEENT : unobservable inputs to the valuation of investment
properties:
2025 F 2025
OEIE PN
HRABENBER

REMEME EERITREEHA Relationship of

Investment Valuation techniques BEXRTAEHR@A unobservable inputs to

properties and key input(s) Significant unobservable input(s)  fair value

R EEkRE  WHRERNMOER

BB AmEM BRI

FEG Income capitalisation

Commercial approach and direct

properties and comparison approach

car parks in e

Shanghai and EEBA

Tianjin The key inputs are:

78 Hfe 9 B #R ZERIEWAER L BANE FANERENEREER
LIEBESRAERNGENELER LA 2<REUBHEN
OB ERAVEREESNE QAAREBETHK RZTA-
SWEEELEDANRALT% R
4.75% » ERZR DRI /5.00% =
6.00% %23.00% ©
Reversionary yield Reversionary yield, taking into account  An increase in the reversionary

the capitalisation of the rental derived
from the existing tenancies with due
allowance for reversionary rental
potential of the commercial properties
and car parks of 4.75% and 4.75%
respectively in Shanghai and 5.00%
to 6.00% and 3.00% in Tianjin
respectively.
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yield used would result in a
decrease in the fair value of
the investment properties, and
vice versa.
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(b) DABEFEMFERREGE)

REMEHE HERMTREZERA
Investment Valuation techniques
properties and key input(s)

(b) Fair value measurements and valuation processes

(Continued)

EATAENBEA

Significant unobservable input(s)

AABRABA
BAABENBE

Relationship of
unobservable inputs to
fair value

BHMSHEE

Daily market rent

BAEYE
ZERINMHE B RHREEDE
EMERGZHEANENREZ - 115
mEkFE - FERXEEAVES
AmSHe T RRAHEEETE
FHADRREBARETOITEA
RENIMITRARK246TEA
R¥4.707T -

Commercial properties

Daily market rents, taking into account
the time, location, and individual
factors such as frontage and size,
between the comparable and the
commercial properties, ranging from
RMB7.07 to RMB11.31 per square
meter per day on lettable area basis
in Shanghai and from RMB2.46 to
RMB4.70 per square meter per day on
lettable areas basis in Tianjin.

FEY
ZEIIRMHE B RERYERY
¥RF7HENERNEE AR K
RN EBRREGEEELNE
AmEHEDARARK 2742
RARB1167TT -

Car parks

Daily market rents, taking into account
of the time, location, and individual
factors, such as frontage and size,
between the comparable and the
properties of RMB27.42 per unit for car
park spaces in Shanghai and RMB11.67
per unit for car park spaces in Tianjin.

FIRANEEmEEEER L
o gcREUEHEND
REEL RZTA -

An increase in the daily market
rent used would result in an
increase in the fair value of the
investment properties, and vice
versa.
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(b) DABEFEMFEREE)

(b) Fair value measurements and valuation processes

(Continued)
TR &R A
HAAEENBR
REMEE HEETREZEHA Relationship of
Investment Valuation techniques EXFRAEA®A unobservable inputs to
properties and key input(s) Significant unobservable input(s)  fair value
HRTIEMEE BAYZE

Comparable’s average
unit selling price

ZRIME  FPARHEEBYME
EMERGZHENEMEE - £F
FREERAYEHARFHEME
BIRBIAKRDIBAARK
41,900 TE AR 56,000 T R AR
14,700 L2 AR 18,159 7T ©
Commercial properties

Comparable’s average unit selling price,
taking into account the location, size and
other characters between the comparable
and the commercial properties, ranging
from RMB41,900 to RMB56,000 per
square meter in Shanghai and from
RMB14,700 to RMB18,159 per square
meter in Tianjin.

FEY

ZRIME KR EREBYE
EYRAGZENEMER - L8
ER2EERESNERTHEM
EED R /AR 156,000 7T KA
85,000 7T °

Car parks

Comparable’s average unit selling price,
taking into account the location, size and
other characters between the comparable
and the commercial properties of
RMB 156,000 per unit for car park spaces
in Shanghai and RMB85,000 per unit for
car park spaces in Tianjin.

3 D4I§Eﬁf§?§ﬂ’iﬁﬂ&2}§]
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HRTHELEEBEA L
o egcREUEHEND
REELT RZTA -

An increase in comparable’s
average unit selling price
would result in an increase in
the fair value of the investment
properties, and vice versa.
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(b) DABEFEMFERREGE)

(b) Fair value measurements and valuation processes

(Continued)

2024 F 2024

TABRA@A

HRAEENBR
BREMHEME HERTREZHA Relationship of
Investment Valuation techniques ~ EAXFRTER#@ A unobservable inputs to
properties and key input(s) Significant unobservable input(s)  fair value
R bEkRE WRERMOER
B RN BEHIE
BEE Income capitalisation
Commercial approach and direct

properties and

comparison approach

car parks in o
Shanghai and EEEA -
Tianjin The key inputs are:
TR E R a0 @ = ZRIESWAER L BRAYNE MRANEHRNEHREER
LEESRERMNAGENERER Lt @<REUBHEN
OB HRAVEREESNE AAEBETH RZTA-
TRHEELEDABLT% K
4.75% @ ERFAD B /%5.00% %
6.00% £23.00% °
Reversionary yield Reversionary yield, taking into account  An increase in the reversionary

the capitalisation of the rental derived
from the existing tenancies with due
allowance for reversionary rental
potential of the commercial properties
and car parks of 4.75% and 4.75%
respectively in Shanghai and 5.00%
to 6.00% and 3.00% in Tianjin
respectively.

yield used would result in a
decrease in the fair value of
the investment properties, and
vice versa.
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(b) DABEFEMFEREE)

REMEBE RERTREERA
Investment Valuation techniques
properties and key input(s)

(b) Fair value measurements and valuation processes

(Continued)

EXATAENBEA

Significant unobservable input(s)

RO BRBA
BAABENBE

Relationship of
unobservable inputs to
fair value

BHMSHEE

Daily market rent

BEYE
ZERINMHE B RHREENE
EMERGZENENREZ - 115
mEFE - FEARXEEAVES
AmEHe T AR HEEETE
FHADRREBARETOBTEA
RENIBTRARK2TI6TEA
R¥4857T -

Commercial properties

Daily market rents, taking into account
the time, location, and individual
factors such as frontage and size,
between the comparable and the
commercial properties, ranging from
RMB7.08 to RMB11.33 per square
meter per day on lettable area basis
in Shanghai and from RMB2.76 to
RMB4.85 per square meter per day on
lettable areas basis in Tianjin.

FESG
ZRIEME B RERYEEY
¥RF7HMERNEE AR K
RN EBRREGEEFEELNE
AmBEeD A ARARE 2742
RAR®14.007T

Car parks

Daily market rents, taking into account
of the time, location, and individual
factors, such as frontage and size,
between the comparable and the
properties of RMB27.42 per unit for car
park spaces in Shanghai and RMB14.00
per unit for car park spaces in Tianjin.

3 u E@Em@??ﬂ’z‘ﬁﬂﬂﬁﬁ
TINGYI (CAYMAN ISLANDS) HOLDING CORP.

FIRANEEmEEEER L
o egcREUEHEND
REELT RZTA -

An increase in the daily market
rent used would result in an
increase in the fair value of the
investment properties, and vice
versa.
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(b) DABEFEMFERREGE)

REMEHE HERMTREZERA
Investment Valuation techniques
properties and key input(s)

(b) Fair value measurements and valuation processes

(Continued)

EATAENBEA

Significant unobservable input(s)

AABRABA
BAABENBE

Relationship of
unobservable inputs to
fair value

HRIYEMEE

Comparable’s average
unit selling price

BAEYE

ZRIME  FPARHREBME
EMERGZEAMNEMEE - £F
FREBRAMEARFHEME
BIRBIARDIBAARK
42,600 TE AR 56,700 T AR
% 16,000 T2 AR¥ 18,458 7T ©
Commercial properties

Comparable’s average unit selling price,
taking into account the location, size and
other characters between the comparable
and the commercial properties, ranging
from RMB42,600 to RMB56,700 per
square meter in Shanghai and from
RMB16,000 to RMB18,458 per square
meter in Tianjin.

FEY

ZRIME - KR EREBYME
EYRAGZENEMER - L8
ERZEEFESNERTHEM
EEH R /AR 156,000 7T KA
X 99,000 7T °

Car parks

Comparable’s average unit selling price,
taking into account the location, size and
other characters between the comparable
and the commercial properties of
RMB 156,000 per unit for car park spaces
in Shanghai and RMB99,000 per unit for
car park spaces in Tianjin.

HRTHELEEBEAR L
o gcREUEHEND
REEL RZTA -

An increase in comparable’s
average unit selling price
would result in an increase in
the fair value of the investment
properties, and vice versa.

2025 ANNUAL REPORT ##k 3 D]



A PBmARME
Notes to the Consolidated Financial Statements
HZE2025F 12 A31 BIEFE Year ended 31 December 2025

EEE
XA BERRE  Electrical
EELH Machinery  appliances HERE HRIE
Freehold g and and Miscellaneous Construction st
land Buildings  equipment  equipment  equipment in progress Total
ABBTL  ARETT  ARETT  AREFT  AREFT  AREFT  AREFZ
RMB000 RIMB000 RMB000 RMB000 RMB000 RMB000 RMB000
(Hiia) (Hih)
(Note a) (Note b)
FEENR-8Z Reconciliation of carrying amount -
20245128318 yearended 31 December 2024
LEE
RER At beginning of the year 120,233 6,711,064 10,302,515 45,952 3,606,736 668,302 21,454,802
hE Additions - 49,453 328,184 12,446 860,132 2,304,275 3,554,490
ERkER Transfer upon completion - 299558 1,052,855 21918 504777 (1,879,108) -
e Disposals (26,920) (57,797) (110,050) (2,644) (66,572) - (263,983)
it — 1 &~ 23] Disposal - disposal of a subsiciary - - - - (38,643) - (38,643)
i Depreciation - (510469)  (1,607,884) (15653)  (1,044,304) - (3178310)
ERzE Exchange differences (4,182) (2,340) - 7 ) — (6,513)
REER At end of the reporting period 89,131 6,489,469 9,965,620 62,026 3822128 1093469 21,521,843
FEEHE-8Z Reconciliation of carrying amount -
2025512831H year ended 31 December 2025
LEE
READ At beginning of the year 89,131 6,489,469 9,965,620 62,026 3822128 1,093,469 21,521,843
HE Additions - 93,557 363,287 9,208 784,902 1,796,702 3,047,656
EHAM(HE41)  Business combination (Wote 47) - - — 25 76,531 - 76,556
EkER Transfer upon completion - M5863 1473135 26,760 153679 (2,069437) -
HeE Disposals - (68,497) (114,539) (1,415) (65,782) - (250,233)
HE-LEMBAT  Disposals- disposal of subsidiaries
(hi40) (Note 40) - (39,735) (389) - (2.197) - (w2321)
ik Depreciation —  (519546)  (1677,202) (19,0200 (1,108,443) - (334211
EREE Exchange differences (285) (95) (5) (10) " - (39)
REER At end of the reporting period 88,846 6,371,016 10,009,907 11,574 3,660,817 820,734 21,028,894

3 D H@Em@??ﬂﬁﬁﬂ&ﬁﬁ
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EE
XA BBREE  Electrical
EELH Machinery  appliances HERE HRIE
Freehold B and and Miscellaneous Construction @t
land Buildings  equipment  equipment  equipment in progress Total
AT  AREFR  ARETR  AREFT  AREFL  ARETR  ARETR
RMB000 RIMB000 RMB000 RMB000 RMB000 RMB000 RMB000
(fia) (Kih)
(Note a) (Note b)
R2025F1818  At1January 2025
i Cost 89,131 12574435 33,808,753 176,093 8,055,856 1093469 56,397,737
ZEMERMFESE  Acumulated depreciation and
impairment losses —  (,084966) (23,843,133) (114,067)  (4,833,728) —  (34,875,894)
BEFE Net carrying amount 89,131 6,489,469 9,965,620 62026 382,128 1093469 21,521,843
R2025%128318  At31December 2025
A Cost 88,846 12735463 34,564,957 197692 9,170,312 820,734 57,578,004
ZHTENBESE  Acumulated depreciation and
impairment losses —  (6,364,447)  (24,555,050) (120,118)  (5,509,495) —  (36,549,110)
BEFE Net carrying amount 88846 6371016 10,009,907 71514 3,660,817 820,734 21,028,894
Yok 3 Notes:
@  EHIERRAIRE BRI KA K (@)  Theland represents the freehold land located outside Hong Kong.
Tt b o
(b) At the end of the reporting period, the building ownership

REER  AEEETHRENEE
HEEFANETCRBZEER T
T FREE R ES - BREFE
158 A N R #17,786,000 7T(2024
F: ARK198670007T) EE
RE - NEBEEEBURERE
LR R o

certificates of the Group’s certain buildings with aggregate net
carrying amount of RMB17,786,000 (2024. RMB19,867,000) have
not been obtained due to application for the changes of granted

land use purpose is still in process. In the opinion of the Directors,

the Group validly occupies and uses these buildings.
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ERESE Right-of-use assets
BRURF
HELHZ
T fE A
Land use HER
right in HAiti% 5
respect of Machinery
leasehold BEF and other FCkC]
land in PRC Properties  equipment Total

ARBTT AREFT ARETT ARETR
RMB’000 RMB'000 RMB'000 RMB’000

REEHE- Reconciliation of carrying

EHE20247F amount - year ended

12A31BIEE 31 December 2024
REY] At beginning of the year 3,197,499 329,534 27,204 3,554,237
NE Additions 71,545 140,937 7,987 220,469
MEEFT Lease modification — (704) 5,811 5,107
HE Disposals (9,554) — — (9,554)
HE-—HE Disposal - disposal of a subsidiary

—HEREAR — (3,049) — (3,049)
nE Depreciation (99,723) (199,527) (17,407) (316,657)
REE A At the end of the reporting period 3,159,767 267,191 23,595 3,450,553
AREEYER- Reconciliation of carrying

HE2025F amount - year ended

12A31BLEE 31 December 2025
REY) At beginning of the year 3,159,767 267,191 23,595 3,450,553
NE Additions 40,440 136,910 11,718 189,068
EREB(NEE41) Business combination (Note 41) — 3,169 — 3,169
MEBI] Lease modification — (4,504) 5,270 766
HE-—HE Disposals - disposals of subsidiaries

R R (At 40) (Note 40) (15,852) — — (15,852)
e Depreciation (99,057) (183,636) (16,560) (299,253)
REER At the end of

the reporting period 3,085,298 219,130 24,023 3,328,451

M2025%1 1A At 1 January 2025

%N Cost 4,161,836 568,832 47,711 4,778,379
BEHE Accumulated depreciation (1,002,069) (301,641) (4,116)  (1,327,826)
REEE Net carrying amount 3,159,767 267,191 23,595 3,450,553

3] u ERENEIZIRERAT
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EREEE(E) Right-of-use assets (Continued)
BEALRF
HELH#z
T
Land use HeER
right in Hiti%
respect of Machinery
leasehold BF and other ]
land in PRC Properties  equipment Total

ARBTT ARETRHT ARETT ARETR
RMB’000 RMB’000 RMB’000 RMB’000

720255128318 At 31 December 2025

%N Cost 4,346,312 549,901 45,132 4,941,345
2t E Accumulated depreciation (1,261,014) (330,771) (21,109)  (1,612,894)
REFE Net carrying amount 3,085,298 219,130 24,023 3,328,451

REBAHFELEMEESE TYWE
N EMERE HPNTF 152
205 (20244 - 1EE304F) »

PR&IRRE

Bt mAEN REH2HE B
FERELEALE  BRIEAEEE
ERHAKEER  MAKENT
HEREHRBEE -

RYEHEMS AEEAKEH
MERBETHERR  XRBEEE
im B A B R AR AR SR

AEBEENR

TR ARREKSARE AR
REKR TREEEEERED
SHEREBENH -

The Group leases various properties, machinery and other
equipment for its daily operations. Lease terms range from 1 year
to 20 years (2024 1 year to 30 years).

Restrictions or covenants

Except for the land use right in respect of the leasehold land in the
PRC, most of the leases impose a restriction that, unless approval
is obtained from the lessor, the right-of-use asset can only be used
by the Group and the Group is prohibited from selling or pledging
the underlying assets.

For leases of properties, the Group is required to keep those
properties in a good state of repair and return the properties in
their original condition at the end of the lease.

Variable lease payments

Variable lease payments represent leases which contain variable
payment terms that are linked to the actual usage with no
minimum payments.

2025 ANNUAL REPORT ##k 3.|.|
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ERRAILEERE Extension and termination options
REFBNHHEFZHESRES Some of the lease contracts of buildings contain an extension and
ER MR IRERE - S ANEM termination option, respectively. The extension and termination
EAREEERETIESITE U4 option of the leases of office premises is not normally exercised in
SEIE FHGE M o order to keep the flexibility of operations.
HEEE Lease liabilities
2025 2024
AR TFT ARBFIT
RMB’000 RMB’000
HEaE Lease liabilities
mENER D Current portion 123,450 152,935
FEMENE D Non-current portion 88,840 111,003
212,290 263,938
REFEEAEEDHERUA T The Group has recognised the following amounts for the year:
2025 2024
AR¥TFT ABRBFIT
RMB’000 RMB’000
MERK - Lease payments:
SHAFRE Short-term leases 164,272 162,767
KEEEE Low-value assets 2,813 3,493
RIBRRER ZHAX Expenses recognised in profit or loss 167,085 166,260
WIEAR TS FIE 2 /] #  Variable lease payments that do
MENRERAEAN) not depend on an index or
MHEE a rate (as lessee) under leases 25,601 35,721
RERRIER 2 B Total expenses recognised in profit or loss 192,686 201,981
HEEEA IS mH4% Total cash outflow for leases 396,700 418,476

3 ] 2 ERENEIZIRERAT
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HEAE

M2025%12 A31H  REEB &
EHARAB s EBARERRAE
¥2HEEN - MR EHEAR
MAEEBBER 2 HEHENR A
AR #7,430,00070(2024F : AR
#71,933,0007T) °

Commitments under leases

At 31 December 2025, the Group was committed to lease
contracts in relation to properties, machinery and other equipment
that have not yet commenced. The related lease payments that
were not paid and not reflected in the measurement of lease
liabilities were RMB7,430,000 (2024: RMB11,933,000).

M2025% 12 A31H - N&EEB %
¥ A R 36,544,000 7T.(2024 4 -

At 31 December 2025, the Group was committed to
RMB36,544,000 (2024: RMB49,630,000) for short-term leases.

AB#49,630,0007T) 7 FEATHE -

KERFAE
BHRERE Water
Concession resource #at
right licenses Total
AREFT ARHEFT ARMFT
RMB’'000 RMB’000 RMB’000
ARIE (B 1R Recondiliation of carrying
—HZE2024%F amount — Year ended
12831 BIEE 31 December 2024
REY] At beginning of the year 143,296 12,344 155,640
B Amortisation (5,259) (1,581) (6,840)
REEFE A At end of the reporting period 138,037 10,763 148,800
IREEH R Reconciliation of carrying amount
-8Z20255 - Year ended 31 December 2025
12A31HLLEE
REA At beginning of the year 138,037 10,763 148,800
B Amortisation (5,258) (1,581) (6,839)
REEH At end of the reporting period 132,779 9,182 141,961
2025F 1 A1H At 1 January 2025
(DN Cost 205,096 17,086 222,182
RS Accumulated amortisation (67,059) (6,323) (73,382)
138,037 10,763 148,800
R2025%12831H At 31 December 2025
DR Cost 205,096 17,086 222,182
KT Accumulated amortisation (72,317) (7,904) (80,221)
132,779 9,182 141,961
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HZE2025F 12 A31 BIEFE Year ended 31 December 2025

SHCEERIER2012F3 A%%
GHFRFRTEA ZFETEEE - Fir
KERERTAEEURE - £
BE  DEKHEEEERERRK
EBRERBER UARERFEK
B B9 5 TE PR I U ER MR R - PSR
RIZAHINRBAZHZ9FE - BELE
JERTIREESE -

KERTUZBZETREIRNA
A EE RO EE mm W TR R K ) R -
ZHEFTE10EN15F (2024 F - 102
154F ) NAE &R R85 -

BREERBRAEAFELE L
BREDREETRERR -

Concession right represents the concession right acquired as a
result of a business combination taken place in March 2012.
The concession right granted to the Group for manufacturing,
bottling, packaging, distributing and selling PepsiCo's carbonated
soft drink and Gatorade branded products on a royalty fee basis
under a specific trademark in the Chinese Mainland is amortised
on the straight-line basis over the contract period of approximately
39 years.

Water resource licenses represent rights to extract mineral water
for the production of beverage products in the PRC, which are
amortised on a straight-line basis over 10 to 15 years (2024: 10 to
15 years).

Intangible assets are measured using cost model and are tested
for impairment when an indicator of impairment appears.

2025 2024
ARHTF T AREFT
RMB’000 RMB’000
B AR R BRE{E Cost and carrying amount
WR1ATEBX12A31H At 1 January and 31 December 97,910 97,910

BEELANRER  REEBMNHH
REEFLERTHRAER K
KmiEERMEBBEENAS S
BHMRMAONKES - EENETER
BORER AREMATTAARE
AEFLEENERTE - BFIE
BT RSN -

BAEREERBEXBUEEIEER
SERELAEMETRENR

Goodwill arose because the consideration paid for the acquisition
effectively included amount in relation to the benefits originated
from revenue growth, future market development and the
assembled workforce of the acquired business. These benefits
are not recognised separately from goodwill because they do not
meet the recognition criteria for identifiable intangible assets.
None of the goodwill recognised is expected to be deductible for
income tax purposes.

The carrying amount of goodwill was allocated to the Group's
CGU identified according to the nature of business as follows for
impairment test:

2025 2024

AR¥ T ABREFT

RMB’000 RMB’000

KA Beverages 97,910 97,910

3 ]4 ERENEIZIRERAT
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HEGESEEIRE((RERS
EEBEMDIER 2017 FWREMMNE
EA KB ERAB(MMNE ST
L8 1)25% AR #E B E 4 o FR20254F
12A318  AEELEMMEEA
LONESRETEN  FERRARD
EEBAHAKESE - sHERIR
BEEHENTFHYBEENSR
SRETEAN - BBSFNRERED
KA 2% (2024 F - 2% ) REIE R
KT R - EEEKRERZENE
FARMTTEERTEA - YT ERBRMAA
TENTFHRPEEER -

KmReELEMREEMAEE
B m e REeERAE(ERE
EE) - FEEREME -

AREAEEREENEZRENE
AWF

Goodwill arising from the beverages business (the “Beverages
CGU") represented the acquisition of 25% equity interests in
Hangzhou Pepsi-Cola Beverage Company Ltd. (“HZPS") in 2017.
At 31 December 2025, the Group assessed the recoverable
amount of the Beverages CGU with reference to the cash flow
projection of HZPS. The calculation uses cash flow projections
based on financial budgets approved by the Directors covering a
5-year period. Cash flows beyond the 5-year period have been
extrapolated using a 2% (2024: 2%) long-term growth rate. This
growth rate is based on the relevant industry growth forecasts
and does not exceed the average long-term growth rate for the
relevant industry.

The recoverable amount of the Beverages CGU based on the value
in use calculation exceeded its carrying amount including the
goodwill. Accordingly, goodwill was not impaired.

