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Report on Review of Interim Financial Information

To the board of directors of
Tingyi (Cayman Islands) Holding Corp.

(incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information of Tingyi (Cayman Islands) Holding Corp. (the
“Company”) and its subsidiaries (collectively, the “Group”) set out on pages 2 to 12 of Appendix 1
which comprise the condensed consolidated statement of financial position as of 31 March 2010 and
the related condensed consolidated income statement, condensed consolidated statement of
comprehensive income, condensed consolidated statement of changes in equity and condensed
consolidated cash flow statement for the three-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The directors are responsible for the preparation and
presentation of this interim financial information in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA™). Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued
by the HKICPA. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the interim

financial information is not prepared, in all material respects, in accordance with the HKAS 34
“Interim Financial Reporting™.

Mes

Certified Public Accountants
Hong Kong, 17 May 2010

Chan Chi Ming Andy
Practising Certificate number: P05132

Mazars CPA LIMITED
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”TINGYI (CAYMAN ISLANDS) HOLDING CORP.
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2010 FIRST QUARTERLY RESULTS

The Board of Directors of Tingyi (Cayman Islands) Holding Corp. (the “Company") is pleased to announce the unatdited
candensed consolidated fivst quarterly financial statements of the Compuny and its subsidiaries {the "Group”™) for the three
months ended 31 March 2010 together with the unaudited comparative figures for the correspending period in 2009, These
unaudited first quarterly fimancial statements have been reviewed by the Company’s Audit Committee.

Condensed Consolidated Income Statement
For the Three Months Ended 31 March 2010

For the three months
ended 31 March

2010 2009
(Unaudited) (Unaudited)
Note US3'000 USs'000
Turnaver and revenue 2 1,449,369 1,175,309
Cost of sales (1.009 447) (759591}
Gross profit 439922 415,718
Other net income 13219 14434
Distribution costs {22742 (207.,3606)
Administrative expenses {31,051 {27,269)
Other operating expenses (40.241) {23 983)
Finance costs 5 {2.489) {6,633)
Share of resulls of associates 2956 3,950
Profit before tuxation 5 184.895 168,851
TFaxation 6 (42,8938) (44,619)
Profit for the period t41.957 124232
Attributable to:
Owners of the Company 102,171 92785
Non-controlling interests 39.786 31,447
Profit for the peried 141,957 124,232
Earnings per share 7
Basic 1.83 cents 1.66 cents
Biluted 1.82 cents 1,66 cents

30030140 (e)(Tingyi)
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" TINGYI [CAYMAN ISLANDS) HOLDING CORP.

Condensed Consolidated Statement of Comprehensive Income

For the Three Months Ended 31 March 2010

Profit for the period

Other comprehensive expense
Net losses recognised directly in equity
Exchange translation difference

Total comprehensive income for the period {net of tux)

Total comprehensive income attributable to:
Owners of the Company
Non-controlling interests

For the three months
ended 31 March

2016
{Unaudited)
LSS 00

141,957

(428)

141,529

101.636
36,803

141,529

2009
{(Unaudited)
USS'a00)

124,232

(2.837)

121,395

90,372
31023

30030140 (e)(Tingyi)
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- TINGYI (CAYMAN ISLANDS) HOLDING CORP.

Condensed Consolidated Statement of Financial Position

At 31 March 2010

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Interest in associates

Prepaid lease payments
Available-tor-sale financial assets
Deferred tax assets

Cuarrent assets

Financia! assets at fair value through profit or loss
Inventories

Trade receivables

Prepayments and other receivables

Pledged bank deposits

Bank balunces and cash

Total asscts

EQUITY AND LIABILITIES
Capital and reserves

Issued capital

Reserves

Total capitat and reserves attributable to
Owners of the Company
Non-controfling interests

Total Equity

Non-current liabilities

Long-term interest-bearing borrowings
Other non-current payables

Employee benefit obligations

Deferred tax liabilities

Current liabilities

Trade payables

Other payables

Current portion of inferest-bearing borrowings
Advance payments from customers

Taxation

Total liabilities

Total equity and liabilities
Net current linbilities

Total asset less current liabitities

30030140 (e){Tingyi)

At 31 March

2010

(Unaudited)