Key assumptions and inputs used for the value in use calculation
are as follows:

2025 2024
FEHE Gross profit margin 40% 38%
I REE Average growth rate 5% 5%
REPERX Long-term growth rate 2% 2%
PR =x Discount rate 9% 9%

EEERBAERRLEY MG H
ROBHETHREENE - FAES
MATIR R BT AT - R BR E AR 3R
TELEVARNSTRR -

B bl 7 TE #K 3R & B AR B AT R
EEBBERIN ARBEEEL
TREBEAEMAIETET R E

EEST R

Management determined the budgeted gross profit margin based
on past performance and its expectation of market development.
The discount rate used is pre-tax and reflects specific risks relating
to the Beverages CGU.

Apart from the considerations described above in determining
the recoverable amount of the Beverages CGU, the Company's
management is not aware of any other probable changes that
would necessitate changes in the key assumptions.
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HZE2025F 12 A31 BIEFE Year ended 31 December 2025

MR2025F 12 A3 BEZEE A T
2B A SRR 47 -

BEEAMBRRRAFERALE
BRRKAEES -

EERERDHRRER ZHELRMN
MBER

TRINRASEE-RBEERDH
BRRESOME R F - BRAE R R
ERAR QAR ER R ) RE
MEARMNER - HMBERME
RENBE R RIEEHEA 22 -

Details of principal subsidiaries at 31 December 2025 are shown in
note 47 to the consolidated financial statements.

None of the subsidiaries had any debt securities outstanding
during the year or at the end of the reporting period.

Financial information of subsidiaries with individually
material non-controlling interest (“NCI")

The following table shows the information relating to KSF
Beverage Holding Co., Ltd. (“KSF Beverage”) and its subsidiaries,
the only subsidiary of the Group which has material NCI. The
summarised financial information represents amounts before
inter-company eliminations.

72025 F 20244

12A831H 12H31H

At At

31 December 31 December

2025 2024

DEESIR Z AL Proportion of NCI's ownership interests 22.09% 22.09%
DEERRE Z IR ZRE LB Proportion of NCI's voting rights 27% 27%
72025 F R20244F

12A31H 12H31H

At At

31 December 31 December

2025 2024

AR¥Frr AR TFor

RMB’000 RMB'000

MENVE E Current assets 15,643,912 11,617,756
FERBEE Non-current assets 19,733,844 20,954,154
meEnaE Current liabilities (18,834,381) (16,892,552)
FRBEE Non-current liabilities (1,522,281) (1,140,426)
FEE Net assets 15,021,094 14,538,932
VYRR E DA REE Carrying amount of NC| 3,437,537 3,304,534
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SEANEADHBERERS ZHBE DTN

Financial information of subsidiaries with individually

BEER () material non-controlling interest (“"NCI") (Continued)
HZE2025F HZ= 20245
12H31H 12A31H
IEFE IEFE
Year ended Year ended
31 December 31 December
2025 2024
AR¥FT AREFT
RMB’000 RMB’000
e Revenue 50,122,966 51,620,993
RF [ A Profit for the year 2,949,178 2,506,434
HEm2m(EE) ke Other comprehensive (loss) income (7,.877) 3,955
FHER AR Total comprehensive income 2,941,301 2,510,389
DE IR R = (SR A Profit attributable to NCI 675,154 587,706
DHIRRE R (L Total comprehensive income
THK AR attributable to NC| 673,414 588,579
B EREREEERE Dividends paid to NCI (583,553) (399,914)
Fris(A)IREREF58 Net cash flows from (used in):
LETEE) Operating activities 5,311,676 5,419,204
REEY Investing activities (4,696,061) (2,310,497)
& EE) Financing activities (61,946) (3,060,228)
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2025 2024
AREFTT ARETFT
RMB’000 RMB’000
JEETRS - RERAE Unlisted shares, at cost 70,678 70,678
JEIE BB R A Share of post-acquisition results 192,689 170,198
B W iEZ B W F Dividend received since acquisition (163,113) (139,499)
100,254 101,377
REEE FEEL N T Z MY T - Details of the associate at the end of the reporting period are as
follows:
TEEES
i B
Principal AEERERZ
place of ERERERSILH
operation/ R A Proportion of effective
BENREE place of Registered  ownership interest held ~ FE£%
Name of associate incorporation capital by the Group Principal activities
2025 2024
MRAEUEANERAT hE 16,000,000 38.96% 3896%  BEREEHRM
Nanjing Pepsi-cola Beverage Co., Ltd. PRC US$16,000,000 Manufacture and sale
of beverages
B B A N ) TY 1 A 2% B BE 75 42 T:e abovelldassodo?te is IaTcounted for using the equity method in
ARt RS . the consolidated financial statements.
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ERIFEEAKE AT ZEBER Financial information of individually immaterial associate

TRIVRASEIZERARIZIF
BEABERRMNEAREAERAS
BE(ERAE -

The table below shows the carrying amount and the Group's
share of results of an associate that is not material and accounted
for using the equity method.

R2025%F 2024 F
12A31H 12A31H
At At
31 December 31 December
2025 2024
AR¥FIT AREFT
RMB’000 RMB’000
HERREE Carrying amount of interest 100,254 101,377
BE BHE
2025 2024 FF
12A31H 12A31H
LFE ILFE
Year ended Year ended
31 December 31 December
2025 2024
ARHTF T AREFT
RMB’000 RMB'000
NEEpE Group's share of:
RE A Profit for the year 22,491 23,556
HAth 2 H W ER Other comprehensive income — —
FHEWNEBEEE Total comprehensive income 22,491 23,556
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2025 2024
AR¥TFTT AREFITT
RMB’000 RMB’000
JEETRS - RERAE Unlisted shares, at cost 274,318 341,923
FEML USRS 4B Share of post-acquisition results 1,092,985 1,341,865
EREL IRl Dividend received since acquisition (1,014,819) (1,106,785)
352,484 577,003
REEHES SN[ ZHMAZEY T - Details of the joint ventures at the end of the reporting period are
as follows:
IEEE/
RaEE rEEREZ
Principal place BEREREER LA
of operation/ HMRA  Proportion of effective
REAFEE Place of Registered ownership interestheld FE£%
Name of joint ventures incorporation capital by the Group Principal activities
2025 2024
LERETERRERAT HE 28,120,000%7C = 38.96% = 3896%  EEREEHNM
Shanghai Pepsi-cola Beverage Co., Ltd. PRC US$28,120,000 Manufacture and sale
of beverages
EHEEULSHERAR(EREE]) HE AR — 6233%  HEHm
JINAN PEPSI-COLA BEVERAGE PRC 150,000,000 Sale of beverages
COMPANY LIMITED ("JNPS") RMB 150,000,000
IREFEEARAR th AR®400,00000 | 25% 5%  Ret RERAEES
Beijing Zhengben Advertising Ltd. PRC RMB400,000 Design, production and
agency of advertising
AERTEAE AT JIRiEZREY E All of the above joint ventures are accounted for using the equity
TEEEBERED method in the consolidated financial statements.
RELHE-—BEEDNRA Deemed disposal of a joint venture
FR AEBESHER A EMIT During the year, the Group obtained control over JNPS and JNPS
HEREEmASKARNEBHNNE became a subsidiary of the Group thereafter, further details of this
NE BELEBEHNZEZHE business combination are disclosed in note 41 to the consolidated
PRGBS SRFMET 41 - financial statements.

3 2 u ERENEIZIRERAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.



A PERERM T
Notes to the Consolidated Financial Statements
HZE2025F12 A31BIEFE Year ended 31 December 2025

31 December

BAREEASE AT ZHEEH Financial information of individually immaterial joint
ventures
TRIRANEFIR#E S X2 ERIE The table below shows, in aggregate, the carrying amount and the
EAEEANTNEATERELRANE Group's share of results of joint ventures that are not individually
B E(GEELS o material and accounted for using the equity method.
#2025 F R 2024 4F
12831H 12H31H
At At
31 December 31 December
2025 2024
AR¥ T ARBFT
RMB’000 RMB’000
T ARAE(E Carrying amount of interests 352,484 577,003
B ZE2025% BHE2024F
12H31H 12H31H
LHFE IEFE
Year ended Year ended

31 December

2025 2024
AR¥TFT ARBFoT
RMB’000 RMB’000
REE A Group's share of:
REZ i F) Profit for the year 90,327 106,385
Hih 2w Other comprehensive income — —
FHEHR B Total comprehensive income 90,327 106,385
BERE AEBRRAERANEAN In the opinion of the Directors, no joint ventures are individually
BERNT] o material to the Group.
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2025 2024
it ARETT AR
Note RMB’000 RMB’000
BFVPLEEWEBMEE Financial assets at FVPL
—REES — Investment funds (a)(d) 492,943 408,205
— ERAE S — Equity security, listed (e) — 880
— BB — Structured deposits (o)(d) 20,000 328,161
— 3 FTIRTTIEM E @ — Bank financial products, unlisted (o)(d) 99,289 —
612,232 737,246
EE FvoCl Designated FVOCI
—JE EMIRANEE 55 — Equity securities, unlisted (b)(d) 145,846 154,560
758,078 891,806
2025 2024
AR¥TTT AEETFT
RMB’000 RMB’000
BRFVPLEEHNESMEE Financial assets at FVPL
mENE D Current portion 119,289 329,041
JEmENE S Non-current portion 492,943 408,205
612,232 737,246
EEFVOCI Designated FVOCI
JERENF Non-current portion 145,846 154,560
758,078 891,806
(a) BREESANETEEZRE T (@)  The investment funds represent investments in certain funds

LR BRI BBAINBREE
EBREEIBNHBEREERR - K
ERERAEEREES W RE

which were set up as a limited partnership or companies
with liability limited by shares in Hong Kong or outside

ERBEAEM REER - 85 Hong Kong, aiming at allocating idle funds reasonably and
ESMAABEATEERR2EE increasing return on asset. The fair value of the investment
AR EEE R EAEEAETHT funds was determined by the management with reference

EIREEE -

to the valuation performed by the respective investment
managers or trust administrators at the end of the reporting
period.
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Notes to the Consolidated Financial Statements

HZE2025F12 A31BIEFE Year ended 31 December 2025

REER - IELETRARENDR
BEREEEC2EFHERELE
SEFEERABITOTERET -
NAEEZEEH ARIEST714,0007T
(2024 4F : AR H#347,0007T)E B
HAEHERECTAEE )N -

EBUETERRIELMRITEMER
EHPEZREFERITEITHORE
Eme REER - BBIEFERLIE
LEHRTEVERN AL EERE
PR B A IBRT

FHERE AR BENGEETENE
REABIRBN R A I MR T
44 -

EABRAESFNAABEREES
BUINEMERR MBS E
NBHEE - /1 AEEHEE
MAARE S ©

TREEIATINEEINE

Note:

The fair values of the unlisted equity investments were determined
by the management with reference to the valuations performed by
the respective investment managers or trust administrators at the
end of the reporting period. Changes in fair value of RMB8,714,000
(2024: RMB347,000) were charged to investment revaluation
reserve (non-recycling).

The structured deposits and unlisted bank financial products
represent investments issued by various licensed banks in the PRC.
The fair value of the structured deposits and unlisted bank financial
products were valued by the respective investment managers at the
end of the reporting period.

The valuation technique and significant inputs used in the
measurement of the fair values of these investments are set out in
note 44 to the consolidated financial statements.

The fair value of the listed equity security was determined based
on a quoted market bid price in a relevant stock exchange outside
Hong Kong. During the year, the Group disposed of its listed equity
security.

The financial assets are denominated in the following currencies:

2025 2024
ARETFTT ARBFor

RMB’000 RMB’000

EI us$ 528,018 495,844
AR RMB 230,060 395,962
758,078 891,806

2025 2024

ARETF T AR T

RMB’000 RMB’000

R Raw materials 1,428,535 1,428,145
£ 8 m Work in progress 106,272 99,207
2K Finished goods 2,115,547 2,487,866
3,650,354 4,015,218
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HZE2025F 12 A31 BIEFE Year ended 31 December 2025

2025 2024
AR¥FT AREFT
RMB’000 RMB’000
JE W5 AR R Trade receivables
—%=% — From third parties 1,354,010 1,493,678
—ARRBZEERRZES - From companies controlled by
i 4r VNG a substantial shareholder
of the Company 32,119 27,897
—ARNREEN — From companies controlled by
KEERK B R i il the family members and relatives
S EAR VNG of the Company's directors 1,938 1,186
A=W — From an associate 2,756 2,886
/NG — From joint ventures 19,299 70,809
1,410,122 1,596,456

AEEBZHERIBHA/LEREE -
HEARFPBENAREBERERGE NG
WMEMT39- R THHE ZEEH
FER30E90KR(2024F : 30%
90%) o

B RAEBRR N BREE) N &
BHREZEHREZIRE DT

The majority of the Group's sales are cash-before-delivery and the
corresponding advance payment from customers is disclosed in
note 39 to the consolidated financial statements. The remaining
balances of sales are mainly at credit term ranging from 30 to 90
days (2024: 30 to 90 days).

The ageing analysis of trade receivables (net of loss allowance),
based on invoice date, at the end of the reporting period is as

/N follows:
2025 2024
AR¥Fr ARBTF T
RMB’000 RMB’000
0-90k 0 - 90 days 1,326,403 1,501,726
90 KA+ Over 90 days 83,719 94,730
1,410,122 1,596,456

ERASEREEREERARNE
FER iR A MR 43

R IR EEAARKTIE -

Information about the Group's exposure to credit risks of trade
receivables is included in note 43 to the consolidated financial
statements.

The trade receivables are mainly denominated in RMB.
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2025 2024
e AR¥ T ABREFIT
Note RMB’000 RMB’000
BRER Prepayments to suppliers for
purchase of goods 95,626 113,458
TS IG(ER Prepaid value-added taxes 143,536 165,034
A& ERY Prepaid operating expenses 1,557,452 1,376,080
FEUE K Loan receivables 25(a) 120,000 80,000
JE U K1 B, Interest receivables 25(b) 370,831 358,089
He Deposits 114,200 108,004
HEWB AR EIAE  Consideration receivables on
disposal of subsidiaries 40 6,520 —*
HAtb Others 120,233 110,403
2,528,398 2,311,068
* LB RA R 1,000 7T * Represent amount less than RMB 1,000
25(a) B E R 25(a) Loan receivables

FEUWRE T AR A Bz — B
BAREBERTHEEREMAEER
HEELEERB ZRIE - It
ERWERABEER AR
TZEAREERMEENT
3.00% £3.70% (2024 % :
3.70%) e

EERHNEFEREREE
BT —EARZEUWE - 13
EREHEERZAREER
BRARREEAETRT -

Iﬂi#H? m

N
/)

25(b) FEUFIE

FEU A B2k B R HIE B 5K
FEHIE B TE R AR ERITIE R
FAIRTTHE

Loan receivables represent the advances made by a

subsidiary of the Company to raw materials suppliers of the

Group for financing their operations. The loan receivables

are unsecured, repayable within 12 months from the end of

the reporting period and bear interest ranging from 3.00%
10 3.70% (2024: 3.70%) per annum.

The Directors expected the amounts will be realised in the

next twelve months after the end of the reporting period.

The fair value of the amounts as at the end of the reporting

period approximates their corresponding carrying amounts.

25(b) Interest receivables

Interest receivables arose from the long-term time deposits,

short-term time deposits, pledged bank deposits and cash at

bank.
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2025 2024

AR¥F ARETF T

RMB’000 RMB’000

EHFEHBHEFER Long-term time deposits 8,674,100 8,458,400
RITHEB N F LIRS Bank balances and cash on hand 8,016,902 7,499,398
RARE BT Short-term time deposits 2,780,000 20,000
IRTTEEB NI Bank balances and cash 10,796,902 7,519,398
HEIRIRITIF R Pledged bank deposits 15,054 24,870
RITERNIBEAET Total cash at bank and on hand 19,486,056 16,002,668

REBTHGTERAR AB2E3F (2024
F:2F3F)  WKBEREHF
KA EBREFE - FEER1.40%
£3.30% ZE(2024F : 1.45% &
3.55% .2 ) °

REBTHTERER AT N(2024
FoFER) WKREMERE BT
R ERBMAE - FEER1.20%
£2.25% 2(2024F : 2.70% &
3.30% 2 ) °

ERBITEFERS TEF - (FRIEHR
AEE-RBTMEFIRE (B
TIRITAALER ) WIRTTIRE 2 H
qh e

AEARERERBOME @ ]RTT

FRELReERSEEY 2 HERN
T

The long-term time deposits are made for periods of two to three
years (2024: two to three years) and earn interest at the respective
time deposits interest rate ranging from 1.40% to 3.30% (2024:
1.45% to 3.55%) per annum.

The short-term time deposits are made for periods within 1 year
(2024: within 1 year) and earn interest at the respective time
deposits interest rate ranging from 1.20% to 2.25% (2024 2.70%
to 3.30%) per annum.

The pledged bank deposits are secured for general banking and
trade finance facilities, including the issuance of bank acceptance
bills, granted to the Group by banks.

A reconciliation of cash at bank and on hand to cash and cash
equivalents for the purpose of consolidated statement of cash
flows is as follow:

2025 2024

AR¥TFT ARBFor

RMB’000 RMB’000

wITFREERES Cash at bank and on hand 19,486,056 16,002,668
B REEIEBB=MAH Less: Long-term and short-term time deposits

KEI MR HTE BER with original maturity over three months (11,454,100) (8,478,400)

RekReEEY Cash and cash equivalents 8,031,956 7,524,268
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RITFEZRBESAUTYEES| Total cash at bank and on hand are denominated in the following
8 currencies:
2025 2024
AREFT AREFT
RMB’000 RMB’000
AR RMB 19,013,212 15,543,587
e us$ 301,322 261,243
BT (BT ) Euro (“EUR") 49,875 46,270
mek(ma®)) New Taiwan Dollar (“NTD") 61,672 72,534
(B ]) Hong Kong Dollar (“HK$") 36,736 51,678
Hit Others 23,239 27,356
19,486,056 16,002,668
EEAEEZIINERR MIEERR Details of the Group's foreign currency risk and credit risk
ERGRE B mRMTE43 5 - discussion are set out in note 43 to the consolidated financial
statements.
2025 2024
RER RER
Equivalent to Equivalent to

VL E FEr  AREFR BGEE] FEr  AREFT
No. of shares Uss 000 RMB000 | No. of shares Us§ 000 RMB 000

£ Authorised:

50005 Tz E@E  Ordinary shares of US§0.005 each 7,000,000,000 35,000 7,000,000,000 35,000

BETRER Issued and fully paid:

READ At the beginning of the year 5,634,436,360 28173 196,684  5,634,356,360 28172 196,681
REBREFEIZTZRIA Shares issued under share option scheme 2,080,000 10 7 80,000 1 3
REER At the end of the reporting period 5,636,516,360 28,183 196,760 | 5,634,436,360 28173 196,684
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A 7 2,080,000 1) B A% #E
mﬁu LB 7N A 7] 2,080,000 A%

I - @R E A A KK 18,043,000
gL H AR 76,000 T AL B
TR - Més e AR ® 17,967,000
TR ARMDBER - 340 ARM
5,839 OOOEBHH%MEF%%L%E?E%
MEER ZERENSHEHER
“ﬁﬂxf"mﬁﬂﬂg\ °

During the year, 2,080,000 options were exercised to subscribe
for 2,080,000 ordinary shares of the Company at a consideration
of RMB18,043,000 of which RMB76,000 was credited to issued
capital and the balance of RMB17,967,000 was credited to the
share premium account. In addition, RMB5,839,000 has been
transferred from the share-based payment reserve to the share
premium account. These shares rank pari passu with all existing
shares in all respects.

2025 2024

AR¥FT ABR®FT

RMB’000 RMB’000

REH] At beginning of the year 787,836 787,091
RIEBER AT 813577 2 f% () Shares issued under share option scheme

(Htet27) (Note 27) 23,806 745

REER At the end of the reporting period 811,642 787,836

REFEHSREED - B RFIA
HEBTEROE  THEAREH
Hib BT ERTROKEMAE
# R EHERE RN R ER

B aBRZERERERNSHS
NCIVZr sy

ENARRERRAEZERT A
”ﬂZ%ﬁEFTW“E%%%*
(EYNV N DEE LT
EE%%%¢H%@HZ%%°

Under the Companies Law of the Cayman Islands, where a
company issues shares at a premium, whether for cash or
otherwise, a sum equal to the aggregate amount of the value
of the premiums on their shares shall be transferred to share
premium account.

The application of the share premium account is governed by the
Companies Law of the Cayman Islands.

Share premium of the Company is distributable to shareholders
subject to the provisions of the Company’s Memorandum and
Articles of Association and provided that immediately following
the distribution the Company is able to pay its debts as they fall
due in the ordinary course of business.
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29. 29. RESERVES
208
hxiEa PEEL
AR (R
Transactions (FTER)
T with Investment nE
BOEE  EfERE non- SVEEEEE  reeleton  EREERE BhiEke
Captal ~ Remeasu-  controling  Exchange reserve Poperty  ERRERE —HEE  Shaebaed  REER
redemption ement interests ~ translation (Non- revaluation Hedging General payment Retained 28
Teserve Teserve Teserve reserve recycling) reserve reserve reserve resenve profits Total

ARETE  ARBTE  ARETE  ARETT  AREFT  ARETT  ARETT  ARETT  ARETL  ARETZ ARETR
RMBO0O  RMBUO  RMBOOO  AMBUOD  RMBURO  RMBOOO  AMBUOD  RMBUMO  AMBOOO  AMBUOD  RUBONO

R204%F1818 At 1January 2024 359 (121,778)  (1,800,090)  (1,306,736) 29,762 9,869 43125 6,091,189 156,174 9808958 12,910,832
RERERA Profitfor the year - - - - - - - - — 3749 373449
Att2EEE" Other comprehensive loss *
GegHh Cash flow hedges - - - - - - (26,805) - - - (26,805)
RATRAEFZERE  Remeasurement of defined
benefits obligation - (19,749) — — — — — — — — (19,749)
HENOUAREE Fair value changes in
28 Designated FVOCI - - - - (347) - - - - - (347)
ERZE Exchange difference on
consolidation — — — (1,552) — — — — — — (1,552)
A2 EFELE Total other comprehensive loss - (19,749) - (1,552) (347) - (26,805) - - - (48453)
REELEYE(HR)EE  Total comprehensive income
(loss) for the year - (19,749) - (1,55) (347) - (26,805) - - 3734429 3,685,976
RENARRZRS Transactions with owners of
the Company:
REESE Contributions and dlstribution
REBMRIETETZ  Shares issued under share option
Rt scheme - - - - - - - - (185) - (185)
BRiEAR Shares option lapsed - - - - - - - - (74,500) 74,500 -
EREREE03F 2023 final and specil final
REREHIASERE dividend approved and paid - - - - - - - - = B1709n)  (3,117,097)
BRERTET Transfer from retained profits - - - - - - - 877,533 - @75) -
- - - - - - - 877,533 (74685) (3920130 (3,117,282
EREEY Changes in onnership iterests
RUBRAREIEESEE  Change in ownership interest
LEREEE in subsidiaries without
change in control - - (235,000) - - - - - - - (235,000)
ARDAREZRAEE  Total transactions with owners
of the Company - — (235,000) - - - - 877,533 (74685)  (3920,130) (3,352,282
R04E12B31R At 31 December 2024 359 (141,527) (2,035,000 (1,308,288) 29415 9,869 16,320 6,968,722 81,489 9623257 13,244,526
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0%
RRER REER
AR &k
Transactions (F78R)
ke with Investment nE
BOHE  ERERE non- SMAEHE revaluaton EREHE BRERE
Capital ~ Remeasur- controllng  Exchange reseve  Property  HAWRE  -BREE  Sharebased  REEA
redemption ement interests  translation (Non-  revaluation Hedging General payment Retained a5
reserve reserve reserve reserve  recydling) reserve reserve reserve reserve profits Total
ARETR  ABETR  ABETL  ARETL  ARETL  ARETZ  ARETZ  ARETZ  ARETZ  ARETR  AREFR
RMB 000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
R2025%1A18 At 1 January 2025 359 (141,527)  (2,035,090)  (1,308,288) 29415 9,869 16,320 6,968,722 81,489 9623257 13,244,526
TERER Profitfor the year - - - - - - - - — 4500698 4,500,698
Eb2E(BR) iR Other comprehensive (loss)
income*
ReReWRME31)  Cashflow hedges (Note 37) - - - - - - (16,320) - - - (16,320)
REBHELL Remeasurement of defined
ERBHE) benefits obligations (ote 33) - 3,657 - - - - - - - - 3,657
EENOCAREE Fair value changes in Designated
290 22) FVOCI (Note 2206)) - - - - (8.714) - - - - - (8.714)
ERLERERET Redlassfication relating
NOCIZESE to Designated FVOCI upon
disposal during the year - - - - 5,000 - - - - (5,000) -
EXEE Exchange difference on
consolidation - — — (10,470) — — — — — — (10,470)
At 2H(B5E)UEBE  Total other comprehensive (loss)
income - 3,657 - (10,470) (3,714) - (16,320) - - (5,000) (31,847)
KEFRE(FE)KEEE  Total comprehensive (loss)
income for the year - 3,657 - (10,470) 3,714) - (16,320) - - 4,495,698 4,468,851
HADNRRRZRS Transactions with owners of
the Company:
REEAT Contributions and distribution
IRIEBRIETEETZ  Shares issued under share option
Ryt z) scheme (Note 27) - - - - - - - - (5839 - (5.839)
BRELN Shares option lapsed - - - - - - - - (31,757 31,757 -
BRERTE0MERS 2024 final and special
RERIRERE Wit 12)  final dividend approved
and paid (Note 12) - - — — — — — — —  (3,735883)  (3,735,883)
ERERDER Transfer from retained profits - - - - - - - 463,075 — (463,075 -
ARDAREZRSEE  Total transactions with owners
of the Company - - - - - - - 463,075 (37,59)  (4167,201)  (3,741,722)
R2025E12831R At 31 December 2025 359 (137,870)  (2,035,090)  (1,318,758) 25,701 9,869 - 7431,797 43,893 9951754 13,971,655
A HEi2m(EE) keSS E/KIEE 2024 A No income tax effect arose from each component of other

FE N 2025 FE 8BS E o comprehensive (loss) income in 2024 and 2025.
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B 40 PR

BHhBELOFEDIREREHEZA
ANEEBEE REHEARRRG Z

BT L -

EfhEME

EfEFEEDNRES ERBRF
REBMBBEZEGBEMRYLRE
2 HFBEINTREA M BWERME
3() °

BOBRRESERZRE

BOBRREEZ DB RES
5t R BT B BN B D R R
AR L ETE TS Y RE
B BN RRGA M B REM
3(b) °

HERERZE

SN E R 2 R R B TR IR
AARBBINEHRE 2 GFER -
FBIIRRER G M SRR E3(n)

REEMERE

BRESHE#ZHETTER) R
BEABIETVOCARBEZRF
SEREANSF R MR RE
B FBINTRA GRS VB mRM
3() °

Capital redemption reserve

Capital redemption reserve has been set up in accordance with
the provisions of the Companies Law of the Cayman Islands on
repurchases and cancellations of the Company’s own shares.

Remeasurement reserve

Remeasurement reserve has been set up and is dealt with
in accordance with the accounting policies adopted for the
remeasurements of the net defined benefit liability as set out in
note 3(t) to the consolidated financial statements.

Transactions with non-controlling interests reserve

Transactions with non-controlling interests reserve has been set
up and is dealt with in accordance with the accounting policies
adopted for the changes in the Group’s ownership interest in a
subsidiary which do not result in change in control as set out in
note 3(b) to the consolidated financial statements.

Exchange translation reserve

Exchange translation reserve has been set up and is dealt with
in accordance with the accounting policies adopted for foreign
currency translation as set out in note 3(n) to the consolidated
financial statements.

Investment revaluation reserve

The investment revaluation reserve (non-recycling) has been set
up and is dealt with in accordance with the accounting policies
adopted for the cumulative net changes of the fair value of
Designated FVOCI as set out in note 3(j) to the consolidated
financial statements.
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MEREGERE

MEERERBNEIZRT (HR
BMEKRRRENR)REEENY
X BEERE BHREEVHR
FRPEE 3(d) K 3(s) MU & RT R B2 38 F
MENERREEZEHBRLE
& o

HrfEE

HhEEEETEERIAZAR
BEAFESFEZIBUSD -
EREERENEFEERNESR
ERBZINER R 2 HH - WK
FEMBHMRME3K B ZRER
BT BORERE

— KA

REFEEEAD - HEH BB
RABH—FETPRERB &R
(ZRPBESAROIRE AR B
BRALZEERBEAZSN10% 2
HEEBREE—RER - W RER
ZHEBERBTENE B EMR
KZ50%8 - ZMBRARAHAR
[(FESCIEE 52

BRERE

BERREREBEERTAKEERRE
RMARITEZERERNREERZA
REEZHY  ARESTEIE
AR RERZ N REE - F#18
SRR AR B M ¥R AR MR 3(u)

Property revaluation reserve

The property revaluation reserve was set up to deal with the
surplus or deficit arising from the revaluation of properties
when the existing properties become investment properties in
accordance with the accounting policies adopted for property,
plant and equipment and right-of-use assets as set out in notes
3(d) and 3(s) to the consolidated financial statements.

Hedging reserve

The hedging reserve comprises the effective portion of the
cumulative net change in the fair value of a derivative financial
instrument which is designated as a hedge of the foreign currency
risk associated with cash flows of foreign currency-denominated
borrowings in accordance with the accounting policy adopted
for cash flow hedges in note 3(k) to the consolidated financial
statements.

General reserve

In accordance with the relevant PRC regulations, certain PRC
subsidiaries are required to appropriate to the general reserve an
amount not less than 10% of the amount of profit after taxation
(as reported in the respective statutory financial statements of the
PRC subsidiaries prepared in accordance with the PRC accounting
regulations). If the accumulated general reserve reaches 50%
of the registered capital of the respective PRC subsidiaries, the
subsidiary may not be required to make any further appropriation.

Share-based payment reserve

Share-based payment reserve comprises the fair value at the grant
date of unexercised share options granted to employees of the
Group and is dealt with in accordance with the accounting policy
adopted for share-based payments as set out in note 3(u) to the
consolidated financial statements.
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HZE2025F12 A31 BIEFE Year ended 31 December 2025

(a)

2008 FEERBESTE

EBRERN AN B BT
ZI([2008 FREARMERTEI 1) 2R
HEDER2008F3AH20H
A o %2008 FHERERTEIZ
BENEESEEGFRNT)
W RIS E AR EE LD
B B o 322008 4F B8 AN 4 51 2
M2018F3 8198 2 & & F
t2 BBARER T E BB AT (T
fi o

EFEURAEZERTUATA
THREAHE

(i) ARBHEEAANELRE
M EBRBES -
TTBRAESERESR :

(i) ARARHEEMKNEBER
AINEMES(BFEIFHNR
TEERBILFATE
2R

(i) ARBHEEFMERR
I ERER - FAE - H#
JER - R R -

BRACAR DB B - 522008
FHEREFEREAARRRZ
HMBIRETEME T 2B
BH R ZBRHEBE TEBBBA
R RIAERAN I 2008 FHEME T
2| % B(A1200843 5208 )
ZEETRHEI10% °

REEH ERTHEBRE
EHEEIRE R 143,726,500
f% (20244 : 143,726,500
f8) BB R B ERAR I AR R
T 2008 FiERERTEIZE A2
BTN HI2.57% (2024 F -
2.57%) o

(a) 2008 Share Option Scheme

The Company's share option scheme (the “2008 Share
Option Scheme”) was adopted pursuant to a resolution
passed on 20 March 2008. The 2008 Share Option Scheme
is a share incentive scheme and is established to recognise
and acknowledge the contributions the eligible participants
(as defined below) had or may have made to the Group. The
2008 Share Option Scheme expired on 19 March 2018 and
the outstanding share options are exercisable until the end
of the respective exercisable period.

The Directors may, at its discretion, grant a share option to:

() any full-time or part-time employees, executives or
officers of the Company or any of its subsidiaries;

(i) any directors (including non-executive directors and
independent non-executive directors) of the Company
or any of its subsidiaries; and

(i)  any advisers, consultants, suppliers, customers and
agents of the Company or any of its subsidiaries.

Without prior approval from the Company’s shareholders,
the maximum number of shares in respect of which share
options may be granted under the 2008 Share Option
Scheme and under any other share option schemes of the
Company must not in aggregate exceed 10% of the total
number of shares in issue at the time the 2008 Share Option
Scheme was adopted by the shareholders of the Company
(i.e. 20 March 2008).

At the end of reporting period, the total number of shares
in respect of which share options had been granted to
its employees and directors was 143,726,500 (2024:
143,726,500), representing 2.57% (2024.: 2.57 %) of the
shares of the Company in issue at the time the 2008 Share
Option Scheme is adopted by the shareholders of the
Company.
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(a)

2008 FREMRERE(E)

28 52 2008 4F 5 M i 51 2l /2w -
202591 A 18 K& 2025F 12 A
31 BRGETEIREE TR E 2
EREBBHRT2024F 1 A
1AKR2024F12H31H &) o

M 202643 A23H 2008 4F
BRERTEIE A HEBEIT IR
3 #8 # 56,570,000 f% (2025
F3H24H 15,642,000
AR) - MERERRRRNEHE %
TTRR N 490.12% (2025 F 3 H
24H :0.28%) °

T4 28 EEZ2008F 8 Ik
Rt B Lt B RT 8 T AT
FENRERTERE(BEETT
ERRTEZBERE) £
TR 1288 ATFE
BAER T RS ETRMNE
1% ° 20 1% RREEX TEE
REPCRAOHLAE -

TTEEHEFTGRE - MITE
B DI () B D FE R B X
TEREERAE K HE : (i)
B EEREE T HATSEZ
XERERZAEFHRME :
i mEES 2&=E
1A -

BRENTENREFTER
T MBREZTERTZR
BTEI10F - IEHRET A
SERIFFAEZET 2008 F B
P we T B 35 E B IR R FF R B 32
BIRE - HREREERETZ
F-HBERECRBERBE
T B-BERERTHREBK
& BN R — B AR
TR o

(a)

2008 Share Option Scheme (Continued)

In view of the expiry of the 2008 Share Option Scheme, the
number of options available for grant under the scheme
mandate was zero as at 1 January 2025 and 31 December
2025 (1 January 2024 and 31 December 2024 zero).

As at 23 March 2026, the total number of shares available
for issue under the 2008 Share Option Scheme was
6,570,000 (24 March 2025: 15,642,000), representing
approximately 0.12% (24 March 2025: 0.28%)) of the issued
share capital of the Company as at such date.

The total number of shares issued and may be issued upon
exercise of the share options granted under the 2008 Share
Option Scheme and any other share option schemes of
the Company (including both exercised and outstanding
options) to an individual in any 12-month period up to the
date of grant shall not exceed 1% of the shares in issue as
at the date of grant. Any further grant of share options in
excess of this 1% limit shall be subject to the shareholders’
approval.

The exercise price is determined by the Directors, and
will not be less than the higher of (i) the closing price
of the Company’s shares on the date of grant; (ii) the
average closing price of the shares for the five business
days immediately preceding the date of grant; and (iii) the
nominal value of the Company’s shares.

The period during which a share option may be exercised
will be determined by the Directors, save that no share
option may be exercised more than 10 years after it has
been granted. The share options will be vested either
after five years from the date of grant or immediate upon
attainment of the retirement age as specified in the 2008
Share Option Scheme. A nominal consideration of HK$1
is paid by each share option holder for each lot of share
option granted. Each share option gives the holder the right
to subscribe for one ordinary share of the Company.
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HZE2025F12 A31 BIEFE Year ended 31 December 2025

(a) 2008 FEEMRHEE(Z)

2008 FHEAREETEIN - BI%
TARRIREMBEARIZEE
NEEZ BRI R 2025
FR2024F 12 A31BHEER
LAITEEIRENT -

RTHEE

BF
BRERE
Number of

share options

(@) 2008 Share Option Scheme (Continued)

Details of share options granted by the Company to the

employees and directors of the Company and its subsidiaries

pursuant to the 2008 Share Option Scheme and the share

options outstanding as at 31 December 2025 and 2024 are

as follows:

RITENBRERE

Number of share

TEE

TER

Grant date granted options outstanding Exercise price Exercisable period
2025 2024 BT
HK$
2008F 3 A20H 11,760,000 — — 928 20133 H21H=
20 March 2008 201843 H20H
21 March 2013 to
20 March 2018
2009 4 H22 H 26,688,000 — — 938 2014F4H23R=
22 April 2009 201944 H22H
23 April 2014 to
22 April 2019
20104 A1 8 15,044,000 — — 18.57 201554 A10ZE
1 April 2010 20203 A31H
1 April 2015 to
31 March 2020
2011 F 4 A12H 17,702,000 — — 1996 2016F4A12HZE

12 April 2011

20214 H118
12 April 2016 to
11 April 2021
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(a)

2008 FEE R EI(E) (a) 2008 Share Option Scheme (Continued)
®¥
BRERE
Number of  RITEMBRERE
RTFEH share options Number of share TEE 1TEH
Grant date granted options outstanding Exercise price Exercisable period
2025 2024 BT
HK$
201264 H26H 9,700,000 — — 2054 20174 H26H=E
26 April 2012 202244 H25H
26 April 2017 to
25 April 2022
201345 H27 R 11,492,000 — — 20.16 201845 H27 A%
27 May 2013 202345 H26H
27 May 2018 to
26 May 2023
2014544178 12,718,500 — — 2238 2019F4R178=%
17 April 2014 202454 H16H
17 April 2019 to
16 April 2024
20156 H5H 17,054,000 — 6,992,000 16.22 2020F6 H5H=E
5 June 2015 20256 H4H
5 June 2020 to
4 June 2025
20167 H48 10,148,000 770,000 1,470,000 754 2021%67RH4RZ%
4 July 2016 20267 A3AR
4 July 2021 to
3 July 2026
201794 AH21H8 11,420,000 = 5,800,000 7,180,000 1020 2022F4A21H=E
21 April 2017 202754 H20H
21 April 2022 to
20 April 2027
a5t 143,726,500 = 6,570,000 15,642,000
Total

3 3 E ERENEIZIRERAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.



e BTSRRI T
Notes to the Consolidated Financial Statements
HZE2025F12 A31 BIEFE Year ended 31 December 2025

(a) 2008 FEEMRMEHEI(Z) (a) 2008 Share Option Scheme (Continued)
2008 ERENNFEE 2B N AR(T{E The particulars of the movement of the outstanding share
B EZ ZFFIFIT - options under the 2008 Share Option Scheme are as
follows:
2025 & 2025
5E8 BhRESAE
Vesting period Number of share options
2005 s
20255 1283188
1R184 &8
g% EREE  EARE  FARM EABE  ERRN Balance ShirkE
Balance  Granted  Exercised  Forfeited  Cancelled Lapsed asat  fTRH Exercise
RFRE FiAH BLLAH asat  duing  duing  duing  duing  during 31December Exercise price per
Grant date from to Tlanuary  theyear  theyear  theyear  theyear®  theyear 2005 period? share
A
S
0155 0155 W0% 6,992,000 - - - — 6,992,000 - AN%6A5EE 16.22
6458 6458 6448 W55
5 June 2015 5 June 2015 4 June 2020 6448
5June 2020t
4 June 2025
0165 pU][%:3 WM 1,470,000 - 700,000 - - - 7000 2021%57R4BF 154
7R4A A48 7A3A N265
41y 2016 4 1uly 2016 3 July 2021 7838
4luly 2021 to
30y 2026
W7E W7 W0 7,180,000 — 1380000 - - = 5800000 202% 10.20
4ANA 4821 48208 4ANAZ
21 April 2017 21 April 2017 20 April 2022 W75
4A208
21 April 2022 o
20 April 2027
£it 15,642,000 — 2,080,000 - — 6,992,000 6,570,000
Total
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(a) 2008 FEEMREEsE(E)

(a) 2008 Share Option Scheme (Continued)

2024 % 2024
L] EhExA
Viesting period Number of share options
R0UE R20UE
1A181 1283188
) &8
Balnce  EARM  EAGE  ERRM EAREC  ERAR Balance SRk
asat  Granted  Exercised  Forfeited  Cancelled Lapsed asat  ffEH* Exercise
R7AH BiRAH Bt flanvary  duing  duing  duing  duing  during 31December Exercise price per
Grant date from to 204 theyear  theyear  theyear  theyear®  theyear 2004 period* share
AT
S
WHE WHE W19 6,469,000 - - - — 6469000 - N9 n»
4R17R 4A17R 44168 4R17RE
apil 2014 17Apil 2014 16 Apri 2019 Wk
48168
17 April 2019 to
16 April 2024
0155 015% W05 9,660,000 - - - — 2668000 6992000 202056A58Z 162
658 6458 64R 005456 74R
5 June 2015 5June 2015 4June 2020 5June 2020t
4 June 2025
016% 016F WM E 1,550,000 - 80,000 - - — 1470000 2021%7R4R% 754
TR4H Th4B AR 0657738
414y 2016 41uly 2016 30uly 2021 41Uy 2021 to
3 July 2026
0175 0175 W% 7,180,000 - - - - — 7180000 202%4R218% 1020
4ANE 4ANE 45208 0754508
21 Aprl 2017 21 Aprl 2017 20 Aprl 2022 21 Apil 2022 to
20 April 2027
i 24,859,000 - 80,000 - — 9,137,000 15,642,000
Total
N BN 20254 2024512 A31 n No share options were cancelled during the years ended 31

PRS- 5 O R
o BRI EIECBURBK
TERTTIE(E o

# ERAR AR IEBHEASF
W TEEBERIEAHM
FHEMEEE -

December 2025 and 2024 and no exercise price of cancelled
options are disclosed.

# The grantees may exercise the options up to the entitlement
of the grantee as at the date of cessation within a period of
5 years from such cessation.

3 3 H ERENEIZIRERAT
TINGYI (CAYMAN ISLANDS) HOLDING CORP.



iR A MR M R

Notes to the Consolidated Financial Statements
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(a)

2008 B R AT BI(Z)

£2008 FEERAERT &l R R TT
150 2 8 P v R BN S 19 174

(@) 2008 Share Option Scheme (Continued)

Movements in the number of share options outstanding and

their weighted average exercise prices under the 2008 Share

BrEHEOT : Option Schemes are as follows:
2025 2024
IR hniEFg
TEE T2 E
Weighted MBEREZHE  Weighted MBIRESE
average Number of average  Number of
exercise share exercise share
price options price options
BT Fie BT Fhg
HK$ ‘000 HK$ ‘000
REH At beginning of the year 12.64 15,642 15.54 24,859
RERTTE Exercised during the year 9.30 (2,080) 7.54 (80)
RERZ U Forfeited during the year — — — —
REANEE Cancelled during the year — — — —
RER KK Lapsed during the year 16.22 (6,992) 20.58 (9,137)
REER At the end of the
reporting period 9.89 6,570 12.64 15,642

RITER - FRITERERE
BN F IR E A13.10%8 T
(20244 : 10.02;8 7T ) » & &
HEHAN - BERFEEBRENE
PAERE BT (2024 F « #E) -

M20255 12 A318 » i ARITE
IR MNETHHRTE O
B121F(20244F - 1.394F ) o WA
HEB - A TEERENRERE
6,570,000 0% (2024 4 - 15,642,000
A7) IET91 TR E R 9.8978 T
(2024 4F : 12.64/87T)

The weighted average share price at the dates of exercise

of share options exercised during the year was HK$13.10
(2024: HK$10.02). No share options are vested during the
reporting period (2024 Nil).

The share options outstanding at 31 December 2025 had a
weighted average remaining contractual life of 1.21 years
(2024: 1.39 years). At the end of the reporting period,
the number of exercisable share options was 6,570,000
(2024. 15,642,000) with weighted average exercise price of
HK$9.89 (2024: HK$12.64).
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(b)

2018 FREIRBEST &

RNRAIREER2018F48
26 HERITHREFRI RS LB
BT R REET S (12018 4F
BRERTE)  FHHREMNAB
HRREET104F - 5% 2018 B IR
BB ABEEERSEE
WA EREBEAEBIEL D
BB (GEAIN T ) MRS -

EEQUREZERTUTA
TR

(i)  ARE RS EAEANE
NGRS CRES
BE -TTRABXSH
AB(BREHITES - F
WITER B IFNITE
£): Rk

(i) ARE R SEAERME
NENEREER B
F-##@E REKE
A o

BRACA D EIRRERE LM - 522018
FlERESESIREAARRFZ
HMBRETEME T 2B
R ZBNHEETSER
RARREA L EE B (8]
2018F 4 A26 ) 2B %7K
BEI10% °

REER BERTHEBRE
ENRRERS R RN BE
£8,104,000 8% (2024 #F :
8104,000/%) » HERAR AR
REMN2018 FREMRERTEIE B
ZEETRMHBN0.14% (2024
F0.14%) °

(b) 2018 Share Option Scheme

The Company's shareholders adopted the new share
option scheme (the “2018 Share Option Scheme”) at the
extraordinary general meeting held on 26 April 2018, with
a term of ten years from the date of adoption. The 2018
Share Option Scheme is a share incentive scheme and is
established to recognise and acknowledge the contributions
the eligible participants (as defined below) had or may have
made to the Group.

The Directors may, at its discretion, grant a share option to:-

(i) any full-time or part-time employees, executives
(including executive, non-executive and independent
non-executive directors) or officers of the Company
and/or any of its subsidiaries; and

(i) any suppliers, customers, consultants, agents and
advisors of the Company and/or any of its subsidiaries.

Without prior approval from the Company'’s shareholders,
the maximum number of shares in respect of which share
options may be granted under the 2018 Share Option
Scheme and under any other share option schemes of the
Company must not in aggregate exceed 10% of the total
number of shares in issue at the time the 2018 Share Option
Scheme was adopted by the shareholders of the Company
(i.e. 26 April 2018).