Note US§ 060

2,334,626
6,260
44702
103 849
3408
5379

2498224

3,100

276,657

9 122554
178,503

11.769

1,130672

1,723,255

4221479

HY 27934
1537076

1565010
431,992

1,997,002
11 100,733
1,53}

11,802
69,895

183,961
12 835414
423617
11 314859

432,756
33370

2,040,516
2224477
4221479

(317.261)

2,180,963

At 3F December
2009

{Audited)
U$$°000

2216638
6,955
61.892
88.803
3,408
3379

2,383,075
4026
212,923
115,591
171,889

9,358
510,831

1024 618
3,407,693

27,934
1434710

1,402,644
446,420

1,909 064
116,983
1,531

11,377
60,779

190,670
622,197
406,210
218 087

42 497
18,968

1,307,959
1,498,629
3407.693

(283 341)

2,099,734
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Condensed Consolidated Statement of Changes in Equity
For the Three Months Ended 31 March 2010

At laauary 009
Total compreliensive
income
Transfer o general reserve
Revogaition of equity-settll
share-based
payment reserve

Al 31 March 2609

AL L Jangary 2010

Total comprebensive
income

Recognition of equity-seitied
share-ased
PaYeR Teserve

Dividend

At 3 March 2010

Altributable fo Oswners of the Company

Capitat Exchange Share-based Capital
Iseed  redemption Share transtaticn Gereral paymend Refained Non-coatrelling and
capilal reserie presium resrie reserve reserve profits Total interests 1Eserves
(Unaudited;  (Uzaudited)  (Voaudifed)  {Unaudited)  (Unaudited) {Unaudited)  (Enaudited)  (Unaudited)  (Unsudited)  (Unaudited)
USE ustons LS5 Uss o LS80 U8 Gt 35000 387000 [ Uss'
794 45 330492 163834 177,558 56 506,593 1,179,269 3343 1 538.638
- - - (2413} - - 9755 9N 31023 1130
- - - - | - Ay - - -
- - - - - 250 - 250 - 256
794 45 330462 #1421 177606 | 00 599 327 1,269 891 Jo1 458 1 660,283
1783 45 330492 163968 MK 300 08 466 144,710 430,420 1969064
- - - 15353 - - 102371 101,63 1 &R 141329
— - - - - 3 -~ 730 - T30
- - - - - - - - {43213 {34321}
PARAS) 45 330492 163433 LAEN) 3160 3037 13370076 431592 199742
A
5 Yt

F030440 (e){Tingyi)
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Condensed Consolidated Cash Flow Statement
For the Three Months Ended 31 March 2010

For the three months
ended 31 March

2010 2009

{Unaudited) (Unaudited)

USs'000 U§S 000

Net cash from eperating activities 763.114 503,936
Net cash ssed in investing activities (167,062) {103,672}
Net cash from (used in) financing activities 26,200 {135,547)
Net increase in cash and cash equivalents 622,252 264,717
Cash and cash equivalents at | January 520,189 384 964
Cash and cash equivalents at 31 March 1.142.441 649,681

Analysis of the balances of cash and cash equivalents:

Bank balances and cash 1,130,672 642,322
Pledged bank deposits 11.769 7.359
1,142 441 649 681

30030140 (e)(Tingyi)
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Notes:

1L

Basis of preparation and accounting policies

The Directors are responsible for the preparation of the Group's unaudited first quarterly financial statements, These unaudited first quarterly
financial statements have been prepared in accordance with Hong Kong Accounting Standard (“HKAS™) 34 “Interim Financial Reporting”,
issued by the Hong Kong Instinie of Cerified Public Accountants (“HKICPA"). Those condensed quarterly tinancial statements should be
read in conjunction with the 2009 annual financial statements. The scconnting policies adopted in prepuring the unaudited quarterly financiat
stuements for the three months ended 31 March 2010 are consistent with those in the preparation of the Group's annual financiai statements
for the year ended 31 December 2009, except for the impaci of the adoption of the new standards, amendments and interpretations described
below.

Up 1o the date of issue of this report, the HKICPA has issued the tollowing new standards. amendments and interpretations which are
relevant to the Group's operation and are effective for the financial year beginning on 1 January 2010:

HKFRS 2 {(Amendmeat)
HKFRS 3 (Revised)
HKFRS 5 (Amendment)

HEFRS 8 (Amendment)
HKAS | (Amendment)

HKAS 7 {Amcndment)
HKAS 17 (Amendment)
HKAS 27 (Revised)

HKAS 36 (Amendment)
HKAS 38 (Amendment)
HKAS 39 (Amendment)

Share-based Payment {effective for annuul periods beginning on or after | Juiy 2009)

Business Combinations (effective for annual period beginning on or after ¥ July 200%9)

Non-current Assets Held for Sale and Discontinued Operations (effective for anrual periods
beginaing on or after 1 July 2009}

Operating Segments (effective for annual periods beginning an or after 1 January 2010)

Presentation of Financial Statements {effective for annual perieds beginning on or after
1 Fanuary 2010}

Statement of Cash Flows (effective for annual periods beginning on or after | January 2010)

Lenses (effective for annual periods beginning on or after 1 January 2010)

Consolidated and Separale Financial Statements (effective for annual periods beginning on
or after 1 July 2009)

Tmpairment of Assets (cffective for annual periods beginning on or after | January 2010)

Intangible Assets (effective for annual periods beginning on or after 1 July 2009}

Financial Instruments: Recognition and Measurement {effective for annual periods beginning

on or after 1 January 2010}

Reassessment of Embedded Derivatives (effective for annual periods beginning on or after
1 July 2009

Hedges of a Net Investment in a Foreign Operation (eftective for annual periods beginning
on or after | July 2009}

Distripution of Non-cash Assels 10 Owners (effeclive for annual periods beginning on or
after | Juiy 2009)

Transters of Assets from Customters (effective for annual perieds beginning on or after
1 July 2009)

published in May 2009 Putiable Financial Instruments snd Obligations Arising on Liquidation
{eftective from | July 2009)

HEK(IFRIC) — Int 9 {Amendment)
HEJFRIC) - Int 16 (Amendment)
HR{IFRIC) - Im 17

HK(IFRIC} - Int 18

HKICPA's annuai improvements project

The Group is in the process of making an assessment of the impact of these standagds, amendments and interprelations on the financial
statements of the Group in the initial application. The adoption of the above is not expected 1o have a material impact on the financial
statements of the Group other than disclosure chunges.

Turnover and revenue

The Group’s turnover and revenue represent the invoiced value of goads seld 10 customers, ned of returns, discounts and Value Added Tax.

30030140 (e)(Tingyi)
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3. Segment information

Segment resulis

For Three Months ended 31 March 2810
Inter-segment

Instant noodles Beverages Bakery Others elimination Group
(Unaudited) (Unaudited) (Unaudited) {Unaudited) {Unaudited) (Unaudited)
Uss'000 USS000 USE 000 USS'600 US$ 000 USS 000
Turnover and Revenue
Revenue from external customers 716,505 680,349 39277 13,238 — 1449369
Inter-segment reveaue 9 393 i 21846 (22,625} —
Segment tumever and revenue 716,514 680,742 29,654 35084 (22,625) 1,449,360
Segment resulls 53,203 97721 2,22 1 902 (72400 184,428
Finance costs (2489
Share of results of associates 2956
Profit before taxation 184,895

For ‘Three Months ended 31 March 2009
Inter-segment

Instant noodles Beverages Bakery Others climnination Group
{Unaudited)} (Unaudited) {Unaudited) Unaudited) (Unaudited) {(Unaudited)
Uss'ao0 USS'000 U§$000 Uss'oo0 Usso0g Us$ 000
Turnover and Revenue
Revenue from external customers 587,695 525218 9775 22,621 — 1,175,309
Inter-segment revemue 13 23 36 20404 (20,756) -
Segment turnover and revenue 587,708 525,241 40,091 43025 {20,756) 1,175,309
Segment results 81,980 83,954 4,366 1,757 (523) 171,534
Finance costs (6,633)
Share of results of associates 3950
Profit before taxation 168,851

Segment result represents the protit earned by cach seginent without atlocation of finance costs and share of result of associates. Segment
information is prepared based on the regular Internal financial information reporied 1o e Company’s executive directors for their decisions
about resources allacation to the Group's business components’ and review of these componemis’ performance.