At the end of reporting period, the total number of shares
in respect of which share options had been granted to
its employees and directors under the 2018 Share Option
Scheme was 8,104,000 (2024: 8,104,000), representing
0.14% (2024 0.14 %) of the shares of the Company in issue
at the time the 2018 Share Option Scheme is adopted by
the shareholders of the Company.
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(b)

2018 EERAERTBI(Z)

202541 A1 8 K2025412 A
31 HRETEIEEE T A HEE
Z BER S E 195 409,878,736
! (2024 F 1 A1HK 2024 %F
12831 H : 409,878,736 17) °

M202643 A23H 20184
BEARERTEIE A E BT 2R
19 #8815 412,356,736 B (2025
F3H24H 412,356,736
A2 HMERARBINE BB 5%
TR #7.32% (202543 A
248 :7.32%) °

BHE2EEEZ2018FBER
Rt B E R B RT 8 T AT
FENRERTERE(BEETT
ERRITEZBERE) £
AT EIRZ 12188 ATFiE
BART AR ETRMNE
1% ° Z0 1% BREEX T AR
REPRAHLAE -

TTEEHEFTSRE  MITE
B DR () B BB R
TERERAE KT E : (i)
B EEREE T HAISEZ
EXERBRZAEFHRHE :
EinpmEES &= E
1B -

BRENTENREFTER
o MBREZTERTIZR
BT ®&Z105F - BRERNEK
THIFRRE -BERES
WET 2B HtBHREZAR
BRE® 1T - B BRER
TREEEELBARR K
AR o

(b)

2018 Share Option Scheme (Continued)

The number of share options available for grant under the
scheme mandate as at 1 January 2025 and 31 December
2025 was both 409,878,736 (7 January 2024 and 31
December 2024: 409,878,736).

As at 23 March 2026, the total number of shares available
for issue under the 2018 Share Option Scheme was
412,356,736 (24 March 2025: 412,356,736), representing
approximately 7.32% (24 March 2025: 7.32 %) of the issued
share capital of the Company as at such date.

The total number of shares issued and may be issued upon
exercise of the share options granted under the 2018 Share
Option Scheme and any other share option schemes of
the Company (including both exercised and outstanding
options) to an individual in any 12-month period up to the
date of grant shall not exceed 1% of the shares in issue as
at the date of grant. Any further grant of share options in
excess of this 1% limit shall be subject to the shareholders’
approval.

The exercise price is determined by the Directors, and
will not be less than the higher of (i) the closing price
of the Company’s shares on the date of grant; (ii) the
average closing price of the shares for the five business
days immediately preceding the date of grant; and (iii) the
nominal value of the Company’s shares.

The period during which a share option may be exercised
will be determined by the Directors, save that no share
option may be exercised more than 10 years after it has
been granted. The share options will be vested after three
years from the date of grant. A nominal consideration of
HK$1 is paid by each share option holder for each lot of
share option granted. Each share option gives the holder the
right to subscribe for one ordinary share of the Company.

2025 ANNUAL REPORT ##k 34]



iR A MR MR

Notes to the Consolidated Financial Statements

HZE 202512 A31 BIEFE Year ended 31 December 2025

(b)

2018 BT EI ()

2018 FHEAREA EINE R T
ARRAREWNBRARZEE R
EEBEREFBE RN 2025 F
K2024F 12 A3MHBFEERZ

(b) 2018 Share Option Scheme (Continued)

Details of share options granted by the Company to the
employees and directors of the Company and its subsidiaries
pursuant to the 2018 Share Option Scheme and the share
options outstanding as at 31 December 2025 and 2024 are

RITERBBRAENT as follows:
g5
BREHE
Number of RITEHNBRESE
®FAH share options Number of share TEE 1TEH
Grant date granted options outstanding Exercise price Exercisable period
2025 2024 BT
HK$
2018 4 A27H 2,478,000 2,478,000 2,478,000 16.18 2021%F4A30H=E

27 April 2018

201854 H27H 5,626,000
27 April 2018

202844 H26H
30 April 2021 to
26 April 2028

— — 16.18 2021F4H30H=E
202454 A 26 H
30 April 2021 to
26 April 2024

AF 8,104,000
Total

2,478,000 2,478,000
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(b) 2018 FBRHEE(Z) (b) 2018 Share Option Scheme (Continued)
2018 ERENLEE 2B N AR(T{E The particulars of the movement of the outstanding share
B EZ ZFFIFIT - options under the 2018 Share Option Scheme are as
follows:
2025 F 2025
5E8 BhESAE
Vesting period Number of share options
H25E Mg
18188 1283188
o &8
Balnce  EARM  EAGE  ERRM EAREC  ERRR Balance SRk
asat  Granted  Exercised  Forfeited  Cancelled Lapsed asat  fTfEH Exercise
RFRE FAH BLLA 1 January during during during during during 31 December  Exercise price per
Grant date from to 2005  theyear  theyear  theyear  theyear®  theyear 2005 period share
AT
S
0185 0185 WM E 2,478,000 - - - - — 2478000 2021F4R30BE 16.18
4R7R 48278 48298 202854A268

27 Apil 2018 27 Aprl 2018 29 Aprl 2021
30 April 2021 10
26 Aprl 2028

&t 2,478,000 - - - - — 2478000
Total
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(b) 2018 FEBEREE(E) (b) 2018 Share Option Scheme (Continued)
2024 5 2024
BRY BhEHA
Viesting period Number of share options
R0UE 0%
1R1RH 1283188
) gB
Balnce  EARE  FROE O EARK  FREEN  FRAM Balnce SRTEE
asat  Granted  Exercised  Forfeited  Cancelled Lapsed asat Tk Exercise
RFRS A HERS flanvary  during  duing  duing  duing  during 31December Exercise price per
Grant date from to 2024 theyear  theyear  theyear  theyear®  theyear 2024 period share
AT
S
Wi8E Wi8E me 2,478,000 - - - - — 2478000 221E4A30EE 16.18
4278 478 4A9A 08E47268
27 April 2018 27 April 2018 29 April 2021 30 April 2021 10
26 April 2028
Wi8E Wi8E me 3,785,000 - - - = 3785000 - NNE4ANEE 16.18
4278 478 4A9A 0UE4F268
27 April 2018 27 April 2018 29 April 2021 30 April 2021 10
26 April 2024
Ait 6,263,000 - - - — 3785000  2478,000
Total
A H 22025 2024512 A31 A No share options were cancelled during the years ended 31
HIFFEE - 8 meERg s vk 5L December 2025 and 2024 and no exercise price of cancelled
H o BEmpECEUNER options are disclosed.
EETTRE(E o
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HZE2025F12 A31 BIEFE Year ended 31 December 2025

(b)

2018 FEERAERTEI(E) (b) 2018 Share Option Scheme (Continued)
BIE 2018 F AR HEET Bl B AR 1T Movements in the number of share options outstanding and
B BERRE R EINEEYITE their weighted average exercise prices under the 2018 Share
BT : Option Scheme are as follows:
2025 2024
T NS
TEE 1TEME
Weighted HBRESHE  Weighted BEESE
average Number of average  Number of
exercise share exercise share
price options price options
BT FiE BT T
HK$ ‘000 HK$ ‘000
REH At beginning of the year 16.18 2,478 16.18 6,263
RERNTTE Exercised during the year — — — —
RERZ U Forfeited during the year — — — —
RERNEE Cancelled during the year — — — —
RER KR Lapsed during the year — — 16.18 (3,785)
REEAR At the end of the
reporting period 16.18 2,478 16.18 2,478

EEEHRAN  BEFERBEKY
BB RS B B R = (2024 F -
) o NFERRBBIRERTT
f& o

202512 A318 » MARITE
BRENNETLTEAHTEY
B B232%(2024%F : 3.32
F)o REER - Al TERERE
") % 2 22,478,000 8% (2024
F :2,478,0008% ) il KE F
BT (E B 16.1878 T(2024
F:16.18%8T) °

No share options are vested during the reporting period

(2024. Nil). None of the share options are exercised during

the year.

The share options outstanding at 31 December 2025 had a
weighted average remaining contractual life of 2.32 years
(2024: 3.32 years). At the end of the reporting period,
the number of exercisable share options was 2,478,000
(2024 2,478,000) with weighted average exercise price of
HK$16.18 (2024: HK$16.18).
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2025 2024
AR¥TFT AREFT
RMB’000 RMB’000
INESIR BB #) — Foreign currency forward contracts —
emE Cash flow hedges — 338,717

REBBHOINERPELHNILIETE
REARTE U PEBHEITD U
SNESTEB R ZINERK - B
EBREARFRNERH - STETEER
RESESE B R - AR IR
& Wi 2024%F 12831 H% 12
BARNGEENTETAIRARS
BE - ASENBRSREY TS
BUR BN R A B RETMIE3K) ©

HAETHUBERARRRNTE

SINES A A S0 T A 3 K 5% B B 7R

The Group carried several foreign currency forward contracts and
designated as hedging instruments to hedge its foreign currency
risks associated with the cash flows of certain foreign currency-
denominated borrowings which were all matured during the year.
Derivatives were only used for economic hedging purposes and
not as speculative investments. They were presented as current
assets to the extent they were expected to be settled within 12
months after 31 December 2024. The Group's accounting policy
for its cash flow hedges is set out in note 3(k) to the consolidated
financial statements.

Effects of hedge accounting on the financial position and
performance

The effects of the foreign currency-related hedging instruments

MEFBHZENT on the Group's financial position and performance are as follows:
2025 2024

AR¥FT ARBFIT

RMB’000 RMB’000

REE Carrying amount — 338,717
HE-FHARKE Notional amount — sell RMB — 4,280,035
A H HA Maturity dates il A 1FR

N/A within 1 year

FRIEREREHREME  The change in fair value of the hedging

HEEZEHTEAAEE  instrument used as the basis for recognising

) hedge ineffectiveness for the year (108,593) (138,113)
RIBETE 2 ¥R EBE Hedge ineffectiveness recognised

in profit or loss

HAREE S T BT#EE  Weighted average contracted forward

BE 22 hnE F 19 81 rate for outstanding hedging il A
-7 AR instruments — US$:RMB 1 N/A 0.15
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ke Hedging reserves
AEEME A FHHEANTEHPT A The Group's hedging reserves relate to the following hedging
izl instruments:
EREBEHERN
Z ENERER 2
0 R AR Spot
Cost of component  ¥IH{EELEEE
hedging of currency Total hedging
reserve forwards reserves
ARMFT AR¥FT ARH¥FIT
RMB’000 RMB’000 RMB’000
7R2025F1H1H As at 1 January 2025 (16,320) — (16,320)
B REMEEUEEF  Less: Change in fair value of
R ER TR hedging instrument
NABEEE) recognised in other
comprehensive income — (108,593) (108,593)
B REAMETEUW ST Less: Costs of hedging deferred
TRIE N W and recognised in other
E DN comprehensive income (22,082) — (22,082)
n: mEMEEmKE  Add: Reclassified from other
ENOEERR comprehensive income
AR IR ET A EAth to profit or loss and
FUA included in other
net income 38,402 108,593 146,995
AATRRREGZ Carrying amount attributable
IREE to owners of the Company

M2025512 A31H

As at 31 December 2025
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e (E) Hedging reserves (Continued)
BB RIEH
Z BNERER >
R AR Spot
Cost of component ¥ b REE4RTE
hedging of currency  Total hedging
reserve forwards reserves
AREFT AREFT AREFT
RMB’000 RMB’000 RMB’000
20241 A1 H As at 1 January 2024 (43,125) — (43,125)
B REAMETEUWET  Less: Change in fair value of
RZEHRITA hedging instrument
NABEEZS recognised in other
comprehensive income — (138,113) (138,113)
B REMEEWES  Less: Costs of hedging deferred
RIERIERZ and recognised in other
AR comprehensive income (31,419) — (31,419)
mn: mEMEEmEKE  Add: Redassified from other
BHOEEER comprehensive income
IR AT A E A to profit or loss and
FA included in other
net income 58,224 138,113 196,337
(16,320) — (16,320)
ARTRREMLZ Carrying amount attributable
IREE to owners of the Company
R2024% 12 A31H  Asat 31 December 2024 (16,320) — (16,320)
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2025 2024

ARETT AR T

RMB’000 RMB’000

EARRIRITIE R Unsecured bank loans 11,530,660 8,111,294
IR E IR Unsecured notes 3,491,987 5,143,523
15,022,647 13,254,817

BREERHAE RREE R HEM
I B B RN SR DT (L2
B ERIR ER A EEGROTE)
o

The maturity of the interest-bearing borrowings and analysis of
the amount due based on scheduled payment dates set out in
the loan agreements (ignoring the effect of any repayment on
demand clause) are as follows:

2025 2024

AR¥ T ARETFT

RMB’000 RMB’000

1A Within one year 9,226,000 11,584,561

E2EF In the second year 3,801,607 175,000
FEIFEFESF In the third to fifth years inclusive

(BEEE2F) 1,995,040 1,495,256

15,022,647 13,254,817

WoBRRBRERD

Portion classified as current liabilities

(9,226,000) (11,584,561)

EMBNER Non-current portion 5,796,647 1,670,256

B EEE+H AR6870,000,000
TL(2024F A B #3,440,000,000
T)BE—REERRGE TEEAE
FEEBEERBAL DR T A
BAHNERT  ERBERE-
AAXAEEEESRESEENSER
ErmEHezE b+ @R BEHE#E
BEFT S KB BB (R MZ
EXAREERINTE) RN —FA
IE - BB ETEHEARYE

& o

EEBEZNEFHFMNEA
2.30% (20244 : 2.86%) °

BEBERBHRAIE -

Interest-bearing borrowings of RMB6,870,000,000 (2024:
RMB3,440,000,000), with a clause in their terms that gives the
lender an overriding right to demand repayment without notice or
with notice period of less than 12 months at its sole discretion, are
already classified as current liabilities because the Group does not
have a right to defer settlement of interest-bearing borrowings for
at least 12 months after the reporting period and the scheduled
payment due date of these borrowings (ignoring the effect of any
repayment on demand clause) are due within one year.

The weighted average effective interest rate on the interest-
bearing borrowings is 2.30% (2024 2.86 %) per annum.

Interest-bearing borrowings are carried at amortised cost.
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EEFRTER

RITIE G A EE N A5 T EEKH
RITEFHZEAAREERBZIRZIX
ERZHRE -

TREBNERERLHET  —&
RITEEERAEEEN S THA
MMM R - INRANKEERR
o CBAMBERAREREE

BEARE

RARK2020F9 A24 HE1T A&
4858 /% 500,000,000 35 7T 7 K 2=
BIELTER]D ETEBREE
HOEEEAZSETLIXARKES T
(20244 : 499,188,000 T (# &
RAIA B #53,648,267,000 7T )) I 7
FREBBRERO024F : G AFE
BE RE—FIE) ETERH
20204 9 A 24 BIBIZFF % 1.625%
AR AMBEENSF3IA24B8K9A8
240 RBFELNTIWEH2021F3 A
24 B#ZE2025F9 A24 BE|H -

ETEBRITIBEESZIMER
NAI LT - BEWERE - ELE
BER2024F 12 A3 B AREE
#487,135,000% jL(#8 & K & A
R#3,560,177,0007T) » £ T E &
TIARRARERTER  WRMAE
FEEEMEXAEEZERESH
7 18 1t 2 O (4B S A o

Unsecured bank loans

The bank loans are unsecured and certain of the unsecured
bank loans are covered by several cross guarantee arrangements
amongst the Group's entities.

Some of the banking facilities are subject to the fulfillment of
covenants relating to certain ratios of consolidated financial
position, as are commonly found in lending arrangements with
financial institutions. If the Group were to breach the covenants,
the drawn down facilities would become repayable on demand.

Unsecured notes

On 24 September 2020, the Company issued unsecured notes
with an aggregate principal amount of US$500,000,000 (the
"US$ Notes”). The carrying amount of the US$ Notes at the end
of reporting period is US$Nil or RMBNIl (2024 US$499, 188,000
(equivalent to approximately RMB3,648,267,000)) and was fully
repaid during the year (2024: included in the interest-bearing
borrowings with maturity in the first year). The US$ Notes born
interest from 24 September 2020 at the rate of 1.625% per
annum, payable semi-annually in arrear on 24 March and 24
September in each year, commencing on 24 March 2021 and
matured on 24 September 2025.

The US$ Notes were listed on the Singapore Exchange Securities
Trading Limited. The fair value of the US$ Notes as at 31 December
2024, based on the quoted market price, was US$487,135,000
(equivalent to approximately RMB3,560,177,000). The US$ Notes
were the unsecured obligations of the Company and they ranked
at least equally with other present and future unsubordinated and
unsecured obligations.
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EBERRE(E)

NRAAFR2024F9 A 13 HEITAS
4858 & AR ¥ 1,500,000,000 70 2 £
IR IR (12024 FRESHIE |) » 2024
FREGCNEEENEREAAR
#1,496,947,0007C(2024 F - A K
#1,495,256,000 T ) 5T AN B B A&
B REZFHEC024F - £ =
F) 2024 F FRIE(E R 202459 A
18HRBEFFNE23%:TBE -+ 7 &
JAR2025F 918 HBEFFNRIA
18 X FIH 2025F 9 B 18 HEE
20279 A 18 HEIH -

ARAFEIR2025F9 A9HBEITA S
@ & A R 2,000,000,000 7T 2 £
IR =R ([2025 FREFH(E 1) 2025
FREGNEEANEDEAAR
#%1,995,040,000 JT.(2024 F « T~
AW ABEEBE  RE=ZFIH
(20244 : 18 fF ) ° 20254 A& 56
f& 1202549 A 10 B #E #7 & F| =
219% 08 T EZAR20269 A
10EBEFRIA 0BT FR
202849 A 10 HEIH -

2024 F pRI {E K2 2025 F AR SR fE FA R
THEmEEERROMAAERAR L
W e RIETIHME - 2024 FAEIHE KX
2025 FAEFHER 2025F 12 31 BHY
NREEDRIA AR 1,507,860,000
TL(2024 F - AR#1,505,415,000
o) X AR #1,994,240,000 70(2024
F T4 ) ° 2024 FRESH(E 2 2025
FRIEE D AR T EERELRS -

WHFF B R A i AR EB=E
RIEHIAT + {81 2 I AT AB STHE o

Unsecured notes (Continued)

On 13 September 2024, the Company issued unsecured notes
with an aggregate principal amount of RMB1,500,000,000 (the
“2024 Panda Bond"”). The carrying amount of the 2024 Panda
Bond at the end of reporting period is RMB1,496,947,000 (2024:
RMB1,495,256,000) and is included in the interest-bearing
borrowings with maturity in the second year (2024: third year).
The 2024 Panda Bond bears interest from 18 September 2024
at the rate of 2.3% per annum, payable annually in arrear on 18
September in each year, commencing on 18 September 2025 and
will mature on 18 September 2027.

On 9 September 2025, the Company issued unsecured notes with
an aggregate principal amount of RMB2,000,000,000 (the “2025
Panda Bond"”). The carrying amount of the 2025 Panda Bond at
the end of reporting period is RMB1,995,040,000 (2024. N/A) and
is included in the interest-bearing borrowings with maturity in the
third year (2024: N/A). The 2025 Panda Bond bears interest from
10 September 2025 at the rate of 2.19% per annum, payable
annually in arrear on 10 September in each year, commencing on
10 September 2026 and will mature on 10 September 2028.

The 2024 Panda Bond and 2025 Panda Bond are listed on the
Inter-bank Market Clearing House Co., Ltd.. The fair value of
the 2024 Panda Bond and 2025 Panda Bond as at 31 December
2025, based on the quoted market price, was RMB1,507,860,000
(2024: RMB1,505,415,000), and RMB1,994,240,000 (2024. N/A)
respectively. The 2024 Panda Bond and 2025 Panda Bond are
the unsecured obligations of the Company and they rank at
least equally with other present and future unsubordinated and
unsecured obligations.
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Z’XEIEHHEF? HBFELRERN

BENREFNEREMEEX  XAR
75’5 REBESETELR |
BIRTTEERIEFTENR - AEEH
mEMRERERNE —FFIEHT

ﬁ%ﬁ%i‘ﬁ&i‘%%&% RS
CARELBEREBYREE
mﬁﬁﬁ’]ﬁ & (2024 4F : &) o

REBZERE D
BZAMHRMT

At EREE

The Group regularly monitors its compliance with these covenants
and the scheduled repayments of the term loans and does
not consider it probable that the relevant banks will exercise
its discretion to demand for repayment so long as the Group
continues to meet these requirements. Further details of the
Group's financial management of liquidity risk are set out in note
43 to the consolidated financial statements. Throughout the
reporting period, none of the covenants relating to drawn down
facilities had been breached (2024: None).

An analysis of the carrying amounts of the Group’s total
borrowings by type is as follows:

2025 2024

ARETT ANRETFr

RMB’000 RMB’000

[&] 7E | == At fixed rates 14,267,647 11,743,183
FB)FE At floating rates 755,000 1,511,634
15,022,647 13,254,817

BREENLTIE®IIE :

The interest-bearing borrowings are denominated in the following

currencies:
2025 2024
ARETFT ARBTFor
RMB’000 RMB’000
AR RMB 15,022,647 8,619,916
eV us$ — 4,634,901
15,022,647 13,254,817
B RN EHNE R A X E Details of the Group's foreign currency risk and interest rate risk
E—PHE REAVERERME discussion are set out in note 43 to the consolidated financial
43 5t - statements.
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RERMKTE

AEBRAATE - FE - #FNE

BEREZ2NOHEFTE - F
B HTIN K B R 1 T U AR A
MAERKETE - BUHAKERS
AREEAEREEHRER BT
BOLERHR - AKRBERXN E
Mg AERN - TBREENT
B FE ka8 TRIK
R R HIRZ @R -

RERAE

MR ERFGFEERENES
BRoh REBMTAHLSEEEER
HATRMEE - REEEZBERE
T8l & ES AEREEEF
BEEHA - BAGTERUEESR
BEARREEANFEAFERE
MIEM - AEBEHATEN S
EARHBUIREMERNZEREN
TEERRODERAGTESED AR
([EBHERFEVWDTE - B 2B
Hilh R BEMEHEEN2025F
12 A31 BLATERT B AL TR A VA #E
77 °

Defined contribution plans

The Group participates in defined contribution plans organised by
the relevant local government authorities in the PRC, Hong Kong,
Singapore and Taiwan for its PRC, Hong Kong, Singaporean and
Taiwan employees respectively, whereby the Group is required to
make monthly contributions to these plans at certain percentage
of the relevant portion of the payroll of these employees to the
pension scheme to fund the benefits. The Group has no obligation
for the payment of retirement and other post-retirement benefits
for the PRC, Hong Kong, Singaporean and Taiwan employees
other than the monthly contributions described above.

Defined benefit plan

The Group has a defined benefit plan for certain of its Taiwan
employees (other than those covered by defined contribution plans
above). The Group does not maintain any plan assets and bears
the full cost of all the plan benefits. The benefits are calculated
based on the length of service and estimated average monthly
salary for the final six months of employment. The Group's
obligation in respect of the defined benefit plan is calculated by
an independent actuary, Messrs. Willis Towers Watson, Taiwan
Branch (“Willis Towers Watson”). The latest actuarial valuation
was performed by Willis Towers Watson as at 31 December 2025
using the projected unit credit method.
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RERBAEI(E) Defined benefit plans (Continued)

REBHERTRMNFEREE Y The amounts included in the consolidated statement of financial
EXVAZEPBRAEKR Z A position arising from the obligation of the Group in respect of its
MHIBEZE#EWMT : defined benefit plan and their movements in the present value of

defined benefit obligations are as follows:

2025 2024
AR¥FT AR FT
RMB’000 RMB’000
REH] At beginning of the year 64,972 52,898
AF [ ARIS A A Current service cost 2,054 1,947
BB Interest expense 966 1,149
3,020 3,096
B4 Remeasurements:
MBS REFAEREE S Actuarial (gain) loss arising from
BE () E1E changes in financial assumptions (2,675) 4,310
KHRABRELECZRE Actuarial (gain) loss arising from
(Was) EE experience adjustments (964) 15,502
(3.639) 19,812
RANEERL Benefit payment (2,722) (10,834)
REEHR At end of the reporting period 61,631 64,972
BEMENEERER The significant assumptions used for the actuarial valuation were:
2025 2024
% %
R E Discount rate 1.80 1.60
T8 AR % B - @ Expected rate of salary increases 0.00 - 3.00 0.00 - 3.00
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REBRFEE)
i %:;EiEI CRBETIEZRERRNE

BrgEeERemiE Tz 8
EoMmT

Defined benefit plans (Continued)

The sensitivity of the defined benefit obligation to reasonable
possible changes for each significant actuarial assumption as at
the end of the reporting period is as follows:

2025 2024
RERR FERM
BEENEL BENEL
Change in Change in
Gedick -2 defined  REME(L defined
Change in benefit Change in benefit
assumption obligation assumption obligation
g = Discount rate -3.60%/ -3.77%/
+/-0.5% +3.81% +/- 0.5% +4.00%
T8 BB B At Expected rate of +3.34%/ +3.56%/
salary increases +/- 0.5% -3.20% +/- 0.5% -3.40%

LTHBRESTERESEBER
*“EI’J/\IETAQZENE%” - T AR
FBRFAE c HMBERBZHL A

BiE B mek e Sk
R EDMTEFA - TEEFE M ﬁAﬁ
RAERREEREEMNEENIE
B A8 A & B AR 75 B AN A 38 % AR
AR (WER ) - R8T /ATE
ERIEAE ARG EARF RKAR
FEMNBREDIT

AFERAMNETHMEFHHRER
7.50F (20244 : 7.90 ) °

RIEHETE 88EBEF605
(2024 F : 605%)ZFHERINEF -

The above sensitivity analysis is prepared based on a reasonable
possible change in each actuarial assumption used, with other
assumptions held constant. Other actuarial assumptions may
also change with the above assumptions. Such change is not
accounted for in the above analyses. The projected unit credit
method is used to determine the present value of the defined
benefit obligations and the related current service cost and where
applicable the past service cost. The same method and the type
of actuarial assumptions were used in preparing the sensitivity
analysis for the current and previous years.

The weighted average duration of the defined benefit obligation
is 7.50 years (2024: 7.90 years).

Under the plan, the Taiwan employees are entitled to retirement
benefits on the attainment of a retirement age of 60 (2024 60).
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REBRFB(E)

ARAERMABRERFAIE
EARETEIMNESTHERT
EHMHZMAHER - BERITEME
RN IEABIHBE ST

Defined benefit plans (Continued)

The Group has no funding arrangement and expects no
contribution to be paid in respect of the defined benefit plan as
the defined benefit plan does not maintain any plan assets. The
expected maturity analysis of the undiscounted pension benefits is

as follows:
2025 2024
AR TF T AREFT
RMB’000 RMB’000
1R Within 1 year 5,394 9,258
HBiE1FER2FA More than 1 year but within 2 years 618 800
A2 FERSFR More than 2 years but within 5 years 4,547 4,049
BiEs5F Over 5 years 64,255 66,541
74,814 80,648

7 R A IE A (8 10

The movements for the year in the Group’s net deferred tax

LU liabilities are as follows:
2025 2024
(i3 AREFT AREFITT
Note RMB’000 RMB’000
REH] At beginning of the year 958,085 914,469
HERARFIEDER Withholding tax paid on distributions
B ERM of earnings by subsidiaries (274,212) (202,672)
ES e Business combination 41 (1,405) —
ETAERE W E R A Charge to consolidated
income statement 11 124,399 246,288
REER At end of the reporting period 806,867 958,085
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REERH EIAZECHBEBEE Recognised deferred tax assets and liabilities at the end of the
FefEmT reporting period represent the following:
2025 2024
BE af& AE afE
Assets Liabilities Assets Liabilities

ARBTFTT ARETRT ARFETT ARETT
RMB000  RMB'000  RMB'000  RMB'000

IR E Accelerated depreciation
allowance — (171,378) — (304,822)
BIRTRISITE Decelerated depreciation
allowance 1,965 — 1,965 —
NABERE Fair value adjustment on:
—EREEE - — Right-of-use assets and
M - R property, plant
By and equipment — (26,537) — (22,959)
—\mEE — Intangible asset — (33,447) — (39,677)
— B EHE — Investment properties 23,290 (26,470) — (22,930)
—$@IA — Financial instruments 152 — 152 —
BEEE Impairment losses 39,363 — 47,457 —
RERBERZ Un-invoiced accrual
EIREM 234,385 — 192,525 —
HEME - sk Unrealised profit on property,
B REIRAE plant and equipment 7,896 — 40,704 —
B ARRSE Withholding tax on undistributed
B 2 B earnings of subsidiaries — (841,530) — (837,553)
Hith Others 21,947 (36,503) 23,160 (36,107)
BELERBEEE Deferred tax assets
(BfF) (liabilities) 328,998 (1,135,865) 305,963  (1,264,048)
BIERBRDEMERE  IEEKRE Pursuant to the PRC Enterprise Income Tax Law, a 10% (2024:
ERUNRPENINEREREME 10%, withholding tax is levied on dividends distributed to foreign
BB AR RB10% (2024 - investors by the foreign investment enterprises established in
10%) B R BUTERT - Z R E the PRC. The requirement is effective from 1 January 2008 and
R2008F 1 A1THEBLEN @AR applies to earnings accumulated after 31 December 2007. A
200712 A3 HEW®K ZF At o lower withholding tax rate may be applied if there is a tax treaty
B R o v B EROAT L AR AN B between the PRC and jurisdiction of the foreign investors.

% 7 0 B 5K o b [ P 7 T SR
Wi - FTERBIERE -
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AEEAHK B A R E B X
B5% (2024 F 1 5%) - NEBIRE
BEEBERRATEBEA R A RFPHF
Al B F)E M ET IR A AR TR
BEE -

REEHR - HEREBEERR
BERERBEE BNEEBREEM
BB R+ FRAEEIDRER
BRme —HHB QRSN R
BRI AERINAZEERELE
AXRDEHZBBRSE  REE
B RERETERBEE 2R E
BEIREHIT

For the Group's PRC subsidiaries, the applicable rate is 5%
(2024 5%)). Deferred tax liability is provided on the basis that the
undistributed earnings of the Group's entities are expected to be
distributed in the foreseeable future.

No deferred tax assets in respect of tax losses were recognised
as at the end of reporting period. The tax losses can be carried
forward for five years, except for a subsidiary which is qualified to
enjoy the benefit with tax loss carried forward for ten years, from
the year in which the losses arose for offsetting against future
taxable income. The expiry years of tax losses with no deferred tax
assets recognised at the end of the reporting date are as follows:

2025 2024

BEEEIHR AR¥ T ABEFIT
Tax loss expiring in: RMB’000 RMB’000
2025 20254 — 140,000
2026 20264 105,372 175,090
2027 20274 143,836 180,569
2028 20284 158,551 351,227
2029 20294 140,614 137,167
2030 20304 295,430 —
2030 to 2034 2030 =20344F — 259,004
2031 to 2035 2031 E2035%F 221,007 —
1,064,810 1,243,057
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2025 2024
AR¥FT ARBFT
RMB’000 RMB’000
FEfTBRX Trade payables
£=5 To third parties 6,664,815 6,887,905
BEAMAT To related parties
—ERRBIZESEN — A group of companies controlled by
KEERK B B the family members and relatives of
B — AT the Company's directors 1,201,388 1,248,015
/NS To an associate — 17
&N To joint ventures 14 663
7,866,217 8,136,600
ERE=F BBEBAL BEQ The trade payables to third parties, related parties, an associate
AREERAIZENERAEIR and joint ventures are unsecured, interest-free and with credit
B R BE30E90K(2024 period of 30 to 90 days (2024: 30 to 90 days).
F 302 90K )BFHHE -
ENERRNGEERRBEEARE The ageing analysis of trade payables based on the invoice date at
BRERDITAT the end of the reporting period is as follows:
2025 2024
AR¥FT AREFT
RMB’000 RMB’000
0-90H 0 -90 days 6,985,425 7,338,115
90 HIA + Over 90 days 880,792 798,485
7,866,217 8,136,600
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FENRRKA TG FI(E

The trade payables are denominated in the following currencies:

2025 2024

AR¥FT ARMEFIT

RMB’000 RMB’000

AR RMB 7,669,642 7,939,187

E uss$ 5,853 6,527

BT HK$ 190,722 190,886

7,866,217 8,136,600

2025 2024

AR¥FT ARMFIT

RMB’000 RMB’000

AW S Deposits received in advance 2,607,056 2,823,859

B SERES Accruals for transportation,

&M TER promoting and advertising expenses 4,318,040 4,370,134
T B A A Accruals for administrative expenses and

KEBRTER other operating expenses 818,831 789,560

FEfS TE REF B Salaries and welfare payables 1,105,570 1,036,063

FEAS RR A SR Payables for purchase of equipment 131,646 155,173

JE T H A R IR Other tax payables 224,430 184,195

FEAS T2 Interest payable 35,928 33,480

FE A5 A AR SR AR T Dividends payable to non-controlling interests 252 247

Hith Others 232,637 647,937

9,474,390 10,040,648
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(a)

REEREBERS (@) Cash generated from operations
2025 2024
AR¥FT ARBFT
RMB’000 RMB’000
B 35 Bl g A Profit before taxation 6,965,916 6,059,654
MEEBH Interest expenses 320,816 423,313
2 A Interest income (310,513) (356,972)
e Depreciation 3,623,464 3,494,967
HFVPLEEIEM SR EE  Dividend income from financial assets
MIETEFVOCIZ at FVPL and a Designated FVOCI
PR A (1,637) (2,545)
B EECEE Amortisation of intangible assets 6,839 6,840
HEYE - WEENRE  Loss on disposal of property, plant
MERAEEEBE and equipment and right-of-use assets 93,815 58,479
BB E i E Change in fair value of
AABECE investment properties 79,000 46,670
ZFVPLIEEMESBEE  Change in fair value of
NRBEZEEFE financial assets at FVPL, net 5,309 (14,964)
HEWNB ARz W= Gain on disposal of subsidiaries (306,672) (49,374)
FE(REE = R R & Share of results of an associate
BENRIER and joint ventures (112,818) (129,941)
[EREH)rFE Effect on exchange rate changes (37,751) (53,937)
&2 Decrease in inventories 405,770 370,069
JEUGBE 2 A (38 0)  Decrease (Increase) in trade receivables 257,394 (11,838)
TE AT FRIE R A R (Increase) Decrease in prepayments and
Az (S8 hn) R A other receivables (165,950) 318,534
BRI Decrease in trade payables (284,457) (440,939)
HibEARERE (Decrease) Increase in other payables
W%z O ) and deposits received (181,099) 1,261,166
B P IER RIE Z 3G N Increase (Decrease) in advance
Cri) payments from customers 136,037 (847,291)
IFERETEAET Increase (Decrease) in present value of
WREZIEMORL) unfunded employee benefit obligations 298 (7,738)
REERAEBRS Cash generated from operations 10,493,761 10,124,153
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HZE 202512 A31 BIEFE Year ended 31 December 2025

(b) BMEITBELNRBHRK

TERFALAEERAMETS

(b)

Reconciliation of liabilities arising from financing
activities

The table below details changes in the Group’s liabilities

MaEe2s  siFR4 NIER arising from financing activities, including both cash and
B B ITHEANERE non-cash changes. Liabilities arising from financing activities
BEESRERRKEERE - are those for which cash flows were, or future cash flows
BEREBGARESRERTP will be, classified in the Group’s consolidated statement of
SR AR EEHELENIRS R cash flows as cash flows from financing activities.
2o
ERDE
&L
I Dividend
BITEMN payable
HEARE SEFZEE  Unsecured to non-
Lease  Unsecured banks  controlling
liabilities notes loans interests
(K 16) (Hit32) (BriE32) (Kfit36) @t
(Note 16) (Note 32) (Note 32) (Note 36) Total
ANREFT ARETT ARETFT ARETFT ARETFT
RMB000 RMB000 RMB000 RMB000 RMB000
R2025€181H At 1 January 2025 263,938 5,143,523 8,111,294 247 13,519,002
FHREM Net cash flows
(B2 0) ~ (i) ~ (i) (Notes (), (i), (i) (204,014)  (1,375,564) 3,495,965 (583,548) 1,332,839
Bt#5 - Other changes:
BHF B Amortised interest expenses 9,548 8,177 — — 17,725
MERE New leases 136,852 — — — 136,852
SIAHB(HE41)  Business combination
(Note 41) 2,584 — — — 2,584
HEEBIT F2 Effect on lease modification 3,382 — — — 3,382
Rl Dividend declared — — — 583,553 583,553
ERER Exchange realignment — (284,149) (76,599) — (360,748)
20255128318 At 31December 2025 212,290 3,491,987 11,530,660 252 15,235,189
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HZE2025F12 A31 BIEFE Year ended 31 December 2025

(b) BMETHELENEBHEE) (b) Reconciliation of liabilities arising from financing
activities (Continued)
JER D8
R AR A
i Dividend
RITER payable
HERE EEAZEE  Unsecured to non-
Lease Unsecured banks controlling
liabilities notes loans interests
(Hizt 16) (HiE32) (Hiz32) (Hizt36) Bt
(Note 16) (Note 32) (Note 32) (Note 36) Total
ANRETT AREFT AREFT AREFT ARETFT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R2024F181H At 1 January 2024 326,692 3,532,122 10,196,573 243 14,055,630
FREM Net cash flows
(B ) ~ (i) ~ (i) (Notes (i), (i) (ii}) (216,495) 1,494,836  (2,114,757) (373414)  (1,209,830)
Et#5 . Other changes:
BHEF BT Amortised interest expenses 14,563 8,113 — — 22,676
HIEHEE New leases 132,019 — — — 132,019
HEBITZFE Effect on lease modification 7,267 — — — 7,267
HE—MHELR  Disposal of a subsidiary (108) — — — (108)
Ryl Dividend declared — — — 399,914 399,914
ENARZEM Reallocated to other payables
AN — — — (26,496) (26,496)
ERER Exchange realignment — 108,452 29,478 — 137,930
20245128318 At 31December 2024 263,938 5,143,523 8,111,294 247 13,519,002
(i) HEAGEWIFReERITESF () The net cash flows from lease liabilities represent the

AXNHEEREZANE &F

BEb e

(i) SRITERASFOR - RITHE (i)
B E TR R E A2 B R
A BARERRRTT
ERHFRBIRE

(i)  ENIOHBRROBRENFSR (iii)
EREBRFAXNIHBR

RIRLE. ©

payment of capital element and interest of lease liabilities.

The net cash flows from unsecured bank loans make up
the net amount of proceeds from bank loans, repayments
of bank loans and net movement of other short-term
borrowings.

The net cash flows from dividend payable to non-controlling
interests represent dividends paid to non-controlling interests
during the year.
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M ARGERE EMIMmIEE 22 In addition to the transactions and balances disclosed elsewhere in
SRERELAIN ARy AREEERES the consolidated financial statements, the Group entered into the
BB ATETZEALSHE « It following material related party transactions in the ordinary course
ERGTRAEB A B ERETE of the Group's business.
17 e
2025 2024
otz3 AREFT ANEEFT
Note RMB’000 RMB'000
() FEBALZXS (a) Related party transactions
BTHARHEER Sales of goods to:
PiIN/N TZI;I&%T I Companies controlled by a substantial
ZEHR shareholder of the Company () 200,609 165,237
NG An associate 59,464 53,951
BRERT Joint ventures 403,232 857,919
BTRIARBEER Purchases of goods from:
ARREFYL A group of companies controlled by
%Jiﬁ% ERBBEH the family members and relatives
—# R 7] of the Company'’s directors (i) 5,202,637 5,561,820
Hﬁf%’& Al An associate 290 1,249
BER7 Joint ventures 12,491 12,793
BRIARZFRHEER Promotional expenses paid to:
ARRZEFERFES 2 Companies controlled by a substantial
4PN shareholder of the Company (i) 56,754 51,050
mrHARKBRKEH Administrative expenses paid on
THER: behalf and received from:
BENT] Joint ventures — 231
@ 52 B R & 1 Rental income from investment
EHERNE  #BER properties and property,
FE2HE plant and equipment
ARAZ FERRIEHZ Companies controlled by a substantial
C4VNG shareholder of the Company 0) 30,463 31,910
RRRZEERY A company controlled by
REMKE RAB IR the family members and relatives of
—@RH the Company's directors (i) 2,682 2,751
B T 5 AR EHA Distribution costs paid to:
ARREEYL A group of companies controlled by
%Jﬁtﬁ% ERBBE the family members and relatives of
—# R 7] the Company's directors (i) 1,815,648 1,872,984
Bzt R LETHREIE 14AE » 58 Note () These related party transactions also constitute connected
BRABMAT RS NABERS transactions or continuing connected transactions as defined in
INFEEER S - WEESF LW Chapter 14A of the Listing Rules and have complied with the
HEE 14ASHERHE © applicable requirements under Chapter 14A of the Listing Rules.
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Notes to the Consolidated Financial Statements

HZE2025F12 A31 BIEFE Year ended 31 December 2025

HREBEAEZHE (b)

AEEUREEALZHS
(B IE4RA B 1 MR M 510 7
BEAAATES  HRAT
BRRZRARAET REH
EESHZHE)MT :

(b)

Key management personnel remuneration

Remuneration for key management personnel of the Group,
including amounts paid to the Company’s directors, chief
executive officer and certain of the highest paid employees
as disclosed in note 10 to the consolidated financial
statements, is as follows:

2025 2024

AR¥TFTT ARBTF T

RMB’000 RMB’000

EEMe Directors’ fees 4,419 4,370
e MEMNE Salaries and other emoluments 50,020 40,965
1EAT Discretionary bonuses 25,725 26,068
BREXZHA Retirement payments — 10,834
80,164 82,237

FRATEEBYHREEAFE 155
MEFPANBE(TEERFAFRE
MERDEEREE) M

The movements (excluding those arising from increases and
decreases both occurred within the same year) of contract
liabilities from contracts with customers within HKFRS 15 during

the year are as follows:

2025 2024

AR¥FT AREFT

RMB’000 RMB’000

REH] At beginning of the year 1,974,762 2,821,969
XA (WaE41) Business combination (Note 41) 49,234 —
TR AW A Recognised as revenue (2,023,996) (2,821,969)
WRIRZ N EHITERF Receipt of advances of undelivered goods 2,159,844 1,974,762
REER At end of the reporting period 2,159,844 1,974,762

MN20254 % 202412 A318 - &
FRAZEBEIN —FAER AWK

A e year.

At 31 December 2025 and 2024, the advance payments from
customers are expected to be recognised as revenue within one
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AREBHBIYEZAFNUETHE
EpE HEAETWBRARANZE
B LEFHERFARATK - T
PR LA B E R - HEME A RWES
AR # 306,672,000 TEF ABEER
HrE AN o

The Group entered into several sales and purchase agreements
with independent third parties for the disposal of the entire equity
interests in several subsidiaries which were completed during the
year. Upon the completion of the above disposals, gain on the
disposal of subsidiaries of RMB306,672,000 was recognised in
profit or loss and recorded as other net income.

ATt iR ERERNSHE

The following summarises the aggregate consideration and the

RHEEMBENKREESH :

carrying amount of the assets and liabilities at the respective date

of disposal:
4
Total
ARET T
RMB’000
FFHENFEE(EE) Net assets (liabilities) disposed of
M - R REE (M 15) Property, plant and equipment (Note 75) 42,321
FREEE(WZEI16) Right-of-use assets (Note 16) 15,852
TR FRIE fe H A FE IR Prepayments and other receivables 12,936
RITEHR LIRS Bank balances and cash 3,490
Hip e sE e WiEe Other payables and deposits received (15,741)
58,858
HEWBARWE(AZS) Gain on disposal of subsidiaries (Note 8) 306,672
365,530
REHAEE Total consideration
RERE Cash consideration 78,010
il g Deposits received in advance 281,000
JERARAE (3£ 25) Consideration receivables (Note 25) 6,520
365,530
HEMBARZRERAFEE Net cash inflow on disposal of subsidiaries
ReRE Cash consideration 78,010
BHEZREMNREEEY Cash and cash equivalents disposed of (3,490)
RERASEEYZRANTE Net inflow of cash and cash equivalents 74,520
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MR2025F 1 A1 BRI K& B S B
—RITEMBRAREEREES
BE80% Mk AR - B &
BEWAE62.33% B EHEAHERE -
BIEZIIETEMNBARMAEEA S
HEigEENERmBE  HEmA
EMRECREEATE ZHAR
HERENESESSHRAS0% IR
ERRI -ERAEEALERA S
WSEZEFTNHAEm4BES B
RAREFEREEZEEEEHA
ISR ML ERRBFAIBEZ
FrEEEMBRAGIMEMKESE
BE—3AT  BUHAEERAEH
REEAETEESZHERES
FLEIE HlIE o

RERN BEBEFHEHMIREERE
CEENREHASESFCS R LE
#BE2025F1ATEBRREEERS
BELBIZARER(EEBITA
RIERDAEMEHAR  HRAEWER
AEBEZEZHMEBRESHRR
RE(TRRRE—BUE]) ©

RERN BFRAFEFSRERY
ERERIRRAERY A - 1
RMEETRARIERE HER
BERANBREEATEZRERL
B EFNEEAERRAGLE
BHBIB50% REE (RN AR A
EHR L BITTR) TR -

ERRRAR —BUE R REIEBET
NAERZERP BEEETAS
EBE2025F1ATBEYERE S
MEEHE  ZAECEFRKA
AEBEZFZEMBAR -

Prior to 1 January 2025, the Group had 62.33% effective
ownership interest in JNPS, through a non-wholly owned
subsidiary, which held 80% direct equity interests in JNPS. Based
on the contractual agreement between the non-wholly owned
subsidiary and other investor of JNPS, the relevant activities which
significantly affected the JNPS's return required over 80% votes of
the board of directors of JNPS. By virtue of the Group's contractual
right to appoint 4 out of 5 directors to the board of directors of
JNPS, the Group had determined that it had no control but joint
control over JNPS as the strategic financial and operating decisions
relating to the economic activities of JNPS required the unanimous
consent of the non-wholly owned subsidiary and the other
investor.

During the year, the director of JNPS who was appointed by
the other investor rectified in the board of directors meeting of
JNPS that he agreed and followed the voting decision of other
4 directors who were appointed by the Group with the effective
date on 1 January 2025 until the revised articles of association (the
“Revised Articles of Association”) of JNPS become effective (the
“Alignment of Voting Decision”).

During the year, the Revised Article of Association was approved
by the board of directors and shareholders of JNPS and became
effective immediately. Upon the adoption of the Revised Articles
of Association, the relevant activities which significantly affected
JNPS’s return require over 50% votes in the shareholders’ meeting
of JNPS for which the voting rights are based on the shareholders’
equity interest in JNPS.