30030140 (e)(Tingyi)
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Segment infermation {conrinucd)
Segment assels
At 31 March 2010
Inter-segment
Instant noodles Beverages Bakery Others elimination Group
{Unaudited) (Unaudited) {Unaudited) (Unaudited) (Unaudited) (Unaudited)
ussr ooy USs 000 US$000 USE'000 U/S§000 Uss ooe
Scgment asscts 489,123 2444 928 116,710 727.305 (606 .668) 4,171,398
Interest in associates 44,702
Unallocated assets 5379
Total assets 4,221479
At 31 December 2009
Inter-segmenl

instant noodles Beverages Bakery Others eitmination Group
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
US30u0 USS'000 USS600 Uss'000 USS'000 USS' 000
Segment assets 1436047 1,743 479 119,682 1.068.872 (1,027,658} 3,340,422
Interest in associales 61,892
Unallocated assets 5,379

Total assets 3407693

Scasonality of operations

Due 1o the seasonal nature of the beverages segment, higher revenuc is usually expected in the second and third quarters. Higher sales
during the period from June to August are mainly attributed 10 the increased demand for packed beverages during the hot season.

Profit before taxation
This is stated after charging:

For the three months
ended 31 March

2010 2009
(Unaudited) {(Unaudited)
US3'000 US$ 000
Finance costs
Interest on bank loans and other borrowings
wholly repayable within five years 2489 6,633
Other items
Depreciation 52,333 47,744

Amortisation 1,314 1,159

30030140 (e)(Tingyi)
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6. Taxation

For the three months
eneded 31 March

2010 2009
(Unaudited) (Unaudited)
US3 000 USs'000

Current tax — PRC Eaterprise Inceme Tax
Current peried 33823 31,081

Deferred laxation

Origination and reversal of temporary differences, el 1,215 1128
Effect of withhelding tax on the distributable profits of the Group’s PRC subsidiaries 7.906 12,410

Total tax charge for the period 42933 44,619

The Cayman [slands levies no tax an the income of the Company and the Group.
No provision for Hong Kong Profits Tax has been niade s there was no assessable profit in Hong Kong for the peried.

Subsidiarics in the PRC which engage in manufacture and sale of instant noodles, beverages and bakery products are subject to tax laws
applicable to foreign investment enterprises in the PRC. Most of the subsidiaries are located ot economic development zones and were
entitled to a preferentiat PRC Brnterprise Income Tax ("EIT”} rate of 15% before 31 December 2007. Also, they were fully exempt trom
PRC Enterprise Income Tax for twa years starting from the first profit-making year followed by a 50% reduction for the next three years,
commencing from the first profitable year ater offsetting all unexpired tax Josses carried forward from the previous years ("Tax Holidays”).

According 1o e Tax Relief Notice (Cai Shui [2001] no. 202) on the Grand Devetopment of Western Repion jointly issued by the Ministry
of Finance, the State Administration of Taxation and China Customs, foreign investnient enterprises located in the western region of PRC
with principal revenue of over 70% generated from the encouraged business activitics are entitied (o a preferential income tax rate of 15%
for 10 years from { January 2001 to 31 December 2010. Accordingly, certain subsidiaries located in Western Region are entitled to a
preferential rate of 15% (2009: 15%).

For the PRC subsidiarics not entitled 10 a preferential PRC EIT, the applicable PRC EIT is a3 a statutary rate of 25% (2009: 25%).

Pugsuant ta the State Council Circular on the Implementation of the Transitional Concession Poticies for Enterprise Income Tax (Guo Fa
{2007} no. 39}, enterprises previously entitled to a reduced tax rate shall have a grace period of five years regarding the tax reduction
commencing on | January 2008; the subsidiaries which were entitted (o a 15% EIT rate will be subjected to tax rates of (8% in 2008, 20%
in 2009, 22% in 2010, 24% in 2011 and 25% in 2042 and thereatter. The subsidiarics that have been granted $ax concessions urder the tax
preferential policies in the Grand Development of Western Region shall continue to enjoy the tax concessions unlil expiry,

Pursuant to the PRC EIT Law, a 10% withhelding tax is levied on dividends distributed to foreign investors by the foreign investment
enterprises established in PRC. The requirement is effeetive from { January 2008 and applies to earnings accumulated after 31 December
2007. A lower withholding tax rate may be applied i there is & tax treaty between PRC and jurisdiction of the foreign investors. For the
Group's PRC subsidiarics, the applicable rate is 10% and deferred tax Hability is anly provided on those parts of posi-2007 earnings that
are expected to be distributable in the foresecable future.