Through the existence of the Alignment of Voting Decision
and the adoption of the Revised Articles of Association, the
management concluded that the Group has control over JNPS and
this joint venture became a non-wholly owned subsidiary of the
Group since 1 January 2025.
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LT EBAN RERS FERER The following summarises the consideration and the amounts of
B -WEZEELNEAKEZABER the assets acquired and liabilities assumed, as well as the amount
TH: UEREBRESHRERZLE of non-controlling interest recognised upon business combination
A% R TR TR IE at the date of business combination:
i
Total
ABREFT
RMB’000
EEAREZ TREEE Recognised amounts of identified asset
REEEERE acquired and liabilities assumed:
VI - MR RBE (ML 15) Property, plant and equipment (Note 75) 76,556
FREEE(WZTI16) Right-of-use assets (Note 16) 3,169
BEFRTBEE (M52 34) Deferred tax assets (Note 34) 1,405
FE Inventories 41,003
JFE LA BR SR Trade receivables 82,366
AJ Y ElFE IR Tax recoverable 1,050
TS FRIE B B fh JE M R IR Prepayments and other receivables 256,826
WITHBR RS Bank balances and cash 973
FETBREX Trade payables (23,280)
HA R RIEREWIRE Other payables and deposits received (173,325)
HEBEBEWZE370b) Lease liabilities (Note 37(b)) (2,584)
BETENFIA ML 39) Advance payments from customers (Note 39) (49,234)
AR EERFRE Total identifiable net assets 214,925
Non-controlling interest recognised upon
EBAOERIANSBRRESR business combination (42,985)
171,940
W BARIBEASER Less: Transferred from interest previously held
BB R and classified as a joint venture (171,940)
D ERELTE Total consideration transferred —
REBEHFAEEZRERAFEE Net cash inflow on business combination 973
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AEEDEEZG OB RESRE
ERWBETAIHENEERBETAH
B PIETTEHE -

HREXBEHACKAREEE
Mt BEAEERNERAE 2 Ea
Aty 2 W R E & E R &
B BREBAEHREREERE
MARHREREBE RS -

REBEHAB - BREFRIBENK
BHEAMERREBZAAEBEES
X 4% o Rl A AR 82,366,000 7T
M AR 256,826,000 7T © AFEHA
2 IR AR EEE 2 HRIE o

BEBAHUR FABEEED
RIFERA N R # 948,083,000 7T 2 Wik
K AR® 250,000 T2 F K518 o

The Group has selected to measure the non-controlling interests
at its proportionate interest in the identifiable assets and liabilities
of the acquiree.

There was no gain or loss on step acquisition as a result of
remeasuring at fair value of its equity interest in JNPS before
the business combination and no goodwill nor gain on bargain
purchase arose as a result of the business combination.

The fair value and gross contractual amount of trade receivables
and prepayments and other receivables at the date of business
combination were RMB82,366,000 and RMB256,826,000
respectively. No amounts were expected to be uncollectible.

Since business combination, JNPS contributed revenue of
RMB948,083,000 and incurred net loss of RMB250,000 during
the year.
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AEENEAEEIRRHELAE
BFEKENREN  RRREHD
BRER/EMTDEREN S -

AEEFERREFREGIRRE M
Re%EY BHERERLES
EHERNEERE)FENFAE
HERL R (ERARRIBRENE
SO ER)ANEREERN(BEMRA
#mED) AREFEFABEES
AL RESERPEBFRETAEE
B AEEERBUFEE ERE
RRAEE 2 ERGEE - MEHK

The Group's objectives on managing capital are to safeguard the
Group's ability to continue as a going concern in order to provide
returns for shareholders and benefits for other stakeholders.

The Group monitors its capital, which comprises all equity
components, using a gearing ratio which is calculated on the basis
of net debt (interest-bearing borrowings net of cash and cash
equivalents, short-term time deposits and long-term time deposits)
as a ratio of the equity attributable to owners of the Company.
The Group takes into account of the long-term time deposits in
calculating the gearing ratio because the management believes
that this calculation reflects the capital structure of the Group
more accurately. The gearing ratio at the end of the reporting

FEBEE AR RN ¢ period was as follows:
2025 2024
AR#FT AREFT
RMB’000 RMB’000
BEEE Interest-bearing borrowings 15,022,647 13,254,817
B ReMREeEFEY Less: Cash and cash equivalents, short-term
REE R R R time deposits and
RHITEFR long-term time deposits (19,486,056) (16,002,668)
FHIRE Net cash (4,463,409) (2,747,851)
RREIREREL B Total equity attributable to owners
of the Company 14,980,057 14,229,046
FREREARE R Gearing ratio -29.80% -19.31%

AEEBBECEBMIER SRR
BEREHRIMEEERER I
REBEERALOECHBEE NG
moABKRERS EEREE
% BITHEBALKRERAN LI
MMENHE  ZEMGEERNX
BE) o RRERNHMEERS -

R2025%F » AEBAKRE S EER
BFRBEEENRLE -

R/FTRIARIHA

The Group actively and regularly reviews and manages its capital
structure through the optimisation of the debt and equity
balance and makes adjustments to capital structure according
to changes in economic conditions for achieving its objectives
through payment of dividends, retire of existing debts, issue of
new debts and sales of lands and properties not in use. Changing
of borrowing rate in the market, future capital expenditures and
investment opportunities are taken into consideration.

During 2025, the Group’s strategy aims at maintaining a negative
gearing ratio.
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AEBAFANS R T ARYINE
R FERER - EERR RS
EeRR- AREAEES AR
g BEERARTIVEARERY
R-BFERNLBABERAZAR
BEHRMT

SNERR

AEBENMBARETEEFEEK
2 ETEUARBIERSEE - K
£% [ P 0 4 9 SN EE LR R BR A 2 A
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The Group's financial instruments expose it to foreign currency
risk, interest rate risk, credit risk and liquidity risk. The Directors
generally adopt conservative strategies on its risk management
and limits the Group’s exposure to these risks to a minimum. The
Directors reviews and agrees policies for managing each of these
risks and they are summarised below:

Foreign currency risk

The majority of the subsidiaries of the Group operate in the
PRC and most of their transactions are denominated in RMB.
The Group is exposed to foreign currency risk primarily through
payable on capital expenditures, purchases, cash and cash
equivalent, interest-bearing borrowings, financial assets at FVPL
and related party balances that are denominated in currencies
other than the functional currency of the Company or its
subsidiaries.

The exchange rate of RMB against other currencies is subject to
the rules and regulations of foreign exchange control promulgated
by the PRC government. The Group did not have significant
exposure to foreign exchange risk arising from daily operating
activities of the subsidiaries because their main operations are
conducted in their functional currency. During the year, the Group
carried out several foreign currency forward contracts to hedge
against the exposure to foreign currency risk arising from foreign
currency-denominated borrowings and all those contracts were
matured during the year. The details of the hedging activities
are set out in note 3(k) and note 31 to the consolidated financial
statements.

Details of the Group’s financial assets at FVPL, cash and cash
equivalents, interest-bearing borrowings and trade payables
denominated in currencies other than RMB as at 31 December
2025 and 2024 are set out in notes 22, 26, 32 and 35 to the
consolidated financial statements respectively.
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Foreign currency risk (Continued)

At the end of the reporting period, if the exchange rates of RMB/
US$, RMB/EUR and RMB/HK$ had strengthened/weakened by
2.5%, 1.2% and 2.6% (2024: RMB/US$, RMB/EUR and RMB/
HK$ had strengthened/weakened by 2.1%, 2.0% and 1.7 %)
respectively with all other variables held constant, the Group's
profit for the year and retained profits would have been
RMB21,167,000 (2024 RMB16,279,000) higher/lower.

The sensitivity analysis has been determined assuming that the
change in foreign exchange rates had occurred at the end of
the reporting period and had been applied to Group's exposure
to currency risk for all financial instruments in existence at
that date while 2024 excluded the exposure arising from the
foreign currency-denominated borrowings that were hedged by
foreign currency forward contracts as detailed in note 31 to the
consolidated financial statements, and that all other variables,
in particular interest rates, remain constant. The stated changes
in foreign currency represent management’s assessment of
reasonably possible changes in foreign exchange rates over the
period until the next annual end of the reporting period. The
analysis was performed on the same basis for 2024.

Interest rate risk

The Group's exposure to the risk of changes in market interest
rates relates primarily to the Group’s cash and cash equivalent
and interest-bearing borrowings. Cash and cash equivalent and
interest-bearing borrowings with floating interest rates expose
the Group to cash flow interest rate risk. For interest-bearing
borrowings, the Group's policy is to manage its interest cost
using a mix of fixed and floating rate debts, monitor closely its
interest rate exposure and the level of fixed rate and floating rate
borrowings in consideration of economic atmosphere and the
strategies of the Group.
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Interest rate risk (Continued)

During the year, the Group has not entered into significant
hedging activities to hedge against the exposure to cash flow and
fair value interest rate risk. At the end of the reporting period,
95% (2024: 89%) of the Group’s borrowings were fixed rate
borrowings.

At the end of the reporting period, if interest rates of cash and
cash equivalent, pledged bank deposits and interest-bearing
borrowings denominated in US$ and RMB had been 25 (2024:
25) and 20 (2024: 30) basis point higher/lower respectively and all
other variables were held constant, the Group’s profit for the year
and retained profits would increase/decrease by RMB11,064,000
(2024 increase/decrease by RMB17,807,000).

The sensitivity analysis above has been determined assuming that
the change in interest rates had occurred throughout the year
and had been applied to the exposure to interest rate risk for cash
and cash equivalent and interest-bearing borrowings in existence
during the year. The 25 (2024: 25) and 20 (2024 30) basis point
increase or decrease on the cash and cash equivalent and interest-
bearing borrowings denominated in US$ and RMB respectively
represent management’s assessment of a reasonably possible
change in interest rates over the period until the next annual end
of the reporting period. The analysis was performed on the same
basis for 2024.

Credit risk

The Group’s credit risk is primarily attributable to structured
deposits, unlisted bank financial products, long-term time
deposits, short-term time deposits, cash and cash equivalents
and trade and other receivables. Substantially majority of the
Group’s structured deposits, unlisted bank financial products,
long-term time deposits, short-term time deposits, cash and cash
equivalents were deposited in the creditworthy global financial
institutions and state-controlled financial institutions in the PRC,
which management considers they are without significant credit
risk. The carrying amount of financial assets recognised on the
consolidated statement of financial position, which is net of loss
allowance, represents the Group’s exposure to credit risk without
taking into account the value of any collateral held or other credit
enhancements.
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Credit risk (Continued)
Trade receivables

The majority of the Group's sales are conducted on a cash-before-
delivery basis. The Group has implemented policies to ensure that
sales of products are made to direct retailers, who wish to trade
on credit terms, with an appropriate credit history which is subject
to periodic reviews. Individual credit evaluations are performed on
all customers requiring credit over a certain amount.

The Group's exposure to credit risk is influenced mainly by the
individual characteristics of each customer. The default risk of
the industry and country in which customers operate also has an
influence on credit risk but to a lesser extent.

The Group's customer base consists of a wide range of clients
and the trade receivables are categorised by common risk
characteristics that are representative of the customers’ abilities to
pay all amounts due in accordance with the contractual terms. The
Group applies a simplified approach in calculating ECL for trade
receivables and recognises a loss allowance based on lifetime
ECL at each reporting date and has established a provision matrix
that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic
environment. The expected loss rate used in the Group's
estimation on ECL is calculated for each category based on actual
credit loss experience over the past three years and adjusted for
current and forward-looking factors to reflect differences between
economic conditions during the period over, which the historical
data has been collected, current conditions and the Group's
estimate on future economic conditions over the expected lives of
the receivables. The management considered that these factors
do not indicate any significant credit risk and additional loss
allowance for provision for trade receivables as at 31 December
2025 and 2024 to be insignificant. There was no change in the
estimation techniques or significant assumptions made during the
year.
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EERK(E) Credit risk (Continuea)
JEW AR (42) Trade receivables (Continued)
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The information about the exposure to credit risk and ECL for
trade receivables based on past due status as at 31 December
2025 and 2024 are summarised below.

202512 H31H As at 31 December 2025

BERTEE FEEZHE
Gross carrying
amount Credit-impaired
AREFT
RMB’000
REIHA Not past due 1,270,303 No
SR HERERE Past due but not impaired
30 A Within 30 days 35,816 No
31-90 K 31 -90 days 24,650 No
im0k Over 90 days 79,353 No
1,410,122
2024512 A31H As at 31 December 2024
BERTEE EFEEBEXIE

Gross carrying

amount  Credit-impaired
AREFT
RMB’000
KB Not past due 1,428,335 No
2EHERERE Past due but not impaired
30 KA Within 30 days 52,349 No
31-90k 31 -90 days 44,557 No
#H38 90 K Over 90 days 71,215 No
1,596,456
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Credit risk (Continued)
Trade receivables (Continued)

The trade receivables as at 31 December 2025 and 2024 that were
past due but not impaired related to a number of independent
customers that had a good track record of settlement with the
Group. The Group had not impaired these debtors as there had
not been a significant change in credit quality and the Directors
believed that the amounts would be fully receivable.

Receivables that were neither past due nor impaired relate to a
wide range of customers for whom there was no recent history of
default.

The Group does not hold any collateral over trade receivables as at
31 December 2025 (2024: Nil).

Amounts due from an associate, joint ventures and related parties

The Group considers that the amounts due from an associate,
joint ventures and related parties have low credit risk based on the
counterparties’ strong capacity to meet its contractual cash flow
obligations in the near term and low risk of default. Impairment
on amounts due from these parties is measured on 12-month
ECL and reflects the short maturities of the exposures. At 31
December 2025 and 2024, the Directors considered the ECL of
these financial assets to be insignificant and no loss allowance for
provision for amounts due from these parties is recognised.
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Credit risk (Continued)
Loan and other receivables

The Group performs impairment assessment on loan and other
receivables from various parties based on 12-month ECL. The
credit risk of the Group's loan and other receivables arises from
default of the counterparties, with maximum exposure equal to
the carrying amounts of these receivables. Individual credit limits
are set based on the assessments of the credit quality.

In estimating the ECL, the Group has taken into account
the historical actual credit loss experience and the financial
position of the counterparties, past collection history, current
creditworthiness, adjusted for forward-looking factors that are
specific to the debtors and general economic conditions of the
industry in which the counterparties operate, in estimating the
probability of default of these financial assets, as well as the loss
upon default in each case. During the year, the management
of the Group considered that the Group has no reasonable
expectations of recovering other receivables from one (2024: two)
debtor which resulted in the recognition of written off of other
receivables of RMB29,364,000 (2024: RMB66,471,000). Other
than those financial assets being written off, the management
considers the ECL of remaining financial assets to be insignificant
after taking into account the financial position, quality of the
counterparties and past settlement records. There was no change
in the estimation techniques or significant assumptions made
during the year.

At the end of the reporting period, the Group had a concentration
of credit risk as 58.33% (2024: 100%) of loan receivables which
was due from the Group’s largest debtor, and 100% (2024:
100%) of loan receivables were due from the Group's two (2024
one) debtors.
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TEE S R Liquidity risk

TEEHERRBHESRREERE 2 The Group's objectives when managing liquidity risk are to

BZAEBECHRSHEBIUANER maintain sufficient reserves of cash and adequate committed

T IZEREZEREREE - I credit facilities. Also, the Group's policy is to regularly monitor

B AEBTFTHERBAERTERE current and expected liquidity requirements, in particular those
REBEESER - tﬁﬁ;§$5ﬁ§& relating to capital expenditure and repayments of debts. At the

BEEEEFENESEK- end of the reporting period, the Directors expected that the Group

HEHEABRMRK  BEEE Hﬂz!x had no significant liquidity risk in the near future.

£H .Iﬂm@]éfﬁﬂ R °

AEBEZ2REBEREEHEZESY The maturity profile of the Group’s financial liabilities at the end of

FEAH 2 TEHRIZRA L RITRIR the reporting period based on contractual undiscounted payments

ERBIRAOT ¢ is summarised below:

1L 260 E

1515 BE2FR  BESFR

BEREHR  Morethan  More than

Within ~ 1yearbut 2 years but SENL

1 year or within less than Over &t
on demand 2 years 5 years 5 years Total
ARBTFT AREFT AREFT AREFT AREFT
RMB’000 RMB'000 RMB’000 RMB’000 RMB’000

#M2025%12A318 At 31 December 2025

JETBRSR Trade payables 7,866,217 — — — 7,866,217

Hit R 5E Rk Other payables and
B deposits received 8,144,390 — — — 8,144,390
MEGE Lease liabilities 127,527 60,573 30,516 — 218,616
BEfEE Interest-bearing borrowings 9,400,804 3,928,662 2,026,666 — 15,356,132
25538938 3,989,235 2,057,182 — 31,585,355
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FEBESRER(E) Liquidity risk (Continued)

1M E K
TRk BERERN BESERA
REREH  Morethan  More than
Within Tyearbut 2 years but S5ENE
1 year or within less than Over At
on demand 2 years 5 years 5 years Total
ANREFT ARETT AREFT AREFT AREFT
RMB000 RMB'000 RMB000 RMB'000 RMB'000

#2024512A318 At 31 December 2024

FEITEER Trade payables 8,136,600 — — — 8,136,600
HibENHIER Other payables and
[REveiica deposits received 8,820,390 — — — 8,820,390
HERE Lease liabilities 161,041 80,471 34,843 — 276,355
BEEEE Interest-bearing borrowings 11,822,526 211,267 1,521,036 — 13,554,829
28,940,557 291,738 1,555,879 — 30,788,174
ERBEEE —RETERALE The amounts repayable under loan agreements that include a
BHEBATEAMNREEERKEE clause that gives the lenders the unconditional right to call the
HHER - HEEESER LD ® loan at any time are classified under the “on demand” bracket.
SFEAIRERENIER -BEE In this regard, interest-bearing borrowings of RMB6,870,000,000
EWTEHEEAGITEEERE (2024: RMB3,440,000,000), with the scheduled payment due date
HERER - AR #6,870,000,000 within 1 year, as at the end of the financial period have been so
TL(2024 F A & 1 3,440,000,000 classified even though the Directors do not expect that the lenders
TIZBEEEGIEERIEBE A would exercise their rights to demand repayment and thus these
FRNIRBEERS R LA HE - borrowings would be repaid according to the following schedule
ZEBENKRBRE R BREREHE as set out in the loan agreements:
R -
2025 2024
AR#FT ARBFT
RMB’000 RMB’000
BERE Interest-bearing borrowings
15K Within 1 year 6,898,535 3,468,875
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(a)

URABEIRNEREERAR

TREJNRBEMBREER
F13RIRAABEFTEIMETE
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(a) Financial assets and liabilities carried at fair value

The following table presents the financial assets and
liabilities measured at fair value or required to disclose
their fair value in these consolidated financial statements
on a recurring basis across the three levels of the fair value
hierarchy defined in HKFRS 13, Fair Value Measurement,
with the fair value measurement categorised in its entirety
based on the lowest level of input that is significant to the
entire measurement. The levels are defined as follows:

— Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical assets or liabilities that the
Group can access at the measurement date;

— Level 2: inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly or indirectly;

BREERBENE
A
—  BRIS(EELER) &% —  Level 3 (lowest level): unobservable inputs for the asset
BRcEENRBENSH or liability.
A °
2025 2024
N #52 53 ait fah @52 3513 Bif
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
ARETL AREFT AREFT AREFT ARETT AREFT AREFT ARETT
RMBO00  RMBUOO  RMBYDOO  RMBUOO | AMBUOO  RMBUOD  RMBOOO  RMBOOD
BE Assets
BHAEENEREE  Financial assets at FUPL
-REES ~ Investment funds - - 0 49 - — 408205 408205
- LlAds - Equity securiy,lised - - - - 880 - - 880
-EREER - Sructured deposis - — 0000 20000 - - NsIE 30860
~FETRTERER - Bank finandil products, unlisted - - 989 99289 - - - -
~fTESRIE - Derivative financial nstruments - - - - - 3BT - 3B
EERO0 Desipnated FUOC
-fLTRAES - Equity securites, unlisted - — U586 145846 - — 4560 154560
- - 758,078 758,078 830 338717 890926 1230523

#H £20254F K& 202412 A 31
RIEFE 8 BHEBELRR 14
FRI2 2 E%E - TNEBBEER
HELRI3HARR3E -

During the years ended 31 December 2025 and 2024, there were
no transfers between Level 1 and Level 2 fair value measurements
and no transfers into and out of Level 3 fair value measurements.
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(a)

DAREEIENEREERAR (a) Financial assets and liabilities carried at fair value
(%) (Continued)
B E 20259 K% 202412 A 31 The details of the movements of the recurring fair value
AIEFEFEHIEALEBER measurements categorised as Level 3 of the fair value
ENHARAINFHEH I hierarchy for the years ended 31 December 2025 and 2024
I are shown as follows:
2025 2024
Assets Assets
RFVPLEE BRRVPLER
WEmEE fEEFvOC WEREE BERVOCI
Financial Designated Financial Designated
asset at FVPL fvod asset at FVPL Fvodl
FLTES FLm FLmEh Frm
REES GREER  BHER RAER | REEE RENER EiEn  BAES
Bank Bank
financial Equity financial Eouity
Investment ~ Structured  products,  securities, = Investment  Structred  products,  Securtes,
funds  deposit  unlisted unlisted funds  deposits unlisted unlisted
ARETL AREFT ARBFT AREFT ARETT AREFL AREFL ARETT
RMBYO0O  RMBO00  RMBUOO  RMBUOO  RMBUOO  RMBUOO  RMBUOO  RMBUAD
WEA] At beginning of the year 408,205 328,161 - 154,560 25113 50,000 665,210 154,907
B\/hE Purchases/additions 98,017 20,000 99,289 - IR 261897 - -
hE Disposals (4531)  (330,705) - - (690) —  (669,80) -
Bl Bl (BE) Total gains o {loses)
recognised:
-f& ~in profitor loss (8,748) 2,544 - - - 10,264 4640 -
-H2EES - in other comprehensive
loss - - (8,714) - - - (347)
REER At the end of
the reporting period 492,943 20,000 99,289 145,846 408,205 328,161 - 154,560
REERKAZEER Change in unrealised losses
BEHARENES for the year included in
RERFERD profit or loss for assets and
liabilities held at the end
of the reporting period (10,129) - - - - - - -
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(a)

Financial assets and liabilities carried at fair value
(Continued)

Valuation techniques used in Level 2 and Level 3 fair
value measurement

()

Financial assets at FVPL: Investment funds

The fair value of these investment funds in Level 3 is
mainly estimated either based on the net asset value
of the investment fund reported to the investors by
the investment manager or the fair values of the
companies invested by the funds as at the end of
the reporting period. All of the investment funds in
Level 3 included both listed investments and unlisted
investments. The fair values of listed investments are
estimated with reference to quoted market price,
while the fair values of unlisted investments are
estimated by the respective investment managers or
management using valuation techniques including
mainly Enterprise Value-to-Sales (“EV/S") multiple
model and net asset value approach (2024: F/S ratio
model and net asset value approach). In determining
the fair value of unlisted investments, it includes
assumptions that are not supported by observable
market prices or rates, including Discounts on Lack of
Marketability (“DLOM") and comparable companies’
average EV/S multiple (2024: expected annual growth
rates and comparable companies’ average F/S ratio).
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Notes to the Consolidated Financial Statements

HZE2025F12 A31 BIEFE Year ended 31 December 2025

(a)

LUARBEIRNEREERER

(%)

FRELB2RABIZZAAEE

stz mER

(i) IEFVPLEERI G EE -
BB FH R IEFTTRTT
FER] Zrp
WRI3 2z EB TR IE
THRITEMERNAL
BEREEERTRELE
RIEUR R R o

(i) EEFVOCI : FE L R

e
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MBI ZIELTRAE S
WAREBERHAERE
MAMEAEY, HE
AR A ) (2024 FF ¢ 77 #4
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I ZBRABEENAAE
BERBIE—LhIEEE
MHERSILEZHFZR
F > BIEDLOM M ATt #
RNAZFHEV,/ HER
(20244 : TEEIER X
RA LA F 2 FIITh i
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(a)

Financial assets and liabilities carried at fair value
(Continued)

Valuation techniques used in Level 2 and Level 3 fair
value measurement

(i) Financial assets at FVPL: Structured deposits and
unlisted bank financial products

The fair value of structured deposits and unlisted
bank financial products in Level 3 are estimated by
respective bank’s investment managers based on the
income approach.

(iii)  Designated FVOCI: Unlisted equity securities

The fair value of the unlisted equity securities in Level
3 are mainly determined by the management using
market approach (EV/S multiple model) (2024: P/
S ratio model). In determining the fair value of the
unlisted equity securities, it includes assumptions that
are not supported by observable market prices or
rates, including DLOM and comparable companies’
average EV/S multiple (2024: expected annual growth
rates and comparable companies’ average P/S ratio).
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Notes to the Consolidated Financial Statements
HZE 202512 A31 BIEFE Year ended 31 December 2025

(a) URABEIERNSREERERE (a) Financial assets and liabilities carried at fair value
(&) (Continued)
FEFUBERAGHANELER Quantitative information of the significant
RBREZEH unobservable inputs used and sensitivity to changes in
significant unobservable inputs
BABAARBEFEZEET The quantitative information of the significant unobservable
AIERGAFERNE(LEER inputs and sensitivity to changes in significant unobservable
BRE 2 HEI R inputs for Level 3 fair value measurements are as follows:
ARBERAEE
KEERE
et i
HasE Impact on fai
1283182 value and
DAER the Group’s total
Fair value TIBEBANRBY LA ERNGEE comprehensive
at 31 December (RREMRERETE) income for
05 HERG Sensitivity of fair value to changes AENTREE the year
it AREFT Valuation TIEREA in unobservable inputs (assuming other Reasonably NEETT
Description AVBO0D - techniques Unobservable input factors remain unchanged) possihle range A8 oo
RAPLRBHERAE
Financial assets at FUPL
faES TEEE/  DLOM2% DLOMER - ARABEAE  R2A 1% 1,183
HERE)
Investment funds 492943 Market approach  DLOM of 22% The higher the DLOM, the lower the fair value and vice
(EVIS multple) Versg;
THEAT T/ THENTZ YL/ BEL R - 15% +-12.909
EEE1 305 EMABEAE R
Average EVIS mutple of comparable  The higher the average EVIS multiple of comparable
companies of 1,36 times companies, the higher the fair value and vice versa

FEEREL  [EFEEDREENSR RREZTEOABEMR EFUOAEEER du%Ee-on - 8,19

([¥8&])

Net asset Fair value of individual assets less  The higher the estimated far value of the Net Asset, the Ranging from
value approach  [ibilites (the "Net Assets”) higher the estimated far value +/-12% to +/- 88%

EBIER bk el ERlAEAS ADAERER ROAD: B 0 6% 34 1.75% 4410
Structured deposits 20000 Income approach  Expected return rate The higher the expected return rate, the higher the fa Ranging from
value and vice versa; +-0.6%to +-1.75%

FLHRTEER btk Bhaz BRAERER A0ABEER RO BHOLNEH- 18% #1197
Bank financil 99,289 Income approach  Expected return rate The higher the expected returm rate, the higher the fair Ranging from
products, unlisted Value and v versa; +-024% to +- 1.8%

3 B4I§Eﬁf§?§ﬂ§ﬁﬂ&ﬁ§]
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Notes to the Consolidated Financial Statements

HZE2025F12 A31 BIEFE Year ended 31 December 2025

(a) UDABEIIENESREERER (a) Financial assets and liabilities carried at fair value
(&) (Continued)
FEFUBERAGHANELER Quantitative information of the significant
kBREZ2E(E) unobservable inputs used and sensitivity to changes in
significant unobservable inputs (Continued)
MEEREE
REERE
BEABENYE
R225E Impact on fair
12A3182 value and
MEE the Group's total
Fair value TUBRBANEBELAEENGRE comprehensive
at 31 December (AREMRERETE) income for
w5 HERE Sensitivity of fair value to changes RENTREE the year
i AREFT  Valuation ~ FUBEBA in unobservable inputs (assuming other Reasonably NEEFT
Description AMBO00  techniques  Unobservable input factors remain unchanged) possible range AMB 000
fEEROCl
Designated FVOCI
EETRAEE THEE/ DLOM22% DLOMES - ERAEESE RN - +1% 1577
HERT)
Equity securites, unlisted 145846 Market DLOM of 22% The higher the DLOM, the lower the fair value and vice
approach verss;
(EV/S multiple)
nEAEZ TN/ BLCVGRAS:IVE v Y #15% #1715
EERH136% ELLEEMR R
Average EV/S muttiple of The higher the average EVIS multiple of comparable
comparable companies of companies, the higher the fair value and vice verss;
1.36 times
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Notes to the Consolidated Financial Statements
HZE 202512 A31 BIEFE Year ended 31 December 2025

(a) Lé;& REEFIRNEHEERER (@) Financial assets and liabilities carried at fair value
(%) (Continued)
TEFTEERAEANELER o . "
BREES B8 () Quantitative information of the significant

unobservable inputs used and sensitivity to changes in
significant unobservable inputs (Continued)

NMEERAEE
FEERE
hasgNE
HuE Impact on fair
1283182 value and
DAER the Group’s total
Fair value TIERBANZBY LA ERNGEE comprehensive
at 31 December (BREMEZRETE) income for
W4 RERG Sensitivity of fair value to changes AENTREE the year
it AFEFT Valuation  FUEEHA in unobservable inputs (assuming other Reasonably ANRETT
Description ABO00 techniques  Unobservable input factors remain unchanged) possible range AB 00
RAPLRENERAE
Financial assets at FVPL
et THERE  BEERREIY FREBARENS  ADAREER kAT 5% 4559
Investment funds 408205 PfSratiomodel  Expected annual growth rates The higher the expected annual growth rate, the higher the fai
of 15% Value and vice versa;
THEAR PmEE THBRT P EEEE  EARRENS #-10% #1215
AOEBRELS3M R
Average PIS ratio of comparable The higher the average PIS ratio of comparable companes, the
companies ranging from higher the fair value and v versa
0.6810.2.53 times
BREERE EREEDREENEE 00 B RREZMGOLERNR AFEOABEES A 3%E447% - 46,007
\[/?ﬁEJ/
Net asset Fair value of individual assets less — The higher the estimated fair value of the Net Assets, the Ranging from
value approach  labilites (the “Net Assets") higher the estimated far value +/-3% to +/- 47%
EREAR btk Efhaz BlaRES EDABEES Ronh: B4l 33% 4 412% 430
Structured deposits 308161 Income approach Expected retum rate Theh\ghertheexpecedretumrae, the higher the fai value Ranging from
and vice versa; +-33% to +-4.12%

3 H E@Em@??ﬂﬁﬁﬂ&ﬁﬁ
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Notes to the Consolidated Financial Statements
HZE2025F12 A31 BIEFE Year ended 31 December 2025

(@) HUAREEFIRNEREEREE ()

(%)

TETTEHEERARANELER

Financial assets and liabilities carried at fair value
(Continued)

Quantitative information of the significant

REBRESEEH(E) unobservable inputs used and sensitivity to changes in
significant unobservable inputs (Continued)
MEEREE
KEERE
BEABENYE
RAUE Impact on fair
12A3182 value and
MEE the Group's total
Fair value TUBRBANEBELAEENGRE comprehensive
at 31 December (AREMRERETE) income for
W4 ERE Sensitivity of fair value to changes RENTREE the year
i AREFT  Valuation ~ FUBEBA in unobservable inputs (assuming other Reasonably NEEFT
Description AMBO00  techniques  Unobservable input factors remain unchanged) possible range AMB 000
fEEROCl
Designated FVOCI
krTRAES THEEY  RHEEREZ19% ERRMEIRENE  ADABEER RNA: 5% 43506
Equity securities, unlisted 154,560 PiSratio model Expected annual growth rates The higher the expected annual growth rate, the higher
of 15% the fair value and vice versa;
BRI HImHEA RAF T HEER  EAAEELR +-37% 429,541
0.681% Rz
Average P/S ratio of comparable  The higher the average P/S ratio of comparable
companies of 0,68 times companies, the higher the fair value and vice versa;
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Notes to the Consolidated Financial Statements

HZE 202512 A31 BIEFE Year ended 31 December 2025

(a)

URABEIRNEREERAR
(%)

REBDABEFENGEERE

AEBERBAIRGHT SR
BREBMAEAFTNHFERR3
NEREED EBUEEFR
FLETSRITEMERNMIELT
RAFEFZ AR BE - &G
THATERS  AKERA
BESKERELTEEARSE
REES  BBUEFRMIEL
MRITIEMEMmZfAE ° 3F £
AR B M [ E K i A
NE P R E IR R
BN (An@ R ) AT -

7R 5% [ B B 755 B B 1 — B B B
EEREKRERES HEBRNUTT
R ELMR|RITEMERNR
BREHETEEANTBR
ERBHETOGE - ZKEK
EERERERERSE  -ME
BE REES EBNUER
o JELETIRITIEM EmAIR
BREREREEAB NG
BREMEREEFE2LEBIT—
RETam o B 75 B0 & 1 = (E B IR
FERREES HBLTR
F o ELMBRITEMERNER
ERENHEXEEATIES
PAZ S & B S E S A AR
HEELY - REMEEENT
ABREA - BHEFEGLER
SEHOMEEEHALEKRE
HEE BRBEFX FLHE
TEVERMRELENRER
BN o

(a)

Financial assets and liabilities carried at fair value
(Continued)

Valuation processes used in Level 3 fair value
measurement

In estimating the fair value of investment funds, structured
deposits, unlisted bank financial products and unlisted
equity securities within Level 3 of the fair value hierarchy,
the Group uses market observable-data to the extent it is
available. Where Level 1 inputs are not available, the Group
obtains the valuations provided by the respective investment
managers or trust administrators for the investment funds,
structured deposits and unlisted bank financial products.
The valuation of the unlisted equity securities investment
will be assessed by the Company’s finance department with
assistance from investment manager, if appropriate.

The Group's finance department includes a team that
reviews the valuations performed by the investment
managers or trust administrators of the investment funds,
structured deposits and unlisted bank financial products for
financial reporting purposes. The team reports directly to
the senior management. Discussions of valuation processes
and results are held between the management, investment
managers or trust administrators of the investment funds,
structured deposits and unlisted bank financial products at
least once every year. At each financial year end, the finance
department works closely with the investment managers
or trust administrator of the investment funds, structured
deposits and unlisted bank financial products to establish the
appropriate valuation technigues and inputs to the valuation
models, verifies all major unobservable inputs in the
valuations, assesses valuations movements when compared
to the prior year valuation report and holds discussions
with the investment managers or trust administrator of the
investment funds, structured deposits and unlisted bank
financial products.

3 B H@Em@#?ﬂ’iﬁﬂ&ﬁﬁ]
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Notes to the Consolidated Financial Statements

HZE2025F12 A31 BIEFE Year ended 31 December 2025

(a) UDABEIIENESREERER (a) Financial assets and liabilities carried at fair value
(%) (Continued)
RBI3DAEBEFENHERRE Valuation processes used in Level 3 fair value
(&) measurement (Continued)
RNEBMBEHPEEES /)N The Group's finance department includes a team that
4 BETIHIELFTRERE assesses the valuation of the unlisted equity investment for
MEENEREISREBER - financial reporting purposes. The team considers the various
N eEREZIERE=(BTE factors, including views of investment manager, and reports
KWEKEBENER) WEEM directly to the senior management. Discussions of valuation
BREEEER - ZE/EE processes and results are held with the management at
VEBFEEREE N —XNEE least once every year. At each financial year end, the finance
MERER - BEMBFELS department establishes the appropriate valuation techniques
R KIS EETEEN and inputs to the valuation models, verifies all major
HEFEREEEI RS A unobservable inputs in the valuations, assesses valuations
B ZEMERPNREERTD movements when compared to the prior year valuation
AIERE AE 0 FEAERN results and holds discussions with the management.
—FEBELERNEHBEN -
WEE IR [EHEITAI &R ©
(b) HUAABEUMIRHNEHIAELD (b) Fair values of financial assets and liabilities carried at
REE other than fair value
EERA AEEUEAEMS In the opinion of the Directors, no other financial assets and
MEENMNBENEmMERAER liabilities of the Group are carried at amounts materially
2025412 A31H K&20245 12 different from their fair values as at 31 December 2025 and
ANBNARBEREAESR - 31 December 2024.
B RG A BERREMIDIEE In addition to the commitments disclosed elsewhere in the
ZHEYE - REBAB TNHIEE - consolidated financial statements, the Group has the commitments
as follows:
BARE AR Capital expenditure commitments
2025 2024
AR¥TFT AREFT
BT #E R Contracted but not provided for: RMB’000 RMB'000
BEME  #aEk Expenditures on property,
BEAX plant and equipment 743,629 1,044,846
BREESEE Capital contribution on investment funds 78,124 150,135
821,753 1,194,981
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Notes to the Consolidated Financial Statements
HZE2025F 12 A31 BIEFE Year ended 31 December 2025

REBEARDENBRERE - ARAH
Bk sk MR 2 EEIIRIAT ¢

Pursuant to the disclosure requirements of the Companies
Ordinance, the statement of financial position of the Company
and the movements in its reserves are set out below:

2025 2024
it ARETFTT ARBTF T
Note RMB’000 RMB’000
BE ASSETS
ERBEE Non-current assets
M - e RERE Property, plant and equipment 140 142
EREEE Right-of-use assets 3,054 322
oy pNCIE Interest in subsidiaries 8,232,563 8,103,379
EFVPLEEMSREE Financial assets at FVPL 353,732 312,844
B E FVOCI Designated FVOCI 11,801 5,895
8,601,290 8,422,582
REBEE Current assets
JENFEREMBEWRIE  Prepayments and other receivables 1,123 2,520
M A Az IR IE Amount due from a subsidiary 3,463,184 3,422,078
PTESBMT A Derivative financial instruments — 338,717
IR{TEB NI S Bank balances and cash 211,859 152,981
3,676,166 3,916,296
wEE Total assets 12,277,456 12,338,878
BRERRAR EQUITY AND LIABILITIES
B R #EE Capital and reserves
BATRAR Issued capital 196,760 196,684
&8 Share premium 811,642 787,836
1 Reserves 46(a) 2,481,271 2,030,339
RERERAAEE Total equity 3,489,673 3,014,859

3 9 u@ﬁm@ﬁﬁﬁﬁﬂﬁﬁﬁl
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Notes to the Consolidated Financial Statements
HZE2025F12 A31BIEFE Year ended 31 December 2025

2025 2024
AREFT ARETFITT
RMB’000 RMB’000
FRBAE Non-current liabilities
REIB BEE Long-term interest-bearing borrowings 5,097,847 1,495,256
HEAE Lease liabilities 156 91
5,098,003 1,495,347
pE =R Current liabilities
H Ath JEAT X Other payables 37,035 42,679
BEEEEZREHIS Current portion of
interest-bearing borrowings 3,650,000 7,785,761
HEaE Lease liabilities 2,745 232
3,689,780 7,828,672
HEE Total liabilities 8,787,783 9,324,019
BRRERGEREEERE Total equity and liabilities 12,277,456 12,338,878
K BARNETR2026F3 A23 AL The statement of financial position was approved and authorised
EEgRERKESRE  YAUT for issue by the Board of Directors on 23 March 2026 and signed
ATREFEE on its behalf by
WEI Hong-Ming Junichiro Ida
HEA FH#— BB
Director Director
EEa o
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Notes to the Consolidated Financial Statements
HZE2025F 12 A31 BIEFE Year ended 31 December 2025

(a) HEE2EH (@) Movements of the reserves
Re
RAEE AMERE  EMERE BlE
it fif  (F78E) il 1 e REEA 4%
Investment
revaluation
Capital ~ Exchange reserve Share-based
redemption  translation (Non- Hedging payment Retained
reserve reserve  recycling) reserve reserve Profits Total

ARBTR  ARBTR  AREFT  AREFT ABETT ARETR ARETR
RMBU0O  RMBUOO  RMBOOO  RMBUOO  RMBUO0  RMBUOO  RMBU0O

R A18 At anuary 2004 e n B9 8IS %4 2608 2686719
KEERF Profitfor the year - - - - — 488285 2,488,285
TEREMZEER Other comprehensive loss
for the year - (231) (347) (26,805) - - (27.383)

REEREERTIRG Shares issued under share option scheme - - - - (185) - (185)
BRERN Shares option lapsed - - - - (74,500) 74,500 -
BRRIRE 2003 554 2023 final and special final dividend

RERRERE approved and paid - - - - — 3109 B3117,097)
RIMENAB At 31 December 2024 3 181 (18 1630 8149 1936 20303%
R2025%181A At 1 January 2025 359 181 (1,186) 16,320 81,489 1,933,176 2,030,339
TEE T Profitfor the year - - - - — 4203019 4203019
TEEEMRENEER) Other comprehensive profit loss)

for the year - 48 5,907 (16,320) - - (10,365)

REEREERTIRG Shares issued under share option scheme - - - - (5,839) - (5,839)
BRERN Shares option lapsed - - - - (31,757) 31,757 -
BHEREE2004ERER 2024 final and special final dividend

HRIRERS approved and paid - - - — —  (3735883)  (3.735,383)
R2025512A318 At 31 December 2025 359 09 411 - 43803 2432069 248121
MR2025%F 12 A31H » KA A At 31 December 2025, the Company's distributable reserves
ANz HERERE RN including retained profits and share premium amounted to
ERDHEEZEEABARE RMB3,243,711,000 (2024: RMB2,721,012,000).

3,243,711,00070(2024 4 -
ABE#2 721,012,000T) °

3 9 2 ERENEIZIRERAT
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Notes to the Consolidated Financial Statements

HZE2025F12 A31BIEFE Year ended 31 December 2025

THBEHARREELEERA

ZEEMBRAR EEBRAER

AHAFEREBEERNER
RAEEBEENERS

3 4

fn-ES

RAFIEMHMBRRNER G

RIETER -

The following included the principal subsidiaries directly or

indirectly held by the Company and, in the opinion of Directors,

are significant to the revenue for the year or form a substantial

portion of total assets of the Group. The Directors consider that

giving details of other subsidiaries would result in particulars of

excess length.

A
£ EEhE ERERCETRE FEek gL fl E3:3
Place of
incorporation/ Registered capital/ Proportion of
Name operation issued share capital ownership interest Principal activity
E# 3
Directly Indirectly
REERRGARAT GilE? 72,000,000%70 100% SRERHENEE
Tianjin Tingyi Food Co, Ltd.* PRC US$72,000,000 Manufacture and sale of instant
noodles
MNERRRARLA GilE? 90,618 400570 100% SRERHENEE
Hangzhou Tingyi Food Co., Ltd. # PRC US$90,618,400 Manufacture and sale of instant
noodles
RERERRERAT) RE 17,000,000%7 100% RERHEHER
Shenyang Tingyi Food Co., Ltd. PRC US$17,000,000 Manufacture and sale of instant
noodles
RERRRRARLA GilE? 17,800,000 0 100% SRERHENEE
Wuhan TingYi Food Co, Ltd. PRC US$17,800,000 Manufacture and sale of instant
noodles
BRERRRERAT) RE 44,300,000%TC 100% RERHEHER
Xian Tingyi Food Co,, Ltd. PRC US$44,300,000 Manufacture and sale of instant
noodles
BEEEERRARAE RE 14,200,000%7 100% HERHEHER
Harbin Ting Yi Food Co., Ltd. PRC US$14,200,000 Manufacture and sale of instant
noodles
BREERRERAA hE 6,862,700% 70 100% SEREENEE
Nanjing Tingyi Food Co., Ltd. # PRC US$6,862,700 Manufacture and sale of instant
noodles
RHE (2A) HERRERAT GilE? 32,500,000%70 100% BERHEHEE
Master Kong (Kunming) PRC US$32,500,000 Manufacture and sale of instant
Convenient Food Co., Ltd. noodles
TFRERRARLA GilE? 29,000,000%70 100% SRERHENEE
Jiangmen Tingyi Food Co., Ltd. PRC 15$29,000,000 Manufacture and sale of instant
noodles
RBRERRARAA i 8,333 300%TT 100% BERHENERE
Cheng Du Tingyi Food Co., Ltd. # PRC U5$8,333,300 Manufacture and sale of instant

noodles
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Notes to the Consolidated Financial Statements

HZE2025F 12 A31 BIEFE Year ended 31 December 2025

E3LEA]
£R XY ZRERBRTRE JEfE R AELL ) TERHK
Place of
incorporation/ Registered capital/ Proportion of
Name operation issued share capital ownership interest Principal activity
E# 3
Directly Indirectly
RHE (BR) HRRRARAR) GilE? 5,000,000 - 100% SERHENEE
Master Kong (Chongging) PRC US$5,000,000 Manufacture and sale of instant
Convenient Food Co., LTD. noodles
IHERRRARLA GilE? 50,000,000%7T - 100% SERHENEE
Zhengzhou Tingyi Food Co, ltd.* PRC US$50,000,000 Manufacture and sale of instant
noodles
RYBERMARLA GilE? 21,000,000% 7 - 100% SERHENEE
Changsha Tingyi Food Co., Ltd. * PRC US$21,000,000 Manufacture and sale of instant
noodles
LEFRCRERARLA P AEH15,000,0007C - 100% REEERS
Shanghai Kang Yi Corporate Management Limited #  PRC RMB15,000,000 Provision of management service
RHEARERE (78) BRAF ket 283,715,400% T - 100% HEAR
Master Kong Instant Noodle Investment PRC 1S$283,715,400 Investment holding
(China) Co., Ltd.
RAERREVIERAR ARRTHE 55,2635 7T 90.50% —  RERR
Master Kong Beverages (BV) Co., Ltd. BVI US$55,263 Investment holding
FHBARARERAT REHS 10527 3150 30.40% 4751%  FARR
KSF Beverage Holding Co., Ltd. Cayman Islands US$10,527.37 Investment holding
FHOXEEAD (L) ARLF hE AR 1,000,007 - T191%  REEELARE
KSF Beverage Management (Shanghai) Limited * PRC RMB1,000,000 Provision of management and
consulting services
RERRARBRL RE 60,840,000%70 - T191% BERHERS
Tianjin Tingjin Food Co. ltd. * PRC US$60,840,000 Manufacture and sale of beverages
BMEZRAAN e 20,000,000%7 - 7191% BEREERD
Guangzhou ngJm Food Co., Ltd. PRC US$20,000,000 Manufacture and sale of beverages
RERZRRAD PE 73,500,000%70 - 19N% HERHERD
Wuhan Tingjin Food Co Ltd. PRC US$73,500,000 Manufacture and sale of beverages
ERRZRARAN R 24,000,000% 70 - 7191% RERHERR
CHONGQING TING IN FOOD (O, LTD. * PRC US$24,000,000 Manufacture and sale of beverages
EEEZRmAN hE 15,000,000 - T191%  HEHM
Qingdao Tingjin Food Co,, Ltd. PRC US$15,000,000 Sale of beverages
EREZRARAN FE 13,700,000%7C - 7191%  EEREENE
Fujian Tingjin Food Co. Ltd. PRC US$13,700,000 Manufacture and sale of beverages
LREERZRGARD Rl 16,176,500 - T191% BEREEHS
Harbin Tingjin Food Co., Ltd. PRC US$16,176,500 Manufacture and sale of beverages
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Notes to the Consolidated Financial Statements