7. {a) Basie carnings per share

The calculalion of basic earnings per share is based on the profil atributable to ordinary sharcholders of the Company of
USS$102,171 000 for the period ended 31 March 2010 (2009: US$92 785,000) und the weighted averuge number of ordinary shares of
5,586,793 360 shares (2009: 5.586.793.360 shares) in issue throughout the period.

(b} Diluted carnings per share

The ealculation of diluted earnings per share is bused an the profit attributable to ordinary shareholders of the Company of US$102,173 000
for the period ended 31 March 2010 (2009: US$92.785,000) and the weighted average nember of ordinary shares of 5605802 434
shares (2009: 5.586,793,360 shares).

For the (hree monlhs
eitded 31 March

2010 2009

No, of shares No, of shares

Weighted average number of ordinary shares at March 5.586.793.360 5.588,793.360
Effect of deemed issue of shares under the Company 's share option scheme 16,009,124 —

Weighted average number of ordinary shures at March {diluted) 5605802484 5.586.793,360

30030140 (e)(Tingyi)
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10.

11,

12.

Dividend

The Board of Directors do ot recommend the payment of an interim dividend for the three months ended 31 March 2010 2009: nib).

Trade receivables

The majority of the Group's safes is cash-on-delivery. The remaining balances of sales are mainly at credit terms ranging from 30 to 90

days, The aging analysis of the trade receivables (net of impairment losses for bad and doubiful debts) is as foliows;

0 - 90 days
Cheer 90 days

ssued capital

Awthorised:
At 31 December 2009 and 31 March 2010

Issued and fully paid:
At 31 December 2004 and 31 March 2010

Interest-bearing borrewings

The maturity of the unsccured bank loans is as follows:

Within one year

In the second year

Fa the third year 1o the fifth years, inclusive
Portion classified as current liabilities

Non-cirrent portion

At 31 Murch
2010
(Unaudited)
US$a00

113 586
8,968

122,554

At 31 December
2009

{Audited)
US3i'000

105,985
9,606

115,591

Ordinary shares of US30,005 each

No. of shares

7.000,000 000

5.586,793,360

At 31 March
2018
(Unaudited)
US§ 000

314859
45,732
55,001

415,592
(314,839

100,733

US$"600

35,000

27,934

[T —

At 31 December
2009

(Audited)
USS'000

218,687
71983
45,000

335070
(218,087)

116,983

After considering the impact of the fluctuwtion of exchange rate, during the periad, the Group obtained new bank loans in the amount of
US5267 479000 (2009: US$69.651 000) which were used for purchasing of raw materials, Repayments of bank loans amounting 10
USS 186,057 000 (2009; 1S$205,198 0003 were made in line with previously disclosed repayment terms.

Trade payables

The aging analysis of trade payables is as follows:

0 - 90 days
Over 9 days

At 31 March
2610
(Unaudited)
USH000

812,582
22,832

835414

At 31 December
2009

{Audited)
US§'000

556,944
35,253

622,197
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13, Commitments
Al 31 March At 3 December
2010 2009
{Unaudited) {Audited)
USS'060 USs'000
(n)  Capital commitments
Caontracted but not provided for 131,830 168 497

{b)  Commitments under operaling lease

At 31 March 2010, the Group had total futare minimum lease payments under non-cancellable operating leases, which are payable as

follows:

Within one year 13,603
In the second to fifth years, inclusive 16,034
After five years 5921

35,358

14, Related party transactions

12,950
19,282
5920

38,152

In addition to the transactions disclased clsewhere in the financial statements, the Group entered into the following malerial selated party

transactions in the ordinary course of the Group's business,

For the three months ended 31 March

2010
(Unaudited)
USs'000
(a)  Sules of goods to:

Associates 916
Companics under common contral by a substantial sharcholder of the Company 246

() Purchases of goods from:
Associates 78,703
Holding companies of a minority shareholder of subsidiarics of the Company 1.006

15, Approval of first guarterly finoneial stalemenis

The tirst quartesly financial stalements of 2016 were approved by the board of directors on 17 May 2010,

12

30030140 (e)(Tingyi)

2004
{Unaudited)
US5'000

16
245

84,049
419