HZE2025F12 A31BIEFE Year ended 31 December 2025

AfREL/
£ EEid ERERCETRE JEek LAl E3:3 3
Place of
incorporation/ Registered capital/ Proportion of
Name operation issued share capital ownership interest Principal activity
E# ik
Directly Indirectly
AEERRRARA G 10,000,000% 70 - 7191% RERHERS
Hefei Tingjin Food Co., Ltd. * PRC US$10,000,000 Manufacture and sale of beverages
EREZRAAN Gy 18,973,395 7T - 19N% HERHEERT
Kunming ngJm Food Co, Ltd. PRC US$18,973,239 Manufacture and sale of beverages
DHERRRAD G 44,000,000% 7T — 19% HERHEERT
Zhengzhou Tingjin Food Co., Ltd. PRC US$44,000,000 Manufacture and sale of beverages
MNERRRERAD G 24,489,805 0 - 7191% BERBERR
Lanzhou Tingjin Food Co., [td. * PRC 1S$24,489,800 Manufacture and sale of beverages
LERRARERERAT t 15,000,000 - 7191%  REEELARE
Shanghai Kang Yun Corporate Management PRC RMB15,000,000 Provision of management and
Limited® consulting services
RHE (8%) KRERAT G 41,000000%7 - 7191% HEREERD
Master Kong (Shenyang) Beverage Co., Ltd. PRC US$41,000,000 Manufacture and sale of beverages
RHE (BR) RBERAT G 48,500,000% 70 - 7191% HEREERD
Master Kong (Xi‘an) Beverage Co., Ltd * PRC 1US$48,500,000 Manufacture and sale of beverages
REE (X2) RRERAT G 36,326,500% 0 - 7191% HEREERD
Master Kong (Tianjin) Beverage Co, Ltd.* PRC US$36,326,500 Manufacture and sale of beverages
BNEER AN G 4132650057 - 19% HERHEERT
Yangzhou Tingjin Food Co, Ltd. PRC US$41,326,500 Manufacture and sale of beverages
BAE2AmARAR G 62,193,900 — 19% HERHEERT
Guangzhou Tingjin Beverage Co., Ltd. * PRC US$62,193,900 Manufacture and sale of beverages
RHIB (SEAE) ReBRAT G 18,367,300 0 - 7191% HEREERD
Master Kong (Wulumuqi) Beverage Co., Ltd. ¥ PRC US$18,367,300 Manufacture and sale of beverages
By ERRRAN G 43,622, 4005 - 7191% BERBERS
LANGFANG T\NGJIN FOOD 0., L. PRC US$43,622,400 Manufacture and sale of beverages
FMERRRAN G 73,724,500 - 7191% RERHERM
Suzhou Tingjin Food Co Ltd. * PRC US$73,724,500 Manufacture and sale of beverages
MR RRAN G 38,100,000 - 7191% RERHERR
Hangzhou ngjm Food Co, Ltd.* PRC US$38,100,000 Manufacture and sale of beverages
EREERBAN i 27,000,000% 7T - T191%  RER#EENE
Jinan Tingjin Food Co. Ltd. PRC US$27,000,000 Manufacture and sale of beverages
BERMBRRARAR G 2,000,000 - 7191% #HERm
Nanning Master Kong Food Co,, Ltd. * PRC US$2,000,000 Sale of food
LERERMARD G 7300000570 - 7191%  #HERM
Shanghai Kong ng Food Co,, ltd.* PRC US$7,300,000 Sale of beverages
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E3LEA]
£R XY ZRERBRTRE JEfE R AELL ) TERHK
Place of
incorporation/ Registered capital/ Proportion of
Name operation issued share capital ownership interest Principal activity
E# 3
Directly Indirectly
RABFRRE (PE) ARAR) EF 547,689,139 - T191%  RERR
Master Kong Beverage Investment (China) Co., Ltd.  PRC US$547,689,139 Investment holding
TEERLE (BR) BRAT EE 129,736,518% 0 - 9% RERR
CHINA BOTTLERS (HONG KONG) LIMITED Hong Kong US§129,736,518 Investment holding
FHBRRRARRAT i 358,216,517%TL - 9%  RERR
Master Kong PBB Investment Co. Ltd. * PRC US$358,216,517 Investment holding
BEHH (BN) BRAR i 197,800,000% 0 - T191%  BEREERS
PepsiCo Beverages (Guangzhou) Limited * PRC 1S$197,800,000 Manufacture and sale of beverages
ENBZIRINARAT G 66,650,000% 70 - 7191% BEREERD
Guangzhou Pepsi-Cola Beverage Company Limited  PRC US$66,650,000 Manufacture and sale of beverages
FREETRAHERAT G 14,119 449570 - T791%  REREENE
Beijing Pepsi-Cola Beverage Co., Ltd. PRC US$14,119,449 Manufacture and sale of beverages
* REBSURNARAR hE 20,000,000 - T401%  RERHENE
* Changchun Pepsi-Cola Beverage Co., Ltd. PRC US$20,000,000 Manufacture and sale of beverages
REBZTEHHARLT hE ABH100,000,0007T - T19%  RERHEHNR
Tianjin Pepsi-Cola Beverage Company Limited PRC RMB100,000,000 Manufacture and sale of beverages
RAEFARERA G 6,600000£7 - T191%  REREERE
CHENGDU PEPSICO BEVERAGES PRC US$6,600,000 Manufacture and sale of beverages
COMPANY LIMITED
LIRS LA G 1,350,000 - T191%  REREERE
Lanzhou PepsiCo Beverages Company Limited * PRC US$1,350,000 Manufacture and sale of beverages
* ERRFANARARAA G 17,845, 0007 - 7354%  BEREER
* CHONGQING PEPSI-TIANFU BEVERAGE PRC US$17,845,000 Manufacture and sale of beverages
COMPANY LIMITED
RIEZTRSRERAT G 12,250,000% 7 - TI9N%  REREEHE
Shenzhen Pepsi-Cola Beverage Company Limited #  PRC US$12,250,000 Manufacture and sale of beverages
* NEEARGHERAR G 10400000570 - 5843% BEREEHD
* Hangzhou Pepsi-Cola Beverage Company Ltd. PRC US$10,400,000 Manufacture and sale of beverages
SVEELES LIy G 28,000,000 - TI9%  REREERS
Changsha Pepsi-Cola Beverage Co., Ltd. PRC 1U$$28,000,000 Manufacture and sale of beverages
BHEETRANBRAT i ABR#19,764,0007C - TI9%  RER#EERS
Fuzhou Pepsi-Cola Beverage Company Limited PRC RMB19,764,000 Manufacture and sale of beverages
HEHM (B8) BRAF P 9,000,00057C - T791%  REREENE
Pepsi Beverage (Nanchang) Company Limited * PRC U5$9,000,000 Manufacture and sale of beverages
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*

%

EEauizA]
£ EXY AMERBRTRE EiEREL A IEXK
Place of
incorporation/ Registered capital/ Proportion of
Name operation issued share capital ownership interest Principal activity
E# A&
Directly Indirectly
REBEARFHARLA PE 5,000,000% 7T - 7191% BEREERSD
Xi'an Pepsi-Cola Beverage Company Limited PRC US$5,000,000 Manufacture and sale of beverages
BHEFRHARAT RE 21,000,007 - T191%  REREERE
Zhengzhou PepsiCo Beverages Company Limited *  PRC US$21,000,000 Manufacture and sale of beverages
REERFIRARERAR G 35,000,000%7C - T191%  REREERE
Harbin Pepsi-cola Beverage Co., Ltd. PRC U5$35,000,000 Manufacture and sale of beverages
EHEE i ABRH150,000,0007T - 3B%  HEAR
INPS# PRC RMB150,000,000 Sale of beverages
RHHE (B8) AnARAE E 2,000,000%7T - T19N%  RERHEEHR
Master Kong Nanchang Beverages Co., Ltd.* PRC US$2,000,000 Manufacture and sale of beverages
FCTEEDES Rar N hE 57,600,000%7 - 7191% BEREERS
Shenyang Pepsi-Cola Beverage Company Limited ~ PRC US$57,600,000 Manufacture and sale of beverages
EHRERRLA RERAES 147,232,000% T - 100% BARR
WEALTH CITY INVESTMENT LIMITED BVI US$147,232,000 Investment holding
PERRERERAA RERLHS %7 100% —  REEKR
China Dingya Holding Limited BVI Uss$1 Investment holding
LEERARLRERARAT GilE? 135,000,000 0 - 100% RENFEERS
Shanghai Jingiu Minghao Enterprise Elaboration PRC US$135,000,000 Provision of properties management
Co, Ltd.* service
REEVERARA ARRIHE 50,000%7 100% —  REABR
TINGYI (BVI) INT'L CO., LTD. BVI US§50,000 Investment holding
BB ERAT HRARES E 0% o
Master Kong Bakery (BVI) Co., Ltd. BVI US§1 Investment holding
RHEHERRBVERAR HERAHS ET 100% —  REHR
Master Kong Instant Foods (BVI) Co., Ltd. BVI Us§2 Investment holding
JBEED (R2) ARAEAT FE 98,900,000% 70 - 100% XER Bk
Dingyuan Consulting (Tianjin) Co., Ltd. * PRC US$98,900,000 Provision of management and
consulting services
* ZEMBARGEMARPINEGE/EE * These subsidiaries are registered as Sino-foreign equity joint venture
1= companies.
" BRSBTS IR E MR 41 © A Further details are set out in note 41 to the consolidated financial
statements.
# EERE R AR # English translation for identification purposes only.

Hi AR BN EEA 2B QA
BRI KA REEINERE

The other subsidiaries in the PRC are established and registered as
wholly-owned foreign enterprises.
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Forvis Mazars CPA Limited

42nd Floor, Central Plaza

18 Harbour Road

Wanchai, Hong Kong
BAETBEEI18HTIRES 4218
Tel 355 (+852) 2909 5555

Fax f5&: (+852) 2810 0032
www.forvismazars.com/hk

To the shareholders of
Tingyi (Cayman Islands) Holding Corp.
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Tingyi (Cayman
Islands) Holding Corp. (the “Company”) and its subsidiaries (together
the “Group”) set out on pages 227 to 397, which comprise the
consolidated statement of financial position as at 31 December 2025,
and the consolidated income statement, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Group as at 31 December 2025,
and of its financial performance and cash flows for the year then ended
in accordance with HKFRS Accounting Standards as issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA") and have
been properly prepared in compliance with the disclosure requirements
of the Companies Ordinance.

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") as issued by the HKICPA. Our responsibilities under
those standards are further described in the “Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements” section of
our report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the “Code”), as
applicable to audits of financial statements of public interest entities,
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements for the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Key Audit Matter
Impairment of machinery and equipment

The carrying amount of the Group’s property, plant and equipment
amounted to RMB21,029 million at 31 December 2025. Of which,
the carrying amount of the Group’s machinery and equipment as at
31 December 2025 was RMB10,010 million. Any impairment of those
assets identified may have material impact on the consolidated financial
statements.

At the end of each reporting period, the Group reviewed internal and
external sources of information, including but not limited to technical
obsolescence to usage, significant change in use of assets with adverse
effect on the Group, prolonged period of time being idle and economic
performance of an asset was expected to be worse than expected, to
assess whether there is any indication that machinery and equipment
may be impaired.

If any such indication exists, an impairment test will be conducted. The
carrying amounts of the assets will be written down to their recoverable
amounts which are the higher of fair value less costs of disposal and
value in use. The Group shall perform impairment assessment on
machinery and equipment by estimating the recoverable amounts of the
cash generating units (“CGUs") to which the assets belong principally
based on their value in use or, if applicable, to measure the recoverable
amount of certain individual assets with reference to their fair value less
costs of disposal.

We identified the impairment of machinery and equipment as a key
audit matter because of its significance to the consolidated financial
statements and the judgement and estimation involved in the
impairment review and test of machinery and equipment including the
consideration of the indicators of impairment and the determination of
the key assumptions applied in the impairment model.

Related disclosures are included in notes 3(p), 5(ii) and 15 to the
consolidated financial statements.
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How our audit addressed the Key Audit Matter

Our key procedures, on a sample basis where appropriate, in relation
to management’s impairment assessment of machinery and equipment
included:

a)  Obtaining and understanding the design and implementation of
controls related to the management’s impairment assessment;

b)  Discussing the process and basis used to identify indicators of
impairment of machinery and equipment with management
and reviewing utilisation records and profitability of machinery
and equipment, where such indicators were identified, assessing
whether management had performed impairment testing
in accordance with the requirements of HKFRS Accounting
Standards;

)  Assessing the appropriateness of the impairment model applied by
the management in calculating the impairment charges and the
judgements applied in determining the CGUs to which the assets
belong;

d)  Verifying the mathematical accuracy of the discounted cash flow
model used in the value in use calculation;

e)  Evaluating the reasonableness of key assumptions based on our
knowledge of the food and beverage industry and market;

f) Reconciling input data to supporting evidence, such as future
production plans and approved budgets and assessing the
reasonableness and feasibility of such plans and budgets;

g)  Verifying the estimated fair value less costs of disposal by making
reference to the market price of an active market, if applicable;
and

h)  Considering the adequacy of the Group’s disclosure in respect of
the impairment assessment.
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Key Audit Matter

Valuation of certain financial assets at fair value through profit
or loss (“FVPL”) and equity instruments designated as at fair
value through other comprehensive income (“Designated FVOCI”)
classified as level 3 of the fair value hierarchy

The carrying amounts of Group's investment funds classified under FVPL
and Designated FVOCI which categorised as level 3 of the fair value
hierarchy are RMB493 million and RMB146 million respectively at 31
December 2025.

At the end of each of the reporting period, the management determines
the fair value of investment funds classified under FVPL and Designated
FVOCI with reference to the valuations performed by the investment
manager or trust administrator of these investments by applying
valuation techniques. These valuation techniques, in particular those
that used significant inputs that are not supported by observable market
data, prices or rates and are based on assumptions which involved
judgement. The sensitivity to changes in unobservable inputs used in the
fair value measurement to reasonably possible alternative assumptions
used in the valuations may have significant impact on the valuation of
these financial assets.

We identified the valuation of investment funds classified under FVPL
and Designated FVOCI which categorised as level 3 of the fair value
hierarchy as a key audit matter because of their significance to the
consolidated financial statements and the judgement and estimation
involved in determination of the fair value of investment funds classified
under FVPL and Designated FVOCI.

Related disclosures are included in notes 3(j), 5(ii), 22 and 44 to the
consolidated financial statements.
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How our audit addressed the Key Audit Matter

Our key procedures, on a sample basis where appropriate, in relation to
the valuation of investment funds classified under FVPL and Designated
FVOCI included:

a)  Obtaining and understanding the design and implementation of
controls related to the management’s assessment on the valuation
of investment funds classified under FVPL and Designated FVOCI;

b)  Obtaining and examining the terms in the relevant investment
agreements of the financial assets;

¢)  Obtaining and understanding the Group's valuation process;

d)  Assessing the appropriateness of the valuation methodologies
and assumptions adopted by the investment managers, trust
administrators or management;

e)  Discussing with the investment managers, trust administrators
or management and challenging the reasonableness of the
assumptions, key inputs and underlying data used;

f) Reviewing and evaluating the reasonableness of the sensitivity
analysis; and

g)  Considering the adequacy of the Group's disclosure in respect of
the fair value measurement.

The directors of the Company are responsible for the other information.
The other information comprises the information in the 2025 annual
report of the Company but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information, and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.
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The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards as issued by the HKICPA
and the disclosure requirements of the Companies Ordinance, and for
such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as
a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial
statements.
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Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.
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e  Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities
or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are
responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate threats
or safeguards applied.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the
audit of the consolidated financial statements of the current year and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law and regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

Forvis Mazars CPA Limited
Certified Public Accountants
Hong Kong, 23 March 2026

The engagement director on the audit resulting in this independent
auditor’s report is:

Fung Shiu Hang
Practising Certificate number: P04793
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To the shareholders of S plsniazarscomhik

Tingyi (Cayman Islands) Holding Corp.
(incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements of Tingyi (Cayman lIslands) Holding Corp. (the
“Company”) and its subsidiaries (together the “Group”) set out on pages 227 to 397, which comprise the
consolidated statement of financial position as at 31 December 2025, and the consolidated income statement,
the consolidated statement of comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the
Group as at 31 December 2025, and of its financial performance and cash flows for the year then ended in
accordance with HKFRS Accounting Standards as issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and have been properly prepared in compliance with the disclosure requirements
of the Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs”) as issued by the
HKICPA. Our responsibilities under those standards are further described in the “Auditor’'s Responsibilities for
the Audit of the Consolidated Financial Statements” section of our report. We are independent of the Group
in accordance with the HKICPA’s Code of Ethics for Professional Accountants (the “Code”), as applicable to
audits of financial statements of public interest entities, and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the consolidated financial statements for the current year. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

Forvis Mazars CPA Limited
BEBERHERERAD
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Independent Auditor’s Report

To the shareholders of
Tingyi (Cayman Islands) Holding Corp.
(incorporated in the Cayman Islands with limited liability)

Key Audit Matters (Continued)
Impairment of machinery and equipment

The carrying amount of the Group’s property, plant and equipment amounted to RMB21,029 million at 31
December 2025. Of which, the carrying amount of the Group’s machinery and equipment as at 31 December
2025 was RMB10,010 million. Any impairment of those assets identified may have material impact on the
consolidated financial statements.

At the end of each reporting period, the Group reviewed internal and external sources of information, including
but not limited to technical obsolescence to usage, significant change in use of assets with adverse effect on
the Group, prolonged period of time being idle and economic performance of an asset was expected to be
worse than expected, to assess whether there is any indication that machinery and equipment may be
impaired.

If any such indication exists, an impairment test will be conducted. The carrying amounts of the assets will be
written down to their recoverable amounts which are the higher of fair value less costs of disposal and value
in use. The Group shall perform impairment assessment on machinery and equipment by estimating the
recoverable amounts of the cash generating units (“CGUs”") to which the assets belong principally based on
their value in use or, if applicable, to measure the recoverable amount of certain individual assets with
reference to their fair value less costs of disposal.

We identified the impairment of machinery and equipment as a key audit matter because of its significance to
the consolidated financial statements and the judgement and estimation involved in the impairment review
and test of machinery and equipment including the consideration of the indicators of impairment and the
determination of the key assumptions applied in the impairment model.

Related disclosures are included in notes 3(p), 5(ii) and 15 to the consolidated financial statements.
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Independent Auditor’s Report

To the shareholders of
Tingyi (Cayman Islands) Holding Corp.
(incorporated in the Cayman Islands with limited liability)

How our audit addressed the Key Audit Matter

Our key procedures, on a sample basis where appropriate, in relation to management's impairment
assessment of machinery and equipment included:

a)

Obtaining and understanding the design and implementation of controls related to the management'’s
impairment assessment;

Discussing the process and basis used to identify indicators of impairment of machinery and equipment
with management and reviewing utilisation records and profitability of machinery and equipment, where
such indicators were identified, assessing whether management had performed impairment testing in
accordance with the requirements of HKFRS Accounting Standards;

Assessing the appropriateness of the impairment model applied by the management in calculating the
impairment charges and the judgements applied in determining the CGUs to which the assets belong;

Verifying the mathematical accuracy of the discounted cash flow model used in the value in use
calculation;

Evaluating the reasonableness of key assumptions based on our knowledge of the food and beverage
industry and market;

Reconciling input data to supporting evidence, such as future production plans and approved budgets
and assessing the reasonableness and feasibility of such plans and budgets;

Verifying the estimated fair value less costs of disposal by making reference to the market price of an
active market, if applicable; and

Considering the adequacy of the Group’s disclosure in respect of the impairment assessment.
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Independent Auditor’s Report

To the shareholders of
Tingyi (Cayman Islands) Holding Corp.
(incorporated in the Cayman Islands with limited liability)

Key Audit Matter

Valuation of certain financial assets at fair value through profit or loss (“FVPL”) and equity
instruments designated as at fair value through other comprehensive income (“Designated FVOCI”)
classified as level 3 of the fair value hierarchy

The carrying amounts of Group’s investment funds classified under FVPL and Designated FVOCI which
categorised as level 3 of the fair value hierarchy are RMB493 million and RMB146 million respectively at 31
December 2025.

At the end of each of the reporting period, the management determines the fair value of investment funds
classified under FVPL and Desighated FVOCI with reference to the valuations performed by the investment
manager or trust administrator of these investments by applying valuation techniques. These valuation
techniques, in particular those that used significant inputs that are not supported by observable market data,
prices or rates and are based on assumptions which involved judgement. The sensitivity to changes in
unobservable inputs used in the fair value measurement to reasonably possible alternative assumptions used
in the valuations may have significant impact on the valuation of these financial assets.

We identified the valuation of investment funds classified under FVPL and Designated FVOCI which
categorised as level 3 of the fair value hierarchy as a key audit matter because of their significance to the
consolidated financial statements and the judgement and estimation involved in determination of the fair value
of investment funds classified under FVPL and Designated FVOCI.

Related disclosures are included in notes 3(j), 5(ii), 22 and 44 to the consolidated financial statements.
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Independent Auditor’s Report

To the shareholders of
Tingyi (Cayman Islands) Holding Corp.
(incorporated in the Cayman Islands with limited liability)

How our audit addressed the Key Audit Matter

Our key procedures, on a sample basis where appropriate, in relation to the valuation of investment funds
classified under FVPL and Designated FVOCI included:

a) Obtaining and understanding the design and implementation of controls related to the management'’s
assessment on the valuation of investment funds classified under FVPL and Designated FVOCI;

b) Obtaining and examining the terms in the relevant investment agreements of the financial assets;
c) Obtaining and understanding the Group’s valuation process;

d) Assessing the appropriateness of the valuation methodologies and assumptions adopted by the
investment managers, trust administrators or management;

e) Discussing with the investment managers, trust administrators or management and challenging the
reasonableness of the assumptions, key inputs and underlying data used;

f)  Reviewing and evaluating the reasonableness of the sensitivity analysis; and
g) Considering the adequacy of the Group’s disclosure in respect of the fair value measurement.

Other Information

The directors of the Company are responsible for the other information. The other information comprises the
information in the 2025 annual report of the Company but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information, and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. WWe have nothing to report in this regard.
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Independent Auditor’s Report

To the shareholders of
Tingyi (Cayman Islands) Holding Corp.
(incorporated in the Cayman Islands with limited liability)

Responsibilities of Directors and Those Charged with Governance for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation of the consolidated financial statements that
give a true and fair view in accordance with HKFRS Accounting Standards as issued by the HKICPA and the
disclosure requirements of the Companies Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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Independent Auditor’s Report

To the shareholders of
Tingyi (Cayman Islands) Holding Corp.
(incorporated in the Cayman Islands with limited liability)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and review of the
audit work performed for purposes of the group audit. We remain solely responsible for our audit opinion.
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Independent Auditor’s Report

To the shareholders of
Tingyi (Cayman Islands) Holding Corp.
(incorporated in the Cayman Islands with limited liability)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current year and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law and regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

il

Forvis Mazars CPA Limited
Cettified Public Accountants
Hong Kong, 23 March 2026

The engagement director on the audit resulting in this independent auditor’s report is:

Fung Shiu Hang
Practising Certificate number: P04793



